© 00 N oo o B~ W N P

N RN D NN NN N N DN P B R R R R R R R
o N o o A WDN PP O © 0o N oo o hd wN -+, o

EDMUND G. BROWN JR.

Attorney General of California

FELIX LEATHERWOOD

W. DEAN FREEMAN

Supervising Deputy Attorneys General

MARTA L. SMITH

Deputy Attorney General

State Bar No. 101955
300 South Spring Street, Room 1702
Los Angeles, California 90013
Telephone: (213) 897-2483
Facsimile: (213) 897-5775
E-mail: Marta.Smith@doj.ca.gov

Attorneys for Applicant

Insurance Commissioner of the State of California

SUPERIOR COURT OF THE STATE OF CALIFORNIA
FOR THE COUNTY OF LOS ANGELES

INSURANCE COMMISSIONER OF THE Case No. BS123005
STATE OF CALIFORNIA, Assigned to Hon. David P. Yaffe, Dept. 86

Applicant, | DECLARATION OF DAVID E. WILSON
IN SUPPORT OF CONSERVATOR’S

V. MOVING PAPERS AND APPLICATION
RE: ORDER TO SHOW CAUSE AND
GOLDEN STATE MUTUAL LIFE FOR ORDERS APPROVING
INSURANCE COMPANY, a California REHABILITATION PLAN OF GOLDEN
corporation, STATE MUTUAL LIFE INSURANCE

COMPANY AND AUTHORIZING
Respondent. | CONSERVATOR TO ENTER INTO
RELATED AGREEMENTS WITH IA
AMERICAN LIFE INSURANCE
COMPANY

Date: June 24, 2010

Time: 9:30 a.m.

Dept: Dept 86

Judge: Honorable David P. Yaffe

DECLARATION OF DAVID E. WILSON IN SUPPORT OF CONSERVATOR’S MOVING PAPERS AND APPLICATION RE:
ORDER TO SHOW CAUSE AND FOR ORDERS APPROVING REHABILITATION PLAN AND TO ENTER AGREEMENTS




© 0O N oo o B~ w N

N N DN N N DN N NN P PR R R R R R R
Lo N o o A WDN PO © 0O N oo o hd wN -+, o

I, David E. Wilson, declare as follows:

1. I am over 18 years of age and have personal knowledge of the facts and
circumstances set forth in this declaration, and if called upon to do so, | could and would
competently testify thereto.

2. I am the Chief Executive Officer and Special Deputy Insurance Commissioner of
the Insurance Commissioner’s Conservation & Liquidation Office (“CLO”). | have more than 30
years of experience in the accounting and insurance industries, and have a Bachelor in Business
Administration with a major in Accounting. | hold the designation of Certified Public Accountant
from the American Institute of Accountants and Certified Insurance Receiver from the
International Association of Insurance Receivers. From 1973 to 1989, | served in several
managerial positions with Ernst & Young, rising from a staff accountant to become partner.

From 1989 to 1991, | was the senior vice president and Chief Financial Officer of Rocky
Mountain Health Care Corporation. Thereafter until 2004, | was president of D.E. Wilson &
Associates Inc., a national insurance consulting firm.

3. Starting on September 30, 2009, and continuing to the present, | have been and
currently am the Special Deputy Insurance Commissioner on behalf of the Insurance
Commissioner in his Statutory Capacity as Conservator (“Conservator”) of Golden State Mutual
Life Insurance Company (“Golden State”). As the Special Deputy Insurance Commissioner, I am
responsible for the supervision and management of all matters pertaining to the conservation of
Golden State. Since September 30, 2009, when the Conservator assumed control of Golden State,
I and the Conservator’s staff have, among other items, managed Golden State’s day-to-day
operations, commenced marshalling Golden State’s assets, commenced reducing Golden State’s
expenses and liabilities, and carried out the Conservator’s numerous duties. |1 am very familiar
with the rehabilitation plan of Golden State and events leading up to the proposed rehabilitation
plan and agreements of Golden State through my extensive involvement in its rehabilitation
proceedings in my role as CEO of the CLO.

4. I have read the Conservator’s Moving Papers And Application Re: Order To Show

Cause And For Orders Approving Rehabilitation Plan Of Golden State Mutual Life Insurance
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Company And Authorizing Conservator To Enter Into Related Agreements With IA American
Life Insurance Company (“Conservator’s Rehabilitation Application™), and well as the
Conservator’s ex parte application for an Order to Show Cause filed and heard by the Court on
May 12, 2010, and the Court’s Order thereon.

5. Based on my supervision and management of all matters pertaining to Golden
State, my experience in the accounting and insurance industries, my review and understanding of
the events related to the conservation of Golden State and the proposed rehabilitation plan and
agreements for Golden State, and my review of the Conservator’s Rehabilitation Application and
related agreements and documents, | state the following:

Golden State’s Insurance Business Operations.

6. Golden State is a mutual life insurance company organized and existing under and
by virtue of the laws of the State of California, with its principal place of business and home
office located at 1999 West Adams Boulevard in Los Angeles, California 90018-3514. Golden
State was authorized to transact the business of life, health and disability insurance and annuities,
and has in force approximately 120,000 life, health and disability insurance policies and annuity
contracts. Golden State’s business focus has been to provide said insurance products to the
minority middle income marketplace with a geographic emphasis in California, Texas, North
Carolina, Michigan and Illinois.

7. Golden State’s insurance business includes a portfolio of individual term and
whole life insurance products with annuity riders on a participating basis. Approximately three-
fourths of its recurring premiums are life-related, with the balance principally in fixed premium
deferred annuities. Within its life product line, approximately three-fourths of life premiums are
traditional whole life participating policies with the remainder being term insurance. In addition
to its life and annuity lines, Golden State issued a small number of individual accident and health
insurance policies, as well as pre-need insurance policies, and in early 2009 issued a small
number of Universal Life insurance policies.

8. Golden State also participated in an assumed reinsurance program whereby it

assumes group life insurance from a number of Fortune 500 companies as part of their corporate
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affirmative action programs to offer their business to companies specializing in minority markets.
In November 2006 Golden State entered into a 100% coinsurance agreement with Mutual of
Detroit Insurance Company for a block of approximately 26,600 paid up life insurance policies.
The reserves on these policies totaled approximately $10.8 million. Similarly, in October 2008
Golden State entered into a 100% coinsurance agreement with Southern Financial Life Insurance
Company for a block of approximately 15,500 small paid up life insurance policies. The reserves
on these policies totaled approximately $10.2 million.

Order Appointing Conservator of Golden State.

9. On September 30, 2009, Los Angeles Superior Court Judge David P. Yaffe issued
an Order Appointing Conservator And Restraining Order (“Order Appointing Conservator”)
which, among other items, appointed the Commissioner as Conservator of Golden State; vested
title of Golden State’s assets in the Conservator; directed the Conservator to take possession of
Golden State’s books, records, and assets, and to conduct, as conservator, the business of Golden
State; and provided the Conservator with certain powers and authorities set forth in the Order.
Attached hereto and incorporated herein as Exhibit 1 is a true and correct copy of the Order
Appointing Conservator And Restraining Order.

10.  Golden State was conserved because as of June 30, 2009, Golden State was
financially impaired pursuant to Insurance Code 8 988 and deemed to be operating in a hazardous
financial condition in that its reported paid-in capital and surplus of assets in excess of liabilities
was $1,650,693 instead of the required $5,000,000. Golden State could no longer continue its
operations without conservation because it lacked sufficient paid-in capital and surplus to ensure
policyholder safety.

Golden State’s Significant Assets.

11.  Attached hereto and incorporated herein as Exhibit 2 is a true and correct copy of a
spreadsheet detailing Golden State’s significant assets as of December 31, 2009, which include
the following:

a. A portfolio of investment grade bonds valued in accordance with the

National Association of Insurance Commissioners (“NAIC”) practices and procedures manual at
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approximately $27,174,203;

b. A portfolio of investment grade stocks valued in accordance with NAIC
practices and procedures manual at approximately $4,369,313;

C. An annualized premium book of insurance business of approximately $9 to
10 million;

d. A commercial mortgage loan portfolio consisting of 66 loans having a
principal total balance of approximately $24,570,047. The portfolio is concentrated
predominately in California and has an average interest rate of approximately 7.5%;

e. Eight commercial office buildings located throughout the country valued at
approximately $2.2 million; and

f. Artwork including two removable murals valued at approximately $2.2 to
$4.0 million and reflected on the quarterly financial statement as a non-admitted asset.

Golden State’s Significant Liabilities.

12.  Also attached hereto and incorporated herein as Exhibit 2 is a true and correct
copy of a spreadsheet detailing Golden State’s significant liabilities as of December 31, 2009,
which include the following:
a. Policy reserves of $71,526,141;
b. Monthly loss from operations of over $400,000;
C. Home office operating expenses including rent, maintenance expenses,
property tax payments and other expenses totaling approximately $212,925 per month;
d. District offices” operating expenses including rent, maintenance expenses,
property tax payments and other expenses totaling approximately $62,000 per month;
e. Employee compensation expenses including agency operations totaling
approximately $281,570 per month; and
f. Under-funded employee retirement plan benefits of $3,298,332 as of
December 31, 2009.
Request For Proposals To Sell Or Merge The Business With A Third Party.

13. Based on Golden State’s financial condition and its current operational
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capabilities, in October 2009 | and the Conservator’s staff determined that the business operations
of Golden State are not sustainable; determined that the best course of action for Golden State’s
policyholders, annuity contract holders and creditors is for the Conservator to position Golden
State for a sale, merger or an assumption of its insurance book of business by a third party; and
commenced a Request for Proposals Process to evaluate and recommend proposals for the
contemplated sale, merger or assumption of Golden State’s insurance and annuity business.

14. During November 2009, | and the Conservator’s staff prepared a comprehensive
bid and request for proposal package for the purpose of soliciting interest from potential bidders
for the purchase of Golden State’s in-force blocks of life, annuity and health business (including
bids for the sale of the entire company). Since Golden State is an insurer regulated under the
insurance laws of the State of California and subject to oversight (and now conservation) by the
California Insurance Commissioner, we did not simply seek the highest bidder, as that has the
potential of causing a future conservation or liquidation of Golden State. As such, we sent
solicitations on an invitation-only basis to forty-one potential bidders identified as organizations
that write business similar to Golden State, that have the required financial strength for such a
purchase, and that indicated an interest in Golden State. Thirteen potential bidders submitted the
required solicitation responses to receive further information.

15.  On December 14, 2009, we sent a more detailed Request for Proposal (“RFP”)
package to the thirteen interested parties. The RFP package contained detailed information
concerning Golden State and established a timeline for undertaking due diligence evaluations,
receipt of proposals, selection of recommended bidder(s), negotiation and execution of purchase,
assumption and other necessary agreements, and submission to the Court for evaluation and
approval. InJanuary 2010, potential bidders visited Golden State’s offices and conducted due
diligence evaluations. Thereafter, on January 29, 2010, five companies submitted bids. The
bidding process successfully generated bids from qualified, capable insurers, through a
competitive process.

16.  All five prospective bidders were subject to strict financial and operation

disclosure requirements to ensure the successful transition of Golden State’s business.
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Specifically, we evaluated each bid based upon a defined set of criteria that included the
following considerations:

1. Whether the potential bidder seeks to acquire all of Golden State’s
insurance business;

2. Whether the potential bidder is currently licensed in the jurisdictions in
which Golden State is licensed to conduct business;

3. Whether the potential bidder is willing to accept Golden State’s bonds,
stocks and mortgage loan portfolio;

4. The size, financial strength and ratings of the potential bidder;

5. Whether the potential bidder would seek policy restructuring;

6. The potential bidder’s experience and infrastructure to administer the types
of business to be assumed from Golden State; and

7. Compliance with all financial and legal requirements associated with the
RFP process as well as adequate pricing for the assets required to be transferred to the bidder.

IA American’s Proposal.

17. IA American Life Insurance Company (“IA American”) was the only bidder that
substantially satisfied all key components of the selection criteria. A American is rated “A-" by
insurance rating firm A.M. Best Company; IA American is owned by Industrial Alliance
Insurance and Financial Services which is the fourth largest Canadian life insurer; IA American’s
bid is to assume all of the in-force policies and annuity contracts of Golden State and the two co-
insurance contracts; IA American is willing to accept Golden State’s assets including its bonds,
stocks and mortgage loan portfolio; and IA American’s bid and $11 million ceding commission
are greater than the bids submitted by the other bidders, which I believe, in turn, will increase the
potential that Golden State’s creditors, certificate of contribution holders and mutual
policyholders will be repaid.

Other Proposals.

18.  The other proposals submitted to the Conservator were not superior to 1A

American’s proposal. The other proposals included (1) the purchase of the corporate shell after
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all assets and liabilities have been extinguished, (2) a merger with a financially inferior C+ rated
insurer by AM Best, (3) a merger with a B+ rated company only after the Conservator undertook
the time and significant expense to demutualize Golden State, and (4) the assumption of Golden
State’s in-force life insurance policies by a B- rated company for a ceding commission of $8.7
million, which is $2.3 million less than the ceding commission to be paid by 1A American.

19. Each of these proposals was carefully considered, and the Conservator is grateful
to each of the bidders for their proposals.

The Rehabilitation Plan with 1A American.

20.  On February 26, 2010, I on behalf of the Conservator executed a letter of intent to
negotiate a reinsurance agreement and plan of rehabilitation with A American to transfer all of
Golden State’s in-force policies to IA American.

21.  Thereafter, | and the Conservator’s staff, at my direction, negotiated a
rehabilitation plan with IA American for Golden State that includes the four agreements
submitted here for approval; specifically, (1) Agreement and Plan of Rehabilitation, (2)
Assumption Reinsurance Agreement, (3) Service Agreement and (4) Novation Agreement, true
and correct copies of which are attached hereto and incorporated herein as Exhibits 3, 4, 5 and 6,
that | executed on behalf of the Conservator. The four agreements are collectively referred to
herein as the “Rehabilitation Plan.”

22, Under the Rehabilitation Plan, effective as of January 1, 2010, all persons and
entities having in-force life, health or disability insurance policies or annuity contracts with
Golden State will become policyholders or annuity contract holders of 1A American under an
express assumption of their insurance policies and annuity contracts and all contractual policy and
annuity liabilities. As a result of this assumption, all claims for contractual life, health and
disability insurance policy and annuity contract benefits will be deemed satisfied by the
assumption and 1A American will be solely responsible to pay all claims on the policies and
contracts. The policy and annuity liabilities assumed by IA American total approximately $71
million and are detailed in the Assumption Reinsurance Agreement.

23.  Atthe closing of the transactions contemplated by the Rehabilitation Plan,
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projected to occur by approximately September 2010, IA American will pay an $11 million
ceding commission to Golden State for the assumption of the policy and annuity contract
liabilities, which will be paid in the form of a credit to Golden State against transferred liabilities;
the Conservator will transfer approximately $60 million of Golden State’s assets to IA American;
and 1A American will assume approximately $71 million of Golden State’s liabilities. The actual
amount of transferred assets will be equal to the difference between the policy liabilities and the
$11 million ceding commission. The assets to be transferred are detailed in the Closing Schedule
of Transferred Assets attached as Exhibit 1.24 to the Agreement and Plan of Rehabilitation,
attached hereto as Exhibit 3.

24.  During the time period between January 1, 2010, and the closing of the
transactions contemplated by the Rehabilitation Plan, and the time period between the closing of
the transactions and the administrative transfer of the insurance policies and annuity contracts to
IA American, IA American will pay certain expense allowances to Golden State for Golden State
to continue to perform maintenance, premium collection, claim processing and servicing of the
insurance policies and annuity contracts to be assumed by IA American. The expense allowances
and terms of the servicing and maintenance are set forth in the Assumption Reinsurance
Agreement and Service Agreement, attached as Exhibits 4 and 5 hereto.

25.  Assets not transferred by the Conservator to IA American will remain with the
conservation estate of Golden State and will be marshaled, monetized and distributed in
accordance with the administration and priority procedures set forth in California Insurance Code,
Article 14, 1010 et seq. All claims of any kind or nature, other than policyholder and annuity
contract holder claims for policy and annuity contract benefits, will be made and administered
against Golden State in accordance with Insurance Code, Article 14, § 1010 et seq. Following the
closing of the Rehabilitation Plan, it is likely that further orders of conservation and/or liquidation
will be requested for Golden State, and a proof of claims process will be established in
accordance with Insurance Code § 1010 et seq.

26.  The policies and contracts to be assumed by 1A American include the two

coinsurance agreements identified as 100% Coinsurance Agreement with reinsurer Mutual of
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Detroit Insurance Company effective on or about December 1, 2006, and 100% Coinsurance
Agreement with reinsurer Southern Financial Life Insurance Company effective on or about
October 31, 2008. As soon as possible after the closing of the Rehabilitation Plan, IA American
shall deliver an assumption certificate to Golden State’s policy and annuity holders substantially
in the form attached as Exhibit 2.1.4 to the Assumption Reinsurance Agreement.

27. The Transferred Assets are listed in a document entitled Closing Schedule of
Assets Transferred attached as Exhibit 1.24 to the Assumption Reinsurance Agreement. The
Transferred Assets include the following:

a. Golden State’s commercial mortgage portfolio having a net book value of
$20,744,121. A loss provision of $4,084,557 has been established against the book value of
Golden State’s mortgage portfolio of $24,828,698 as of October 31, 2009, so that the mortgage
portfolio shall be transferred at its book value at closing less $4,084,577, i.e., $20,744,121
(assuming no transfers of mortgages prior to closing);

b. Golden State’s bond portfolio having an approximate market value of
$28.6 million as of January 22, 2010;

C. Golden State’s Contract Loans having an approximate book value of $4.2
million;

d. Golden State’s Net Deferred Premiums having an approximate book value
of $2.3 million; and

e. Preferred Stocks having a net book value of $3,467,139. The Preferred
Stocks are valued at 90% of book value.

28.  The assets to be retained and not transferred to IA American include the following:

a. Cash of approximately $7 million;
b. Real estate valued at approximately $2.2 million; and
C. Artwork and murals valued at approximately $2.2 million.
29. In addition, other than policyholder claims for contractual policy benefits and

rights, all other claims of any kind or nature against Golden State will not be assumed by 1A

American and, therefore, will remain with the conservation estate of Golden State. Such non-
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assumed liabilities, currently estimated to be $8 to 10 million from September 30, 2009 through
the close of the estate, include the following estimates:

a. Priority 1 estate administration expenses;

b. Priority 5 tax obligations;

C. Priority 7 under-funded employee retirement plan benefits of $3,298,332 as
of December 31, 2009;

d. Priority 7 general creditor claims of an unknown amount not believed to be
material;

e. Priority 7 extra-contractual policy liability claims of an unknown amount

not believed to be material;

f. Priority 8 certificate of contribution holders of $2,142,649;
g. Priority 9 ownership claims of mutual policyholders; and
h. Any other claims not assumed by 1A American.
30. IA American has agreed to work with the Conservator to identify any employees

of Golden State whom IA American wishes to hire to work for IA American. Although IA
American is not obligated to hire any employee of Golden State, | am optimistic that 1A
American may do so.

Benefits of the Rehabilitation Plan.

31. The primary benefits of the Rehabilitation Plan are the following:

a. 100% of policy and annuity liabilities including death benefits, annuity
payments and health payments payable under Golden State’s in-force policies and annuity
contracts, will be paid;

b. It allows for the continuation of life insurance policies currently in place,
so that policyholders can enjoy continuous coverage and benefits without having to re-enter the
insurance market at presumably higher age and therefore higher price points; and

C. It enables Golden State to retain significant assets to pay liabilities and
claims to the benefit of Golden State’s certificate of contribution holders, mutual policyholders

and creditors.
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Risks of the Rehabilitation Plan.

32.  The primary risks of the Rehabilitation Plan are the following:

a. IA American is an insurance company and there is risk associated with any
insurance operation. While there can be no absolute guarantee that a well capitalized company
assuming a book of long term business will never experience financial difficulty in the future, |
am confident that such risks have been properly considered and reasonably addressed;

b. Due to the limited retained assets to pay liabilities and ownership (not
policy benefits) claims of Golden State’s mutual policyholders and creditors, such policyholders
and creditors may not be paid, in whole or in part; and

C. Litigation, appeals and future economic conditions could affect the results
of the Rehabilitation Plan.

Recommendation Of The Conservator.

33. I, on behalf of the Conservator, recommend this Rehabilitation Plan with 1A
American because the Rehabilitation Plan is fair, rational and in the best interests of Golden
State’s policyholders and creditors. | base this recommendation on the information provided in
this declaration, my knowledge of Golden State and its current financial condition, and the
following:

a. IA American’s proposal satisfied all of the key components of the
Conservator’s Request for Proposal selection criteria, as discussed in paragraph 17 above;

b. By the assumption and transfer to IA American of Golden State’s in-force
life, health and disability insurance policies and annuity contracts, Golden State’s in-force
policyholders and annuity contract holders are assured that their existing policies and annuity
contracts will be maintained, thereby allowing Golden State’s policyholders and annuity contract
holders to enjoy continuous coverage and benefits without having to re-enter the insurance and
annuity markets at presumably higher age and therefore higher price points;

C. Due to IA American’s financial strength, Golden State’s in-force
policyholders and annuity contract holders are assured that 100% of their policy and annuity

contract benefits will be paid, including death benefits, annuity payments and health and
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disability payments;

d. With the $11 million ceding commission, Golden State’s creditors,
certificate of contribution holders and owners under mutual life insurance policies will benefit in
that Golden State will retain significant assets, thereby enabling them to have a much greater
potential to be repaid; and

e. The other four proposals submitted to the Conservator through the RFP
process are not superior to the Rehabilitation Plan discussed herein; and

f. Based on information provided to me by the Conservator’s staff, an
immediate liquidation of Golden State is not a better alternative to the Rehabilitation Plan
because without the $11 million ceding commission, it is unlikely 100% of Golden State’s policy
and annuity liabilities would be paid; which in turn means that Golden State would not have any
remaining money to satisfy it’s obligations to fully fund it employee retirement plan, to pay
creditors, to repay its certificate of contribution holders, or to pay its other obligations.

34.  Insum, based on the foregoing, I recommend and request that the Court approve
the Rehabilitation Plan and the agreements for which approval is sought by the Conservator’s
Rehabilitation Application filed currently with this declaration.

I declare under penalty of perjury under the laws of the State of California that the
foregoing is true and correct.

Executed on this 19" day of May, 2010, at San Francisco, California.

wad &

DAVID E. WILSON
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The verified Application of the Insurance Commissioner of the State of California (“the -

Commissioner”) having been filed herein and it appearing to this Court from said Application that
the Commissioner has (1) found Golden State Mutual Life Insurance Company (“Golden State”)
to be in such condition that its further transaction of business will be hazardous to its
policyholders, creditors, and the public; and (2) found that said insurer does not comply with the
requirements for the issuance to it of a certificate of authority,

IT IS HEREBY ORDERED that:

iy The Commissioner is appointed as Conservator (hereinafter “Conservator”) of
Golden State and directed him to conduct the business of Golden State or so much thereof as he
may deem appropriate (Insurance Code §§ 1011 and 1037(a));

P Title to all of the assets of Golden State, wheresoever situated, is vested in the
Conservator or his or her successor in office, in his official capacity as such, including without
limitation deposits, certificates of deposit, bank accounts, mutual funds, securities, contracts,
rights of actions, books, records and other assets of any and every type and nature, wheresoever
situated, presently in Golden State’s possession or control those which may be discovered
hereafter (Insurance Code § 1011);

3, All funds and assets, including without limitation deposits, certificates of deposit,
bank accounts, securities, and mutual fund shares of Golden State, in various financial depositary
institutions, including without limitation banks, savings and loan associations, industrial loan
companies, mutual funds and/or stock brokerages, wheresoever situated, are subject to
withdrawal only upon direction or order by the Conservator (Insurance Code §§ 1011 and 1037
General Powers);

4, The Conservator is authorized forthwith to take possession of all of Golden State’s
books, records, property, real and personal, and assets including without limitation accounts, safe
deposit boxes, rights of actions and all assets as may be in the name of Golden State, wheresoever
situated (Insurance Code § 1011);

: The Conservator is authorized to collect all moneys due to Golden State, and to do

such other acts as are necessary or expedient to collect, conserve, or protect Golden State’s assets,
cr— 2.
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property, and business (Insurance Code § 1037(a));

6. The Conservator is authorized to collect all debts due and claims belonging to
Golden State and to have the authority to sell, compound, compromise, or assign, for the purpose
of collection upon such terms and conditions as the Conservator deems best, any bad or doubtful
debts (Insurance Code § 1037(b));

y 4 The Conservator is authorized to compound, compromise or in any other manner
negotiate settlements of claims against Golden State upon such terms and conditions as the
Conservator shall deem to be in the best interest of the estate of Golden State (Insurance Code §
1037(c));

8. The Conservator is authorized to acquire, hypothecate, encumber, lease, improve,
sell, transfer, abandon, or otherwise dispose of or deal with, any real or personal property of
Golden State at its reasonable market value, or, in cases other than acquisition, sale, or transfer on
the basis of reasonable market value, upon such terms and conditions as the Conservator may
deem proper, provided the market value of the property involved does not exceed the sum of
twenty thousand dollars ($20,000) (Insurance Code § 1037(d));

9. The Conservator, for the purpose of executing and performing any of the powers
and authority conferred upon the Conservator under Insurance Code § 1010 ef seg, in the name of
Golden State or in the Conservator’s own name, is authorized to initiate, prosecute, and/or defend
any and all suits and other legal proceedings, legal or equitable, and to execute, acknowledge and
deliver any and all deeds, assignments, releases and other instruments necessary and proper to
effectuate any sale of any real and personal property or other transaction in connection with the
administration, liquidation or other disposition of the assets of golden State, in this or other states
as may appear to him necessary to carry out his functions as Conservator (Insurance Code §
1037(f) and 1037 General Powers);

10.  The Conservator is authorized to divert, take possession of and secure all mail of
Golden State and to effect a change in the rights to use any and all post office boxes and other
mail collection facilities used by Golden State (Insurance Code §§ 1011 and 1037 General

Powers);
al— -3-
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11. The Conservator is authorized to invest and reinvest, in such manner as the

Conservator may deem suitable for the best interests of the policyholders and creditors of golden
State, such portions of the funds and assets of Golden State in his possession as do not exceed the
amount of the reserves required by law to be maintained by Golden State as reserves for life
insurance policies, annuity contracts, supplementary agreements incidental to life business, and
reserves for noncancellable disability policies, provided the investment or reinvestment to be
made does not exceed the sum of one hundred thousand dollars ($100,000), except that the
Conservator may make investments or reinvestments in excess of $100,000, but not exceeding
$5,000,000 per investment or reinvestment, if such investments or reinvestments are in
compliance with Golden State’s existing investment guidelines (Attached as Exhibit 2 to the
Application and incorporated by reference herein) or are made pursuant to the investment
guidelines of the Commissioner’s Conservation & Liquidation Office (Attached as Exhibit 3 to
the Application and incorporated by reference herein) including investments and reinvestments
through an investment pool consisting exclusively of assets from conserved and/or liquidating
estates (Insurance Code § 1037(g) and General Powers);

12.  The Conservator is authorized, in his discretion, to pay or defer payment of some
or all claims, expenses, liabilities and/or obligations of Golden State, in whole or in part, accruing
prior and/or subsequent to his appointments as Conservator; to establish a 90-day moratorium on
surrenders of and withdrawals from life insurance policies and annuities; to develop and
implement a procedure for surrenders of and withdrawals from life insurance policies and
annuities due to hardship (Insurance Code §§ 1011 and 1037 General Powers);

13.  The Conservator is authorized to appoint and employ under his hand and official
seal, special deputy commissioners and/or legal counsel, as his agents, and to employ clerks
and/or assistants, and to give to each of them those powers that the Consevator deems necessary
(Insurance Code §§ 1035(a) and 1036);

14.  The Conservator is authorized to fix the costs of employing special deputy
commissioners, legal counsel, clerks, and/or assistants, and all expenses of taking possession of,

conserving, conducting, liquidating, disposing of, or otherwise dealing with the business and
o2 — A~
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property of Golden State, subject to the approval of the court, and to pay such costs out of the

assets of Golden State to the Conservator and others including without limitation expenses,
expense allocations, administrative costs, administrative overhead, and costs incurred and/or
allocated by the Conservation & Liquidation Office, and if there are insufficient funds to pay such
costs, then to pay such costs out of the Insurance Fund pursuant to Insurance Code § 1035
(Insurance Code §§ 1035(a), 1036 and 1037 General Powers);

LS. The Conservator is authorized to assume or reject, or to modify, any executory
contract, including without limitation, any lease, rental or utilization contract or agreement
(including any schedule to any such contract or agreement), and any license or other arrangement
for the use of computer software of business information systems, to which Golden State is a
party or as to which Golden State agrees to accept an assignment of such contract, not later than
120 days of the date of the Order Appointing Conservator, unless such date is extended by
application to and further order of this Court, and if not expressly assumed by the Conservator
within that time then such executory contract is deemed rejected (Insurance Code § 1037 General
Powers);

16.  The Conservator is authorized to terminate compensation arrangements with
employees, to enter into new compensation arrangements with employees including arrangements
containing retention incentives, and to hire employees on such terms and conditions as he deems
reasonable (Insurance Code § 1037 General Powers);

17. The Conservator is granted all the powers of the directors, officers and managers
of Golden State, whose authorities are suspended except as such powers may be redelegated in
writing by the Conservator (Insurance Code § 1037 General Powers);

18. Except upon the express authorization of the Conservator, Golden State and its
officers, directors, agents, servants, and employees are enjoined from the transaction of Golden
State’s business or disposition of its property including without limitation from disposing of,
using, transferring, selling, assigning, canceling, alienating, hypothecating or concealing in any
manner or any way, or assisting any person in any of the foregoing, of the property or assets of

Golden State or property or assets in the possession of Golden State, of any nature or kind,

15
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including without limitation claims or causes of action, until further order of this Court and

further, such persons are enjoined from obstructing or interfering with the Conservator’s conduct.
of his or her duties as Conservator (Insurance Code §§ 1011, 1020 and 1037);

19.  All persons are enjoined from instituting or prosecuting or maintaining any action
at law or suit in equity including without limitation actions or proceedings to compel discovery or
production of documents or testimony, and matters in arbitration, and from obtaining or
attempting to attain preferences, judgments, foreclosures, attachments or other liens of any kind
or nature, against Golden State, its assets, or the Conservator, and from attaching, executing upon,
foreclosing upon, redeeming of, making levy upon, or taking any other legal proceedings against
any of the property and/or assets of Golden State, and from doing any act interfering with the
conduct of said business by the Conservator, except after an order from this Court obtained after
reasonable notice to the Conservator (Insurance Code §§ 1011, 1020 and 1037 General Powers);

20.  Enjoining the sale or deed for nonpayment of taxes or assessments levied by any
taxing agency of property and/or assets of Golden State (Insurance Code § 1020(f));

21.  Except with leave of court issued after a hearing in which the Conservator has
received reasonable notice, all persons are enjoined from accelerating the due date of any
obligation or claimed obligation, exercising any right of set-off, taking, retaining, retaking or
attempting to retake possession of any real or personal property, withholding or diverting any rent
or other obligation, and doing any act or other thing whatsoever to interfere with the possession of]
or management by the Conservator of the property and assets, owned or controlled, by Golden
State or in the possession of Golden State or in any way interfering with the Conservator or
interfering in any manner during the pendency of this proceeding with the exclusive jurisdiction
of this Court over Golden State (Insurance Code §§ 1020 and 1037 General Powers);

22. All persons are enjoined from the waste of the assets of Golden State (Insurance
Code § 1020);

)8}, Golden State and all officers, directors, agents and employees of Golden State are
ordered to deliver to, and immediately make available to, the Conservator all assets, books,

records, accounts, information, computers, tapes, discs, writings, other recordings of information,
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equipment and other property of Golden State, wheresoever situated, in said persons custody or

control and further, directing the aforesaid to disclose verbally, or in writing if requested by the
Conservator, the exact whereabouts of the foregoing items if such items are not in the possession
custody or control of said persons (Insurance Code §§ 1011, 1020 and 1037 General Powers);

24. Al officers, directors, trustees, employees or agents of Golden State, or any other
person, firm, association, partnership, corporate parent, holding company, affiliate or other entity
in charge of any aspect of Golden State’s affairs, either in whole or in part, and including but not
limited to banks, savings and loan associations, financial or lending institutions, brokers, stock or
mutual associations, or any parent, holding company, subsidiary or affiliated corporation or any
other representative acting in concert with Golden State, are ordered to cooperate with the
Conservator in the performance of his or her duties (Insurance Code § 1037 General Powers);

25.  All persons who maintain records for Golden State, pursuant to written contract or
any other agreement, are ordered to maintain such records and to deliver to the Conservator such
records upon his request (Insurance Code §§ 1020 and 1037 General Powers);

26. All agents of Golden State, and all brokers who have done business with Golden
State, are ordered to make all remittances of all funds collected by them or in their hands directly
to the Conservator (Insurance Code §§ 1020 and 1037 General Powers);

27.  All persons having possession of any lists of policyholders, escrow holders,
mortgages or mortgagees of Golden State are ordered to deliver such lists to the Conservator and
all persons are enjoined from using any such lists or any information contained therein without
the consent of the Conservator (Insurance Code §§ 1020 and 1037 General Powers);

28.  Golden State and its officers, directors, agents, servants, employees, successors,
assigns, affiliates, and other persons or entities under their control and all persons or entities in
concert or participation with Golden State, and each of them, are ordefed to turn over to the
Conservator all records, documentation, charts and/or descriptive materials of all funds, assets,
property (owned beneficially or otherwise), and all other assets of Golden State wherever
situated, and all books and records of accounts, title documents and other documents in their

possession or under their control, which relate, directly or indirectly to assets or property owned
Al -
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or held by Golden State or to the business or operations of Golden State (Insurance Code §§ 1020

and 1037 General Powers);

29. Any and all provisions of any agreement entered into by and between any third
party and Golden State, including by way of illustration, but not limited to, the following types of
agreements (as well as any amendments, assignments, or modifications thereto), shall be stayed,
and the assertion of any and all rights and remedies relating thereto shall also be stayed and
barred, except as otherwise ordered by this Court, and this Court shall retain jurisdiction over any
cause of action that has arisen or may otherwise arise under any such provision: financial
guarantee bonds, promissory notes, loan agreements, security agreements, deeds of trust,
mortgages, indemnification agreements, subrogation agreements, subordination agreements,
pledge agreements, assignments of rents or other collateral, financial statements, letters of credit,
leases, insurance policies, guaranties, escrow agreements, management agreements, real estate
brokerage and rental agreements, servicing agreements, attorney agreements, consulting
agreements, easement agreements, license agreements, franchise agreements, or employment
contracts that provide in any manner that selection, appointment or retention of a conservator,
receiver or trustee by any court, or entry of any order such as hereby made, shall be deemed to be,
or otherwise operate as, a breach, violation, event of default, termination, event of dissolution,
event of acceleration, insolvency, bankruptcy, or liquidation (Insurance Code §§ 1020 and 1037

General Powers).

SEP 30 2009
Dated:

Judge of the Superior cdt”
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DECLARATION OF SERVICE BY E-MAIL AND OVERNIGHT COURIER

Case Name: Insurance Commissioner v. Golden State Mutual Life Insurance Co.
No.:
1 declare:

I am employed in the Office of the Attorney General, which is the office of a member of the
California State Bar, at which member’s direction this service is made. I am 18 years of age or
older and not a party to this matter; my business address is: 300 South Spring Street, Suite 1702,
Los Angeles, CA 90013. I am familiar with the business practice at the Office of the Attorney
General for collection and processing of correspondence for overnight mail with the FEDERAL
EXPRESS overnight mail service. In accordance with that practice, correspondence placed in
the internal mail collection system at the Office of the Attorney General is deposited with the
overnight courier that same day in the ordinary course of business.

On September 28, 2009, I served the attached [PROPOSED] ORDER APPOINTING
CONSERVATOR AND RESTRAINING ORDER by transmitting a true copy via electronic
mail. In addition, I placed a true copy thereof enclosed in a sealed envelope, in the internal mail
system of the Office of the Attorney General, for overnight delivery, addressed as follows:

Michael L. Rosenfield, Esq.

Barger & Wolen LLP

633 W. 5th Street

Forty-Seventh Floor

Los Angeles, California 90071-2045

Phone: (213) 614-7321

Fax: (213) 614-7399

E-mail Address: mrosenfield@bargerwolen.com

I declare under penalty of perjury under the laws of the State of California the foregoing is true
and correct and that this declaration was executed on September 28, 2009, at Los Angeles,
California.

Veronica James

Declarant

LA2009603876
60463701.doc
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GOLDEN STATE MUTUAL LIFE INSURANCE COMPANY
BALANCE SHEET
AS OF DECEMBER 31, 2009

ASSETS
Bonds 27,174,203
Preferred Stocks 3,852,377
Common Stocks 516,936
Mortgage Loans 24,570,047
Real Estate 2,222,108
Policy Loans 4,719,697
Receivable from Reinsurers 80,582
Cash 7,447,921

EDP Equipment

Investments 99
Cash & Invested Assets 70,583,970
Account Receivable (1)
Furn and Equipment -

Deferred/Uncollected Life Prems 2,242,316
Uncollected Health Prems 9,449
Accrued Investment Income 574,871
LTD Recoverable 66,691
TOTAL ASSETS 73,477,296

LIABILITIES AND SURPLUS

Life Reserves 54,370,643
Health Reserves 209,715
Supp Contr w/o Life Contracts 599,380

Group Contingency Liability
Liability Under Reins Agreement

Life Claim Liability 629,247
Health Claim Liability 95,000
Dividend Accumulations 124,727
Interest Maintenance Reserve -
Advance Premium 183,463
Annuity Deposit Fund 15,497,429
Commission Liability 1,825
General Expense Liability

Tax Liability 20,523
Unearned Investment Income

Amounts Held as Trustee 5,526
Amounts Held Agents & Acc Int -
Remittances Not Allocated (38,107)
Pension Fund 3,298,332
Notes Payable 141,983
Asset Valuation Reserve 286,676
Unclaimed Funds 320,060
Other Liabilities 217,542

Accrued Int On Cert of Cont -
General Balancing Account

TOTAL LIABILITIES 75,963,964
Gross Paid in Capital 2,142,649
Unassigned Funds (4,629,317)
Surplus / (Deficit) (2,486,668)

FILENAME:2. Balance Sheet.xls
lof1l 5/19/2010 4:19 PM
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AGREEMENT AND PLAN OF REHABILITATION
FOR
GOLDEN STATE MUTUAL LIFE INSURANCE COMPANY

By and between
Insurance Commissioner of the State of California in his Statutory Capacity as Conservator
of Golden State Mutual Life Insurance Company, In Conservation
and
IA American Life Insurance Company
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2.2.6
2.2.7
2.2.8
2.2.9

3. Assumption of Policy Liabilities
3.1  Assumption
3.2  Roll Forward of Policy Liabilities
3.3 Policyholder Satisfaction
3.4  Pre-Closing Servicing Expense Allowance
3.5  Post-Closing Servicing
3.6  Post-Closing General Agent Commissions

4. Non-Assumption of Liabilities Other Than Policy Liabilities
4.1 Non-assumption
4.2  Conservation Court Approval

5. Plan of Rehabilitation for Non-Assumed Claims
5.1  Administration by the Estate
5.2  Administration of Remaining Assets

6. Representations and Warranties
6.1  Conservator’s Representations and Warranties

6.1.1
6.1.2
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6.2 IA American’s Representations and Warranties

6.2.1
6.2.2
6.2.3
6.2.4
6.2.5
6.2.6
6.2.7
6.2.8
6.2.9

Obtaining of Permit for Transactions

No Material Adverse Financial Condition Changes
Representations are True

No Non-Express Representations

U1 o1 01 O1

~NOoO oo oo O

~N ~ o~

~N ~ o~

Status

Authority

Golden State

Conservation Court Approval Required

Selection of IA American

Acknowledgement of Necessary Approvals

No Warranties Concerning Accuracy or Completeness of Records

Corporate Existence and Good Standing
Power and Authority

IA American Board of Directors Approval
Licensure

Solvency

Regulatory Approvals

No Impediment 9
Acknowledgement of Necessity of Conservation Court Approval 9
No Warranties Concerning Accuracy or Completeness of Records 9

O O O W WWO OO0 OO0 0o O 0o 0O

6.2.10 Non-Breach 10
6.2.11 Statements Accurate 10
6.2.12 Waiver of Claims against Golden State 10
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AGREEMENT AND PLAN OF REHABILITATION
FOR
GOLDEN STATE MUTUAL LIFE INSURANCE COMPANY

This AGREEMENT AND PLAN OF REHABILITATION FOR GOLDEN STATE
MUTUAL LIFE INSURANCE COMPANY (“Agreement”), entered into on May 7, 2010 (the
“Contract Date”), is by and between the Insurance Commissioner of the State of California in his
Statutory Capacity as Conservator (hereinafter, “Conservator”) of Golden State Mutual Life
Insurance Company, in Conservation (hereinafter, “Golden State”) and IA American Life
Insurance Company (hereinafter, “IA American”).

RECITALS

WHEREAS, Golden State is a mutual life insurance company duly organized and
existing under and by virtue of the laws of the State of California, with its principal place of
business and home office located at 1999 West Adams Boulevard, Los Angeles, California
90018-3514. Golden State was authorized to and did transact the business of life, health and
disability insurance and had in force life, health and disability insurance policies. Those lines of
business and policies are the subject of this Agreement.

WHEREAS, 1A American is an insurance company duly organized and existing under
and by virtue of the laws of the State of Georgia, with its principal place of business and home
office located at 17550 N. Perimeter Drive, Suite 210, Scottsdale, Arizona 85255-0131.

WHEREAS, on September 30, 2009, in Los Angeles Superior Court Case No.
BS123005, the Los Angeles Superior Court (“Conservation Court”) entered an Order Appointing
Conservator and Restraining Order (“Conservation Order”), which appointed the Insurance
Commissioner as conservator of Golden State.

WHEREAS, the Conservator conducted a national solicitation process for the
appropriate rehabilitation of Golden State’s policy liabilities. 1A American submitted a bid to
reinsure all of Golden State’s in-force policies and made the required $25,000 bid deposit to
Golden State. 1A American was selected as the bidder with whom the Conservator began
negotiations for the rehabilitation agreement and plan set forth in this agreement.

WHEREAS, the Conservator will submit to the Conservation Court this plan of
rehabilitation for Golden State which will allow for the assumption reinsurance by IA American
of specified in force insurance policies and for the subsequent winding up of the affairs of
Golden State.

OVERVIEW OF THE AGREEMENT AND PLAN OF REHABILITATION

The plan of rehabilitation for Golden State shall be facilitated in part through an
assumption reinsurance transaction based upon the Conservation Court’s approval. Assuming all
court and regulatory approvals are achieved by the Closing Date, IA American shall close an
Assumption Reinsurance Agreement with the Conservator. Under the Assumption Reinsurance
Agreement, the specified policyholders of Golden State, inforce as of the Effective Date, will

1
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become policyholders of IA American under an express assumption of their policies as modified
by the Assumption Endorsement, which shall be approved by the Conservation Court. The
Conservator shall transfer to 1A American specified assets, in connection with the Assumption
Reinsurance Agreement, less a $11 million ceding commission. The specified policyholders’
policy claims for contractual insurance policy benefits shall be deemed satisfied by the
assumption.

Those assets not transferred by the Conservator to IA American shall remain with the
conservation estate of Golden State. All claims of any kind or nature, other than the Policy
Liabilities as defined herein, including, without limitation, all claims under California Insurance
Code § 1033, priorities 3 through 9, shall be made and administered against Golden State
through and in accordance with the Insurance Code § 1011 et seq. proof of claim process.
Following the closing of the transaction with IA American, it is likely that further orders of
conservation and/or liquidation will be requested for Golden State, and a proof of claims process
established in accordance with California Insurance Code § 1011 et seq.

All of the Golden State’s policyholders, inforce as of the Effective Date, will thus be
transferred to IA American, as a benefit to Golden State and its policyholders and creditors. The
non-transferred assets and liabilities will be distributed and maintained in accordance with
California Insurance Code 1011 et seq.

AGREEMENT AND PLAN OF REHABILITATION

In consideration of the mutual covenants set forth in this Agreement, the parties set forth
above enter into the following Agreement as follows:

1. DEFINITIONS
The following terms have the meanings set forth below:

1.1  Accounting Procedure. Accounting Procedure means the procedure for resolving
certain disputes as set forth in Sections 5 and 11 of the Assumption Reinsurance Agreement.

1.2 Administration Transfer Date. Administration Transfer Date means the date that
Golden State has completed the transfer of its administration of Policies to 1A American.

1.3 Agreement. Agreement means this Agreement and Plan of Rehabilitation for
Golden State Mutual Life Insurance Company.

1.4 Assumption Endorsement. Assumption Endorsement means the endorsement by
which 1A American shall assume the Policies to effectuate the Reinsurance Assumption
Agreement. The Assumption Endorsement shall be approved by the Conservation Court.

1.5  Assumption Reinsurance Agreement. Assumption Reinsurance Agreement means
the Assumption Reinsurance Agreement to be entered into by the Parties simultaneously with
this Agreement and attached hereto as Exhibit 1.5.
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1.6 Ceding Commission. Ceding Commission equals $11 million to be credited to
Golden State from IA American.

1.7  Closing. Closing means the consummation of the transactions provided for in this
Agreement to occur on the Closing Date.

1.8  Closing Date. Closing Date means the date on which the Closing occurs and shall
take place no later than 65 days after the date the Conservation Court approves this Agreement.

1.9  Conservation Court. Conservation Court means the Los Angeles Superior Court
Case No. BS123005, which has jurisdiction over the conservation of Golden State Mutual Life
Insurance Company, in Conservation.

1.10 Conservation Order. Conservation Order means the Order Appointing
Conservator and Restraining Order entered by the Conservation Court with respect to Golden
State.

1.11  Conservation Order Date. Conservation Order Date means the date on which the
Conservation Order was entered by the Conservation Court on or about September 30, 2009.

1.12 Contract Date. The Contract Date is the date that appears in the introductory
paragraph of this Agreement.

1.13  Effective Date. The Effective Date for this Agreement shall be January 1, 2010.

1.14 Final. Final as related to the Conservation Court’s approval of this Agreement
shall mean that all appeals have been resolved and that the time for appeal of the Conservation
Court’s approval of this Agreement has expired.

1.15 Golden State. Golden State means Golden State Mutual Life Insurance Company,
in Conservation.

1.16 1A American. 1A American means IA American Life Insurance Company.

1.17 Included Treaties. Included Treaties means the ceded reinsurance contracts,
agreements and treaties to which Golden State is a party related to the Policies that are being
transferred to IA American as part of this Agreement as specified in the Assumption Reinsurance
Agreement. The list of these contracts shall be attached as Exhibit 2.5 to the Assumption
Reinsurance Agreement.

1.18 Party or Parties. Party or Parties means the Conservator and IA American.

1.19 Policy or Policies. Policy or Policies means Golden State’s specified in-force
policies as of the Effective Date, issued or directly assumed by Golden State. A list of the
Policies shall be attached to the Assumption Reinsurance Agreement as Exhibit 1.19. For
avoidance of doubt, the Exhibit 1.19 list of Policies is a best effort at listing the Policies, but does
not limit the inclusion of Policies contemplated to be included in this Agreement.
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1.20 Policy Liabilities. Policy Liabilities include those contractual liabilities and
obligations concerning the Policies as written in the Policy contracts to the extent assumed in the
Assumption Endorsement. For avoidance of doubt, the Assumption Endorsement contains
language concerning dividends different from the language set forth in the Policies concerning
dividends. The Assumption Endorsement shall govern IA American’s obligations concerning
Policy dividends. The reserves related to Policy Liabilities are listed in Exhibit 1.20 attached to
the Assumption Reinsurance Agreement. The Parties contemplate further identifying these
liabilities in a schedule to be exchanged at Closing.

1.21 Rehabilitation Plan Approval Order. Rehabilitation Plan Approval Order shall
mean the entry by the Conservation Court of a final order approving the rehabilitation plan
which authorizes the Conservator to enter into and consummate this Agreement.

1.22  Service Expenses. Service Expenses mean fees and expenses incurred in the
performance of administrative services on the Policies performed in accordance with the Service
Agreement to be entered into by the Parties simultaneously with this Agreement.

1.23  Service Agreement. Service Agreement means the Service Agreement to be
entered into by the Parties. The Service Agreement shall be attached hereto as Exhibit 1.23.

1.24 Transferred Assets. Transferred Assets means assets of Golden State set forth in
Exhibit 1.24.

2. CLOSING AND CONDITIONS PRECEDENT TO CLOSING

2.1  Closing Date and Location. The Closing shall be held on the Closing Date at the
law firm Epstein, Turner & Song, located at 777 S. Figueroa Street, Suite 4950, Los Angeles, CA
90017, Telephone: (213) 861-7487.

2.2 Conditions Precedent to Closing. The respective obligations of the Conservator
and of IA American are subject to the following conditions precedent to Closing for the benefit
of both Parties:

2.2.1 Conservation Court Approval. This Agreement, the Assumption
Reinsurance Agreement, the Assumption Endorsement, the Service Agreement and all related
agreements concerning the transactions contemplated by these agreements shall have been
approved by the Conservation Court and an Order or Orders approving said agreements shall be
entered with the Conservation Court and be Final. The Order or Orders shall contain language
satisfactory to both the Conservator and IA American that (1) the transactions are authorized; (2)
the transactions, when consummated, shall be enforceable; (3) the transactions are fair to the
policyholders and creditors of Golden State; (4) the form of this Agreement, the Assumption
Reinsurance Agreement, the Assumption Endorsement, the Service Agreement and all related
agreements concerning the transactions contemplated by these agreements, are approved; and (5)
the Policy Liabilities may be assumed and transferred to 1A American, such that, upon Closing
of this Agreement and all related agreements, the Policies shall be assumed by 1A American and
the policyholders of said Policies shall have no further policy claim against Golden State for
Policy Liabilities, other than any California Insurance Code § 1033 priority 9 equity ownership
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rights, if any, as mutual policyholders. Said agreements shall be null and void without said
Order or Orders entered by the Conservation Court approving said agreements.

2.2.2 Governmental Approval. The California Department of Insurance and any
other necessary governmental agencies shall have approved the consummation of the
transactions set forth in this Agreement, the Assumption Reinsurance Agreement, the
Assumption Endorsement, the Service Agreement and all related agreements concerning the
transactions contemplated by these agreements, as well as all necessary policy forms.

2.2.3 Obtaining IA American Approvals. 1A American shall have obtained all
necessary internal approvals regarding consummation of the transactions set forth in this
Agreement, the Assumption Reinsurance Agreement, the Assumption Endorsement, the Service
Agreement and all related agreements concerning the transactions contemplated by these
agreements.

2.2.4 Reinsurance Trust Agreement with Mutual Of Detroit Insurance
Company. IA American will have executed a reinsurance trust agreement with Mutual of Detroit
Insurance Company related to the Coinsurance Agreement by and between Golden State and
Mutual of Detroit Insurance Company effective on December 1, 2006.

2.2.5 Environmental Liability Coverage. IA American will have obtained
environmental liability coverage satisfactory to A American related to the mortgage loan
portfolio assets that are included in the specified Transferred Assets.

2.2.6 Obtaining of Permit for Transactions. The Parties shall have obtained all
permits, if any, necessary to consummate the transactions contemplated by this Agreement, the
Assumption Reinsurance Agreement, the Assumption Endorsement, the Service Agreement and
all related agreements concerning the transactions contemplated by these agreements, in terms
satisfactory to each Party in its sole discretion.

2.2.7 No Material Adverse Financial Condition Changes. There shall have been
no material adverse changes affecting IA American’s financial condition or ability to close this
transaction and the agreements contemplated thereby.

2.2.8 Representations are True. All written representations, recitals and
affirmations made in this Agreement by any Party shall be true and correct in all material
respects as of the Closing Date as if made at the Closing, except for changes in the usual and
ordinary course of business that, individually or in the aggregate, do not affect materially the
financial condition, business or prospects of the Party that made the representation that has
changed or would not have a material adverse effect on such Party's ability to perform its
obligations under this Agreement. No Party may avoid its obligations under this Agreement by
asserting that its own representations are not true and correct in all material respects as of the
Closing Date.

2.2.9 No Non-Express Representations. Other than the express written
representations, recitals and affirmations set forth in this Agreement, the Assumption
Reinsurance Agreement, the Assumption Endorsement, the Service Agreement and any related
agreements concerning the transactions contemplated by these agreements, by the Conservator
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and/or Golden State, IA American acknowledges and agrees that the Conservator, his
representatives and Golden State made no other representations, recitals or affirmations, written,
oral or otherwise, upon which IA American relied upon in entering into this Agreement, the
Assumption Reinsurance Agreement, the Assumption Endorsement, the Service Agreement and
all related agreements concerning the transactions contemplated by these agreements, and that 1A
American performed its own independent and complete investigations and analyses of any and
all facts, bases, representations, recitals and/or affirmations upon which IA American relied upon
in entering into said agreements.

3. ASSUMPTION OF POLICY LIABILITIES

3.1  Assumption. The Parties entered into that Assumption Reinsurance Agreement
which is attached to this Agreement as Exhibit 1.5 and is incorporated herein for all purposes.
The Parties intend for the Assumption Reinsurance Agreement to provide for the assumption by
IA American of the Policy Liabilities of Golden State as of the Effective Date, to the extent set
forth in the Agreement, the Assumption Reinsurance Agreement and the Assumption
Endorsement. In accordance with and restricted by the terms of that Assumption Reinsurance
Agreement and the Assumption Endorsement, the Policy Liabilities regarding policyholders of
Golden State shall be assumed by IA American. IA American shall credit the Ceding
Commission to the Conservator in the amount and in the fashion as set forth in the Assumption
Reinsurance Agreement. The Conservator shall transfer to IA American the Transferred Assets
set forth on the Closing Schedule of Transferred Assets in the Assumption Reinsurance
Agreement.

3.2  Roll Forward of Policy Liabilities. Policy Liabilities are valued as of the
Effective Date. Any changes in Policy Liabilities on or after the Effective Date are the sole risk
and responsibility of IA American, such that improvements in Policy Liabilities shall benefit IA
American and deterioration in Policy Liabilities shall be to the detriment of IA American. The
Conservator shall keep 1A American informed on a monthly basis through Closing of all
significant changes in and/or events affecting Policy Liabilities.

3.3 Policyholder Satisfaction. The assumption of Policy Liabilities by IA American
shall be deemed a full satisfaction of any policyholder’s claims against Golden State arising from
Policy Liabilities of Golden State. Policyholders shall retain their rights, if any, as mutual
owners of Golden State, so that if there are assets of Golden State remaining after all other
creditors are paid, existing priority Class 8 claims of contribution certificate holders and
policyholder rights as Class 9 equity holders of Golden State shall retain their respective claim
priority rights, if any, in accordance with California Insurance Code § 1033.

3.4  Pre-Closing Servicing Expense Allowance. IA American shall pay to the
Conservator the certain expense allowances from the Effective Date through the Closing Date for
the servicing of the Policies and Policy Liabilities as set forth on Exhibit 3.4 hereto.

3.5  Post-Closing Servicing. The Conservator and 1A American shall enter into a
Service Agreement regarding the servicing of Golden State’s Policies during the time period
between the Closing Date and the Administration Transfer Date. The Service Agreement shall
provide for the rights of the Parties after Closing.
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3.6  Post-Closing General Agent Commissions. IA American shall be responsible for
all general agent commissions which accrue as to the Policies and Policy Liabilities identified in
Exhibit 1.19 of the Assumption Reinsurance Agreement, for the period after the Closing Date,
including, without limitation, ordinary sales commissions, ordinary override commissions and
funeral sales commissions.

4. NON-ASSUMPTION OF LIABILITIES OTHER THAN POLICY LIABILITIES

4.1 Non-Assumption. 1A American assumes no liability, known or unknown, of any
kind or nature, to any party, whether policyholder, creditor, or otherwise, other than its
obligations to the Conservator as set forth herein and its obligations for Policy Liabilities as set
forth in the Assumption Reinsurance Agreement and Assumption Endorsement. For purposes of
clarity, and without meaning to limit the foregoing, IA American expressly does not assume any
liabilities for tort claims, extra-contractual damages, general creditor claims, claims regarding
participation in surplus or any claims other than those Policy Liabilities expressly assumed in the
Assumption Reinsurance Agreement and as expressed in the Assumption Endorsement. 1A
American shall assume duties to the Conservator through this Agreement, the Assumption
Reinsurance Agreement, Assumption Endorsement, the Service Agreement and such other
ancillary agreements as the Parties may enter into between themselves. 1A American shall at
Closing assume the Policy Liabilities of Golden State to its policyholders as of the Effective
Date. 1A American shall assume no other liabilities of any kind or nature, to any creditor or
other interested party. Nothing in this paragraph shall limit IA American’s duties to its
policyholders upon the policy assumption contemplated by the Assumption Reinsurance
Agreement and the Assumption Endorsement as to matters which occur after the assumption.

4.2 Conservation Court Approval. The Conservator shall request the Conservation
Court to include language in the Order or Orders approving this transaction which provides that
IA American shall have no liabilities except as established by this Agreement, the Assumption
Reinsurance Agreement, the Assumption Endorsement, the Service Agreement and any related
agreements, and which invokes the Conservation Court’s power under California Insurance Code
8 1011 et seq. to enjoin any effort by any person or entity to assert such a claim.

5. PLAN OF REHABILITATION FOR NON-ASSUMED CLAIMS

5.1  Administration by the Estate. The Parties contemplate that IA American through
the Assumption Reinsurance Agreement and the Assumption Endorsement shall assume the
Policy Liabilities of Golden State. The remaining liabilities of Golden State shall remain with
the conservation estate of Golden State and shall not be transferred in any way to IA American.
The claims other than those Policy Liabilities assumed by IA American shall remain with Golden
State’s conservation estate and be subject to Insurance Code § 1011 et seq.

5.2  Administration of Remaining Assets. The Conservator contemplates that the
assets of Golden State not transferred to IA American shall be held by the Conservator, that these
assets shall be administered in accordance with California Insurance Code § 1011 et seq., and
that the Conservator shall have the option, but not the duty, subject to Conservation Court
approval, to seek further orders of conservation and/or liquidation concerning Golden State. 1A
American makes no representations or warranties concerning this paragraph.
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6. REPRESENTATIONS AND WARRANTIES

In addition to the representations and warranties elsewhere in this Agreement, the Parties
make the following representations and warranties:

6.1 Conservator’s Representations and Warranties. The Conservator represents and
warrants as follows:

6.1.1 Status. The Conservator is the duly-elected Insurance Commissioner of
the State of California appointed as Conservator of Golden State pursuant to the Conservation
Order and acting solely in his capacity as Conservator of Golden State, and not individually.

6.1.2 Authority. The Conservator has the statutory authority to participate in
this Agreement, the Assumption Reinsurance Agreement, the Assumption Endorsement, the
Service Agreement and all related agreements concerning the transactions contemplated by these
agreements, and has taken all actions necessary under his statutory authority to do so, subject to
the conditions precedent set forth above.

6.1.3 Golden State. Golden State is a mutual insurance company duly organized
and existing under and by virtue of the laws of the State of California and is an insurance
company, in conservation proceedings, which underwrote the Policies.

6.1.4 Conservation Court Approval Required. The Conservator shall require
Conservation Court to approve this Agreement, the Assumption Reinsurance Agreement, the
Assumption Endorsement, and the Service Agreement in order to consummate this Agreement
and the transactions herein.

6.1.5 Selection of IA American. The Conservator selected |A American as the
party with whom to negotiate this Agreement after a bidding process.

6.1.6 Acknowledgement of Necessary Approvals. The Conservator
acknowledges and agrees that this Agreement, the Assumption Reinsurance Agreement, the
Assumption Endorsement, the Service Agreement and all related agreements concerning the
transactions contemplated by these agreements, are subject to any necessary internal 1A
American approvals and that this Agreement is null and void without such approvals.

6.1.7 No Warranties Concerning Accuracy or Completeness of Records.
Neither the Conservator, his representatives nor Golden State makes any warranty or
representation that the books, records and/or other documents of Golden State which may be
transferred to IA American may or shall be either accurate or complete.

6.2 IA American's Representations and Warranties. IA American represents and
warrants as follows:

6.2.1 Corporate Existence and Good Standing. 1A American represents that it is
a corporation duly organized as a stock life insurance company validly existing and in good
standing under the laws of the State of Georgia and domiciled in the State of Georgia, with
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power and authority to conduct the business in which it is engaged, and has complete and
unrestricted power to enter into and consummate this Agreement.

6.2.2 Power and Authority. IA American has all requisite power and authority
to execute and deliver this Agreement, the Assumption Reinsurance Agreement, the Assumption
Endorsement, the Service Agreement and all related agreements concerning the transactions
contemplated by these agreements; to perform its obligations under said agreements; and to
consummate the transactions contemplated by said agreements. The signatory for IA American
below is authorized to execute this Agreement on behalf of IA American and binds IA American
to the terms and conditions of this Agreement.

6.2.3 1A American Board of Directors Approval. 1A American shall have
obtained all necessary internal corporate approvals including, without limitation, approval by 1A
American’s Board of Directors, to enter into and consummate this Agreement, the Assumption
Reinsurance Agreement, the Assumption Endorsement, the Service Agreement and all related
agreements concerning the transactions contemplated by these agreements.

6.2.4 Licensure. 1A American holds valid licenses qualifying it to do life
insurance business in the following States: California, Georgia, Illinois, Louisiana, Maryland,
Michigan, Mississippi, Missouri, Nevada, North Carolina, Tennessee, Texas and District of
Columbia.

6.2.5 Solvency. IA American is a solvent company not under any
administrative or judicial supervision or limitation on its operations by any court or insurance
supervisory official in any state. 1A American further represents that it has delivered a true and
correct copy of its 2009 Statutory Annual Statement to the Conservator and that no material
adverse change in its financial condition has occurred since its 2009 Statutory Annual Statement
and that it reasonably believes no materially adverse change as aforesaid is forthcoming.

6.2.6 Reqgulatory Approvals. IA American will obtain by Closing all regulatory
approvals required to enter into and consummate this Agreement.

6.2.7 No Impediment. 1A American is aware of no impediment, whether
regulatory or contractual, to its entry into this Agreement.

6.2.8 Acknowledgement of Necessity of Conservation Court Approval. 1A
American acknowledges and agrees that this Agreement, the Assumption Reinsurance
Agreement, the Assumption Reinsurance, the Service Agreement and all related agreements
concerning the transactions contemplated by these agreements, are subject to approval by the
Conservation Court and that this Agreement is null and void without the approval of the
Conservation Court.

6.2.9 No Warranties Concerning Accuracy or Completeness of Records. A
American acknowledges that neither the Conservator, his representatives, nor Golden State has
made any warranty or representation that the books, records and/or other documents of Golden
State which may be transferred to 1A American may or shall be either accurate or complete.
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6.2.10 Non-Breach. IA American will not breach any agreement with any person
or entity through entry into this Agreement or consummation of this Agreement.

6.2.11 Statements Accurate. The statements made in the bid submitted by IA
American and in this Agreement are in all respects true and correct.

6.2.12 Waiver of Claims against Golden State. Except for claims arising out of
this Agreement, IA American hereby waives and releases any claims it may have against the
estate of Golden State.

7. LIABILITIES AND INDEMNITIES

7.1 Notice. The Conservator and IA American will notify each other promptly of any
suit, action or claim of any kind brought against it with respect to any Policy, except no notice
from IA American shall be required with respect to any suit or claim that is a routine claims-
handling dispute in the ordinary course of business.

7.2 Indemnification by IA American. 1A American agrees to save, defend, indemnify
and hold the Conservator and his representatives, agents, employees and successors, and Golden
State and its representatives, agents and employees, completely free and harmless against any
and all loss, liability and expense, including without limitation attorneys’ fees, expenses and
costs of suit including expert fees and expenses, from any and all suits, actions and claims of any
kind arising out of the Policies with respect to the Policy Liabilities and/or any action or
omission of IA American, taken with respect to one or more Policies on or after the Closing
Date, regardless of whether the action or omission complained of is attributable to IA American
alone, the Conservator alone, Golden State alone, or jointly with 1A American, the Conservator
and/or Golden State. The Conservator and his representatives may retain its, his or their own
counsel and participate and control the defense or settlement of its, his or their own acts or
decisions arising after the Closing Date, related to the Policies with respect to the Policy
Liabilities. 1A American shall reimburse the Conservator and his representatives, agents,
attorneys and other indemnified parties for the reasonable funds expended on this counsel. The
payments of all fees, expenses, losses, liability, judgments and settlement agreements resulting
from such suit, action and/or claim of any kind shall be the sole responsibility of IA American.

7.3 Indemnification from Conduct. 1A American agrees to indemnify and hold the
Conservator and his representatives, agents and successors harmless against any and all loss,
liability and expense, including reasonable attorneys’ fees and expenses including without
limitation expert fees and expenses and court costs, which result from or arise out of any alleged
and/or established negligent, dishonest, malicious, fraudulent or criminal acts by IA American,
its employees or agents with respect to the Policy Liabilities.

7.4 No Indemnity or Contribution Against Conservator. In no event shall any Party
have a right to damages, indemnity or contribution against the Conservator or his representatives,
agents, deputies, employees or successors for their alleged or established negligent acts. This
provision does not limit any Party’s right to direct actual damages for breach of this Agreement,
the Assumption Reinsurance Agreement, the Assumption Endorsement or the Service
Agreement.
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8. EMPLOYEES OF GOLDEN STATE

8.1  Employees. IA American may work with the Conservator to identify any
employee of Golden State whom IA American wishes to hire to work for IA American. 1A
American shall not be obligated to hire any employee of Golden State.

9. TRANSFERRED ASSETS

9.1  Transferred Assets. Pursuant to the Assumption Reinsurance Agreement, and
subject to the terms and conditions in that agreement and this Agreement, the Conservator shall
cause, at Closing, Golden State to transfer those assets agreed to be transferred as Transferred
Assets in the Assumption Reinsurance Agreement. The Transferred Assets will be listed in a
document entitled Closing Schedule of Assets Transferred attached as Exhibit 1.24 to the
Assumption Reinsurance Agreement, to be prepared by the parties for purposes of the Closing of
the transaction. The policyholder and claims files for the insurance business of Golden State
shall be transferred to 1A American at the time of Closing.

9.2 Roll Forward of Transferred Assets and Interest Thereon. Transferred Assets are
valued as of the Effective Date. Any changes in the valuation of Transferred Assets on or after
the Effective Date are the sole risk and responsibility of IA American. Any interest income
and/or cash flows on the Transferred Assets accruing after the Effective Date are the property of
IA American and shall be transferred to IA American, such that improvements in Transferred
Assets shall benefit IA American and deterioration in Transferred Assets shall be to the
detriment of IA American. The Conservator shall keep IA American informed on a monthly
basis through Closing of all significant changes in and/or events affecting the Transferred Assets
and interest and cash flows thereon.

9.3  Application of $25,000 Bid Deposit. The deposit of $25,000 previously made by
IA American to Golden State as part of IA American’s bid submission will be (i) retained by
Golden State if this Agreement is not consummated due to an act or omission within the control
of 1A American, or (ii) returned to 1A American if the Agreement is not consummated due to an
act or omission within the control of Golden State or the Conservator, or (iii) returned to 1A
American if the Agreement is not consummated due to the failure of a condition to Closing
beyond the control of IA American, or (iv) applied to the Ceding Commission when the
Agreement is consummated at Closing. All interest earned on the deposit will be retained by the
Conservator to partially cover the expenses of the bid process.

10. RETENTION OF ASSETS

Asset Retention. The Parties recognize that pursuant to the Assumption Reinsurance
Agreement and this Rehabilitation Agreement, the Conservator shall retain from Closing
substantial assets of Golden State for the administration of the conservation of Golden State.
Apart from the asset transfers set forth in the Assumption Reinsurance Agreement, IA American
shall have no right or interest in the non-transferred assets.
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11. CLAIMS BAR DATE AND FURTHER CONSERVATION COURT ORDERS

Claims Bar Date and Further Orders. The Conservator may petition the Conservation
Court for a claims bar date and/or for further orders of conservation and/or liquidation
concerning Golden State at any time.

12.  JURISDICTION

12.1  Agreement Governed by California Law. This Agreement shall be governed and
construed in accordance with the laws of the State of California, without giving effect to the
principles of conflicts of law.

12.2  Consent to Jurisdiction of Conservation Court. Except as set forth in Sections 5
and 11 of the Assumption Reinsurance Agreement concerning Accounting Procedures and
Accounting Procedures disputes, the Parties hereby consent to the exclusive jurisdiction of the
Conservation Court to resolve any and all disputes as among the Parties which arise out of, or
relate directly or indirectly, to the Agreement or the transactions contemplated hereby. In the
event the Conservation Court is not available, the Parties hereby consent to the exclusive
jurisdiction of the Los Angeles Superior Court to resolve any and all disputes as among them
which arise out of, or relate directly or indirectly, to the Agreement or the transactions
contemplated hereby. The Parties agree that service of process shall be effective if sent by
certified or registered mail, return receipt requested, with signature required, to the address as
shown in Article 13 of this Agreement. The Parties intend to grant the broadest possible
exclusive jurisdiction to the Conservation Court. Notwithstanding the foregoing, any judgment
against IA American may be enforced using the assistance of such courts as may be available to
aid in the enforcement of judgments.

13. NOTICE

13.1  Any notice required or permitted to be given hereunder shall be deemed to be
given if delivered by hand or if mailed by certified mail, postage prepaid and signature required,
or by postal or a commercial express document delivery service which issues an individual
delivery receipt to the following address:

13.1.1 If to |A American, to:

IA American Life Insurance Company
Attention: President

17550 N. Perimeter Drive, Suite 210
Scottsdale, AZ 85255-0131
Telephone: (480) 419-8986

Facsimile: (480) 563-0252
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With a copy to:

IA American Life Insurance Company
Attention: Chief Legal Counsel, U.S. Operations
17550 N. Perimeter Drive, Suite 210

Scottsdale, AZ 85255-0131

Telephone: (480) 419-8986

Facsimile: (480) 563-0252

Alexander Law Firm, P.C.
Attention: Hugh Alexander
1580 Lincoln St., Suite 700
Denver CO 80203
Telephone: 303.825.7307
Facsimile: 303.825.3202

13.1.2 If to the Conservator and/or Golden State, to:

Conservation & Liquidation Office
Attn: Scott Pearce

P.O. Box 26894

San Francisco, CA 94126-0894
Telephone: (415) 676-2000
Facsimile: (415) 676-5002

With a copy to:

Michael R. Weiss, Esq.

Epstein, Turner & Song, APC
777 S. Figueroa Street, Suite 4950
Los Angeles, CA 90017
Telephone: (213) 861-7487
Facsimile: (213) 861-7488
mrw@etslaw.com

Marta L. Smith, Esq.

Deputy Attorney General

California Department of Justice
300 South Spring Street, Room 1702
Los Angeles, CA 90013

Telephone: (213) 897-2483
Facsimile: (213) 897-5775

13.2  Each person shall be responsible for notifying, in writing, the others promptly of
any change in addressee or address.
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14. DOCUMENTS TO BE EXCHANGED AT CLOSING
14.1 Exchange. The following documents shall be exchanged at Closing:
14.1.1 The Conservator shall provide the Closing Schedule of Assets Transferred.

14.1.2 The Conservator shall provide evidences of transfer of the Transferred
Assets set forth on the Closing Schedule of Assets Transferred.

14.1.3 The Conservator shall provide a Closing Schedule of Policy Liabilities,
reflecting that all Policy Liabilities have been transferred to IA American and providing the
listing of the Policies and the required statutory reserves. The Parties agree that it is their mutual
intention to transfer all Policy Liabilities. Accordingly, any inadvertent omissions from the
Policies list in connection with the Closing Schedule of Policy Liabilities will not change the fact
of their assumption by IA American.

14.1.4 The Parties shall mutually prepare and finalize at Closing a Reconciliation
Schedule in the form attached hereto as Exhibit 14.1.4, in which the Parties account for the
Transferred Assets, any cash flow and interest derived from the Transferred Assets, the liabilities
related to the Policy Liabilities, and the Ceding Commission.

14.1.5 1A American shall provide documents evidencing approval by the Georgia
Department of Insurance and the California Department of Insurance of IA American’s entry
into this transaction and the agreements contemplated thereby as well as all state regulatory
approvals of the Assumption Endorsement to accomplish the policy assumption set forth in the
Assumption Reinsurance Agreement. In the event regulatory approval for a state has not been
attained as of the Closing Date, and both parties elect, in sole discretion of each party, to close
the transaction without this regulatory approval, the parties shall enter into an Interim
Reinsurance Agreement for the policyholders of such state in a form substantially similar to the
agreement attached as Exhibit 14.1.5.

14.1.6 The Conservator shall provide a copy of the Rehabilitation Order and any
evidence that this Rehabilitation Order is Final.

14.1.7 The Conservator shall provide a bill of sale transferring to A American
the policy files, reinsurance files and claims files as to the business assumed pursuant to the
Assumption Reinsurance Agreement.

14.1.8 The Conservator shall provide an assignment of all rights under the
Included Treaties.

15. GENERAL PROVISIONS

15.1 No Third Party Beneficiaries. Nothing in this Agreement is intended or shall be
construed to give any person, other than the Parties, any legal or equitable right, remedy or claim
under or in respect of this Agreement or any provision contained herein.
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15.2  Entire Agreement. This Agreement and all other agreements contemplated hereby
and thereby collectively constitute the entire agreement among the Parties with respect to the
transactions contemplated hereby and supersede any prior agreements, term sheets,
understandings, negotiations and discussions, whether oral or written, of the Parties.

15.3  Exhibits. All exhibits are hereby incorporated by reference into this Agreement
as if they were set forth at length in the text of this Agreement.

15.4 Recitals. The recitals to this Agreement are hereby incorporated by reference into
this Agreement as if they were set forth at length in the text of this Agreement.

15.5 Cooperation. The Parties agree that they will, from time to time, upon the request
of any other Party and without further consideration, execute, acknowledge and deliver in proper
form any further instruments and take such other action as another Party may reasonably require
in order to carry out effectively the purposes of this Agreement.

15.6  Confidentiality. All non-public books, records, data and information (collectively
the "Non-Public Information™) furnished by one Party to another in connection with the
transactions contemplated by this Agreement shall remain and be deemed to be the exclusive
property of the Party furnishing the Non-Public Information unless and until the Closing occurs
on the Closing Date and shall be held in the strictest of confidence by the other Party to the
extent such information is not publicly available (other than Non-Public Information which has
been published or been made publicly available by unauthorized disclosure of a Party) and shall
not be used by such other Party for any purpose other than consideration of the transactions
contemplated by this Agreement and for obtaining governmental consents and approvals for such
transactions. In the event that the transactions contemplated by this Agreement are not
consummated, each Party shall return all Non-Public Information in its possession which is
deemed to be the exclusive property of any other Party, together with all copies thereof, and shall
continue to hold such Non-Public Information in strict confidence and not use such Non-Public
Information for any purpose whatsoever except as required by law.

15.7  Statutory Obligations. Except as expressly stated herein, nothing stated in this
Agreement shall be deemed to limit, expand, enlarge, or otherwise modify the Conservator’s
statutory obligations, or to expand or enlarge any person's interest in or to the assets of Golden
State, or to waive any defenses which any Party may now have or in the future have.

15.8  Severability. If any term or provision of this Agreement or the application thereof
to any person or circumstance shall, to any extent, be declared invalid or unenforceable by the
Conservation Court or other court of competent jurisdiction, the remainder of this Agreement or
the application of such terms or provisions to persons or circumstances other than those as to
which it has held invalid or unenforceable, shall remain in full force and effect.

159 Express Terms. This Agreement shall be construed in accordance with its express
terms and not its implied terms. Captions, paragraph and section headings appearing in this
Agreement shall be used only for convenience in identifying the material terms and provisions of
the Agreement and shall not be construed to express any other intent. Words used herein,
regardless of the number and gender specifically used, shall be deemed and construed to include
any other number, singular or plural, and any other gender as the context require.
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15.10 No Construction Against a Party. This Agreement has been structured, approved
and jointly drafted by all the Parties hereto and, for purposes of interpreting its terms, shall not
be construed against any Party as the principal draftsman hereof.

15.11 Expenses and Brokers. Each Party shall pay its own expenses in connection with
this Agreement including without limitation expenses and/or obligations owed to any broker or
other person or entity for a broker’s commission. 1A American has retained the services of
Fletcher Financial, Overland Park, Kansas and represents that it is responsible for any fees which
are owned this entity. Each Party agrees to indemnify and hold the other Party and his
representatives, agents and successors harmless against any and all loss, liability and expense,
including reasonable attorneys’ fees and expenses including without limitation expert fees and
expenses and court costs, which result from or arise out of any alleged and/or established
expenses and/or obligations by the other Party for a broker’s commission.

15.12 Waivers and Amendments; Non-Contractual Remedies; Preservation of
Remedies. This Agreement may be amended, superseded, canceled, renewed or extended, and
the terms hereof may be waived, only by a written instrument signed by each of the Parties or, in
the case of a waiver, by the Party waiving compliance. No delay on the part of any Party in
exercising any right, power or privilege hereunder shall operate as a waiver thereof. Nor shall
any waiver on the part of any Party of any right, power, remedy or privilege, nor any single or
partial exercise of any such right, power, remedy or privilege, preclude any further exercise
thereof or the exercise of any other such right, remedy, power or privilege. The rights and
remedies herein provided are cumulative. Such rights and remedies are not exclusive of any
rights or remedies that any Party may otherwise have at law or in equity, unless, and then only to
the extent that, any such rights or remedies have been expressly limited under the Agreement.

15.13 Assignment. The rights, liabilities and obligations of any Party under this
Agreement shall not be assigned, transferred or delegated to a person or entity who is not a Party
to this Agreement without the prior written consent of the other Party.

15.14 Intent and Parol Evidence. The Parties intend this Agreement, the Assumption
Reinsurance Agreement, the Service Agreement and any related agreements, to be an integrated
plan for the rehabilitation of Golden State. Parol evidence shall not be appropriate to construe
these agreements absent an ambiguity. In the event that parol evidence must be received, it is the
Parties’ intention in entering this Agreement that the policyholders of Golden State shall have
their policies assumed by IA American, such that the policyholders no longer have policy claims
against Golden State or the Conservator. The Parties further intend that IA American shall
assume only those contractual Policy Liabilities, and no other liabilities of any kind or nature,
other than the obligations to the Conservator set forth in said agreements.

15.15 Counterparts. This Agreement may be executed in any number of counterparts,
each of which when executed and delivered shall be deemed to be an original and all of which
counterparts when taken together shall constitute but one and the same instrument.

15.16 Liability of the Conservator. The Conservator is a Party to this Agreement only
in his representative capacity as Conservator, and not individually, and the Parties hereto agree
and acknowledge that the Conservator and any Special Deputy Insurance Commissioner
executing this Agreement shall not have any personal liability for any matters or obligations
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hereunder, and further that the California Insurance Commissioner and the State of California are
not parties to this Agreement and shall have no liability with respect thereto.

15.17 Other Agreements, Exhibits and Schedules. This Agreement, and each of the
other agreements contemplated hereby and thereby, and the exhibits and schedules to any of the
agreements are a part of this Agreement as if fully set forth herein. All references herein to
articles, sections, subsections, paragraphs, subparagraphs, clauses, exhibits and schedules shall
be deemed references to such parts of this Agreement, unless the context shall require otherwise.

15.18 Honorable Undertaking. This Agreement, Assumption Reinsurance Agreement,
Service Agreement and the related agreements are an honorable undertaking of the Parties, the
good faith of each of which shall be presumed in the absence of clear evidence to the contrary.
Said agreements represent the Parties’ joint drafting efforts and no presumption shall be made
that ambiguities should be construed in favor of, or against, any of them. Disputes arising under
said agreements shall be presumed to be the result of good faith disagreements and no statutory,
punitive or exemplary damages shall be recoverable in the absence of a finding by a court of
competent jurisdiction of gross negligence, actual fraud or intentional misrepresentation.

15.19 Disclaimer of Warranties. THE CONSERVATOR DISCLAIMS ANY AND
ALL WARRANTIES AND REPRESENTATIONS NOT EXPRESSLY SET FORTH IN THIS
AGREEMENT, THE ASSUMPTION REINSURANCE AGREEMENT, THE ASSUMPTION
ENDORSEMENT, THE SERVICE AGREEMENT OR THEIR EXHIBITS, INCLUDING
WITHOUT LIMITATION, THE WARRANTIES OF MERCHANTABILITY AND FITNESS
FOR PURPOSE OF ANY ASSETS TRANSFERRED HEREON. ALL ASSETS
TRANSFERRED HEREUNDER ARE TRANSFERRED “AS IS”.

15.20 Non-reliance. IA AMERICAN ENTERS INTO THIS TRANSACTION AT ITS
OWN RISK AND EXPENSE, AFTER DOING ITS OWN DUE DILIGENCE, WITHOUT ANY
RIGHT TO RELY UPON ANY REPRESENTATION OR WARRANTY NOT EXPRESSLY
CONTAINED IN THIS AGREEMENT. IA AMERICAN ASSUMES THE RISKS OF THE
ASSETS AND LIABILITIES TRANSFERRED HEREIN. THE CONSERVATOR RELIES
ONLY UPON THE REPRESENTATIONS AND WARRANTIES MADE BY IA AMERICAN
IN THIS AGREEMENT AND IN ITS BID.

15.21 Limitation of Damages. |IA AMERICAN MAY NOT RECOVER ANY
SPECIAL OR CONSEQUENTIAL DAMAGES FOR BREACH OF THIS AGREEMENT. TO
THE GREATEST EXTENT PERMITTED BY LAW, IA AMERICAN WAIVES AND
RELEASES THE CONSERVATOR, THE CALIFORNIA INSURANCE COMMISSIONER
AND THE SPECIAL DEPUTY INSURANCE COMMISSIONER, AND THEIR RESPECTIVE
REPRESENTATIVES, AGENTS EMPLOYEES AND SUCCESSORS, FROM ANY CLAIM
THAT THEY, INDIVIDUALLY OR JOINTLY, HAVE MADE ANY REPRESENTATION,
OMISSION OR WARRANTY TO INDUCE EXECUTION OF THIS AGREEMENT. THIS
PROVISION DOES NOT LIMIT ANY PARTY’S RIGHT TO DIRECT ACTUAL DAMAGES
FOR BREACH OF THIS AGREEMENT, THE ASSUMPTION REINSURANCE
AGREEMENT, THE ASSUMPTION ENDORSEMENT OR THE SERVICE AGREEMENT.
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- CAPACITY ASCONSERVATO

IN WITNESS WHEREOQF, the Parties havecmsedﬂlcudulywthmzedmﬂmuuvesm
_execute this Agreement on the date noted below.

INSURANCE COMMISSIONER OF THE STATE OF CALIFORNIA IN HIS STATUTORY

COMPANY, AND NOT INDIVIDUALLY

By: g,»m.:/ ?(A-C—\a— Date: Méey 7 ,2010

David E. Wilson, Special Deputy Insurance Commissioner, and nét individually

ASS G INSURER: 1A AMERICAN LIFE INSURANCE COMPANY

3/ Date: May 7th, 2010
itle: Vice President, Corporate Dc\-ciopmcnt
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EXHIBIT 1.5: ASSUMPTION REINSURANCE AGREEMENT
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ASSUMPTION REINSURANCE AGREEMENT

By and between
Insurance Commissioner of the State of California in his Statutory Capacity as Conservator
of Golden State Mutual Life Insurance Company, In Conservation
and
IA American Life Insurance Company
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ASSUMPTION REINSURANCE AGREEMENT

This ASSUMPTION REINSURANCE AGREEMENT (“Agreement”), entered into on
May 7, 2010 (the “Contract Date™), is by and between the Insurance Commissioner of the State
of California in his Statutory Capacity as Conservator (hereinafter, “Conservator”) of Golden
State Mutual Life Insurance Company, in Conservation (hereinafter, “Golden State”) and 1A
American Life Insurance Company (hereinafter, “1A American”).

RECITALS

WHEREAS, Golden State is a mutual life insurance company duly organized and
existing under and by virtue of the laws of the State of California, with its principal place of
business and home office located at 1999 West Adams Boulevard, Los Angeles, California
90018-3514. Golden State was authorized to and did transact the business of life, health and
disability insurance and had in force life, health and disability insurance policies. Those lines of
business and policies are the subject of this Agreement.

WHEREAS, IA American is an insurance company duly organized and existing under
and by virtue of the laws of the State of Georgia, with its principal place of business and home
office located at 17550 N. Perimeter Drive, Suite 210, Scottsdale, Arizona 85255-0131.

WHEREAS, on September 30, 2009, in Los Angeles Superior Court Case No.
BS123005, the Los Angeles Superior Court (*“Conservation Court”) entered an Order Appointing
Conservator and Restraining Order (“Conservation Order”), which appointed the Insurance
Commissioner as conservator of Golden State.

WHEREAS, the Conservator conducted a national solicitation process for the
appropriate rehabilitation of Golden State’s policy liabilities. A American submitted a bid to
reinsure all of Golden State’s in-force policies and made the required $25,000 bid deposit to
Golden State. 1A American was selected as the bidder with whom the Conservator began
negotiations for the assumption reinsurance agreement set forth in this agreement.

AGREEMENT

NOW, THEREFORE, in consideration of the mutual covenants set forth in this
Agreement, the parties set forth above enter into the following Agreement as follows:

1. DEFINITIONS
The following terms have the meanings set forth below:

1.1  Accounting Procedure. Accounting Procedure means the procedure for resolving
certain disputes as set forth in Sections 5 and 11 hereof.

1.2 Administration Transfer Date. Administration Transfer Date means the date that
Golden State has completed the transfer of its administration of Policies to 1A American.
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1.3 Agreement. Agreement means this Assumption Reinsurance Agreement.

1.4 Assumption Endorsement. Assumption Endorsement means the endorsement by
which IA American shall assume the Policies to effectuate the Assumption Reinsurance
Agreement. The Assumption Endorsement shall be approved by the Conservation Court.

1.5 Rehabilitation Agreement. Rehabilitation Agreement means the Agreement and
Plan of Rehabilitation for Golden State Mutual Life Insurance Company to be entered into by the
Parties simultaneously with this Agreement.

1.6 Ceding Commission. Ceding Commission equals $11 million to be credited to
Golden State from IA American.

1.7  Closing. Closing means the consummation of the transactions provided for in this
Agreement to occur on the Closing Date.

1.8 Closing Date. Closing Date means the date on which the Closing occurs and shall
take place no later than 65 days after the date the Conservation Court approves this Agreement.

1.9  Conservation Court. Conservation Court means the Los Angeles Superior Court
Case No. BS123005, which has jurisdiction over the conservation of Golden State Mutual Life
Insurance Company, in Conservation.

1.10 Conservation Order. Conservation Order means the Order Appointing
Conservator and Restraining Order entered by the Conservation Court with respect to Golden
State.

1.11 Conservation Order Date. Conservation Order Date means the date on which the
Conservation Order was entered by the Conservation Court on or about September 30, 2009.

1.12 Contract Date. The Contract Date is the date that appears in the introductory
paragraph of this Agreement.

1.13 Effective Date. The Effective Date for this Agreement shall be January 1, 2010.

1.14 Final. Final as related to the Conservation Court’s approval of this Agreement
shall mean that all appeals have been resolved and that the time for appeal of the Conservation
Court’s approval of this Agreement has expired.

1.15 Golden State. Golden State means Golden State Mutual Life Insurance Company,
in Conservation.

1.16 1A American. IA American means IA American Life Insurance Company.

1.17 Included Treaties. Included Treaties means the ceded reinsurance contracts,
agreements and treaties to which Golden State is a party related to the Policies that are being
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transferred to IA American as part of this Agreement as specified in the Assumption Reinsurance
Agreement. The list of these contracts shall be attached as Exhibit 2.5 hereto.

1.18 Party or Parties. Party or Parties means the Conservator and IA American.

1.19 Policy or Policies. Policy or Policies means Golden State’s specified in-force
policies as of the Effective Date, issued or directly assumed by Golden State. A list of the
Policies shall be attached to this Agreement as Exhibit 1.19. For avoidance of doubt, the Exhibit
1.19 list of Policies is a best effort at listing the Policies, but does not limit the inclusion of
Policies contemplated to be included in this Agreement.

1.20 Policy Liabilities. Policy Liabilities include those contractual liabilities and
obligations concerning the Policies as written in the Policy contracts to the extent assumed in the
Assumption Endorsement. For avoidance of doubt, the Assumption Endorsement contains
language concerning dividends different from the language set forth in the Policies concerning
dividends. The Assumption Endorsement shall govern IA American’s obligations concerning
Policy dividends. The reserves related to Policy Liabilities are listed in Exhibit 1.20 attached to
this Agreement. The Parties contemplate further identifying these liabilities in a schedule to be
exchanged at Closing.

1.21 Rehabilitation Plan Approval Order. Rehabilitation Plan Approval Order shall
mean the entry by the Conservation Court of a final order approving the rehabilitation plan
which authorizes the Conservator to enter into and consummate this Agreement.

1.22  Service Expenses. Service Expenses mean fees and expenses incurred in the
performance of administrative services on the Policies performed in accordance with the Service
Agreement to be entered into by the Parties simultaneously with this Agreement.

1.23  Service Agreement. Service Agreement means the Service Agreement to be
entered into by the Parties. The Service Agreement shall be attached hereto as Exhibit 1.23.

1.24 Transferred Assets. Transferred Assets means assets of Golden State set forth in
Exhibit 1.24.

2. ASSUMPTION OF POLICIES

2.1 Policies

2.1.1 Conservator on behalf of Golden State. Subject to the terms and
conditions of this Agreement, by virtue of the Conservation Order, the Rehabilitation Plan
Approval Order and pursuant to his statutory authority, the Conservator on behalf of Golden
State transfers, cedes and assigns to IA American as of the Effective Date all of Golden State’s
rights under the Policies and the Policy Liabilities to the extent set forth in the Assumption
Endorsement.

2.1.2 1A American Assumption. Subject to the terms and conditions of this
Agreement and the Rehabilitation Plan Approval Order, IA American reinsures and assumes
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effective as of 12:01 a.m. on the Effective Date, the Policies, and all rights, privileges,
prerogatives, liabilities and obligations related to the Policy Liabilities to the extent set forth in
the Assumption Endorsement and with the same effect as if IA American had issued the Policies
directly.

2.1.3 Roll Forward of Policy Liabilities. Policy Liabilities are valued as of the
Effective Date. Any changes in Policy Liabilities on or after the Effective Date are the sole risk
and responsibility of IA American, such that improvements in Policy Liabilities shall benefit IA
American and deterioration in Policy Liabilities shall be to the detriment of IA American. The
Conservator shall keep 1A American informed on a monthly basis through Closing of all
significant changes in and events affecting Policy Liabilities.

2.1.4 Assumption Endorsement. As soon as possible after the Closing Date, 1A
American shall deliver an Assumption Endorsement to policyholders of the Policies substantially
in the form of Exhibit 2.1.4 which will have been approved by the Conservator, the Conservation
Court, and all necessary regulatory authorities.

2.2  Same Terms and Conditions. Except as set forth in the Assumption Endorsement,
all Policies assumed by 1A American shall be subject in all respects to the same terms and
conditions of the policies and contracts as issued by Golden State. Notwithstanding anything to
the contrary contained herein, IA American does not assume and shall not be liable for any
liabilities that are not claims based on or arise out of the contractual terms of the Policies and/or
the terms and/or provisions thereof. A American shall accept and assume the Policies subject to
all defenses, set-offs and counterclaims to which Golden State would be entitled with respect to
such Policies. It is expressly understood and agreed by the Parties that no such defenses, set-offs
or counterclaims are waived by the execution of this Agreement, and that on the Effective Date
IA American shall be fully subrogated to all such defenses, set-offs and counterclaims (all of
which defenses, set-offs and counterclaims may also be asserted by the Conservator and/or
Golden State with respect to any claims that may be asserted against them). 1A American shall
not assume any extra-contractual claims which policyholders of Golden State may have against
Golden State, including without limitation, any claims for tort, statutory violation, or any loss or
liability in excess of the stated benefits and contractual rights under the Policies. Nothing in this
paragraph shall limit IA American’s duties to its policyholders upon the policy assumption
contemplated by this Agreement as to matters which occur after the assumption.

2.3 Reinstatement. IA American agrees to reinstate any Policy which on the
Effective Date by its terms was entitled to reinstatement, provided that all requirements
necessary to procure reinstatement of such a policy under its terms are fulfilled to the satisfaction
of 1A American which shall not be unreasonably withheld. Upon such reinstatement of any such
lapsed policy, it shall for all purposes be treated as if it had been in force from the date on which
it lapsed, except that it shall be subject to all the terms and conditions of this Agreement as may
be pertinent to the class of the policy in which it was or should have been included. In the event
of such reinstatement, an appropriate adjustment shall be made to the reserves or account values,
as applicable, the enhancement or the reinstated policy, and any amounts due shall be paid
pursuant to this Agreement.
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24 Errors and Omissions. Inadvertent errors or omissions shall not relieve any Party
from liability provided that the error or omission is rectified as soon as practicable after
discovery. Upon discovery of an error or omission, the Party discovering the error or omission
shall notify any other Party affected by the error or omission. The Parties agree to cooperate and
work together, in good faith, to resolve, consistent with the terms of this Agreement, any
problems, issues or lawsuits caused by any such error or omission. Such good faith cooperation
may include, but is not limited to, assumption of Policy obligations, transfer of assets and
complete documentation of the error or omission. The Parties intend that 1A American shall
assume the Policy Liabilities and shall work together to ensure that the assumption occurs
despite any errors or omissions which may arise.

2.5  Ceded Third Party Reinsurance. The Conservator hereby transfers, assigns,
cedes, delivers and conveys to IA American as of the Effective Date all of Golden State’s
respective rights, title, privileges, prerogatives, liabilities and obligations in all Included Treaties
in effect on the Effective Date in connection with the Policies. 1A American agrees to pay and
perform all of the payment and other obligations of Golden State, if any, with respect to the
Included Treaties. The Included Treaties which pertain or apply to the Policies are identified on
Exhibit 2.5 hereto.

3. TRANSFERRED ASSETS

3.1  Transferred Assets. On the Closing Date, the Conservator shall transfer, assign,
deliver and convey to IA American without recourse the Transferred Assets identified in the
Closing Statement of Assets Transferred attached hereto as Exhibit 1.24. The Conservator agrees
to execute any and all appropriate documents and to take all reasonable actions necessary to
effectuate the assignment and transfer of the Transferred Assets to IA American without
recourse. The Transferred Assets, valued as of the Effective Date, shall have a mutually agreed
upon value in accordance with Section 3.3 equal to the aggregate of the reserves relating to the
Policy Liabilities, valued as of the Effective Date, minus Ceding Commission.

3.2  Adjustments to Transferred Assets. By January 15, 2011, or the last business day
of the month following one-hundred fifty (150) days after the Closing Date, whichever is later,
the amount of Transferred Assets transferred to 1A American shall be reconciled as of December
31, 2010, at 11:59 p.m., or the final day of the month, at 11:59 p.m., one-hundred twenty (120)
days after the Closing, whichever is later, to ensure that the appropriate amount of assets set forth
on the Closing Schedule of Transferred Assets have been transferred. The provisions of Sections
5.1 through 5.6 herein shall govern the adjustment process.

3.3 Transferred Assets Valuations. The Parties agree that the following valuations
shall be applied to the Transferred Assets hereunder: (a) A loss provision of $4,084,557 shall be
established against the book value of Golden State’s mortgage portfolio of $24,828,698, so that
the mortgage portfolio shall be transferred at its book value as of December 8, 2009, less
$4,084,557; (b) Golden State’s bond portfolio shall be valued at its market value as of January
22, 2010; (c) Golden State’s Contract Loans and Net Deferred Premiums shall be valued at book
value as of the Effective Date; (d) Golden State’s Preferred Stocks shall be valued at 90% of
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book value as of January 31, 2010, which is $3,497,057; and (e) Golden State’s Accrued
Investment Income shall be valued at its book value as of December 31, 2009.

3.4  Roll Forward of Transferred Assets and Interest Thereon. Transferred Assets are
valued pursuant to Section 3.3 and as of the Effective Date. Any changes in the valuations of
Transferred Assets on or after the Effective Date are the sole risk and responsibility of 1A
American. Any interest income and/or cash flows on the Transferred Assets accruing after the
Effective Date are the property of IA American and shall be transferred to IA American, such
that improvements in Transferred Assets shall benefit IA American and deterioration in
Transferred Assets shall be to the detriment of IA American. The Conservator shall keep 1A
American informed on a monthly basis through Closing of all significant changes in and/or
events affecting the Transferred Assets and interest and cash flows thereon.

3.5  Application of $25,000 Bid Deposit. The deposit of $25,000 previously made by
IA American to Golden State as part of IA American’s bid submission will be (i) retained by
Golden State if this Agreement is not consummated due to an act or omission within the control
of 1A American, or (ii) returned to IA American if the Agreement is not consummated due to an
act or omission within the control of Golden State or the Conservator, or (iii) returned to 1A
American if the Agreement is not consummated due to the failure of a condition to Closing
beyond the control of IA American, or (iv) applied to the Ceding Commission when the
Agreement is consummated at Closing. All interest earned on the deposit will be retained by the
Conservator to partially cover the expenses of the bid process.

4. CLOSING AND CONDITIONS PRECEDENT TO CLOSING

4.1  Closing Date and Location. The Closing shall be held on the Closing Date at the
law firm Epstein, Turner & Song, located at 777 S. Figueroa Street, Suite 4950, Los Angeles, CA
90017, Telephone: (213) 861-7487.

4.2  Conditions Precedent to Closing. The respective obligations of the Conservator
and of IA American are subject to the following conditions precedent to Closing for the benefit
of both Parties:

4.2.1 Conservation Court Approval. This Agreement, the Rehabilitation
Agreement, the Assumption Endorsement, the Service Agreement and all related agreements
concerning the transactions contemplated by these agreements shall have been approved by the
Conservation Court and an Order or Orders approving said agreements shall be entered with the
Conservation Court and be Final. The Order or Orders shall contain language satisfactory to both
the Conservator and 1A American that (1) the transactions are authorized; (2) the transactions,
when consummated, shall be enforceable; (3) the transactions are fair to the policyholders and
creditors of Golden State; (4) the form of this Agreement, the Rehabilitation Agreement, the
Assumption Endorsement, the Service Agreement and all related agreements concerning the
transactions contemplated by these agreements, are approved; and (5) the Policy Liabilities may
be assumed and transferred to IA American, such that, upon Closing of this Agreement and all
related agreements, the Policies shall be assumed by IA American and the policyholders of said
Policies shall have no further policy claim against Golden State for Policy Liabilities, other than
any California Insurance Code 8 1033 priority 9 equity ownership rights, if any, as mutual
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policyholders. Said agreements shall be null and void without said Order or Orders entered by
the Conservation Court approving said agreements.

4.2.2 Governmental Approval. The California Department of Insurance and any
other necessary governmental agencies shall have approved the consummation of the
transactions set forth in this Agreement, the Rehabilitation Agreement, the Assumption
Endorsement, the Service Agreement and all related agreements concerning the transactions
contemplated by these agreements, as well as all necessary policy forms.

4.2.3 Obtaining IA American Approvals. 1A American shall have obtained all
necessary internal approvals regarding consummation of the transactions set forth in this
Agreement, the Rehabilitation Agreement, the Assumption Endorsement, the Service Agreement
and all related agreements concerning the transactions contemplated by these agreements.

4.2.4 Reinsurance Trust Agreement with Mutual Of Detroit Insurance
Company. IA American will have executed a reinsurance trust agreement with Mutual of Detroit
Insurance Company related to the Coinsurance Agreement by and between Golden State and
Mutual of Detroit Insurance Company effective on December 1, 2006.

4.2.5 Environmental Liability Coverage. IA American will have obtained
environmental liability coverage satisfactory to A American related to the mortgage loan
portfolio assets that are included in the specified Transferred Assets.

4.2.6 Obtaining of Permit for Transactions. The Parties shall have obtained all
permits, if any, necessary to consummate the transactions contemplated by this Agreement, the
Rehabilitation Agreement, the Assumption Endorsement, the Service Agreement and all related
agreements concerning the transactions contemplated by these agreements, in terms satisfactory
to each Party in its sole discretion.

4.2.7 No Material Adverse Financial Condition Changes. There shall have been
no material adverse changes affecting IA American’s financial condition or ability to close this
transaction and the agreements contemplated thereby.

4.2.8 Representations are True. All written representations, recitals and
affirmations made in this Agreement by any Party shall be true and correct in all material
respects as of the Closing Date as if made at the Closing, except for changes in the usual and
ordinary course of business that, individually or in the aggregate, do not affect materially the
financial condition, business or prospects of the Party that made the representation that has
changed or would not have a material adverse effect on such Party's ability to perform its
obligations under this Agreement. No Party may avoid its obligations under this Agreement by
asserting that its own representations are not true and correct in all material respects as of the
Closing Date.

4.2.9 No Non-Express Representations. Other than the express written
representations, recitals and affirmations set forth in this Agreement, the Rehabilitation
Agreement, the Assumption Endorsement, the Service Agreement and any related agreements
concerning the transactions contemplated by these agreements, by the Conservator and/or
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Golden State, IA American acknowledges and agrees that the Conservator, his representatives
and Golden State made no other representations, recitals or affirmations, written, oral or
otherwise, upon which 1A American relied upon in entering into this Agreement, the
Rehabilitation Agreement, the Assumption Endorsement, the Service Agreement and all related
agreements concerning the transactions contemplated by these agreements, and that IA American
performed its own independent and complete investigations and analyses of any and all facts,
bases, representations, recitals and/or affirmations upon which IA American relied upon in
entering into said agreements.

S. ACCOUNTING AND AUDIT PROCEDURES

5.1  Accounting. By January 15, 2011, or the last business day of the month following
one-hundred fifty (150) days after the Closing Date, whichever is later, IA American shall
prepare and deliver to the Conservator a reconciliation containing an accounting and statement of
(1) Policy Liabilities and (ii) Transferred Assets valuation for the Transferred Assets transferred
as of the Closing Date. That accounting shall be presented substantially in the form of Exhibit
5.1.

5.2  Audit. On or before the first business day ninety (90) days after receipt of the
accounting as set forth in Section 5.1 above, the Conservator shall separately complete its audit
and communicate any areas of dispute or disagreement with IA American's accounting.

5.3 Final Payment. Subject to the accounting and audit process as set forth herein,
any amounts and calculations shall be final, due and payable by the Party owing such final
payment on the first business day forty-five (45) days after delivery of the audit.

5.4  Disputes. To the extent that disputes or disagreements exist regarding the final
accounting and/or audits thereof and the Parties are unable to resolve those disputes, the disputes
shall be resolved by means of the Accounting Procedure as specified in this Agreement. The
Conservation Court shall have the right to enter a judgment or order confirming any such
determination pursuant to the Accounting Procedure.

5.5  Reconciliation of Incurred But Not Reported Reserves. By January 15, 2011, or
the last business day of the month following one-hundred fifty (150) days after the Closing Date,
whichever is later, the amount of Policy Liabilities transferred to IA American shall be
reconciled as of December 31, 2010, at 11:59 p.m., or the final day of the month, at 11:59 p.m.,
one-hundred twenty (120) days after the Closing, whichever is later, to ensure that the
appropriate amount of Incurred But Not Reported reserves has been set forth in Exhibit 1.20.

5.6  Reconciliation of 2009 Accrued Investment Income. By January 15, 2011, or the
last business day of the month following one-hundred fifty (150) days after the Closing Date,
whichever is later, the amount of Accrued Investment Income as of December 31, 2009, shall be
reconciled as of December 31, 2009, at 11:59 p.m. to ensure that the appropriate amount of
Accrued Investment Income was credited as of December 31, 20009.
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6. PREMIUMS AND OTHER RECEIPTS

6.1  Ownership of Policyholder Payments. All policyholder payments related to the
Policies to provide coverage for periods after the Effective Date shall be the sole property of 1A
American, subject to the adjustments identified herein. All policyholder payments related to the
Policies to provide coverage for periods before the Effective Date shall be the sole property of
the Conservator of Golden State.

6.2  Transfer of Monies to IA American. All monies, checks, drafts, money orders,
postal notes, and other instruments received by the Conservator and/or Golden State after the
Closing Date for premiums on the Policies which are the sole property of IA American shall be
forthwith transferred and delivered to IA American and any such instruments, when so delivered,
shall bear all endorsement required to effect the transfer of same to 1A American.

6.3  Rights of IA American. As of and following the Closing Date, IA American shall
have all the rights of Golden State under outstanding bank draft authorizations from
policyholders which authorized Golden State to draw on the policyholder’s account to
automatically withhold from the policyholders’ accounts and transmit to Golden State funds to
apply to premium on the Policies. So far as permitted by the laws of the applicable states, 1A
American as part of this Agreement assumes the guaranty and liability obligations of Golden
State, if any, with respect to such bank drafts authorizations outstanding on the Closing Date. 1A
American shall have the right to collect for the account of IA American all receivables and other
items of Golden State which are transferred by the Conservator to IA American and to endorse
without recourse and without warranties of any kind the name of Golden State on any checks or
the evidences of indebtedness received by IA American on account of any such receivables or
other items. Said receivables and other items to be transferred to A American shall be set forth
on the Closing Schedule of Assets Transferred.

6.4  Transfer of Monies to Conservator. All monies, checks, drafts, money orders,
postal notes, and other instruments received by 1A American after the Closing Date for
premiums on the Policies or receivables which are the sole property of the Conservator shall be
forthwith transferred and delivered to the Conservator and any such instruments, when so
delivered, shall bear all endorsement required to effect the transfer of same to the Conservator.

7. RECORDS

7.1  Transfer of Records. The Conservator on behalf of Golden State agrees to
transfer, assign, deliver and convey to IA American, subject to the terms set forth in this
Agreement, all files and records related to the Policies in his possession or under his control, on
an “AS IS” basis. IA American agrees that after such delivery, the Conservator shall be entitled,
at any reasonable time and at his expense, to inspect, audit and copy any and all such records and
files of IA American and all other records and files of IA American relating to the Policies.

7.2 Delivery of Correspondence. Any and all correspondence, premiums, records or
documents coming into the possession of the Conservator after the Closing Date directly
pertaining to any Policy shall be promptly delivered to 1A American by the Conservator.
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8. REPRESENTATIONS AND WARRANTIES

In addition to the representations and warranties elsewhere in this Agreement, the Parties
make the following representations and warranties:

8.1 Conservator’s Representations and Warranties. The Conservator represents and
warrants as follows:

8.1.1 Status. The Conservator is the duly-elected Insurance Commissioner of
the State of California appointed as Conservator of Golden State pursuant to the Conservation
Order and acting solely in his capacity as Conservator of Golden State, and not individually.

8.1.2 Authority. The Conservator has the statutory authority to participate in
this Agreement, the Rehabilitation Agreement, the Assumption Endorsement, the Service
Agreement and all related agreements concerning the transactions contemplated by these
agreements, and has taken all actions necessary under his statutory authority to do so, subject to
the conditions precedent set forth in Section 4 above.

8.1.3 Golden State. Golden State is a mutual insurance company duly organized
and existing under and by virtue of the laws of the State of California and is an insurance
company, in conservation proceedings, which underwrote the Policies.

8.1.4 Conservation Court Approval Required. The Conservator shall require the
Conservation Court to approve this Agreement, the Rehabilitation Agreement, the Assumption
Endorsement and the Service Agreement in order to consummate this Agreement and the
transactions herein.

8.1.5 Selection of IA American. The Conservator selected |A American as the
party with whom to negotiate this Agreement after a bidding process.

8.1.6 Acknowledgement of Necessary Approvals. The Conservator
acknowledges and agrees that this Agreement, the Rehabilitation Agreement, the Assumption
Endorsement, the Service Agreement and all related agreements concerning the transactions
contemplated by these agreements, are subject to any necessary internal A American approvals
and that this Agreement is null and void without such approvals.

8.1.7 No Warranties Concerning Accuracy or Completeness of Records.
Neither the Conservator, his representatives nor Golden State makes any warranty or
representation that the books, records and/or other documents of Golden State which may be
transferred to IA American may or shall be either accurate or complete.

8.2 IA American's Representations and Warranties. IA American represents and
warrants as follows:

8.2.1 Corporate Existence and Good Standing. 1A American represents that it is
a corporation duly organized as a stock life insurance company validly existing and in good
standing under the laws of the State of Georgia and domiciled in the State of Georgia, with
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power and authority to conduct the business in which it is engaged, and has complete and
unrestricted power to enter into and consummate this Agreement.

8.2.2 Power and Authority. IA American has all requisite power and authority
to execute and deliver this Agreement, the Rehabilitation Agreement, the Assumption
Endorsement, the Service Agreement and all related agreements concerning the transactions
contemplated by these agreements; to perform its obligations under said agreements; and to
consummate the transactions contemplated by said agreements. The signatory for IA American
below is authorized to execute this Agreement on behalf of IA American and binds IA American
to the terms and conditions of this Agreement.

8.2.3 1A American Board of Directors Approval. 1A American shall have
obtained all necessary internal corporate approvals including, without limitation, approval by 1A
American’s Board of Directors, to enter into and consummate this Agreement, the Rehabilitation
Agreement, the Assumption Endorsement, the Service Agreement and all related agreements
concerning the transactions contemplated by these agreements.

8.2.4 Licensure. 1A American holds valid licenses qualifying it to do life
insurance business in the following States: California, Georgia, Illinois, Louisiana, Maryland,
Michigan, Mississippi, Missouri, Nevada, North Carolina, Tennessee, Texas and District of
Columbia.

8.2.5 Solvency. IA American is a solvent company not under any
administrative or judicial supervision or limitation on its operations by any court or insurance
supervisory official in any state. 1A American further represents that it has delivered a true and
correct copy of its 2009 Statutory Annual Statement to the Conservator and that no material
adverse change in its financial condition has occurred since its 2009 Statutory Annual Statement
and that it reasonably believes no materially adverse change as aforesaid is forthcoming.

8.2.6 Requlatory Approvals. IA American will obtain by Closing all regulatory
approvals required to enter into and consummate this Agreement.

8.2.7 No Impediment. 1A American is aware of no impediment, whether
regulatory or contractual, to its entry into this Agreement.

8.2.8 Acknowledgement of Necessity of Conservation Court Approval. 1A
American acknowledges and agrees that this Agreement, the Rehabilitation Agreement, the
Assumption Endorsement, the Service Agreement and all related agreements concerning the
transactions contemplated by these agreements, are subject to approval by the Conservation
Court and that this Agreement is null and void without the approval of the Conservation Court.

8.2.9 No Warranties Concerning Accuracy or Completeness of Records. A
American acknowledges that neither the Conservator, his representatives nor Golden State has
made any warranty or representation that the books, records and/or other documents of Golden
State which may be transferred to 1A American may or shall be either accurate or complete.
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8.2.10 Non-Breach. IA American will not breach any agreement with any person
or entity through entry into this Agreement or consummation of this Agreement.

8.2.11 Statements Accurate. The statements made in the bid submitted by IA
American and in this Agreement are in all respects true and correct.

8.2.12 Waiver of Claims against Golden State. Except for claims arising out of
this Agreement, IA American hereby waives and releases any claims it may have against the
estate of Golden State.

9. LIABILITIES AND INDEMNITIES

9.1 Notice. The Conservator and IA American will notify each other promptly of any
suit, action or claim of any kind brought against it with respect to any Policy, except no notice
from IA American shall be required with respect to any suit or claim that is a routine claims-
handling dispute in the ordinary course of business.

9.2 Indemnification by IA American. 1A American agrees to save, defend, indemnify
and hold the Conservator and his representatives, agents, employees and successors, and Golden
State and its representatives, agents and employees, completely free and harmless against any
and all loss, liability and expense, including without limitation attorneys’ fees, expenses and
costs of suit including expert fees and expenses, from any and all suits, actions and claims of any
kind arising out of the Policies with respect to the Policy Liabilities and/or any action or
omission of A American, taken with respect to one or more Policies on or after the Closing
Date, regardless of whether the action or omission complained of is attributable to IA American
alone, the Conservator alone, Golden State alone, or jointly with 1A American, the Conservator
and/or Golden State. The Conservator and his representatives may retain its, his or their own
counsel and participate and control the defense or settlement of its, his or their own acts or
decisions arising after the Closing Date, related to the Policies with respect to the Policy
Liabilities. 1A American shall reimburse the Conservator and his representatives, agents,
attorneys and other indemnified parties for the reasonable funds expended on this counsel. The
payments of all fees, expenses, losses, liability, judgments and settlement agreements resulting
from such suit, action and/or claim of any kind shall be the sole responsibility of IA American.

9.3 Indemnification from Conduct. 1A American agrees to indemnify and hold the
Conservator and his representatives, agents and successors harmless against any and all loss,
liability and expense, including reasonable attorneys’ fees and expenses including without
limitation expert fees and expenses and court costs, which result from or arise out of any alleged
and/or established negligent, dishonest, malicious, fraudulent or criminal acts by IA American,
its employees or agents with respect to the Policy Liabilities.

9.4  No Indemnity or Contribution Against Conservator. In no event shall any Party
have a right to damages, indemnity or contribution against the Conservator or his representatives,
agents, deputies, employees or successors for their alleged or established negligent acts. This
provision does not limit any Party’s right to direct actual damages for breach of this Agreement,
the Rehabilitation Agreement, the Assumption Endorsement or the Service Agreement.
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10. RESERVES

IA American shall maintain minimum capital and surplus, and unearned premium, health
and other reserves consistent with the laws of all jurisdictions having regulatory authority over
IA American.

11.  JURISDICTION AND ACCOUNTING PROCEDURES

11.1  Agreement Governed by California Law. This Agreement shall be governed and
construed in accordance with the laws of the State of California, without giving effect to the
principles of conflicts of law.

11.2  Consent to Jurisdiction of Conservation Court. Except as set forth in Section 11.3
hereof, the Parties hereby consent to the exclusive jurisdiction of the Conservation Court to
resolve any and all disputes as among the Parties which arise out of, or relate directly or
indirectly, to the Agreement or the transactions contemplated hereby. In the event the
Conservation Court is not available, the Parties hereby consent to the exclusive jurisdiction of
the Los Angeles Superior Court to resolve any and all disputes as among them which arise out
of, or relate directly or indirectly, to the Agreement or the transactions contemplated hereby. The
Parties agree that service of process shall be effective if sent by certified or registered mail,
return receipt requested, with signature required, to the address as shown in Article 12 of this
Agreement. The Parties intend to grant the broadest possible exclusive jurisdiction to the
Conservation Court. Notwithstanding the foregoing, any judgment against IA American may be
enforced using the assistance of such courts as may be available to aid in the enforcement of
judgments.

11.3 Dispute Governed by Accounting Procedure. Notwithstanding paragraphs 11.1
and 11.2 above, any dispute between the Parties related to calculations contemplated by this
Agreement and any related exhibits, including but not limited to, the accounting and audits
contemplated in this Agreement, shall be resolved by means of the following Accounting
Procedure:

11.3.1 The Parties shall each retain a nationally recognized actuarial consulting
firm or nationally recognized independent certified public accounting firm, as appropriate, which
will perform the required calculations in the manner required by the Agreement as expeditiously
as possible and issue their respective reports to the Parties. If the variation between the reports
of the firms is less than five percent (5%) of the smallest amount, the results of the calculations
shall be averaged, with the result deemed to be a final and determinative calculation of the
amount at issue. If the reports differ by five percent (5%) or more of the smallest amount, the
firms shall choose another firm which shall perform the calculations and issue a report to the
Parties. Thereafter the two (2) calculations that are the closest shall be averaged with the result
deemed to be a final and determinative calculation of the amount at issue. Each Party shall be
responsible for the payment of fees and expenses of the actuaries and accountants retained by
them to conduct the Accounting Procedure. The fees and expenses of the additional firm, if any,
shall be shared equally by the Parties. The Conservation Court may enter an order or judgment
confirming the award as determined by the Accounting Procedure.
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12. NOTICE

12.1  Any notice required or permitted to be given hereunder shall be deemed to be
given if delivered by hand or if mailed by certified mail, postage prepaid and signature required,
or by postal or a commercial express document delivery service which issues an individual
delivery receipt to the following address:

12.1.1 If to |A American, to:

IA American Life Insurance Company
Attention: President

17550 N. Perimeter Drive, Suite 210
Scottsdale, AZ 85255-0131
Telephone: (480) 419-8986

Facsimile: (480) 563-0252

With a Copy to:

IA American Life Insurance Company
Attention: Chief Legal Counsel, U.S. Operations
17550 N. Perimeter Drive, Suite 210

Scottsdale, AZ 85255-0131

Telephone: (480) 419-8986

Facsimile: (480) 563-0252

Alexander Law Firm, P.C.
Attention: Hugh Alexander
1580 Lincoln St., Suite 700
Denver CO 80203
Telephone: 303.825.7307
Facsimile: 303.825.3202

12.1.2 If to the Conservator and/or Golden State, to:

Conservation & Liquidation Office
Attn: Scott Pearce

P.O. Box 26894

San Francisco, CA 94126-0894
Telephone: (415) 676-2000
Facsimile: (415) 676-5002
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With copies to:

Michael R. Weiss, Esqg.

Epstein, Turner & Song, APC
777 S. Figueroa Street, Suite 4950
Los Angeles, CA 90017
Telephone: (213) 861-7487
Facsimile: (213) 861-7488
mrw@etslaw.com

Marta L. Smith, Esq.

Deputy Attorney General

California Department of Justice
300 South Spring Street, Room 1702
Los Angeles, CA 90013

Telephone: (213) 897-2483
Facsimile: (213) 897-5775

12.2  Each person shall be responsible for notifying, in writing, the others promptly of
any change in addressee or address.

13. GENERAL PROVISIONS

13.1 No Third Party Beneficiaries. Nothing in this Agreement is intended or shall be
construed to give any person, other than the Parties, any legal or equitable right, remedy or claim
under or in respect of this Agreement or any provision contained herein.

13.2  Entire Agreement. This Agreement and all other agreements contemplated hereby
and thereby collectively constitute the entire agreement among the Parties with respect to the
transactions contemplated hereby and supersede any prior agreements, term sheets,
understandings, negotiations and discussions, whether oral or written, of the Parties.

13.3  Exhibits. All exhibits are hereby incorporated by reference into this Agreement
as if they were set forth at length in the text of this Agreement.

13.4 Recitals. The recitals to this Agreement are hereby incorporated by reference into
this Agreement as if they were set forth at length in the text of this Agreement.

13.5 Cooperation. The Parties agree that they will, from time to time, upon the request
of any other Party and without further consideration, execute, acknowledge and deliver in proper
form any further instruments and take such other action as another Party may reasonably require
in order to carry out effectively the purposes of this Agreement.

13.6  Confidentiality. All non-public books, records, data and information (collectively
the "Non-Public Information™) furnished by one Party to another in connection with the
transactions contemplated by this Agreement shall remain and be deemed to be the exclusive
property of the Party furnishing the Non-Public Information unless and until the Closing occurs
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on the Closing Date and shall be held in the strictest of confidence by the other Party to the
extent such information is not publicly available (other than Non-Public Information which has
been published or been made publicly available by unauthorized disclosure of a Party) and shall
not be used by such other Party for any purpose other than consideration of the transactions
contemplated by this Agreement and for obtaining governmental consents and approvals for such
transactions. In the event that the transactions contemplated by this Agreement are not
consummated, each Party shall return all Non-Public Information in its possession which is
deemed to be the exclusive property of any other Party, together with all copies thereof, and shall
continue to hold such Non-Public Information in strict confidence and not use such Non-Public
Information for any purpose whatsoever except as required by law.

13.7  Statutory Obligations. Except as expressly stated herein, nothing stated in this
Agreement shall be deemed to limit, expand, enlarge, or otherwise modify the Conservator’s
statutory obligations, or to expand or enlarge any person's interest in or to the assets of Golden
State, or to waive any defenses which any Party may now have or in the future have.

13.8  Severability. If any term or provision of this Agreement or the application thereof
to any person or circumstance shall, to any extent, be declared invalid or unenforceable by the
Conservation Court or other court of competent jurisdiction, the remainder of this Agreement or
the application of such terms or provisions to persons or circumstances other than those as to
which it has held invalid or unenforceable, shall remain in full force and effect.

13.9 Express Terms. This Agreement shall be construed in accordance with its express
terms and not its implied terms. Captions, paragraph and section headings appearing in this
Agreement shall be used only for convenience in identifying the material terms and provisions of
the Agreement and shall not be construed to express any other intent. Words used herein,
regardless of the number and gender specifically used, shall be deemed and construed to include
any other number, singular or plural, and any other gender as the context require.

13.10 No Construction Against a Party. This Agreement has been structured, approved
and jointly drafted by all the Parties hereto and, for purposes of interpreting its terms, shall not
be construed against any Party as the principal draftsman hereof.

13.11 Expenses and Brokers. Each Party shall pay its own expenses in connection with
this Agreement including without limitation expenses and/or obligations owed to any broker or
other person or entity for a broker’s commission. 1A American has retained the services of
Fletcher Financial, Overland Park, Kansas and represents that it is responsible for any fees which
are owned this entity. Each Party agrees to indemnify and hold the other Party and his
representatives, agents and successors harmless against any and all loss, liability and expense,
including reasonable attorneys’ fees and expenses including without limitation expert fees and
expenses and court costs, which result from or arise out of any alleged and/or established
expenses and/or obligations by the other Party for a broker’s commission.

13.12 Waivers and Amendments; Non-Contractual Remedies; Preservation of
Remedies. This Agreement may be amended, superseded, canceled, renewed or extended, and
the terms hereof may be waived, only by a written instrument signed by each of the Parties or, in
the case of a waiver, by the Party waiving compliance. No delay on the part of any Party in
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exercising any right, power or privilege hereunder shall operate as a waiver thereof. Nor shall
any waiver on the part of any Party of any right, power, remedy or privilege, nor any single or
partial exercise of any such right, power, remedy or privilege, preclude any further exercise
thereof or the exercise of any other such right, remedy, power or privilege. The rights and
remedies herein provided are cumulative. Such rights and remedies are not exclusive of any
rights or remedies that any Party may otherwise have at law or in equity, unless, and then only to
the extent that, any such rights or remedies have been expressly limited under the Agreement. .

13.13 Assignment. The rights, liabilities and obligations of any Party under this
Agreement shall not be assigned, transferred or delegated to a person or entity who is not a Party
to this Agreement without the prior written consent of the other Party.

13.14 Intent and Parol Evidence. The Parties intend this Agreement, the Rehabilitation
Agreement, the Service Agreement and any related agreements, to be an integrated plan for the
rehabilitation of Golden State. Parol evidence shall not be appropriate to construe these
agreements absent an ambiguity. In the event that parol evidence must be received, it is the
Parties’ intention in entering this Agreement that the policyholders of Golden State shall have
their policies assumed by 1A American, such that the policyholders no longer have policy claims
against Golden State or the Conservator. The Parties further intend that IA American shall
assume only those contractual Policy Liabilities, and no other liabilities of any kind or nature,
other than the obligations to the Conservator set forth in said agreements.

13.15 Counterparts. This Agreement may be executed in any number of counterparts,
each of which when executed and delivered shall be deemed to be an original and all of which
counterparts when taken together shall constitute but one and the same instrument.

13.16 Liability of the Conservator. The Conservator is a Party to this Agreement only
in his representative capacity as Conservator, and not individually, and the Parties hereto agree
and acknowledge that the Conservator and any Special Deputy Insurance Commissioner
executing this Agreement shall not have any personal liability for any matters or obligations
hereunder, and further that the California Insurance Commissioner and the State of California are
not parties to this Agreement and shall have no liability with respect thereto.

13.17 Other Agreements, Exhibits and Schedules. This Agreement, and each of the
other agreements contemplated hereby and thereby, and the exhibits and schedules to any of the
agreements are a part of this Agreement as if fully set forth herein. All references herein to
articles, sections, subsections, paragraphs, subparagraphs, clauses, exhibits and schedules shall
be deemed references to such parts of this Agreement, unless the context shall require otherwise.

13.18 Honorable Undertaking. This Agreement, Rehabilitation Agreement, Service
Agreement and the related agreements are an honorable undertaking of the Parties, the good faith
of each of which shall be presumed in the absence of clear evidence to the contrary. Said
agreements represent the Parties' joint drafting efforts and no presumption shall be made that
ambiguities should be construed in favor of, or against, any of them. Disputes arising under said
agreements shall be presumed to be the result of good faith disagreements and no statutory,
punitive or exemplary damages shall be recoverable in the absence of a finding by a court of
competent jurisdiction of gross negligence, actual fraud or intentional misrepresentation.
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13.19 Disclaimer of Warranties. THE CONSERVATOR DISCLAIMS ANY AND
ALL WARRANTIES AND REPRESENTATIONS NOT EXPRESSLY SET FORTH IN THIS
AGREEMENT, THE REHABILITATION AGREEMENT, THE ASSUMPTION
ENDORSEMENT, THE SERVICE AGREEMENT OR THEIR EXHIBITS, INCLUDING
WITHOUT LIMITATION, THE WARRANTIES OF MERCHANTABILITY AND FITNESS
FOR PURPOSE OF ANY ASSETS TRANSFERRED HEREON. ALL ASSETS
TRANSFERRED HEREUNDER ARE TRANSFERRED “AS IS”.

13.20 Non-reliance. |1A AMERICAN ENTERS INTO THIS TRANSACTION AT ITS
OWN RISK AND EXPENSE, AFTER DOING ITS OWN DUE DILIGENCE, WITHOUT ANY
RIGHT TO RELY UPON ANY REPRESENTATION OR WARRANTY NOT EXPRESSLY
CONTAINED IN THIS AGREEMENT. IA AMERICAN ASSUMES THE RISKS OF THE
ASSETS AND LIABILITIES TRANSFERRED HEREIN. THE CONSERVATOR RELIES
ONLY UPON THE REPRESENTATIONS AND WARRANTIES MADE BY IA AMERICAN
IN THIS AGREEMENT AND IN ITS BID.

13.21 Limitation of Damages. |IA AMERICAN MAY NOT RECOVER ANY
SPECIAL OR CONSEQUENTIAL DAMAGES FOR BREACH OF THIS AGREEMENT. TO
THE GREATEST EXTENT PERMITTED BY LAW, IA AMERICAN WAIVES AND
RELEASES THE CONSERVATOR, THE CALIFORNIA INSURANCE COMMISSIONER
AND THE SPECIAL DEPUTY INSURANCE COMMISSIONER, AND THEIR RESPECTIVE
REPRESENTATIVES, AGENTS EMPLOYEES AND SUCCESSORS, FROM ANY CLAIM
THAT THEY, INDIVIDUALLY OR JOINTLY, HAVE MADE ANY REPRESENTATION,
OMISSION OR WARRANTY TO INDUCE EXECUTION OF THIS AGREEMENT. THIS
PROVISION DOES NOT LIMIT ANY PARTY’S RIGHT TO DIRECT ACTUAL DAMAGES,
FOR BREACH OF THIS AGREEMENT, THE REHABILITATION AGREEMENT, THE
ASSUMPTION ENDORSEMENT OR THE SERVICE AGREEMENT.
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“IN WITNESS WHEREDF, the Parties have caused their duly authorized representatives to
eascute this Agreement on the date noted below.

INSURANCE COMMISSIONER OF THE STATE OF CALIFORNIA IN HIS STATUTORY
CAPACITY AS CONSERVATOR OF GOLDEN ST ATE MUTUAL Lll-'E INSURANCE
oM Y AND N{)TINDTV]DUALLY_ T - T -

WE‘WITM‘EMWWEWW = e D

-

ASSUMING INSURER: IA AMERICAN LIFE INSURANCE COMPANY

thte Vice President, Corporm Devclopmau

ASSUMPTION REINSURKANCE AGREEMENT




EXHIBIT 1.19: POLICIES

[Identify Policies]
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EXHIBIT 1.20: POLICY LIABILITIES

[Identify Policy Liabilities]
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EXHIBIT 1.23: SERVICE AGREEMENT

[Attach Service Agreement]
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EXHIBIT 1.24: CLOSING SCHEDULE OF TRANSFERRED ASSETS

[Attach Closing Schedule]
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Goiden State Mutaal Life Insurance Company 7 JA American Life Inyarance Company

Asset Yalues As of January 1, 2010

Transferred Assets

Translined Assel Cosh Flass

Cush Pl Incerest

Bonds:
CUsH Par BookfAdiusted Transferred Asset £ash Flows
Transast Date Identification Description Value Carrying Valua Cash Fows Interest
33133XU-ST-1 Federai Home Loan Bank 250,000 250,000
35393W-2)-7 Federal Home {nan Mortgages Corp, 189,855 147,248
Sold/paydown  12/15/2009 31353W-TH-2  Federai Homa Mortgage Corp. 37,201 37,201
AcyfSokd 12/23/2009 31398A-UR-1 Federal National Mortgage Assn 75,000 75,362
313930-| -1 Federai Mational Mortgage Assoc. 464,833 458,763
912628-BA-C U S Treasury 400,060 402,495
912B10-DWHE UL S, Treasury THA00 78,177
912B28-EW-6  US Treasury Note 25,000 24,277
634308-GE-1 Pacific Gas & Electric 250,000 251,502
013R37-A0 Alepa inc 100,000 88,725
025816-AW-8  American Express 500,060 501,796
02635P-T5-2 Arnerlcan Generai Finance 500,000 506,588
O26870-BC-1  Amarican intl Group Inc 500,000 488,712
031162-A4-9 Amgen Inc 250,000 249,527
G35228-C50 Anheuser Busch 500,000 421,484
00205R-Ak-1 AT & Tinc. 350,000 351,249
06050X-B2-8 Bank uf Ametica Carp 500,600 500,600
073302-PR-3 Bear Stearns Ca 100,600 99,157
134425-AT-6 Camphell Soup Ca 100,000 103,759
14040H-AD-B  Capltsl Che Financlal 106,600 89,747
208513-AC-5 Charlas Schwab 106,600 100,314
125505-83-7 Ligne Carp 100,000 99,382
172ABR-AD-B Clngular Wire 200,000 152,801
Sald A0/27/2009 135585-CS-S  CIT Graup Inc. 250,000 732,926
172963-07-4 Litigroup inc. 500,000 503,304
189054-AF-6 Lorey Co. 100,000 99,554
181219-BW-3  CocaLola Enterprises 250,000 255,699
200I0N-AR-Z  Comeast Corp 100,600 100,236
202785-HU-F Cammonweslth Edisan 100,000 10C,301
22541H-CC-4 Credlt Suisse WY 500,000 501,256
24702R-AE-1 Dellinc. Globat Senfer Unsecured 250,600 250,000
257867-AT-8 Donnefley & Sons 50,000 43,057
26054L-B8-8  Dow Chemical Compahy 250,000 250,000
278058-DC-3  Eaton Corp 250,000 253,305
537457-AX-6 &h Lilly 250,000 A50,A80
532457421 £ Lty 300,600 297,582
259736R-AB-6 Estes Laudar Ca 100,000 101,961
345370-BX-7 Fard Mator Co, inc, 250,600 250,794
368710-AG4 Genentech inc 250,630 252,620
350668-W2-8  Ganeral Flectrlc Capitsl Corp 500,000 S00,60G
368604-RCE General Electric Co. 1,800,000 1,007,581
370443-88-0 General Motwrs, ne, 350,000 56,000
377372-AA5 Glaxosmithkling 100,000 101,380
377372-AD-3 Glaxasmithkline Capitat Comgpany 250,600 250,003
IBLALGEU-S Goldman $achs GF 350,000 350,626
423074-A7-0  Heinz #10.)Co 100,000 99,852
427866-AM-0  Hershey Foods Ca 250,008 251,110
AZBOACBCE  Hertz Cerp, 250,308 250,138
A3FOF6-AP-T Home Depetine. 250,000 47,721
40429%-UD-6  HSBL Finance Covp 500,000 560,000
A55200-BR-6 BM Corp 255,003 252,148
A60470-R04-5 International Yel. & Tel, Corp. 459,000 458,703
70B1EF-AD-S L C.Pennay & Co. 250,000 51,152
24422E-0R-3 John Deere Caplrat 250,803 254,969
500255-A8-8 Kehls Corp 250,900 51,243
SO07SH-AU-E  Kraft Foods ing 106,000 101,677
5245081 B4 |.ahman Beos Hidg 250,000 s
S24SDE-R3-6  Lehman Bros Hidg 100,000 30
S4BEGI-CK-1  Lowes Companles 258,000 253,635
314275-AB-4 Macys Retail Holdings 100,000 99,732
S65849-AF-3 Marathon Ok Carp 100,000 101,938
$71903-AG-8 Marriott international 250,000 248,150
BE25VQ-B-T Mareh & Hslay 230,000 253016
Hr4599-AK4 Masca Cotp 100,000 161,591
58013M-EE-0  McDonad's Corp 250,000 252,112
BROGAS-AE-S  MoGraw-Hill Ing 300,000 503,681
GE5055-AH-8 Medironic Ing 250,000 3Ls
589331-AK-3 Merck & Coinc 500,000 503,280
590188-AM-7 Merrill Lyrch 504,800 497,386
59156R-AG-3 Metlife ine 250,000 253,383
552953-BB-6 MG Mirage 50,000 48,953
E1166W-AF-B  Monsanto Co 250,800 284,370
617446-H5-1  Morgan Stanley 500,000 493,837
B37432-HT-5 Nationak Rurdd Urilities 250,000 258,722
G50113-AE-7 New York Times 250,000 244,547
€553664-AK-6  Mardstrom ine 150,000 152,213
GE5844-AW-8  Naorfolk Southern 100,000 96,442
GR4OZL-AC-8  Oracle Corp 250,000 254,528
TIE1T7I-AAT Phllip Marris intl Inc 250,000 248,740
500472-AB-1 Philips Electron 250,000 252,083
TH4TW-AA-T  Pltney Bowes inc 250,000 245,502
TH4TH-AC-L  Pitney Bowes, Inc. 250,000 250,376
74254P-VE-R Principat LIfa E00,800 500,000
742718-CB-3 Procter & Gamble 300,000 297,681
F436VC-FRE Protective Life 100,000 106,000
F4432A-W2-9  Prudential Financial 250,000 250,000
FISOSN-AK-D Rogers Cable Inc 104,000 599,683
E0BGOS-AJ0  Schering - Plough 100,000 101,718
Ba8g07-gP-1 Simen Property Group 300,000 295,445
BA4741-A%-6 Southwest Airlines 100,000 95,665
B32061-AD-2 Sprint Nextet 250,000 233,322
£87648-A0-1 Sunoro ine 100,000 101,423
B6787G-AC-6  Suntrust Bank 500,000 493,886
B7E1ZE-ASS  Target Corp 500,000 506,356
BBYZ1TALS Yime Warner inc, 250,600 250,278
20240A-KZ2  Toyala Motor Credit 500,000 500,000
FO7ELE-CA-3 Undon Paciic Corp 100,000 100,108
SO7B2E-MB-2 Usvion Pacific Rallroad 509,800 500,060
13242-AM-4 United Health Greup 103,000 Q8,083
S12636-AG-0  US Steel Corp 56,000 49,957
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81813v-AM2  Valero Erergy 50,000 50,556

GZI4RV-ACS Verizon Communicaticn e 500,000 12,287
S2B524-Al4 Viacom |ac 164,000 91,857
SITBOM-EZ-3 Wirglnis Electric & Powar 10,000 102,023
02076W-BH-8  Wachovia Corp 500,000 501,638
931142-CH-4 Wai-Mart Stores 560,000 503,547
858802-AB-5 Western Union o 100,000 100,675
962166-AS-3 Weyerhaelser (o 50,000 49,512
SLT26-AB-1 WiVt Wrigley ir Co 250,000 249,631
SEILOW-AR-4  Wyndham Worldwide 100,000 88,687
Balance Adjustrnent 1087318

Total Bonds 28,175,89¢ 28,597,010.00

Preferred Stocks

CustE Book/Adusted Transferred Asset Cash Flaws

Identification Description Falr Value Carrying Vatue Cesh Flows Interast
007924-30-1  Aegom, N.V. Cap Sacs. 71,604 100,000
21988G-35-3 AlG-Corp Backed Trust 48,760 48,76Q
D10892-55-3 Alabarma Power 5.625% 100,320 102,221
023139-50-4 AMBAC Financial Grp, 5.95% 20,840 20,840
00211G-20-8 ATRT, Inc. 213,520 204,367
055184-20-4 BAC Cap Trust 6.00% 78,000 102,668
05541206 Baltimore Gas & Elac Cap Trust It 89,000 104,381
09656H-20-9 Bank of New York Cap v 39,6800 102,472
06730H-51-1 Barclay's Bark PLC 2.75% 47,6680 51,786
22081C-20-8  Bell South 43,600 0,600
173066-20-0  Citigroup Cap kX Trups 6.0% 13,080 102,111
22082P-20-8 CORTS Goldman Sachs Cap 1 TR 87,040 08,915
22082R-20-4 Corts Il Verizan 6.25% 100,800 103,233
222386-20-6  Countrywide |V 42,740 83,444
BO4108-20-7  Credit Suisse Flrst Bastoh Saturhs 83,760 104,696
251540-10-2 Dautsche Bank Cap Fndg X 7.35% 91,880 103,768
31M00-62-4 FHLMC 2.375% 4,280 4,880
317E9P.60-5 Financial Security Assur. Hldgs 3. 58,600 58,639
30257V-20-7  Florida Power & Light 102,080 101,017
313586-88-5 FAMA S.B1% 3,180 3,080
345370-85-2  Ford Maotor Campany 89,280 85,280
369622-51-9  General Electric 6.10% 5,920 165,081
A7cd42-12-1 Ganersl Motors 1.30 5,719 5,720
373334489 Georgla Power Co. 6.00% W1,488 105,155
419866-40-5 Hawafian Electrle 5.0% 12,280 18,788
40429C-20-1  HSBC Finance 8,360 108,210
454889-77-5  indlana Michigar: Power Ca. 100,880 105,822
456837-40-0 ING Groep NV £7,480 L5489
481228-20-3 P Morgan Chase Cap XV 48,450 51,730
49327C-20-5  Keycorp Capital Vil 7% 33,500 50,000
525206200 Lehman Brothers Helfdgs Cap TR V B4 -1
S0195-20-5 Mezrlll Lynch Cap Trist 28,280 51,394
S9021F-20-6 fvierrlll byneh Cap Trast il 45,100 54,541
59356R-40-5 Met{ife inc, 59,160 302,840
S05417-72-9 #lissizsippl Pawer 101,040 302,176
8171462-20-5 torgan STCP IV 84,480 103,882
G7293H-134  Prudential Lifa 96,080 107,695
744533-60-5 Pub Sve Dkizhoma Elec 100,844 105,988
TEASD-27-3 Publle Sterage 50,200 50,684
F4460D-38-0  Public Storage 44,186 51,578
Va9288-20-7 RBS CAFTAL FNDTAST Vi Praf3 G 40003 A0000
780097766 Rayal BK Scoiand 42,000 42,000
73941¥-78-  Tima Warener Pref Plus TR 84,000 101,932
£55436-20-2 Tri Continental Corp. $2.50 21,795 27,260
YG3305-20-9 USE Capital X §1,520 94,203
92553P-30-0 Viscom, Inc. 45,800 96,610
G2RTIV20-6 Wachovia Pref Funding 82,520 112,807
940795-20-7 Wells Farga Cap 89,850 97,807
D4979P-20-3 Wels Fargo Capltal 5.625% B4,120 97,515
Balance Adjustment (385,238}
Tota} Preterved Stocks 3,427,465 3,457,138

Mortaanes
INTEREST STATEMENT APPRAISED Transferred Asset Cash Flows
VALUE

LOAN I RATE @1 1120104 VALUE (@10/31,/2008) Cash Flows interest
003-52391 7.25% 173,773 174,268
001-5240% 9.50% 36,453 38,617
001-52417 9.50% 145,752 156,877
003-52420 B.00% 160,208 170,842
00252422 2.50% 63,319 68,006
001-52440 7.00% 518,199 521,993
001-52445 B.75% 83,148 87,883
003-32459 2.00% 198,635 203,953
00122462 RI5% 73,244 75,648
001-52465 7.75% 132,852 138,381
DJI1-32456 9.25% 43,198 43,358
0152475 8,25% 257,874 260,100
0D6-52488 8.25% 87,321 B7,545
006-52430 8.25% 89,218 82,387
0152451 B,00% 117,411 118,362
001-52498 BLO% 415,349 425,640
001-52501 7.25% 117,818 216,807
00252502 7.25% 168,249 161,691
001-52504 2.00% 563,857 564,253
0QE-52508 8.00% 303,659 304,426
00152510 7,00% 308,042 312,498
001-52511 7.50% 116,119 120,560
001-52514 7.50% 280,206 294,097
00152513 B.0O% 451,443 492,583
00i-52514 7.25% 146,528 147,513
001-52516 2.50% 210,667 713,385
x11-52517 7.50% 522,632 523,932
1L-52518 2.75% 64,455 £7,350
001-52519 7.25% 361,293 353,661
001-52520 7.25% 147,340 142,195
001-52521 7.00% 559,097 560,545
001-52523 7.25% 33,329 35,171
0L-52526 7.25% 377,568 382,004
001-52527 7.75% 189,300 189,716
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D2-52528
DO1-52528
0252532
001 52533
At 52534
001 52535
0D} 52536
D01 52537
001 52538
0031 52840
003 52541
003 52342
DO 52543
001 52545
001 52546
001 52547
00i 53548
00 52549
001 52552
001 52553
00152554
DO 52557
001 52558
003 52559
D0l 52560
00452373
004-52530
004 52550
004 52551
QG4 52555
4 52556
007-52435
Total Mortgage Loans
Loss Provisian
Net

Translesred Assets;
imvestments
Investinent Income
Addizianal Obllgations
GSM Met Obligations
Ceding Compnafssion
G5 Total Obligation

Y.50%
7.75%
7.50%
7.30%
2.50%
7.00%
6504
2.00%
7.28%
7.25%
2.50%
7.25%
2259
7.25%
7.25%
7.25%
7.25%
7.25%
B.55%
7.50%
7.50%
7.00%
7.50%
1.35%
7.25%
5.00%

7.75%
T.75%
10.99%
B.50%

356,413 357,246
426,582 431,380
284,482 285,124
530,954 541,147
459,463 511,623
780,210 782,003
235,661 824,208
1,146,987 1,149,551
721,370 Fr2,872
445,691 449,800
536,029 540,411
730,138 731,517
584,095 585,213
1,170,426 1,172,636
300,510 200,877
660,565 660,585
223,834 224,858
270,621 270,745
442,065 443,598
481,278 452,121
590,545 591,544
530,033 530,360
895,235 £95,236
307,451 397,177
B73,330 74,737
101,181 102,162
184,289 164,605
563,571 565,039
505,270 505,587
619,504 615,560
193,397 193,654
34,065
74,570,047

52,908,289
574,252
445,034

53,827,575

11,600,060

64,821,575
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EXHIBIT 2.1.4: ASSUMPTION ENDORSEMENT CERTIFICATE

[Insert assumption endorsement certificate]
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I3 AMERICAN"

LIFE INSURANCE COMPANY
a stock company
[Customer Service Center
[Address to be inserted]
Toll Free # to be inserted]

ASSUMPTION ENDORSEMENT

Welcome to IA American Life Insurance Company. On , 2010, the Los Angeles Superior Court,
Los Angeles, California, Case No. BS123005, approved a Plan of Rehabilitation, Assumption Reinsurance
Agreement and this Assumption Endorsement for Golden State Mutual Life Insurance Company. As a
result of Los Angeles Superior Court’s approval of these documents, IA American Life Insurance Company
has assumed and accepted your Golden State Mutual Life Insurance Company annuity contract or life,
health or disability insurance policy. 1A American is a financially strong insurance company rated “A-“ by
A.M. Best Company. IA American is excited about your joining the IA American family and looks forward to
a long and fulfilling relationship with you.

This Endorsement attaches to and forms part of your Golden State Mutual Life Insurance Company annuity
contract or life, health or disability insurance policy. Except as described in the amendments below, your
annuity contract or life, health or disability insurance policy remains unchanged. The amendments to your
annuity contract or life, health or disability insurance policy are as follows:

o All references to the name Golden State Mutual Life Insurance Company are hereby changed to 1A
American Life Insurance Company.

e Any references to Los Angeles, California, as the statutory home office are changed to Atlanta,
Georgia. The Corporate Office of IA American Life Insurance Company is located in Scottsdale,
Arizona. The Administrative Offices of IA American Life Insurance Company can be reached at the
telephone number and address at the top of this Endorsement.

e Any and all references to surplus, divisible or otherwise, are deleted and of no effect.

e The provisions in your annuity contract or life, health or disability insurance policy relating in any
way to dividends or the calculation or payment of dividends, excluding Dividend Options, are
amended and fully superseded by the following provision:

“As long as your life insurance policy is in force, except as Extended Term Insurance, the
Company will determine the annual dividend payable under your life insurance policy, if any,
on the life insurance policy anniversary, if you have paid all premiums due before that date.”

All other terms, provisions and conditions of your annuity contract or life, health or disability insurance policy
remain unchanged except as described in this endorsement.

Please use the Administrative address noted above to send premium payments, obtain claims forms
and/or file claims.

In Witness Whereof, the IA American Life Insurance Company has, by its President and Secretary,
executed this Assumption Endorsement as of the ™ day of 2010.

e T ANt

Michael L. Stickney, President Doug Carrothers, Secretary

™ Trademark of Industrial Alliance Insurance and Financial Services Inc. used under license by IA American Life Insurance Company.

ENDIAAS



EXHIBIT 2.5: INCLUDED TREATIES

[Identify Included Treaties and Coinsurance Agreements]
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Reinsurance/ Co Insurance Agreements

1) Swiss Re- Swiss Re Life/Health America Inc (Bulk ADB Reinsurance) 5/1/1993

2) Optimum Re- Optimum Re Insurance Co (Reinsurance) 10/1/1999

3) Mutual of Detroit Insurance Co. (Coinsurance) 12/1/2006

4) Southern Financial Life Insurance Co. (Coinsurance) 10/31/2008



EXHIBIT 5.1: ACCOUNTING

[Insert form to use for Accounting]
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SERVICE AGREEMENT

THIS AGREEMENT (the “Agreement”) is entered into as of this May 7, 2010, by and
between 1A American Life Insurance Company, a Georgia insurance corporation ("lA
AMERICAN™) and the Insurance Commissioner of the State of California in his Statutory
Capacity as Conservator (“CONSERVATOR”) of Golden State Mutual Life Insurance
Company, in Conservation (hereinafter, “GOLDEN STATE”), a mutual life insurance company
duly organized and existing under and by virtue of the laws of the State of California.

WITNESSETH:

WHEREAS, IA AMERICAN has entered into an assumption reinsurance agreement with
the CONSERVATOR, dated May 7, 2010 (the “Assumption Agreement”) pursuant to which 1A
AMERICAN has assumed the Policies and Contracts (as herein defined); and

WHEREAS, IA AMERICAN desires to engage GOLDEN STATE to render the policy
administration services for the Policies and Contracts (as defined herein) described in this
Agreement on the terms and conditions set forth herein during a period not to exceed 90 days.

NOW, THEREFORE, in consideration of the mutual covenants and agreements set forth
herein, the parties agree as follows:

Article |
Definition

In addition to the definitions provided throughout this Agreement, as used in this
Agreement the following terms have the meanings indicated:

1.1  "Administration Date" shall mean the date that IA AMERICAN has closed the
Assumption Reinsurance Agreement with the CONSERVATOR.

1.2 "GOLDEN STATE Services" shall mean the administrative services described in Article
111 of this Agreement.

1.3  "Due Date" shall mean the date which is twenty (20) days after the date that 1A
AMERICAN receives a billing statement from GOLDEN STATE that indicates what, if
any compensation is due GOLDEN STATE under this Agreement.

1.4 “Industry Standards” shall mean the performance of service (i) with the skill, diligence
and expertise commonly expected from experienced and qualified personnel performing
such duties consistent with the life and health insurance industry, and (ii) in accordance
with all applicable federal and state laws, rules and regulations governing the Policies and
Contracts.



1.5

1.6

2.1

3.1

3.2

"Policies and Contracts™ shall mean the policies and contracts identified on Exhibit 1.19
of the Assumption Reinsurance Agreement.

"System™ shall mean GOLDEN STATE’s computer hardware, computer programs or
software and programming aids with supporting documentation, including, but not
limited to, input and output formats, program listings, system flow charts, narrative
descriptions and operating instructions, and shall include tangible media (electronic or
otherwise) upon which such programs are recorded.

Article 11
Engagement

Engagement. IA AMERICAN hereby engages GOLDEN STATE to render the
GOLDEN STATE Services with respect to the Policies and Contracts on the terms and
conditions set forth herein beginning on the Administration Date. GOLDEN STATE
hereby accepts such engagement and shall perform the GOLDEN STATE Services in
accordance with this Agreement and in accordance with Industry Standards.

Article 111
GOLDEN STATE Services

GOLDEN STATE Services. GOLDEN STATE shall provide the administrative services
described in Exhibit 3.1 in accordance with Industry Standards. GOLDEN STATE will
conduct itself in accordance with the performance standards described in Exhibit 3.1.1.
Except as otherwise provided in this Agreement, GOLDEN STATE shall furnish the
facilities necessary to provide the GOLDEN STATE Services. GOLDEN STATE, if
capable, shall also perform additional services reasonably requested by IA AMERICAN.
Notwithstanding anything in this Agreement to the contrary, GOLDEN STATE shall
have no underwriting authority pursuant to this Agreement.

Safequarding Data. GOLDEN STATE will provide the storage facilities for IA
AMERICAN records in connection with the administration of the Policies and Contracts
as set forth herein. GOLDEN STATE shall be responsible to establish reasonable
safeguards to protect IA AMERICAN's data and data files against unauthorized
distribution, loss or alteration. Without limiting the foregoing, GOLDEN STATE shall
establish and maintain facilities and procedures for the safekeeping of the Policies and
Contracts, the Policy and Contract forms, check forms and facsimile signature imprinting
devices, if any, and all other documents, reports, records, books, files, digital records, and
other materials relative to this Agreement and to the GOLDEN STATE Services, and all
transactions between GOLDEN STATE and IA AMERICAN, which shall include,
without limitation, the identity and addresses of policyholders.




3.3

4.1

4.2

Requlatory Authority. Except as limited by a new or modified conservation or
liquidation order by the Conservation Court, GOLDEN STATE represents, warrants and
covenants that GOLDEN STATE shall comply with such applicable federal and state
laws and regulations having jurisdiction over the GOLDEN STATE Services, including
but not limited to any licensing requirements, and privacy laws and regulations applicable
to the administration of the Policies and Contracts. Except as limited by a new or
modified conservation or liquidation order by the Conservation Court, GOLDEN STATE
further represents and warrants that GOLDEN STATE shall use commercially reasonable
efforts to maintain such licenses necessary for it to perform the GOLDEN STATE
Services. The CONSERVATOR further covenants to inform IA AMERICAN
immediately if GOLDEN STATE fails to maintain any required licenses pursuant to
applicable federal and state laws and regulations.

Article IV
Books and Records

Books and Records. GOLDEN STATE shall maintain records of the GOLDEN STATE
Services performed under this Agreement. GOLDEN STATE shall keep proper books of
account and records relating to the GOLDEN STATE Services in which entries will be
made in accordance with generally accepted accounting procedures and any applicable
federal and state laws and regulations.

Inspection and Audit. If this Agreement lasts longer than 90 days, IA AMERICAN and
its representatives shall, audit GOLDEN STATE to evaluate the internal controls and
compliance with this Agreement with regard to the Books and Records maintained by
GOLDEN STATE, including but not limited to all Books and Records maintained by
GOLDEN STATE in connection with the GOLDEN STATE Services. IA AMERICAN
shall be fully responsible for the costs of such audits and shall cause such audits to be
conducted by qualified persons. In addition, IA AMERICAN, its duly authorized
independent auditors and any applicable insurance regulator, shall have the right under
this Agreement to perform on-site audits of the Books and Records of IA AMERICAN
and shall have reasonable access to (i) all pertinent Books and Records of IA
AMERICAN which relate to the GOLDEN STATE Services to be performed under this
Agreement for the purpose of examination, audit and inspection, (ii) to the IA
AMERICAN data in a media usable by them, and (iii) to any employees who perform the
GOLDEN STATE Services. The CONSERVATOR on behalf of GOLDEN STATE shall
assist IA AMERICAN in any regulatory examination relating to the Policies and
Contracts and the Books and Records and shall fully cooperate with any applicable
insurance regulator during any examination, audit or inspection. All examinations, audits
or inspections occurring on-site at GOLDEN STATE’s offices shall be during GOLDEN
STATE’s normal business hours with reasonable advance notice. The cost of all
examinations, audits or inspections shall be borne by IA AMERICAN.




4.3

5.1

Regulatory Requirements. In addition to the requirements contained elsewhere in this
agreement, the CONSERVATOR and IA AMERICAN agree that:

@) payments received by GOLDEN STATE for insurance on behalf of 1A
AMERICAN shall be deemed received by IA AMERICAN. The payment of return
premiums or claims by IA AMERICAN to GOLDEN STATE is not considered
payment to the insured or claimant until the payments are received by the insured or
claimant.

(b) whenever a Policy and Contract is issued to a trustee, a copy or the trust
agreement and any amendments to it must be furnished to the IA AMERICAN by
GOLDEN STATE and be retained as part of the official records of both GOLDEN
STATE and the IA AMERICAN.

(©) all insurance charges, premium, returned premiums, or other monies
collected by GOLDEN STATE on behalf of IA AMERICAN shall be held by
GOLDEN STATE in a fiduciary capacity and deposited in an account established and
maintained by GOLDEN STATE on behalf of the IA AMERICAN, or such other
account as IA AMERICAN may designate.

(d) this Agreement will be retained as part of the official records of both
GOLDEN STATE and IA AMERICAN for the duration of this Agreement;

(e) notwithstanding any other provision in this Agreement to the contrary,
GOLDEN STATE may only act in the capacity in which it is allowed by this
Agreement ; and

()] with or without terminating this Agreement for cause, IA AMERICAN
may suspend GOLDEN STATE’s claim’s settlement authority for cause upon written
notice, sent certified mail, and IA AMERICAN has the right to suspend settlement
authority during any dispute for cause of termination.

Article V
Compensation

Fees and Expenses. |IA AMERICAN shall pay to GOLDEN STATE or cause to be paid

to GOLDEN STATE, in U.S. currency, the fees and charges for GOLDEN STATE
Services in the amounts and manner set forth in Exhibit 5.1 hereof. Additional services
shall be provided by GOLDEN STATE to IA AMERICAN at a cost to IA AMERICAN
which is to be negotiated in good faith by the parties hereto at the time of the request.
Notwithstanding anything to the contrary in this Agreement, GOLDEN STATE shall not
receive commissions, fees, or charges contingent upon savings obtained in the
adjustment, settlement and payment of losses covered by IA AMERICAN's obligations.
GOLDEN STATE shall not receive from or on behalf of IA AMERICAN or from any



5.2

5.3

5.4

6.1.

6.2

covered individual any compensation or other payment except as expressly set forth in
this Agreement.

Billing Frequency. On or before the 20th day of each month, GOLDEN STATE shall
submit to IA AMERICAN or its designee a detailed billing statement for GOLDEN
STATE Services for the calendar month. IA AMERICAN shall pay or cause to be paid
the undisputed amount of the statement to GOLDEN STATE on or before the Due Date.
Disputes concerning fees and expenses shall be resolved as provided in Paragraph 5.4 of
this Agreement.

Partial Months. Charges for a partial month shall be prorated on a daily basis based upon
a thirty-day month.

Billing Disputes. If IA AMERICAN disagrees, in good faith, with any charge(s) on a
billing statement from GOLDEN STATE, IA AMERICAN shall give the
CONSERVATOR written notice, which complies with the following provisions:

a. The notice shall separately identify each and every item in dispute, the amount
which is disputed, the specific reasons alleged by IA AMERICAN for the
disputed charge, and the amount which is not disputed, if any; and

b. The notice shall be accompanied by payment in full for the undisputed amount of
the statement.

Both parties agree to mutually negotiate to resolve any disputes within thirty (30) days of
IA AMERICAN's written notice. If the matter is not resolved within said thirty (30) days

period, the matter shall be submitted to the Conservation Court for determination as set
forth in Section 11.1 of this Agreement.

Article VI
Term and Termination

Term. This Agreement shall commence on the Administration Date and shall continue for
a period not to exceed 90 days or until terminated pursuant to Section 6.2.

Termination. This Agreement may be terminated on account of any one of the following:

a. by any party on 30 days notice; or

b. upon material breach hereof, which breach is not cured within thirty (30) days
after the non-breaching party provides written notice of breach to the breaching
party;

C. in the event that the CONSERVATOR or GOLDEN STATE commits fraud or

acts in a grossly negligent manner (as determined in IA AMERICAN's sole
discretion) in performing the GOLDEN STATE Services or in connection with
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6.4

7.1

7.2

any covenant or obligation of the CONSERVATOR or GOLDEN STATE under
or related to the Agreement; or

d. 30 days prior to the closing of the estate of GOLDEN STATE by the Los Angeles

Superior Court Case No. BS123005.

Duties of IA AMERICAN upon Termination. Within twenty (20) business days after the
effective date of the termination of this Agreement, GOLDEN STATE shall submit a
final bill for services provided through the date of termination. Within twenty (20) days
of receipt of this statement, IA AMERICAN shall pay or cause to be paid to GOLDEN
STATE all sums owing under the terms of this Agreement.

Duties of GOLDEN STATE upon Termination. Upon termination of this Agreement,
GOLDEN STATE shall immediately return all of IA AMERICAN’s property to it that is
in GOLDEN STATE's possession and provide to IA AMERICAN all of IA
AMERICAN’s data that resides on the System, including, without limitation, funds held
by GOLDEN STATE in a fiduciary capacity on behalf of IA AMERICAN, master files
and transaction data in a computer readable format in flat, sequential file format, copies
of record layouts, and definitions of each field therein. Any additional funds of IA
AMERICAN received by GOLDEN STATE after the termination of this Agreement shall
immediately be sent to IA AMERICAN. This provision shall survive termination of this
Agreement.

Article V11
Proprietary Rights

Ownership of Software. GOLDEN STATE represents and warrants that GOLDEN
STATE either owns or is duly licensed and authorized to use the software to render the
GOLDEN STATE Services, that it has the right to enter into this Agreement, that it has
not granted any rights which conflict or may conflict with or otherwise impair 1A
AMERICAN's rights hereunder, and that the software does not infringe any patents,
copyrights, or other proprietary rights of any other person. All modifications and
enhancements to the software and System shall be the property of GOLDEN STATE.

Acknowledgment of Ownership. IA AMERICAN acknowledges that GOLDEN STATE
is the sole and exclusive owner or licensee of the software that is used by GOLDEN
STATE hereunder to render the GOLDEN STATE Services; and 1A AMERICAN
disclaims and releases any rights which it may have or claim to have in the future with
respect to such software. IA AMERICAN shall not (i) apply for any patent, copyright or
trademark related to the software or any component thereof; (ii) make any common law
or other claim with respect to the software in the name of IA AMERICAN or assist any
third party in doing so; (iii) permit the use of the software for any purpose other than as
provided under this Agreement; (iv) challenge or infringe upon the title or any
proprietary rights of GOLDEN STATE in and to such software or any patent copyright,
trade secret or trademark of GOLDEN STATE. Upon request by the CONSERVATOR,
IA°. AMERICAN shall cooperate fully and in good faith, and shall assist the
CONSERVATOR to the extent reasonably necessary, to procure any protection or protect
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8.1

any right claimed by the CONSERVATOR and/or GOLDEN STATE with respect to the
software; provided that GOLDEN STATE shall reimburse 1A AMERICAN for its
reasonable expenses associated with any such action requested by the CONSERVATOR
or GOLDEN STATE.

Data and Records. IA AMERICAN is and shall remain the owner of items, the Books
and Records and data furnished to GOLDEN STATE under this Agreement, including all
information relating to IA AMERICAN, the Policies and Contracts contained in master
and/or transactional data files created and/or maintained by GOLDEN STATE during the
term of the Agreement and in existence upon termination hereof. It is understood and
agreed that the Books and Records shall at all times remain under IA AMERICAN's
direct supervision, management and control.

Article V111
Confidentiality; Noncompetition

Confidentiality. Each party shall hold in confidence all information relating to the
transactions processed, products, Policies and Contracts and business affairs of the other
party (“Confidential Information”). Nothing in this Paragraph, however, shall prohibit
either party from providing access to such information to authorized governmental and
regulatory agencies and authorities in order to comply with judicial or administrative
processes. |IA AMERICAN acknowledges and agrees that GOLDEN STATE's software
and documentation is to be kept in strictest confidence. GOLDEN STATE shall hold in
confidence all information pertaining to the policyholders or claimants under the Policies
and Contracts and comply with the privacy policy of IA AMERICAN as it exists from
time to time and is communicated to GOLDEN STATE. GOLDEN STATE agrees that if
any of the Policies and Contracts is part of an ERISA plan, information which identifies
an individual covered by an ERISA plan is confidential, and that all such information
furnished by IA AMERICAN to GOLDEN STATE is confidential. During the time such
ERISA confidential information is in GOLDEN STATE's custody or control, GOLDEN
STATE agrees to hold such information in compliance with this Article 8.1 and to take all
reasonable precautions to prevent disclosure or use of the ERISA confidential information
for a purpose unrelated to the administration of the ERISA plan. GOLDEN STATE
agrees to disclose such ERISA confidential information only: (a) in response to a court
order; (b) for an examination conducted by the applicable insurance regulator for an audit
or investigation conducted under ERISA; (c) to or at the request of the IA AMERICAN;
or (d) with the written consent of the identified individual or his or her legal
representative. GOLDEN STATE further agrees that any employee, agent, attorney,
accountant, advisor, consultant, or other representative of GOLDEN STATE with a need
to know, shall keep the IA AMERICAN data and Books and Records and Confidential
Information to which GOLDEN STATE is directly accessible in the implementation and
performance of the GOLDEN STATE Services in strictest confidence and, except for
disclosures strictly required by public agencies having jurisdiction over GOLDEN
STATE or IA AMERICAN, or made as required by law or applicable regulation, will not
disclose any such data and/or information to third parties without the express written
consent of IA  AMERICAN. GOLDEN STATE further represents, warrants and
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9.2

9.3

covenants to comply with all applicable federal, state or local privacy laws and
regulations in respect of all information pertaining to the policyholders or claimants under
the Policies and Contracts and will not use any Confidential Information of the IA
AMERICAN for any purpose other than providing the GOLDEN STATE Services.

Article IX
Remedies

Upon the occurrence of any breach by either party of its obligations under this
Agreement, the parties shall be entitled to the following remedies:

a. Performance Termination. If IA AMERICAN defaults with respect to its financial
obligations described in Article V of this Agreement, which default is not timely
cured, GOLDEN STATE shall have the right to terminate performance under this
Agreement until such default is cured, and such termination shall be without
prejudice to the rights and remedies of GOLDEN STATE pursuant to this
Agreement. Notwithstanding the foregoing, GOLDEN STATE shall not terminate
performance if 1A AMERICAN deposits the alleged balance of the amount
claimed due in an interest bearing escrow account established for the sole purpose
of securing payment of IA AMERICAN's obligations hereunder. The escrow
account shall be established at a mutually acceptable financial institution and the
interest earned on the deposit shall be paid to the party to whom such deposit (or
proportionately based on a decision that both parties are entitled to a portion of the
amount) is paid.

b. Specific Performance and Injunction. The parties acknowledge that if either party
fails, or threatens to fail, to comply with its obligations under Article VII or
Article VIII of this Agreement, the other party may suffer irreparable harm for
which there may be no adequate remedy at law. Accordingly, if either party fails
to comply with such obligations, then, in addition to its other remedies, the other
party will be entitled immediately to injunctive relief or any other appropriate
equitable remedy.

C. Material Breach. If the Agreement is terminated due to a material breach of this
Agreement, the non-breaching party may seek to recover direct actual damages for
breach of this Agreement.

Cumulative Remedies. Except as expressly limited in this Article, no remedy herein
conferred upon nor reserved to a party is intended to be exclusive of any other remedy
available at law or in equity, but each and every such remedy shall be cumulative and
shall be in addition to every other remedy given under this Agreement or now or
hereafter existing at law or in equity, by statute or otherwise.

Limitation of Damages. 1A AMERICAN MAY NOT RECOVER ANY SPECIAL OR
CONSEQUENTIAL DAMAGES FOR BREACH OF THIS AGREEMENT. TO THE
GREATEST EXTENT PERMITTED BY LAW, IA AMERICAN WAIVES AND
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10.1
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RELEASES GOLDEN STATE, THE CONSERVATOR, THE CALIFORNIA
INSURANCE COMMISSIONER AND THE SPECIAL DEPUTY INSURANCE
COMMISSIONER, AND THEIR RESPECTIVE REPRESENTATIVES, AGENTS
EMPLOYEES AND SUCCESSORS, FROM ANY CLAIM THAT THEY,
INDIVIDUALLY OR JOINTLY, HAVE MADE ANY REPRESENTATION,
OMISSION OR WARRANTY TO INDUCE EXECUTION OF THIS AGREEMENT.
THIS PROVISION DOES NOT LIMIT ANY PARTY’S RIGHT TO DIRECT ACTUAL
DAMAGES FOR BREACH OF THIS AGREEMENT.

Disclaimer of Warranties. THE CONSERVATOR DISCLAIMS ANY AND ALL
WARRANTIES AND REPRESENTATIONS NOT EXPRESSLY SET FORTH IN THIS
AGREEMENT.

Article X
Indemnification

GOLDEN STATE Indemnification. GOLDEN STATE shall indemnify, defend and hold
IA AMERICAN, its affiliates, directors, officers, agents or employees harmless from and
against any and all claims, suits, actions, liability, loss, expense or damage, which IA
AMERICAN, its affiliates, directors, officers, agents or employees may sustain due to or
arising out of:

a) any act or omission by the CONSERVATOR, GOLDEN STATE, its affiliates,
managers, officers, agents, representatives, employees or others under contract
with, appointed by or otherwise acting on behalf of the CONSERVATOR or
GOLDEN STATE in violation of this Agreement or in violation of any applicable
law, rule or regulation, during the term of this Agreement, or

b) any act of IA AMERICAN, its affiliates, directors, officers, agents or employees
required to be taken pursuant to instructions of the CONSERVATOR, its
affiliates, managers, officers, agents or employees where IA° AMERICAN, its
affiliates, directors, officers, agents, representatives or employees have complied
with such instructions.

IA AMERICAN Indemnification. IA AMERICAN shall indemnify, defend and hold the
CONSERVATOR, GOLDEN STATE, their affiliates, managers, officers, agents or
employees harmless from and against any and all claims, suits, actions, liability, loss,
expense or damage which the CONSERVATOR, GOLDEN STATE, their affiliates,
managers, officers, agents or employees may sustain due to or arising out of:

a) any act or omission by IA AMERICAN, its affiliates, directors, officers, agents,
representatives or employees or others under contract with, appointed by or
otherwise acting on behalf of IA AMERICAN in violation of this Agreement or in
violation of any applicable law, rule or regulation, during the term of this
Agreement, or
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11.3

11.4

115

b) any act of the CONSERVATOR, GOLDEN STATE, their affiliates, managers,
officers, agents or employees required to be taken pursuant to instructions of 1A
AMERICAN, its affiliates, directors, officers, agents, representatives or
employees where the CONSERVATOR, GOLDEN STATE, their affiliates,
managers, officers, agents or employees have complied with such instructions.

Survival. Provisions of this section shall survive the termination of this Agreement.

Article XI
Miscellaneous

Consent. Venue and jurisdiction for any cause of action between the parties shall be
deemed to be exclusively in the Los Angeles Superior Court Case No. BS123005. The
parties consent to the summary jurisdiction of the Conservation Court. In the event the
Conservation Court is not available, the Parties hereby consent to the exclusive
jurisdiction of the Los Angeles Superior Court to resolve any and all disputes as among
them which arise out of, or relate directly or indirectly, to the Agreement or the
transactions contemplated hereby. The Parties agree that service of process shall be
effective if sent by certified or registered mail, return receipt requested, with signature
required, to the address as shown in Article 11.7 of this Agreement. The Parties intend to
grant the broadest possible exclusive jurisdiction to the Conservation Court.
Notwithstanding the foregoing, any judgment may be enforced using the assistance of
such courts as may be available to aid in the enforcement of judgments.

No Waiver. No failure or delay on the part of a party in exercising any right, privilege,
power or remedy under this Agreement, and no course of dealing, shall operate as a
waiver of any such right, privilege, power or remedy, nor shall any single or partial
exercise of any right, privilege, power or remedy under this Agreement preclude any
other or further exercise of such right, privilege, power or remedy. No waiver shall be
asserted against either party unless duly signed in writing on behalf of such party. No
notice to or demand on a party in any case shall entitle such party to any other notice or
demand in any similar or other circumstances or constitute a waiver of the right of the
party giving such notice or making such demand to take any other action in any
circumstances without notice or demand.

Assignment. The rights, liabilities and obligations of any Party under this Agreement
shall not be assigned, transferred or delegated to a person or entity who is not a Party to
this Agreement without the prior written consent of the other Party.

Entire Agreement. This Agreement and the Exhibits and schedules attached hereto
represent the final and complete agreement between the parties, and supersede all prior
discussions, negotiations and agreements, written or oral, related to the subject matter of
this Agreement, with all such matters being hereby merged into this Agreement.

Independent Contractor. The relationship between the parties is that of independent
contractors. It is not the intent of the parties to create, nor shall this Agreement be

10
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construed to create any partnership, joint venture, or employment relationship between or
among the parties, or any of the officers, employees, agents or representatives.

Accordingly, the parties to this Agreement shall have exclusive control of their time, the
method and means by which it performs its duties, and shall employ, pay and supervise
their own employees and pay its own expenses, other than as provided in this Agreement,
throughout the term of this Agreement and thereafter.

Severable Provisions. Each paragraph and provision is severable from the Agreement,
and if a court of competent jurisdiction declares one or more provisions or parts invalid,
the remaining provisions shall nevertheless remain in full force and effect.

Notices. All notices provided for in this Agreement shall be given in writing and
transmitted by personal delivery or certified mail, return receipt requested, postage
prepaid, addressed as follows:

If to GOLDEN STATE:
Conservation & Liquidation Office
Attn: Scott Pearce
P.O. Box 26894
San Francisco, CA 94126-0894
Telephone: (415) 676-2000
Facsimile: (415) 676-5002

With a copy to:

Michael R. Weiss, Esq.

Epstein, Turner & Song, APC
777 S. Figueroa Street, Suite 4950
Los Angeles, CA 90017
Telephone: (213) 861-7487
Facsimile: (213) 861-7488
mrw@etslaw.com

Marta L. Smith, Esq.

Deputy Attorney General

California Department of Justice
300 South Spring Street, Room 1702
Los Angeles, CA 90013

Telephone: (213) 897-2483
Facsimile: (213) 897-5775

11
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If to IA AMERICAN:

IA American Life Insurance Company
Attention: President

17550 N. Perimeter Drive, Suite 210
Scottsdale, AZ 85255-0131
Telephone: (480) 419-8986

Facsimile: (480) 563-0252

Force Majeure. The performance by either party of any of the undertakings set forth in
this Agreement shall not be deemed untimely to the extent any late performance or
nonperformance is due to acts of God, acts of war, civil disturbance, acts of government,
including, but not limited to, government or court orders or any other act or event beyond
the control of the effected party.

Cooperation. The parties agree to cooperate and undertake such further acts in the future
as may be reasonably necessary or proper to carry out the terms and purpose of this
Agreement.

11.10 Authority. The undersigned warrant and represent that they have full authority to execute
this Agreement on behalf of the parties and full power to bind the parties in relation to this
Agreement.

11.11

11.12

11.13

Liability of the Conservator. The CONSERVATOR is a Party to this Agreement only in
his representative capacity as CONSERVATOR, and not individually, and the Parties
hereto agree and acknowledge that the CONSERVATOR and any Special Deputy
Insurance Commissioner executing this Agreement shall not have any personal liability
for any matters or obligations hereunder, and further that the California Insurance
Commissioner and the State of California are not parties to this Agreement and shall have
no liability with respect thereto.

Agreement Governed by California Law. This Agreement shall be governed and
construed in accordance with the laws of the State of California, without giving effect to
the principles of conflicts of law.

Statutory Obligations. Except as expressly stated herein, nothing stated in this
Agreement shall be deemed to limit, expand, enlarge, or otherwise modify the
CONSERVATOR’s statutory obligations, or to expand or enlarge any person's interest in
or to the assets of Golden State, or to waive any defenses which any Party may now have
or in the future have.

11.14 Severability. If any term or provision of this Agreement or the application thereof to any

person or circumstance shall, to any extent, be declared invalid or unenforceable by the
Conservation Court or other court of competent jurisdiction, the remainder of this
Agreement or the application of such terms or provisions to persons or circumstances

12



11.15

11.16

11.17

11.18

other than those as to which it has held invalid or unenforceable, shall remain in full force
and effect.

Express Terms. This Agreement shall be construed in accordance with its express terms
and not its implied terms. Captions, paragraph and section headings appearing in this
Agreement shall be used only for convenience in identifying the material terms and
provisions of the Agreement and shall not be construed to express any other intent.
Words used herein, regardless of the number and gender specifically used, shall be
deemed and construed to include any other number, singular or plural, and any other
gender as the context require.

No Construction Against a Party. This Agreement has been structured, approved and
jointly drafted by all the Parties hereto and, for purposes of interpreting its terms, shall
not be construed against any Party as the principal draftsman hereof.

Intent and Parol Evidence. The Parties intend this Agreement to be an integrated plan for
the rehabilitation of GOLDEN STATE. Parol evidence shall not be appropriate to
construe these agreements absent an ambiguity. In the event that parol evidence must be
received, it is the Parties’ intention in entering this Agreement to provide for servicing of
the policies by GOLDEN STATE on an interim basis, pending the transfers and
assumptions contemplated by the Assumption Reinsurance Agreement. The Parties
further intend that A American shall assume only those contractual Policy Liabilities,
and no other liabilities of any kind or nature, other than the obligations to the
CONSERVATOR set forth in said agreements.

Counterparts. This Agreement may be executed in any number of counterparts, each of
which when executed and delivered shall be deemed to be an original and all of which
counterparts when taken together shall constitute but one and the same instrument.

13



IN-WITNESS WHEREOF, the Parties have caused their duly suthorized representatives o
mthnAyeenwmmlhedmemdﬁelw

INSURANCE COMMISSIONER OF THE STATE OF CALIFORNIA IN HIS STATUTORY
CAPACITY AS CONSERVATOR-OF GOLDEN STATE MUTUAL LIFE INSURANCE

COMPANY, ANDPWTin:

ASSUMING INSURER: 14 AMERICAN LIFE INSURANCE COMPANY

B{ Patrik Guindon “NSy T, 2010
Title: Vice President, Corporate Development
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EXHIBIT 1.5

POLICIES AND CONTRACTS

Policies and Contracts shall mean all of the life, health, disability and annuity policies and
contracts of GOLDEN STATES that are subject to the Assumption Reinsurance Agreement.
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EXHIBIT 3.1
ADMINISTRATIVE SERVICES

GOLDEN STATE shall perform the following duties and responsibilities with respect to the
administration of the Policies and Contracts. Such duties and responsibilities shall be consistent
with GOLDEN STATE’s existing capabilities, except as limited by a new or modified
conservation or liquidation order by the Conservation Court.

1.

Compliance with Performance Standards. Except as limited by a new or modified
conservation or liquidation order by the Conservation Court, GOLDEN STATE shall
comply with the performance standards in Exhibit 3.1.1, which is attached hereto and
which may be amended by mutual agreement from time to time.

Competent Staff. Except as limited by a new or modified conservation or liguidation
order by the Conservation Court, GOLDEN STATE shall maintain a staff of competent
and trained administrative personnel, supplies and equipment to perform its duties and
responsibilities under this Agreement in accordance with Industry Standard.

Premium Billing, Collection and Accounting. Except as limited by a new or modified
conservation or liquidation order by the Conservation Court, GOLDEN STATE shall
prepare for mailing renewal premium statements and notices of premium changes using
data suitably formatted for the purpose as provided by GOLDEN STATE's computer
systems to policyholders with the proper premiums consistent with the rate on the
policies in compliance with the approved and applicable IA AMERICAN rate tables, as
provided to GOLDEN STATE by IA AMERICAN. GOLDEN STATE shall receive
premiums due IA AMERICAN and deposit the premiums in a bank account on behalf of
IA AMERICAN in accordance with Accounting Requirements identified in Exhibit 4.1,
which is attached hereto and which, may be periodically amended to comply with
statutory accounting requirements from time to time. GOLDEN STATE shall return any
refund of premiums due to policyholders.

Non-guaranteed Elements Administration. Except as limited by a new or modified
conservation or liquidation order by the Conservation Court, GOLDEN STATE shall
implement policy crediting interest rate changes within thirty (30) business days after
notice of such change from IA AMERICAN. GOLDEN STATE shall implement changes
in dividend scales within thirty (30) days of receipt of such changes from IA
AMERICAN.

Accounting Services. Except as limited by a new or modified conservation or liquidation
order by the Conservation Court, GOLDEN STATE shall provide the following account
services to IA AMERICAN:
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a. General Accounting. GOLDEN STATE will account for premiums collected and
received on the policies for IA AMERICAN in a fiduciary capacity in accordance
with the Accounting Requirements in Exhibit 4.1.

b. Commission Accounting and Payment. GOLDEN STATE shall cause any general
agent remaining related to the Policies and Contracts to receive his/her
commission and any necessary related tax reporting information and forms.

Policyholder Service. Except as limited by a new or modified conservation or liquidation
order by the Conservation Court, GOLDEN STATE shall handle requests for address,
name and policyholder changes, including beneficiary changes, coverage changes, and
assignment changes; GOLDEN STATE shall provide policyholders appropriate and
proper responses to questions, requests, and complaints of policyholders; GOLDEN
STATE shall cancel or otherwise terminate coverage under the Policies and Contracts as
required by applicable standards and consistent with applicable regulatory requirements,
provided IA AMERICAN shall always retain the right, within the scope of the Policies
and Contracts, Industry Standards, and applicable law, upon notice, to direct the
termination of Policies and Contracts by itself or by GOLDEN STATE or to terminate
Policies and Contracts by direct notice to holders of Policies and Contracts; GOLDEN
STATE shall reinstate Policies and Contracts as required by the terms thereof and in
accordance with Industry Standards; GOLDEN STATE shall process policy loan requests
and implement automatic policy loans, other non-forfeiture options and settlement
options; and GOLDEN STATE will provide a toll-free telephone number for
policyholder use.

To the extent required by applicable state law, GOLDEN STATE agrees to provide a
written notice to the insured or policyholder of the Polices, as mutually agreed upon by
GOLDEN STATE and IA AMERICAN, advising the insured or policyholder of the
identity of the relationship among GOLDEN STATE, the insured or policyholder and the
IA. AMERICAN. GOLDEN STATE agrees that any policies, certificates, booklets,
privacy notices, termination notices or other written communications delivered by 1A
AMERICAN to GOLDEN STATE for delivery to IA AMERICAN's policyholders shall
be delivered by GOLDEN STATE promptly upon receipt of instructions from IA
AMERICAN to do so. Costs of such deliveries shall be borne by IA AMERICAN.

Agency Services. GOLDEN STATE shall not be responsible for any agent’s services
other than as specifically stated herein.

Claims Administration. Except as limited by a new or modified conservation or
liquidation order by the Conservation Court, GOLDEN STATE shall adjudicate claims in
compliance with the policies terms and conditions and all unfair claims settlement
statutes and regulations; and GOLDEN STATE shall verify eligibility, distribute and
receive claim forms, review, settle and pay life claims within Industry Standards;
GOLDEN STATE will mail the claim payment to any claimant on an uncontestable
claim no later than the end of the tenth business day following GOLDEN STATE receipt
of all requirements for the payment of the claim; GOLDEN STATE shall respond to
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10.

inquiries by policyholders concerning their claim; GOLDEN STATE shall maintain death
claim logs for IA AMERICAN as required by IA AMERICAN's respective insurance
authorities; GOLDEN STATE shall notify 1A AMERICAN of all questionable or
suspicious claims, contested claims and suits within five (5) business days of review and
shall notify IA AMERICAN of all claims within 30 days of receipt; and GOLDEN
STATE shall cooperate fully with IA AMERICAN to facilitate the fraud detection and
investigation, adjudication, defense, litigation, settlement and/or payment of all contested
claims. 1A AMERICAN shall be responsible for establishing all claim payment
procedures not specified by IA AMERICAN herein. Claim files are the property of 1A
AMERICAN and shall be delivered to IA AMERICAN once closed within 30 days.
Upon an order of liquidation of IA AMERICAN, GOLDEN STATE may copy the claim
files. A copy of a claim file shall be sent to IA AMERICAN for review, approval and/or
direction whenever,

e Requested by IA AMERICAN;
The claim exceeds $15,000;
Involves a coverage dispute;
It remains open for 6 months; or
It involves extra contractual allegations.

Printing, Forms and Formatting. Policyholder communication shall be on IA
AMERICAN forms and letterhead. IA AMERICAN shall provide for use by GOLDEN
STATE forms and envelopes for premium billing, annual reports, past due, and loan
notices, letter writing and check preparation as well as all reports produced by the
GOLDEN STATE computer system.

Reports and Reporting. Except as limited by a new or modified conservation or
liquidation order by the Conservation Court, GOLDEN STATE shall provide to 1A
AMERICAN the following reports in a form and format mutually agreed upon between
GOLDEN STATE and IA AMERICAN:

a. Monthly, GOLDEN STATE shall furnish IA AMERICAN with:

(i) Paid And Pending Death Claims
(i)  Performance Standards Compliance Report

b. Once each calendar year furnish name and address information in a “flat file”
format to facilitate IA AMERICAN’s privacy mailings within thirty (30) days of
request.

C. Any other standard reports available from the System within a mutually agreed

upon timeframe or other information or data reasonably requested by IA
AMERICAN in connection with the administration of the Policies and Contracts.
However, if such reports requested are outside standard reports and take a
substantial amount of effort on the part of GOLDEN STATE, IA AMERICAN
agrees to pay GOLDEN STATE Additional Service Fees as referenced in Exhibit
5.1. IA AMERICAN and GOLDEN STATE agree that reports necessary for 1A
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11.

AMERICAN’s US GAAP reporting of the Policies and Contracts shall be

considered standard reports.

Accounting and Actuarial Reports and Reporting. Except as limited by a new or

modified conservation or liquidation order by the Conservation Court, GOLDEN STATE
shall provide the following reports to IA AMERICAN in a format mutually agreed upon
between GOLDEN STATE and IA AMERICAN:

a.

Monthly, within the time period after the end of each month indicated below,
GOLDEN STATE shall furnish IA AMERICAN with:
Q) General Trial Balance with all monthly cash activity in the segregated
bank account - within ten (10) business days
(i) Non-ledger transactions - by the tenth (10) business day
(iii)  Actuarial reporting by the tenth (10) business day
1) In-force file
2) Statutory reserves
3) Policy Exhibit
(iv) Policy Loan activity report

Quarterly, within the time period after the end of each quarter indicated below,
GOLDEN STATE shall, in addition to the normal monthly reporting, furnish 1A
AMERICAN with:

0] Reserve, Premium, and In Force report - within ten (10) business days

(i) Schedule T information - within ten (10) business days

Annually, within the time period indicated below, GOLDEN STATE shall in
addition to the normal monthly and quarterly reporting furnish IA AMERICAN
with the following:

Q) Information necessary to complete the Annual Statement and state
required quarterly and supplemental filings, including the following -
within thirty (30) business days:

1) Schedule S

2) Schedule T

3) Exhibit of Life Insurance

4) Exhibits of Premiums and Reserves

GOLDEN STATE shall segregate data in the reports in Sections 11 a., b. and c. of
this Exhibit by product lines to the extent required for statutory filings applicable
to IA AMERICAN.

Any other information or data that may be reasonably requested by IA
AMERICAN in connection with the administration of the Policies and Contracts.
However, if such other information or data is outside standard reports and takes a
substantial amount of effort on the part of GOLDEN STATE, IA AMERICAN
agrees to pay GOLDEN STATE Additional Service Fees as referenced in Exhibit
5.1. IA AMERICAN and GOLDEN STATE agree that reports necessary for 1A
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12.

13.

14.

15.

AMERICAN’s US GAAP reporting of the reinsured business shall be considered
standard reports.

Miscellaneous Services. Except as limited by a new or modified conservation or
liquidation order by the Conservation Court, GOLDEN STATE shall forward to 1A
AMERICAN within five (5) business days of receipt copies of all executive,
governmental or regulatory inquiries or complaints received in its offices; and GOLDEN
STATE shall make every reasonable effort to provide any and all information required by
IA AMERICAN in responding to such inquiries within six (6) business days, but in no
event more than ten (10) business days, of receipt of IA AMERICAN'’s request.

GOLDEN STATE shall calculate and pay to IA AMERICAN as often as monthly, the
amount of any reinsurance renewal allowance due to IA AMERICAN pursuant to the
Coinsurance Agreement.

GOLDEN STATE shall calculate the amount of policy loans made to policyholders less
the amount of policy loans collected from policyholders (either through payment or
reduction of benefits otherwise payable under the Policies and Contracts).

Initial Set-Up/Transition. Prior to the Administrative Transfer Date, GOLDEN STATE
will establish its systems functions and processing and educate its personnel so that the
performance of the GOLDEN STATE Services may proceed on fully operational basis.
IA. AMERICAN shall offer reasonable cooperation and assistance to personnel of
GOLDEN STATE with respect to this initial set-up and transition. The conversion of
policy files to new media or electronic formats (initially or at a later date) may be part of
the transition and set-up process. Arrangements for the transfer or forwarding to
GOLDEN STATE of telephone calls to the IA AMERICAN from policyholders,
claimants, agents and service providers will be implemented (and continued as
appropriate).

Records. GOLDEN STATE may convert any paper or other hard media files into
electronic format.

Complaints and Fraud. Except as limited by a new or modified conservation or
liquidation order by the Conservation Court, GOLDEN STATE shall maintain complaint
logs for IA AMERICAN as required by IA AMERICAN's respective insurance
authorities; GOLDEN STATE will follow prescribed IA AMERICAN standards for
response to such complaints and for other complaints which are not received through an
insurance regulatory authority; GOLDEN STATE will notify IA AMERICAN of any
suspected agent fraud or defalcations within five (5) business days of GOLDEN STATE
becoming aware of such suspected problem; GOLDEN STATE will provide IA
AMERICAN with a copy of any proposed written response to an insurance regulatory
authority complaint on behalf of IA AMERICAN, and the IA AMERICAN shall either
approve the proposed written response or make suggested changes within forty eight (48)
hours of receipt of the proposed written response in order to facilitate a timely response
to the insurance regulatory authority on behalf of the IA AMERICAN.
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EXHIBIT 3.1.1
PERFORMANCE STANDARDS

Task

Sending out requested forms

Sending out Policyholder Annual Reports

Answering policyholder phone inquiries

Average time to process changes
such as address, beneficiary, and payment
mode

Average time to process uncontested
claims after receipt of all paperwork
Average time incoming calls are on hold
Providing Policy and Contract files and

active claim files to insurance department
on-site examiners.

Performance Standard

Postmarked and sent out within three (3) business
days of receipt of request

Within sixty (60) business days of the end of each
policy year for interest sensitive products
Two (2) business days of receipt of request

Six (6) business days from receipt of request

Ten (10) business days

No more than 20 minutes

Within six (6) days of the request.
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EXHIBIT 4.1
ACCOUNTING REQUIREMENTS

1. Except as limited by a new or modified conservation or liquidation order by the
Conservation Court, preparing, journalizing, and posting of Book and Records in such a
manner as to enable the IA AMERICAN to complete its annual financial statement in
accordance with the National Association of Insurance Commissioners' guidelines, as
amended, or other reports as may be required by applicable law or insurance regulatory
authority including the segregation of policy activity into general ledger accounts to track
the necessary premium, claim, commissions, policy benefits, etc. by product line as
defined by the statutory annual statement or by US GAAP accounting requirements and,
if applicable, in accordance with ERISA, as amended.

2. Except as limited by a new or modified conservation or liquidation order by the
Conservation Court, maintaining detailed Books and Records that reflect all transactions
for which administrative services are performed under this Agreement, including, without
limitation, premiums received for the Policies and Contracts, premium accounting, billing
and collections, financial accounting, and agents’ commissions for the Policies and
Contracts, GOLDEN STATE's fees, contributions received and deposited on behalf of the
IA AMERICAN, claims paid on behalf of the IA AMERICAN, and authorized expenses
paid on behalf of the IA AMERICAN. Such detailed Books and Records shall describe
all disbursements in sufficient detail to identify the source document substantiating the
purpose of the disbursement, and including all of the following: (i) the check number; (ii)
the date of disbursement; (iii) the person to whom the disbursement was made; (iv) the
amount disbursed; (v) Policy and Contract number; and (vi) the purpose of the
disbursement. If the amount disbursed does not agree with the amount billed or
authorized, GOLDEN STATE shall prepare a written record as to the application for the
disbursement. If the disbursement is for the earned GOLDEN STATE administrative
fees, the disbursement shall be supported by evidential matter. The evidential matter shall
be referenced in the journal entry so that it may be traced for verification.

3. Except as limited by a new or modified conservation or liquidation order by the
Conservation Court, prepare and maintain monthly financial institution fiduciary and
claim account reconciliations within 45 days after the end of each month.

4. Except as limited by a new or modified conservation or liquidation order by the
Conservation Court, render and reconcile accounts to IA AMERICAN summarizing all
transactions and remit all monies due to IA AMERICAN under this Agreement at least
monthly; and GOLDEN STATE will not less often than monthly render an accounting to
IA- AMERICAN summarizing all transactions performed by GOLDEN STATE
pertaining to the Policies and Contracts.
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5. Except as limited by a new or modified conservation or liquidation order by the
Conservation Court, certifications of policyholder in force data and reserves as required
for valuation purposes.

6. Establishment and maintenance of a segregated bank account(s) for IA AMERICAN into
which GOLDEN STATE shall immediately (and in any event within fifteen days) deposit
all insurance charges, fees or premiums collected by GOLDEN STATE on behalf of 1A
AMERICAN and hold such funds in a fiduciary capacity. With respect to Nevada
Policies and Contracts such account shall be at a financial institution in Nevada.
GOLDEN STATE shall, upon request of IA AMERICAN, furnish IA AMERICAN with
copies of such records pertaining to deposits and withdrawals in and from the account(s).
GOLDEN STATE shall not pay any claim by withdrawals from the fiduciary account(s).
Except for delivery of fiduciary account funds to IA AMERICAN, withdrawals from
such account(s) shall be made only for any of the following:

@) Transfer to and deposit in a claims-paying account for IA
AMERICAN claims.
(b) Payment to GOLDEN STATE of GOLDEN STATE’s
compensation, fees or charges.
(c) Remittance of return premiums to the person or persons entitled to
such return premiums.
No investments shall be made with funds in the fiduciary account(s). The fiduciary
account shall at all times have a balance equal to contributions plus interest, if any, less
authorized withdrawals listed in (a) through (c) above.

7. IA AMERICAN shall establish or designate a claims account from which only claims
related to the Policies and Contracts are to be paid. GOLDEN STATE will inform IA
AMERICAN and IA AMERICAN shall fund the amount necessary to pay all Policy and
Contract claims. All Policy and Contract Claims, including those that may be funded
from funds collected by GOLDEN STATE on behalf of IA AMERICAN, shall be on
checks or drafts of IA AMERICAN and as authorized by IA AMERICAN. The claims
account shall at all times have a balance equal to deposits less claims paid.
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Exhibit 5.1
Compensation

ONGOING FEES:

$1.50 per premium paying life policy in force per month and $.92 per policy for all other
policies in force per month, starting the month containing the Administration Date for the Term
of this Agreement.
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EXHIBIT 1.24: CLOSING SCHEDULE OF TRANSFERRED ASSETS

[Attach Closing Schedule]

ASSUMPTION REINSURANCE AGREEMENT
GMGRMCASES\204-410-04% Reinsurance Plan & Documents',_Finals\Assumption Agreement. Final.doc



Goiden State Mutaal Life Insurance Company 7 JA American Life Inyarance Company

Asset Yalues As of January 1, 2010

Transferred Assets

Translined Assel Cosh Flass

Cush Pl Incerest

Bonds:
CUsH Par BookfAdiusted Transferred Asset £ash Flows
Transast Date Identification Description Value Carrying Valua Cash Fows Interest
33133XU-ST-1 Federai Home Loan Bank 250,000 250,000
35393W-2)-7 Federal Home {nan Mortgages Corp, 189,855 147,248
Sold/paydown  12/15/2009 31353W-TH-2  Federai Homa Mortgage Corp. 37,201 37,201
AcyfSokd 12/23/2009 31398A-UR-1 Federal National Mortgage Assn 75,000 75,362
313930-| -1 Federai Mational Mortgage Assoc. 464,833 458,763
912628-BA-C U S Treasury 400,060 402,495
912B10-DWHE UL S, Treasury THA00 78,177
912B28-EW-6  US Treasury Note 25,000 24,277
634308-GE-1 Pacific Gas & Electric 250,000 251,502
013R37-A0 Alepa inc 100,000 88,725
025816-AW-8  American Express 500,060 501,796
02635P-T5-2 Arnerlcan Generai Finance 500,000 506,588
O26870-BC-1  Amarican intl Group Inc 500,000 488,712
031162-A4-9 Amgen Inc 250,000 249,527
G35228-C50 Anheuser Busch 500,000 421,484
00205R-Ak-1 AT & Tinc. 350,000 351,249
06050X-B2-8 Bank uf Ametica Carp 500,600 500,600
073302-PR-3 Bear Stearns Ca 100,600 99,157
134425-AT-6 Camphell Soup Ca 100,000 103,759
14040H-AD-B  Capltsl Che Financlal 106,600 89,747
208513-AC-5 Charlas Schwab 106,600 100,314
125505-83-7 Ligne Carp 100,000 99,382
172ABR-AD-B Clngular Wire 200,000 152,801
Sald A0/27/2009 135585-CS-S  CIT Graup Inc. 250,000 732,926
172963-07-4 Litigroup inc. 500,000 503,304
189054-AF-6 Lorey Co. 100,000 99,554
181219-BW-3  CocaLola Enterprises 250,000 255,699
200I0N-AR-Z  Comeast Corp 100,600 100,236
202785-HU-F Cammonweslth Edisan 100,000 10C,301
22541H-CC-4 Credlt Suisse WY 500,000 501,256
24702R-AE-1 Dellinc. Globat Senfer Unsecured 250,600 250,000
257867-AT-8 Donnefley & Sons 50,000 43,057
26054L-B8-8  Dow Chemical Compahy 250,000 250,000
278058-DC-3  Eaton Corp 250,000 253,305
537457-AX-6 &h Lilly 250,000 A50,A80
532457421 £ Lty 300,600 297,582
259736R-AB-6 Estes Laudar Ca 100,000 101,961
345370-BX-7 Fard Mator Co, inc, 250,600 250,794
368710-AG4 Genentech inc 250,630 252,620
350668-W2-8  Ganeral Flectrlc Capitsl Corp 500,000 S00,60G
368604-RCE General Electric Co. 1,800,000 1,007,581
370443-88-0 General Motwrs, ne, 350,000 56,000
377372-AA5 Glaxosmithkling 100,000 101,380
377372-AD-3 Glaxasmithkline Capitat Comgpany 250,600 250,003
IBLALGEU-S Goldman $achs GF 350,000 350,626
423074-A7-0  Heinz #10.)Co 100,000 99,852
427866-AM-0  Hershey Foods Ca 250,008 251,110
AZBOACBCE  Hertz Cerp, 250,308 250,138
A3FOF6-AP-T Home Depetine. 250,000 47,721
40429%-UD-6  HSBL Finance Covp 500,000 560,000
A55200-BR-6 BM Corp 255,003 252,148
A60470-R04-5 International Yel. & Tel, Corp. 459,000 458,703
70B1EF-AD-S L C.Pennay & Co. 250,000 51,152
24422E-0R-3 John Deere Caplrat 250,803 254,969
500255-A8-8 Kehls Corp 250,900 51,243
SO07SH-AU-E  Kraft Foods ing 106,000 101,677
5245081 B4 |.ahman Beos Hidg 250,000 s
S24SDE-R3-6  Lehman Bros Hidg 100,000 30
S4BEGI-CK-1  Lowes Companles 258,000 253,635
314275-AB-4 Macys Retail Holdings 100,000 99,732
S65849-AF-3 Marathon Ok Carp 100,000 101,938
$71903-AG-8 Marriott international 250,000 248,150
BE25VQ-B-T Mareh & Hslay 230,000 253016
Hr4599-AK4 Masca Cotp 100,000 161,591
58013M-EE-0  McDonad's Corp 250,000 252,112
BROGAS-AE-S  MoGraw-Hill Ing 300,000 503,681
GE5055-AH-8 Medironic Ing 250,000 3Ls
589331-AK-3 Merck & Coinc 500,000 503,280
590188-AM-7 Merrill Lyrch 504,800 497,386
59156R-AG-3 Metlife ine 250,000 253,383
552953-BB-6 MG Mirage 50,000 48,953
E1166W-AF-B  Monsanto Co 250,800 284,370
617446-H5-1  Morgan Stanley 500,000 493,837
B37432-HT-5 Nationak Rurdd Urilities 250,000 258,722
G50113-AE-7 New York Times 250,000 244,547
€553664-AK-6  Mardstrom ine 150,000 152,213
GE5844-AW-8  Naorfolk Southern 100,000 96,442
GR4OZL-AC-8  Oracle Corp 250,000 254,528
TIE1T7I-AAT Phllip Marris intl Inc 250,000 248,740
500472-AB-1 Philips Electron 250,000 252,083
TH4TW-AA-T  Pltney Bowes inc 250,000 245,502
TH4TH-AC-L  Pitney Bowes, Inc. 250,000 250,376
74254P-VE-R Principat LIfa E00,800 500,000
742718-CB-3 Procter & Gamble 300,000 297,681
F436VC-FRE Protective Life 100,000 106,000
F4432A-W2-9  Prudential Financial 250,000 250,000
FISOSN-AK-D Rogers Cable Inc 104,000 599,683
E0BGOS-AJ0  Schering - Plough 100,000 101,718
Ba8g07-gP-1 Simen Property Group 300,000 295,445
BA4741-A%-6 Southwest Airlines 100,000 95,665
B32061-AD-2 Sprint Nextet 250,000 233,322
£87648-A0-1 Sunoro ine 100,000 101,423
B6787G-AC-6  Suntrust Bank 500,000 493,886
B7E1ZE-ASS  Target Corp 500,000 506,356
BBYZ1TALS Yime Warner inc, 250,600 250,278
20240A-KZ2  Toyala Motor Credit 500,000 500,000
FO7ELE-CA-3 Undon Paciic Corp 100,000 100,108
SO7B2E-MB-2 Usvion Pacific Rallroad 509,800 500,060
13242-AM-4 United Health Greup 103,000 Q8,083
S12636-AG-0  US Steel Corp 56,000 49,957
1of3
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81813v-AM2  Valero Erergy 50,000 50,556

GZI4RV-ACS Verizon Communicaticn e 500,000 12,287
S2B524-Al4 Viacom |ac 164,000 91,857
SITBOM-EZ-3 Wirglnis Electric & Powar 10,000 102,023
02076W-BH-8  Wachovia Corp 500,000 501,638
931142-CH-4 Wai-Mart Stores 560,000 503,547
858802-AB-5 Western Union o 100,000 100,675
962166-AS-3 Weyerhaelser (o 50,000 49,512
SLT26-AB-1 WiVt Wrigley ir Co 250,000 249,631
SEILOW-AR-4  Wyndham Worldwide 100,000 88,687
Balance Adjustrnent 1087318

Total Bonds 28,175,89¢ 28,597,010.00

Preferred Stocks

CustE Book/Adusted Transferred Asset Cash Flaws

Identification Description Falr Value Carrying Vatue Cesh Flows Interast
007924-30-1  Aegom, N.V. Cap Sacs. 71,604 100,000
21988G-35-3 AlG-Corp Backed Trust 48,760 48,76Q
D10892-55-3 Alabarma Power 5.625% 100,320 102,221
023139-50-4 AMBAC Financial Grp, 5.95% 20,840 20,840
00211G-20-8 ATRT, Inc. 213,520 204,367
055184-20-4 BAC Cap Trust 6.00% 78,000 102,668
05541206 Baltimore Gas & Elac Cap Trust It 89,000 104,381
09656H-20-9 Bank of New York Cap v 39,6800 102,472
06730H-51-1 Barclay's Bark PLC 2.75% 47,6680 51,786
22081C-20-8  Bell South 43,600 0,600
173066-20-0  Citigroup Cap kX Trups 6.0% 13,080 102,111
22082P-20-8 CORTS Goldman Sachs Cap 1 TR 87,040 08,915
22082R-20-4 Corts Il Verizan 6.25% 100,800 103,233
222386-20-6  Countrywide |V 42,740 83,444
BO4108-20-7  Credit Suisse Flrst Bastoh Saturhs 83,760 104,696
251540-10-2 Dautsche Bank Cap Fndg X 7.35% 91,880 103,768
31M00-62-4 FHLMC 2.375% 4,280 4,880
317E9P.60-5 Financial Security Assur. Hldgs 3. 58,600 58,639
30257V-20-7  Florida Power & Light 102,080 101,017
313586-88-5 FAMA S.B1% 3,180 3,080
345370-85-2  Ford Maotor Campany 89,280 85,280
369622-51-9  General Electric 6.10% 5,920 165,081
A7cd42-12-1 Ganersl Motors 1.30 5,719 5,720
373334489 Georgla Power Co. 6.00% W1,488 105,155
419866-40-5 Hawafian Electrle 5.0% 12,280 18,788
40429C-20-1  HSBC Finance 8,360 108,210
454889-77-5  indlana Michigar: Power Ca. 100,880 105,822
456837-40-0 ING Groep NV £7,480 L5489
481228-20-3 P Morgan Chase Cap XV 48,450 51,730
49327C-20-5  Keycorp Capital Vil 7% 33,500 50,000
525206200 Lehman Brothers Helfdgs Cap TR V B4 -1
S0195-20-5 Mezrlll Lynch Cap Trist 28,280 51,394
S9021F-20-6 fvierrlll byneh Cap Trast il 45,100 54,541
59356R-40-5 Met{ife inc, 59,160 302,840
S05417-72-9 #lissizsippl Pawer 101,040 302,176
8171462-20-5 torgan STCP IV 84,480 103,882
G7293H-134  Prudential Lifa 96,080 107,695
744533-60-5 Pub Sve Dkizhoma Elec 100,844 105,988
TEASD-27-3 Publle Sterage 50,200 50,684
F4460D-38-0  Public Storage 44,186 51,578
Va9288-20-7 RBS CAFTAL FNDTAST Vi Praf3 G 40003 A0000
780097766 Rayal BK Scoiand 42,000 42,000
73941¥-78-  Tima Warener Pref Plus TR 84,000 101,932
£55436-20-2 Tri Continental Corp. $2.50 21,795 27,260
YG3305-20-9 USE Capital X §1,520 94,203
92553P-30-0 Viscom, Inc. 45,800 96,610
G2RTIV20-6 Wachovia Pref Funding 82,520 112,807
940795-20-7 Wells Farga Cap 89,850 97,807
D4979P-20-3 Wels Fargo Capltal 5.625% B4,120 97,515
Balance Adjustment (385,238}
Tota} Preterved Stocks 3,427,465 3,457,138

Mortaanes
INTEREST STATEMENT APPRAISED Transferred Asset Cash Flows
VALUE

LOAN I RATE @1 1120104 VALUE (@10/31,/2008) Cash Flows interest
003-52391 7.25% 173,773 174,268
001-5240% 9.50% 36,453 38,617
001-52417 9.50% 145,752 156,877
003-52420 B.00% 160,208 170,842
00252422 2.50% 63,319 68,006
001-52440 7.00% 518,199 521,993
001-52445 B.75% 83,148 87,883
003-32459 2.00% 198,635 203,953
00122462 RI5% 73,244 75,648
001-52465 7.75% 132,852 138,381
DJI1-32456 9.25% 43,198 43,358
0152475 8,25% 257,874 260,100
0D6-52488 8.25% 87,321 B7,545
006-52430 8.25% 89,218 82,387
0152451 B,00% 117,411 118,362
001-52498 BLO% 415,349 425,640
001-52501 7.25% 117,818 216,807
00252502 7.25% 168,249 161,691
001-52504 2.00% 563,857 564,253
0QE-52508 8.00% 303,659 304,426
00152510 7,00% 308,042 312,498
001-52511 7.50% 116,119 120,560
001-52514 7.50% 280,206 294,097
00152513 B.0O% 451,443 492,583
00i-52514 7.25% 146,528 147,513
001-52516 2.50% 210,667 713,385
x11-52517 7.50% 522,632 523,932
1L-52518 2.75% 64,455 £7,350
001-52519 7.25% 361,293 353,661
001-52520 7.25% 147,340 142,195
001-52521 7.00% 559,097 560,545
001-52523 7.25% 33,329 35,171
0L-52526 7.25% 377,568 382,004
001-52527 7.75% 189,300 189,716
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D2-52528
DO1-52528
0252532
001 52533
At 52534
001 52535
0D} 52536
D01 52537
001 52538
0031 52840
003 52541
003 52342
DO 52543
001 52545
001 52546
001 52547
00i 53548
00 52549
001 52552
001 52553
00152554
DO 52557
001 52558
003 52559
D0l 52560
00452373
004-52530
004 52550
004 52551
QG4 52555
4 52556
007-52435
Total Mortgage Loans
Loss Provisian
Net

Translesred Assets;
imvestments
Investinent Income
Addizianal Obllgations
GSM Met Obligations
Ceding Compnafssion
G5 Total Obligation

Y.50%
7.75%
7.50%
7.30%
2.50%
7.00%
6504
2.00%
7.28%
7.25%
2.50%
7.25%
2259
7.25%
7.25%
7.25%
7.25%
7.25%
B.55%
7.50%
7.50%
7.00%
7.50%
1.35%
7.25%
5.00%

7.75%
T.75%
10.99%
B.50%

356,413 357,246
426,582 431,380
284,482 285,124
530,954 541,147
459,463 511,623
780,210 782,003
235,661 824,208
1,146,987 1,149,551
721,370 Fr2,872
445,691 449,800
536,029 540,411
730,138 731,517
584,095 585,213
1,170,426 1,172,636
300,510 200,877
660,565 660,585
223,834 224,858
270,621 270,745
442,065 443,598
481,278 452,121
590,545 591,544
530,033 530,360
895,235 £95,236
307,451 397,177
B73,330 74,737
101,181 102,162
184,289 164,605
563,571 565,039
505,270 505,587
619,504 615,560
193,397 193,654
34,065
74,570,047

52,908,289
574,252
445,034

53,827,575

11,600,060

64,821,575

3of3
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EXHIBIT 3.4: SERVICE EXPENSE ALLOWANCES
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Attachment to Closing Statement
Calculation for Policies Expense Allowance

Policy expense allowance will be computed monthly. Agreed upon rates will be applied
to actual inforce poicy at the end of each month.

Month End Date
Individual Premium Paying Policies $1.85 per policy per month

Individual Paid Up Policies $1.08 per policy per month



EXHIBIT 14.1.4: RECONCILIATION SCHEDULE
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Golden State Mutunal Life Insurance Company / IA American Life Insurance Company

"Preliminary” Clesing Statement

Assumption Reinsurance Effective January 1, 2010

Tasurance Inceme:

Individual Life & Health Premiums Collected
Individual Annuity Contributions Collected
Policy Loans
(Ohther Amounts Collected

Total Insurance Income

Insurance Benefifs:

Individual Life Claims
Individual Health Claims
Group Health Benefits
Individual Annuity Benefits
Individual Life Maturities
individual Life Surrenders
Individuai Life Dividends
Annuity Withdrawals
Policy Loans
Other Amounts Disbursed
Total insurance Benefits

Expense Allowances:

Individual Premium Paying Policies

Individual Paid Up Policies

Premium Taxes (2.5% of collected premium}

Commissions {3.0% of collected premium)
Total Expense Allowances

Final Net Insurance Income

Due 1o IA American (GSM)

filename:lAClosingStatement_va_Exc97-2003.xls
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INTERIM REINSURANCE AGREEMENT

By and between
Insurance Commissioner of the State of California in his Statutory Capacity as Conservator
of Golden State Mutual Life Insurance Company, In Conservation
and
IA American Life Insurance Company
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INTERIM REINSURANCE AGREEMENT

This INTERIM REINSURANCE AGREEMENT (“Agreement”), entered into on

, 2010 (the “Contract Date”), is by and between the Insurance
Commissioner of the State of California in his Statutory Capacity as Conservator (hereinafter,
“Conservator”) of Golden State Mutual Life Insurance Company, in Conservation (hereinafter,
“Golden State”) and IA American Life Insurance Company (hereinafter, “IA American”).

RECITALS

WHEREAS, Golden State is a mutual life insurance company duly organized and
existing under and by virtue of the laws of the State of California, with its principal place of
business and home office located at 1999 West Adams Boulevard, Los Angeles, California
90018-3514. Golden State was authorized to and did transact the business of life, health and
disability insurance and had in force life, health and disability insurance policies. Those lines of
business and policies are the subject of this Agreement.

WHEREAS, 1A American is an insurance company duly organized and existing under
and by virtue of the laws of the State of Georgia, with its principal place of business and home
office located at 17550 N. Perimeter Drive, Suite 210, Scottsdale, Arizona 85255-0131.

WHEREAS, on September 30, 2009, in Los Angeles Superior Court Case No.
BS123005, the Los Angeles Superior Court (*“Conservation Court”) entered an Order Appointing
Conservator and Restraining Order (“Conservation Order”), which appointed the Insurance
Commissioner as conservator of Golden State.

WHEREAS, the Conservator conducted a national solicitation process for the
appropriate rehabilitation of Golden State’s policy liabilities. A American submitted a bid to
reinsure all of Golden State’s in-force policies and made the required $25,000 bid deposit to
Golden State. 1A American was selected as the bidder with whom the Conservator began
negotiations for the assumption reinsurance agreement and rehabilitation agreement and plan at
issue in this agreement.

WHEREAS, the parties enter into this Agreement for the limited purpose of permitting
closing of the Assumption Reinsurance Agreement even though a regulatory approval is still
pending in the State of

AGREEMENT

NOW, THEREFORE, in consideration of the mutual covenants set forth in this
Agreement, the parties set forth above enter into the following Agreement as follows:

1. DEFINITIONS

The following terms have the meanings set forth below:

1
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1.1  Accounting Procedure. Accounting Procedure means the procedure for resolving
certain disputes as set forth in Sections 5 and 11 hereof.

1.2 Administration Transfer Date. Administration Transfer Date means the date that
Golden State has completed the transfer of its administration of Policies to 1A American.

1.3  Agreement. Agreement means this Assumption Reinsurance Agreement.

1.4 Assumption Endorsement. Assumption Endorsement means the endorsement by
which IA American shall assume the Policies to effectuate the Reinsurance Assumption
Agreement. The Assumption Endorsement shall be approved by the Conservation Court.

1.5 Rehabilitation Agreement. Rehabilitation Agreement means the Agreement and
Plan of Rehabilitation for Golden State Mutual Life Insurance Company to be entered into by the
Parties simultaneously with this Agreement.

1.6 Ceding Commission. Ceding Commission equals $11 million to be credited to
Golden State from IA American.

1.7  Closing. Closing means the consummation of the transactions provided for in this
Agreement to occur on the Closing Date.

1.8 Closing Date. Closing Date means the date on which the Closing occurs and shall
take place no later than 65 days after the date the Conservation Court approves this Agreement.

1.9  Conservation Court. Conservation Court means the Los Angeles Superior Court
Case No. BS123005, which has jurisdiction over the conservation of Golden State Mutual Life
Insurance Company, in Conservation.

1.10 Conservation Order. Conservation Order means the Order Appointing
Conservator and Restraining Order entered by the Conservation Court with respect to Golden
State.

1.11  Conservation Order Date. Conservation Order Date means the date on which the
Conservation Order was entered by the Conservation Court on or about September 30, 2009.

1.12  Contract Date. The Contract Date is the date that appears in the introductory
paragraph of this Agreement.

1.13 Effective Date. The Effective Date for this Agreement shall be January 1, 2010.

1.14 Final. Final as related to the Conservation Court’s approval of this Agreement
shall mean that all appeals have been resolved and that the time for appeal of the Conservation
Court’s approval of this Agreement has expired.
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1.15 Golden State. Golden State means Golden State Mutual Life Insurance Company,
in Conservation.

1.16 1A American. 1A American means IA American Life Insurance Company.

1.17 Included Treaties. Included Treaties means the ceded reinsurance contracts,
agreements and treaties to which Golden State is a party related to the Policies that are being
transferred to IA American as part of this Agreement as specified in the Assumption Reinsurance
Agreement. The list of these contracts shall be attached as Exhibit 2.5 hereto.

1.18 Party or Parties. Party or Parties means the Conservator and IA American.

1.19 Policy or Policies. Policy or Policies means Golden State’s specified in-force
policies as of the Effective Date, issued or directly assumed by Golden State. A list of the
Policies shall be attached to this Agreement as Exhibit 1.19. For avoidance of doubt, the Exhibit
1.19 list of Policies is a best effort at listing the Policies, but does not limit the inclusion of
Policies contemplated to be included in this Agreement.

1.20 Policy Liabilities. Policy Liabilities include those contractual liabilities and
obligations concerning the Policies as written in the Policy contracts to the extent assumed in the
Assumption Endorsement. For avoidance of doubt, the Assumption Endorsement contains
language concerning dividends different from the language set forth in the Policies concerning
dividends. The Assumption Endorsement shall govern IA American’s obligations concerning
Policy dividends. The reserves related to Policy Liabilities are listed in Exhibit 1.20 attached to
this Agreement. The Parties contemplate further identifying these liabilities in a schedule to be
exchanged at Closing.

1.21 Rehabilitation Plan Approval Order. Rehabilitation Plan Approval Order shall
mean the entry by the Conservation Court of a final order approving the rehabilitation plan
which authorizes the Conservator to enter into and consummate this Agreement.

1.22  Service Expenses. Service Expenses mean fees and expenses incurred in the
performance of administrative services on the Policies performed in accordance with the Service
Agreement to be entered into by the Parties simultaneously with this Agreement.

1.23  Service Agreement. Service Agreement means the Service Agreement to be
entered into by the Parties. The Service Agreement shall be attached hereto as Exhibit 1.23.

1.24 Transferred Assets. Transferred Assets means assets of Golden State set forth in
Exhibit 1.24.
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2. ASSUMPTION OF POLICIES

2.1 Policies

2.1.1 Conservator on behalf of Golden State. Subject to the terms and
conditions of this Agreement, by virtue of the Conservation Order, the Rehabilitation Plan
Approval Order and pursuant to his statutory authority, the Conservator on behalf of Golden
State transfers and cedes to IA American as of the Effective Date all of Golden State’s liabilities
under the Policies and the Policy Liabilities to the extent set forth in the Assumption
Endorsement and Assumption Reinsurance Agreements for those policies located in the State of

2.1.2 1A American Assumption. Subject to the terms and conditions of this
Agreement and the Rehabilitation Plan Approval Order, IA American reinsures effective as of
12:01 a.m. on the Effective Date, the Policies, all rights, privileges, prerogatives, liabilities and
obligations related to the Policy Liabilities to the extent set forth in the Assumption Endorsement
as to the Policies located in the State of . This duty shall include, but not be limited
to, the duty to pay all allocated expenses of adjustment of claims, legal expenses of defense of
claims (including, without limitation, defense of disputed coverage issues and declaratory
judgments relating to coverage), and other expenses incurred in connection with the adjustment
of a claim or potential claim seeking to establish or recover on the basis of alleged Policy
Liabilities, to the Policy Liabilities in the State of

2.1.3 Roll Forward of Policy Liabilities. Policy Liabilities are valued as of the
Effective Date. Any changes in Policy Liabilities on or after the Effective Date are the sole risk
and responsibility of IA American, such that improvements in Policy Liabilities shall benefit IA
American and deterioration in Policy Liabilities shall be to the detriment of IA American. The
Conservator shall keep 1A American informed on a monthly basis through Closing of all
significant changes in and events affecting Policy Liabilities.

2.1.4 Interim Nature of Arrangement. This Agreement is entered into to provide
one hundred percent reinsurance of all Policy Liabilities for policyholders located in the State of
during the time period regulatory approval is sought for the issuance of an
Assumption Endorsement for A American’s assumption of the Policies for policyholders in the
State of as contemplated in the Assumption Reinsurance Agreement and
Rehabilitation Agreement between the Parties. As set forth in Section 14 of this Agreement,
upon approval of the Assumption Endorsement by the State of , the
Assumption Reinsurance Agreement shall supersede this Agreement and this Agreement shall be
void and of no further effect. The Policy Liabilities in the State of shall then
be treated as if they had been part of the Assumption Reinsurance Agreement as of its Effective
Date.

2.2  Same Terms and Conditions. Except as set forth in the Assumption Endorsement,
the reinsurance herein assumed by IA American shall be subject in all respects to the same terms
and conditions of the policies and contracts as issued by Golden State. Notwithstanding

4
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anything to the contrary contained herein, IA American does not assume and shall not be liable
for any liabilities that are not claims based on or arise out of the contractual terms of the Policies
and/or the terms and/or provisions thereof. 1A American shall accept and assume the Policies
subject to all defenses, set-offs and counterclaims to which Golden State would be entitled with
respect to such Policies. It is expressly understood and agreed by the Parties that no such
defenses, set-offs or counterclaims are waived by the execution of this Agreement, and that on
the Effective Date IA American shall be fully subrogated to all such defenses, set-offs and
counterclaims (all of which defenses, set-offs and counterclaims may also be asserted by the
Conservator and/or Golden State with respect to any claims that may be asserted against them).
IA American shall not assume any extra-contractual claims which policyholders of Golden State
may have against Golden State, including without limitation, any claims for tort, statutory
violation, or any loss or liability in excess of the stated benefits and contractual rights under the
Policies. Nothing in this paragraph shall limit IA American’s duties to its policyholders upon the
policy assumption contemplated by this Agreement as to matters which occur after the
assumption.

2.3  Errors and Omissions. Inadvertent errors or omissions shall not relieve any Party
from liability provided that the error or omission is rectified as soon as practicable after
discovery. Upon discovery of an error or omission, the Party discovering the error or omission
shall notify any other Party affected by the error or omission. The Parties agree to cooperate and
work together, in good faith, to resolve, consistent with the terms of this Agreement, any
problems, issues or lawsuits caused by any such error or omission. Such good faith cooperation
may include, but is not limited to, assumption of Policy obligations, transfer of assets and
complete documentation of the error or omission. The Parties intend that IA American shall
assume the Policy Liabilities and shall work together to ensure that the assumption occurs
despite any errors or omissions which may arise.

2.4  Ceded Third Party Reinsurance. The Conservator hereby transfers, assigns,
cedes, delivers and conveys to IA American as of the Effective Date all of Golden State’s
respective rights, title, privileges, prerogatives, liabilities and obligations in all Included Treaties
in effect on the Effective Date in connection with the Policies. 1A American agrees to pay and
perform all of the payment and other obligations of Golden State, if any, with respect to the
Included Treaties. The Included Treaties which pertain or apply to the Policies are identified on
Exhibit 2.5 hereto.

3. TRANSFERRED ASSETS

3.1  Transferred Assets. The Parties enter into this Agreement to facilitate the closing
of the Assumption Reinsurance Agreement and Rehabilitation Agreement. The Transferred
Assets relating to the Policy Liabilities in the State of shall be governed by the
Assumption Reinsurance Agreement. The Transferred Assets attributable to the Policy
Liabilities in the State of shall be retained by Golden State and accounted for by
the Parties as if maintained in a separate account for the purpose of paying losses and expenses
as set forth in this Agreement. The Ceding Commission, asset valuation and other matters
regarding the Transferred Assets shall remain as set forth in the Assumption Reinsurance

5
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Agreement The Parties; intention is to effectuate the goals of the Assumption Reinsurance
Agreement as to Policy Liabilities in the State of , with A American acting as
a true reinsurer rather than an assumption reinsurer until regulatory approval is obtained in the
State of , and then as an assumption reinsurer under the terms of the Assumption
Reinsurance Agreement thereafter.

3.2  Calculation of Transferred Assets. The Conservator shall calculate the amount of
Policy Liabilities for the State of based upon a reasonable allocation of a portion
of the Policy Liabilities to that State subject to the sole remedy on the part of IA American of an
accounting adjustment under the Accounting procedures. set forth in this Agreement.

4. CLOSING AND CONDITIONS PRECEDENT TO CLOSING

4.1  Closing Date and Location. The Closing shall be held on the Closing Date at the
law firm Epstein, Turner & Song, located at 777 S. Figueroa Street, Suite 4950, Los Angeles, CA
90017, Telephone: (213) 861-7487.

4.2  Conditions Precedent to Closing. The respective obligations of the Conservator
and of IA American are subject to the following conditions precedent to Closing for the benefit
of both Parties:

4.2.1 Conservation Court Approval. The form of this Agreement and the
executed Rehabilitation Agreement, Assumption Reinsurance Agreement, Assumption
Endorsement, Service Agreement and all related agreements concerning the transactions
contemplated by these agreements, shall have been approved by the Conservation Court and an
Order or Orders approving said agreements shall be entered with the Conservation Court and be
Final. The Order or Orders shall contain language satisfactory to both the Conservator and 1A
American that (1) the transactions are authorized; (2) the transactions, when consummated, shall
be enforceable; (3) the transactions are fair to the policyholders and creditors of Golden State;
(4) the form of this Agreement, the Rehabilitation Agreement, the Assumption Endorsement, the
Service Agreement and all related agreements concerning the transactions contemplated by these
agreements, are approved; and (5) the Policy Liabilities may be assumed and transferred to 1A
American, such that, upon Closing of this Agreement and all related agreements, the Policies
shall be assumed by IA American and the policyholders of said Policies shall have no further
policy claim against Golden State for Policy Liabilities, other than any California Insurance
Code § 1033 priority 9 equity ownership rights, if any, as mutual policyholders. Said agreements
shall be null and void without said Order or Orders entered by the Conservation Court approving
said agreements.

4.2.2 Governmental Approval. The California Department of Insurance and any
other necessary governmental agencies shall have approved the consummation of the
transactions set forth in this Agreement, the Rehabilitation Agreement, the Assumption
Endorsement, the Service Agreement and all related agreements concerning the transactions
contemplated by these agreements, as well as all necessary policy forms.
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4.2.3 Obtaining IA American Approvals. 1A American shall have obtained all
necessary internal approvals regarding consummation of the transactions set forth in this
Agreement, the Rehabilitation Agreement, the Assumption Endorsement, the Service Agreement
and all related agreements concerning the transactions contemplated by these agreements.

4.2.4 Reinsurance Trust Agreement with Mutual Of Detroit Insurance
Company. 1A American will have executed a reinsurance trust agreement with Mutual of Detroit
Insurance Company related to the Coinsurance Agreement by and between Golden State and
Mutual of Detroit Insurance Company effective on December 1, 2006.

4.2.5 Environmental Liability Coverage. IA American will have obtained
environmental liability coverage satisfactory to A American related to the mortgage loan
portfolio assets that are included in the specified Transferred Assets.

4.2.6 Obtaining of Permit for Transactions. The Parties shall have obtained all
permits, if any, necessary to consummate the transactions contemplated by this Agreement, the
Rehabilitation Agreement, the Assumption Endorsement, the Service Agreement and all related
agreements concerning the transactions contemplated by these agreements, in terms satisfactory
to each Party in its sole discretion.

4.2.7 No Material Adverse Financial Condition Changes. There shall have been
no material adverse changes affecting IA American’s financial condition or ability to close this
transaction and the agreements contemplated thereby.

4.2.8 Representations are True. All written representations, recitals and
affirmations made in this Agreement by any Party shall be true and correct in all material
respects as of the Closing Date as if made at the Closing, except for changes in the usual and
ordinary course of business that, individually or in the aggregate, do not affect materially the
financial condition, business or prospects of the Party that made the representation that has
changed or would not have a material adverse effect on such Party's ability to perform its
obligations under this Agreement. No Party may avoid its obligations under this Agreement by
asserting that its own representations are not true and correct in all material respects as of the
Closing Date.

4.2.9 No Non-Express Representations. Other than the express written
representations, recitals and affirmations set forth in this Agreement, the Rehabilitation
Agreement, the Assumption Endorsement, the Service Agreement and any related agreements
concerning the transactions contemplated by these agreements, by the Conservator and/or
Golden State, IA American acknowledges and agrees that the Conservator, his representatives
and Golden State made no other representations, recitals or affirmations, written, oral or
otherwise, upon which 1A American relied upon in entering into this Agreement, the
Rehabilitation Agreement, the Assumption Endorsement, the Service Agreement and all related
agreements concerning the transactions contemplated by these agreements, and that IA American
performed its own independent and complete investigations and analyses of any and all facts,
bases, representations, recitals and/or affirmations upon which IA American relied upon in
entering into said agreements.
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S. ACCOUNTING AND AUDIT PROCEDURES

5.1  Accounting. By January 15, 2011, or the last business day of the month following
one-hundred fifty (150) days after the Closing Date, whichever is later, IA American shall
prepare and deliver to the Conservator a reconciliation containing an accounting and statement of
(1) Policy Liabilities and (ii) Transferred Assets valuation for the Transferred Assets transferred
as of the Closing Date. That accounting shall be presented substantially in the form of Exhibit
5.1.

5.2  Audit. On or before the first business day ninety (90) days after receipt of the
accounting as set forth in Section 5.1 above, the Conservator shall separately complete its audit
and communicate any areas of dispute or disagreement with IA American's accounting.

5.3 Final Payment. Subject to the accounting and audit process as set forth herein,
any amounts and calculations shall be final, due and payable by the Party owing such final
payment on the first business day forty-five (45) days after delivery of the audit.

5.4  Disputes. To the extent that disputes or disagreements exist regarding the final
accounting and/or audits thereof and the Parties are unable to resolve those disputes, the disputes
shall be resolved by means of the Accounting Procedure as specified in this Agreement. The
Conservation Court shall have the right to enter a judgment or order confirming any such
determination pursuant to the Accounting Procedure.

6. PREMIUMS AND OTHER RECEIPTS

6.1  Ownership of Policyholder Payments. All policyholder payments related to the
Policies in the State of to provide coverage for periods after the Effective Date
shall be maintained as a separate account for IA American, subject to the adjustments identified
herein. All policyholder payments related to the Policies to provide coverage for periods before
the Effective Date shall be the sole property of the Conservator of Golden State.

6.2  Transfer of Monies to IA American. All monies, checks, drafts, money orders,
postal notes, and other instruments received by the Conservator and/or Golden State after the
Closing Date for premiums on the Policies in the State of shall be maintained as a
separate account for A American to be utilized for the purpose of paying losses and expenses for
the purposes set forth in this Agreement.

6.3  Transfer of Monies to Conservator. All monies, checks, drafts, money orders,
postal notes, and other instruments received by 1A American after the Closing Date for
premiums on the Policies or receivables which are the sole property of the Conservator shall be
forthwith transferred and delivered to the Conservator and any such instruments, when so
delivered, shall bear all endorsement required to effect the transfer of same to the Conservator.

7. RECORDS

[Intentionally left blank.]
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8. REPRESENTATIONS AND WARRANTIES

In addition to the representations and warranties elsewhere in this Agreement, the Parties
make the following representations and warranties:

8.1 Conservator’s Representations and Warranties. The Conservator represents and
warrants as follows:

8.1.1 Status. The Conservator is the duly-elected Insurance Commissioner of
the State of California appointed as Conservator of Golden State pursuant to the Conservation
Order and acting solely in his capacity as Conservator of Golden State, and not individually.

8.1.2 Authority. The Conservator has the statutory authority to participate in
this Agreement, the Rehabilitation Agreement, the Assumption Endorsement, the Service
Agreement and all related agreements concerning the transactions contemplated by these
agreements, and has taken all actions necessary under his statutory authority to do so, subject to
the conditions precedent set forth in Section 4 above.

8.1.3 Golden State. Golden State is a mutual insurance company duly organized
and existing under and by virtue of the laws of the State of California and is an insurance
company, in conservation proceedings, which underwrote the Policies.

8.1.4 Conservation Court Approval Required. The Conservator shall require the
Conservation Court to approve this Agreement, the Rehabilitation Agreement, the Assumption
Endorsement and the Service Agreement in order to consummate this Agreement and the
transactions herein.

8.1.5 Selection of IA American. The Conservator selected |A American as the
party with whom to negotiate this Agreement after a bidding process.

8.1.6 Acknowledgement of Necessary Approvals. The Conservator
acknowledges and agrees that this Agreement, the Rehabilitation Agreement, the Assumption
Endorsement, the Service Agreement and all related agreements concerning the transactions
contemplated by these agreements, are subject to any necessary internal A American approvals
and that this Agreement is null and void without such approvals.

8.1.7 No Warranties Concerning Accuracy or Completeness of Records.
Neither the Conservator, his representatives nor Golden State makes any warranty or
representation that the books, records and/or other documents of Golden State which may be
transferred to IA American may or shall be either accurate or complete.

8.2 IA American's Representations and Warranties. IA American represents and
warrants as follows:

8.2.1 Corporate Existence and Good Standing. 1A American represents that it is
a corporation duly organized as a stock life insurance company validly existing and in good
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standing under the laws of the State of Georgia and domiciled in the State of Georgia, with
power and authority to conduct the business in which it is engaged, and has complete and
unrestricted power to enter into and consummate this Agreement.

8.2.2 Power and Authority. IA American has all requisite power and authority
to execute and deliver this Agreement, the Rehabilitation Agreement, the Assumption
Endorsement, the Service Agreement and all related agreements concerning the transactions
contemplated by these agreements; to perform its obligations under said agreements; and to
consummate the transactions contemplated by said agreements. The signatory for IA American
below is authorized to execute this Agreement on behalf of IA American and binds IA American
to the terms and conditions of this Agreement.

8.2.3 1A American Board of Directors Approval. 1A American shall have
obtained all necessary internal corporate approvals including, without limitation, approval by 1A
American’s Board of Directors, to enter into and consummate this Agreement, the Rehabilitation
Agreement, the Assumption Endorsement, the Service Agreement and all related agreements
concerning the transactions contemplated by these agreements.

8.2.4 Licensure. 1A American holds valid licenses qualifying it to do life
insurance business in the following States: California, Georgia, Illinois, Louisiana, Maryland,
Michigan, Mississippi, Missouri, Nevada, North Carolina, Tennessee, Texas and District of
Columbia.

8.2.5 Solvency. IA American is a solvent company not under any
administrative or judicial supervision or limitation on its operations by any court or insurance
supervisory official in any state. A American further represents that it has delivered a true and
correct copy of its 2009 Statutory Annual Statement to the Conservator and that no material
adverse change in its financial condition has occurred since its 2009 Statutory Annual Statement
and that it reasonably believes no materially adverse change as aforesaid is forthcoming.

8.2.6 Regulatory Approvals. 1A American will obtain by Closing all regulatory
approvals required to enter into and consummate this Agreement.

8.2.7 No Impediment. 1A American is aware of no impediment, whether
regulatory or contractual, to its entry into this Agreement.

8.2.8 Acknowledgement of Necessity of Conservation Court Approval. 1A
American acknowledges and agrees that this Agreement, the Rehabilitation Agreement, the
Assumption Endorsement, the Service Agreement and all related agreements concerning the
transactions contemplated by these agreements, are subject to approval by the Conservation
Court and that this Agreement is null and void without the approval of the Conservation Court.

8.2.9 No Warranties Concerning Accuracy or Completeness of Records. A
American acknowledges that neither the Conservator, his representatives nor Golden State has
made any warranty or representation that the books, records and/or other documents of Golden
State which may be transferred to 1A American may or shall be either accurate or complete.

10
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8.2.10 Non-Breach. IA American will not breach any agreement with any person
or entity through entry into this Agreement or consummation of this Agreement.

8.2.11 Statements Accurate. The statements made in the bid submitted by IA
American and in this Agreement are in all respects true and correct.

8.2.12 Waiver of Claims against Golden State. Except for claims arising out of
this Agreement, IA American hereby waives and releases any claims it may have against the
estate of Golden State.

9. LIABILITIES AND INDEMNITIES

9.1 Notice. The Conservator and IA American will notify each other promptly of any
suit, action or claim of any kind brought against it with respect to any Policy, except no notice
from IA American shall be required with respect to any suit or claim that is a routine claims-
handling dispute in the ordinary course of business.

9.2 Indemnification by IA American. 1A American agrees to save, defend, indemnify
and hold the Conservator and his representatives, agents, employees and successors, and Golden
State and its representatives, agents and employees, completely free and harmless against any
and all loss, liability and expense, including without limitation attorneys’ fees, expenses and
costs of suit including expert fees and expenses, from any and all suits, actions and claims of any
kind arising out of the Policies with respect to the Policy Liabilities and/or any action or
omission of A American, taken with respect to one or more Policies on or after the Closing
Date, regardless of whether the action or omission complained of is attributable to IA American
alone, the Conservator alone, Golden State alone, or jointly with 1A American, the Conservator
and/or Golden State. The Conservator and his representatives may retain its, his or their own
counsel and participate and control the defense or settlement of its, his or their own acts or
decisions arising after the Closing Date, related to the Policies with respect to the Policy
Liabilities. 1A American shall reimburse the Conservator and his representatives, agents,
attorneys and other indemnified parties for the reasonable funds expended on this counsel. The
payments of all fees, expenses, losses, liability, judgments and settlement agreements resulting
from such suit, action and/or claim of any kind shall be the sole responsibility of IA American.

9.3 Indemnification from Conduct. 1A American agrees to indemnify and hold the
Conservator and his representatives, agents and successors harmless against any and all loss,
liability and expense, including reasonable attorneys’ fees and expenses including without
limitation expert fees and expenses and court costs, which result from or arise out of any alleged
and/or established negligent, dishonest, malicious, fraudulent or criminal acts by IA American,
its employees or agents with respect to the Policy Liabilities.

9.4  No Indemnity or Contribution Against Conservator. In no event shall any Party
have a right to damages, indemnity or contribution against the Conservator or his representatives,
agents, deputies, employees or successors for their alleged or established negligent acts. This
provision does not limit any Party’s right to direct actual damages for breach of this Agreement,
the Rehabilitation Agreement, the Assumption Endorsement or the Service Agreement.
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10. RESERVES

IA American shall maintain minimum capital and surplus, and unearned premium, health
and other reserves consistent with the laws of all jurisdictions having regulatory authority over
IA American.

11.  JURISDICTION AND ACCOUNTING PROCEDURES

11.1  Agreement Governed by California Law. This Agreement shall be governed and
construed in accordance with the laws of the State of California, without giving effect to the
principles of conflicts of law.

11.2  Consent to Jurisdiction of Conservation Court. Except as set forth in Section 11.3
hereof, the Parties hereby consent to the exclusive jurisdiction of the Conservation Court to
resolve any and all disputes as among the Parties which arise out of, or relate directly or
indirectly, to the Agreement or the transactions contemplated hereby. In the event the
Conservation Court is not available, the Parties hereby consent to the exclusive jurisdiction of
the Los Angeles Superior Court to resolve any and all disputes as among them which arise out
of, or relate directly or indirectly, to the Agreement or the transactions contemplated hereby. The
Parties agree that service of process shall be effective if sent by certified or registered mail,
return receipt requested, with signature required, to the address as shown in Article 12 of this
Agreement. The Parties intend to grant the broadest possible exclusive jurisdiction to the
Conservation Court. Notwithstanding the foregoing, any judgment against IA American may be
enforced using the assistance of such courts as may be available to aid in the enforcement of
judgments.

11.3 Dispute Governed by Accounting Procedure. Notwithstanding paragraphs 11.1
and 11.2 above, any dispute between the Parties related to calculations contemplated by this
Agreement and any related exhibits, including but not limited to, the accounting and audits
contemplated in this Agreement, shall be resolved by means of the following Accounting
Procedure:

11.3.1 The Parties shall each retain a nationally recognized actuarial consulting
firm or nationally recognized independent certified public accounting firm, as appropriate, which
will perform the required calculations in the manner required by the Agreement as expeditiously
as possible and issue their respective reports to the Parties. If the variation between the reports
of the firms is less than five percent (5%) of the smallest amount, the results of the calculations
shall be averaged, with the result deemed to be a final and determinative calculation of the
amount at issue. If the reports differ by five percent (5%) or more of the smallest amount, the
firms shall choose another firm which shall perform the calculations and issue a report to the
Parties. Thereafter the two (2) calculations that are the closest shall be averaged with the result
deemed to be a final and determinative calculation of the amount at issue. Each Party shall be
responsible for the payment of fees and expenses of the actuaries and accountants retained by
them to conduct the Accounting Procedure. The fees and expenses of the additional firm, if any,
shall be shared equally by the Parties. The Conservation Court may enter an order or judgment
confirming the award as determined by the Accounting Procedure.
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12. NOTICE

12.1  Any notice required or permitted to be given hereunder shall be deemed to be
given if delivered by hand or if mailed by certified mail, postage prepaid and signature required,
or by postal or a commercial express document delivery service which issues an individual
delivery receipt to the following address:

12.1.1 If to |A American, to:

IA American Life Insurance Company
Attention: President

17550 N. Perimeter Drive, Suite 210
Scottsdale, AZ 85255-0131
Telephone: (480) 419-8986

Facsimile: (480) 563-0252

With a Copy to:

IA American Life Insurance Company
Attention: Chief Legal Counsel, U.S. Operations
17550 N. Perimeter Drive, Suite 210

Scottsdale, AZ 85255-0131

Telephone: (480) 419-8986

Facsimile: (480) 563-0252

Alexander Law Firm, P.C.
Attention: Hugh Alexander
1580 Lincoln St., Suite 700
Denver CO 80203
Telephone: 303.825.7307
Facsimile: 303.825.3202

12.1.2 If to the Conservator and/or Golden State, to:

Conservation & Liquidation Office
Attn: Scott Pearce

P.O. Box 26894

San Francisco, CA 94126-0894
Telephone: (415) 676-2000
Facsimile: (415) 676-5002
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With copies to:

Michael R. Weiss, Esq.

Epstein, Turner & Song, APC
777 S. Figueroa Street, Suite 4950
Los Angeles, CA 90017
Telephone: (213) 861-7487
Facsimile: (213) 861-7488
mrw@etslaw.com

Marta L. Smith, Esq.

Deputy Attorney General

California Department of Justice
300 South Spring Street, Room 1702
Los Angeles, CA 90013

Telephone: (213) 897-2483
Facsimile: (213) 897-5775

12.2  Each person shall be responsible for notifying, in writing, the others promptly of
any change in addressee or address.

13. GENERAL PROVISIONS

13.1 No Third Party Beneficiaries. Nothing in this Agreement is intended or shall be
construed to give any person, other than the Parties, any legal or equitable right, remedy or claim
under or in respect of this Agreement or any provision contained herein.

13.2  Entire Agreement. This Agreement and all other agreements contemplated hereby
and thereby collectively constitute the entire agreement among the Parties with respect to the
transactions contemplated hereby and supersede any prior agreements, term sheets,
understandings, negotiations and discussions, whether oral or written, of the Parties.

13.3  Exhibits. All exhibits are hereby incorporated by reference into this Agreement
as if they were set forth at length in the text of this Agreement.

13.4 Recitals. The recitals to this Agreement are hereby incorporated by reference into
this Agreement as if they were set forth at length in the text of this Agreement.

13.5 Cooperation. The Parties agree that they will, from time to time, upon the request
of any other Party and without further consideration, execute, acknowledge and deliver in proper
form any further instruments and take such other action as another Party may reasonably require
in order to carry out effectively the purposes of this Agreement.

13.6  Confidentiality. All non-public books, records, data and information (collectively
the "Non-Public Information™) furnished by one Party to another in connection with the
transactions contemplated by this Agreement shall remain and be deemed to be the exclusive
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property of the Party furnishing the Non-Public Information unless and until the Closing occurs
on the Closing Date and shall be held in the strictest of confidence by the other Party to the
extent such information is not publicly available (other than Non-Public Information which has
been published or been made publicly available by unauthorized disclosure of a Party) and shall
not be used by such other Party for any purpose other than consideration of the transactions
contemplated by this Agreement and for obtaining governmental consents and approvals for such
transactions. In the event that the transactions contemplated by this Agreement are not
consummated, each Party shall return all Non-Public Information in its possession which is
deemed to be the exclusive property of any other Party, together with all copies thereof, and shall
continue to hold such Non-Public Information in strict confidence and not use such Non-Public
Information for any purpose whatsoever except as required by law.

13.7  Statutory Obligations. Except as expressly stated herein, nothing stated in this
Agreement shall be deemed to limit, expand, enlarge, or otherwise modify the Conservator’s
statutory obligations, or to expand or enlarge any person's interest in or to the assets of Golden
State, or to waive any defenses which any Party may now have or in the future have.

13.8  Severability. If any term or provision of this Agreement or the application thereof
to any person or circumstance shall, to any extent, be declared invalid or unenforceable by the
Conservation Court or other court of competent jurisdiction, the remainder of this Agreement or
the application of such terms or provisions to persons or circumstances other than those as to
which it has held invalid or unenforceable, shall remain in full force and effect.

13.9 Express Terms. This Agreement shall be construed in accordance with its express
terms and not its implied terms. Captions, paragraph and section headings appearing in this
Agreement shall be used only for convenience in identifying the material terms and provisions of
the Agreement and shall not be construed to express any other intent. Words used herein,
regardless of the number and gender specifically used, shall be deemed and construed to include
any other number, singular or plural, and any other gender as the context require.

13.10 No Construction Against a Party. This Agreement has been structured, approved
and jointly drafted by all the Parties hereto and, for purposes of interpreting its terms, shall not
be construed against any Party as the principal draftsman hereof.

13.11 Expenses and Brokers. Each Party shall pay its own expenses in connection with
this Agreement including without limitation expenses and/or obligations owed to any broker or
other person or entity for a broker’s commission. IA American has retained the services of
Fletcher Financial, Overland Park, Kansas and represents that it is responsible for any fees which
are owned this entity. Each Party agrees to indemnify and hold the other Party and his
representatives, agents and successors harmless against any and all loss, liability and expense,
including reasonable attorneys’ fees and expenses including without limitation expert fees and
expenses and court costs, which result from or arise out of any alleged and/or established
expenses and/or obligations by the other Party for a broker’s commission.

13.12 Waivers and Amendments; Non-Contractual Remedies; Preservation of
Remedies. This Agreement may be amended, superseded, canceled, renewed or extended, and
15
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the terms hereof may be waived, only by a written instrument signed by each of the Parties or, in
the case of a waiver, by the Party waiving compliance. No delay on the part of any Party in
exercising any right, power or privilege hereunder shall operate as a waiver thereof. Nor shall
any waiver on the part of any Party of any right, power, remedy or privilege, nor any single or
partial exercise of any such right, power, remedy or privilege, preclude any further exercise
thereof or the exercise of any other such right, remedy, power or privilege. The rights and
remedies herein provided are cumulative. Such rights and remedies are not exclusive of any
rights or remedies that any Party may otherwise have at law or in equity, unless, and then only to
the extent that, any such rights or remedies have been expressly limited under the Agreement. .

13.13 Assignment. The rights, liabilities and obligations of any Party under this
Agreement shall not be assigned, transferred or delegated to a person or entity who is not a Party
to this Agreement without the prior written consent of the other Party.

13.14 Intent and Parol Evidence. The Parties intend this Agreement, the Rehabilitation
Agreement, the Service Agreement and any related agreements, to be an integrated plan for the
rehabilitation of Golden State. Parol evidence shall not be appropriate to construe these
agreements absent an ambiguity. In the event that parol evidence must be received, it is the
Parties’ intention in entering this Agreement that the policyholders of Golden State shall have
their policies assumed by 1A American, such that the policyholders no longer have policy claims
against Golden State or the Conservator. The Parties further intend that A American shall
assume only those contractual Policy Liabilities, and no other liabilities of any kind or nature,
other than the obligations to the Conservator set forth in said agreements.

13.15 Counterparts. This Agreement may be executed in any number of counterparts,
each of which when executed and delivered shall be deemed to be an original and all of which
counterparts when taken together shall constitute but one and the same instrument.

13.16 Liability of the Conservator. The Conservator is a Party to this Agreement only
in his representative capacity as Conservator, and not individually, and the Parties hereto agree
and acknowledge that the Conservator and any Special Deputy Insurance Commissioner
executing this Agreement shall not have any personal liability for any matters or obligations
hereunder, and further that the California Insurance Commissioner and the State of California are
not parties to this Agreement and shall have no liability with respect thereto.

13.17 Other Agreements, Exhibits and Schedules. This Agreement, and each of the
other agreements contemplated hereby and thereby, and the exhibits and schedules to any of the
agreements are a part of this Agreement as if fully set forth herein. All references herein to
articles, sections, subsections, paragraphs, subparagraphs, clauses, exhibits and schedules shall
be deemed references to such parts of this Agreement, unless the context shall require otherwise.

13.18 Honorable Undertaking. This Agreement, Rehabilitation Agreement, Service
Agreement and the related agreements are an honorable undertaking of the Parties, the good faith
of each of which shall be presumed in the absence of clear evidence to the contrary. Said
agreements represent the Parties' joint drafting efforts and no presumption shall be made that
ambiguities should be construed in favor of, or against, any of them. Disputes arising under said
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agreements shall be presumed to be the result of good faith disagreements and no statutory,
punitive or exemplary damages shall be recoverable in the absence of a finding by a court of
competent jurisdiction of gross negligence, actual fraud or intentional misrepresentation.

13.19 Disclaimer of Warranties. THE CONSERVATOR DISCLAIMS ANY AND
ALL WARRANTIES AND REPRESENTATIONS NOT EXPRESSLY SET FORTH IN THIS
AGREEMENT, THE REHABILITATION AGREEMENT, THE ASSUMPTION
ENDORSEMENT, THE SERVICE AGREEMENT OR THEIR EXHIBITS, INCLUDING
WITHOUT LIMITATION, THE WARRANTIES OF MERCHANTABILITY AND FITNESS
FOR PURPOSE OF ANY ASSETS TRANSFERRED HEREON. ALL ASSETS
TRANSFERRED HEREUNDER ARE TRANSFERRED “AS IS”.

13.20 Non-reliance. IA AMERICAN ENTERS INTO THIS TRANSACTION AT ITS
OWN RISK AND EXPENSE, AFTER DOING ITS OWN DUE DILIGENCE, WITHOUT ANY
RIGHT TO RELY UPON ANY REPRESENTATION OR WARRANTY NOT EXPRESSLY
CONTAINED IN THIS AGREEMENT. IA AMERICAN ASSUMES THE RISKS OF THE
ASSETS AND LIABILITIES TRANSFERRED HEREIN. THE CONSERVATOR RELIES
ONLY UPON THE REPRESENTATIONS AND WARRANTIES MADE BY IA AMERICAN
IN THIS AGREEMENT AND IN ITS BID.

13.21 Limitation of Damages. IA AMERICAN MAY NOT RECOVER ANY
SPECIAL OR CONSEQUENTIAL DAMAGES FOR BREACH OF THIS AGREEMENT. TO
THE GREATEST EXTENT PERMITTED BY LAW, IA AMERICAN WAIVES AND
RELEASES THE CONSERVATOR, THE CALIFORNIA INSURANCE COMMISSIONER
AND THE SPECIAL DEPUTY INSURANCE COMMISSIONER, AND THEIR RESPECTIVE
REPRESENTATIVES, AGENTS EMPLOYEES AND SUCCESSORS, FROM ANY CLAIM
THAT THEY, INDIVIDUALLY OR JOINTLY, HAVE MADE ANY REPRESENTATION,
OMISSION OR WARRANTY TO INDUCE EXECUTION OF THIS AGREEMENT. THIS
PROVISION DOES NOT LIMIT ANY PARTY’S RIGHT TO DIRECT ACTUAL DAMAGES,
FOR BREACH OF THIS AGREEMENT, THE REHABILITATION AGREEMENT, THE
ASSUMPTION ENDORSEMENT OR THE SERVICE AGREEMENT.

14. REPLACEMENT OF THIS INTERIM AGREEMENT

14.1. Termination of this Agreement upon Assumption by IA American. This
Agreement shall be in effect until such time as the State of has approved
the Assumption Endorsement and the transactions contemplated by the Assumption Reinsurance
Agreement. IA American will issue the Assumption Endorsement to policyholders within thirty
days of the approval of the Assumption Endorsement and the transactions contemplated by the
Assumption Reinsurance Agreement.

14.2  Effect of Regulatory Approval. The Parties agree that upon the approval by the
State of of the Assumption Endorsement for the policyholders in the State of
, the purposes of this Agreement shall be completed; the Conservator shall then
promptly transfer the assets in the separate accounts to IA American; the Assumption
Reinsurance Agreement shall supersede this Agreement; this Agreement shall be void and of no
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further effect; and the Rehabilitation Plan and the Assumption Reinsurance Agreement shall
govern the relationships between the Parties. The Parties intend by this Agreement that this
Agreement is an interim Agreement only, to provide for reinsurance by IA American for
policyholders in the State of until such time as the Assumption Endorsement is
approved in the State of . The Parties further intend for the Rehabilitation
Plan and the Assumption Reinsurance Agreement to govern the relationships between the
Parties, with this Agreement providing interim steps while regulatory approvals are obtained in
the State of . Upon approval of the Assumption Reinsurance Agreement and the
transaction contemplated by the Assumption Endorsement in the State of , the
parties shall treat the Assumption Reinsurance Agreement as having governed the Policy
Liabilities in the State of as of the Effective Date of the Assumption
Reinsurance Agreement.

14.3  Effect of Denial of Regulatory Approval. If the State of denies
approval of the transactions contemplated in the Assumption Endorsement and Assumption
Reinsurance Agreement, then Conservator, as his option in his sole discretion, may seek relief
from the Conservation Court in the form of an order which provides that such policyholders have
opted out of the Rehabilitation Plan and Agreement, or such other and further orders as the
Conservation Court may deem appropriate in light of a regulatory denial as set forth in this
paragraph..

IN WITNESS WHEREOF, the Parties have caused their duly authorized representatives to
execute this Agreement on the date noted below.

INSURANCE COMMISSIONER OF THE STATE OF CALIFORNIA IN HIS STATUTORY
CAPACITY AS CONSERVATOR OF GOLDEN STATE MUTUAL LIFE INSURANCE
COMPANY, AND NOT INDIVIDUALLY

By: Date: , 2010
David E. Wilson, Special Deputy Insurance Commissioner, and not individually

ASSUMING INSURER: IA AMERICAN LIFE INSURANCE COMPANY

By: Date: , 2010
Title:
By: Date: , 2010
Title:
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EXHIBIT 1.19: POLICIES

[Identify Policies]
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EXHIBIT 1.20: POLICY LIABILITIES

[identify Policy Liabilities]
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EXHIBIT 1.23: SERVICE AGREEMENT

[attach Service Agreement]
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EXHIBIT 1.24: CLOSING SCHEDULE OF TRANSFERRED ASSETS

[attach Closing Schedule]
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EXHIBIT 2.1.4: ASSUMPTION ENDORSEMENT CERTIFICATE

[insert assumption endorsement certificate]
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EXHIBIT 2.5: INCLUDED TREATIES

[identify Included Treaties and Coinsurance Agreements]
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EXHIBIT 5.1: ACCOUNTING

[insert form to use for Accounting]
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EXHIBIT 4



ASSUMPTION REINSURANCE AGREEMENT

By and between
Insurance Commissioner of the State of California in his Statutory Capacity as Conservator
of Golden State Mutual Life Insurance Company, In Conservation
and
IA American Life Insurance Company
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ASSUMPTION REINSURANCE AGREEMENT

This ASSUMPTION REINSURANCE AGREEMENT (“Agreement”), entered into on
May 7, 2010 (the “Contract Date™), is by and between the Insurance Commissioner of the State
of California in his Statutory Capacity as Conservator (hereinafter, “Conservator”) of Golden
State Mutual Life Insurance Company, in Conservation (hereinafter, “Golden State”) and 1A
American Life Insurance Company (hereinafter, “1A American”).

RECITALS

WHEREAS, Golden State is a mutual life insurance company duly organized and
existing under and by virtue of the laws of the State of California, with its principal place of
business and home office located at 1999 West Adams Boulevard, Los Angeles, California
90018-3514. Golden State was authorized to and did transact the business of life, health and
disability insurance and had in force life, health and disability insurance policies. Those lines of
business and policies are the subject of this Agreement.

WHEREAS, IA American is an insurance company duly organized and existing under
and by virtue of the laws of the State of Georgia, with its principal place of business and home
office located at 17550 N. Perimeter Drive, Suite 210, Scottsdale, Arizona 85255-0131.

WHEREAS, on September 30, 2009, in Los Angeles Superior Court Case No.
BS123005, the Los Angeles Superior Court (*“Conservation Court”) entered an Order Appointing
Conservator and Restraining Order (“Conservation Order”), which appointed the Insurance
Commissioner as conservator of Golden State.

WHEREAS, the Conservator conducted a national solicitation process for the
appropriate rehabilitation of Golden State’s policy liabilities. A American submitted a bid to
reinsure all of Golden State’s in-force policies and made the required $25,000 bid deposit to
Golden State. 1A American was selected as the bidder with whom the Conservator began
negotiations for the assumption reinsurance agreement set forth in this agreement.

AGREEMENT

NOW, THEREFORE, in consideration of the mutual covenants set forth in this
Agreement, the parties set forth above enter into the following Agreement as follows:

1. DEFINITIONS
The following terms have the meanings set forth below:

1.1  Accounting Procedure. Accounting Procedure means the procedure for resolving
certain disputes as set forth in Sections 5 and 11 hereof.

1.2 Administration Transfer Date. Administration Transfer Date means the date that
Golden State has completed the transfer of its administration of Policies to 1A American.

1
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1.3 Agreement. Agreement means this Assumption Reinsurance Agreement.

1.4 Assumption Endorsement. Assumption Endorsement means the endorsement by
which IA American shall assume the Policies to effectuate the Assumption Reinsurance
Agreement. The Assumption Endorsement shall be approved by the Conservation Court.

1.5 Rehabilitation Agreement. Rehabilitation Agreement means the Agreement and
Plan of Rehabilitation for Golden State Mutual Life Insurance Company to be entered into by the
Parties simultaneously with this Agreement.

1.6 Ceding Commission. Ceding Commission equals $11 million to be credited to
Golden State from IA American.

1.7  Closing. Closing means the consummation of the transactions provided for in this
Agreement to occur on the Closing Date.

1.8 Closing Date. Closing Date means the date on which the Closing occurs and shall
take place no later than 65 days after the date the Conservation Court approves this Agreement.

1.9  Conservation Court. Conservation Court means the Los Angeles Superior Court
Case No. BS123005, which has jurisdiction over the conservation of Golden State Mutual Life
Insurance Company, in Conservation.

1.10 Conservation Order. Conservation Order means the Order Appointing
Conservator and Restraining Order entered by the Conservation Court with respect to Golden
State.

1.11 Conservation Order Date. Conservation Order Date means the date on which the
Conservation Order was entered by the Conservation Court on or about September 30, 2009.

1.12 Contract Date. The Contract Date is the date that appears in the introductory
paragraph of this Agreement.

1.13 Effective Date. The Effective Date for this Agreement shall be January 1, 2010.

1.14 Final. Final as related to the Conservation Court’s approval of this Agreement
shall mean that all appeals have been resolved and that the time for appeal of the Conservation
Court’s approval of this Agreement has expired.

1.15 Golden State. Golden State means Golden State Mutual Life Insurance Company,
in Conservation.

1.16 1A American. IA American means IA American Life Insurance Company.

1.17 Included Treaties. Included Treaties means the ceded reinsurance contracts,
agreements and treaties to which Golden State is a party related to the Policies that are being
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transferred to IA American as part of this Agreement as specified in the Assumption Reinsurance
Agreement. The list of these contracts shall be attached as Exhibit 2.5 hereto.

1.18 Party or Parties. Party or Parties means the Conservator and IA American.

1.19 Policy or Policies. Policy or Policies means Golden State’s specified in-force
policies as of the Effective Date, issued or directly assumed by Golden State. A list of the
Policies shall be attached to this Agreement as Exhibit 1.19. For avoidance of doubt, the Exhibit
1.19 list of Policies is a best effort at listing the Policies, but does not limit the inclusion of
Policies contemplated to be included in this Agreement.

1.20 Policy Liabilities. Policy Liabilities include those contractual liabilities and
obligations concerning the Policies as written in the Policy contracts to the extent assumed in the
Assumption Endorsement. For avoidance of doubt, the Assumption Endorsement contains
language concerning dividends different from the language set forth in the Policies concerning
dividends. The Assumption Endorsement shall govern IA American’s obligations concerning
Policy dividends. The reserves related to Policy Liabilities are listed in Exhibit 1.20 attached to
this Agreement. The Parties contemplate further identifying these liabilities in a schedule to be
exchanged at Closing.

1.21 Rehabilitation Plan Approval Order. Rehabilitation Plan Approval Order shall
mean the entry by the Conservation Court of a final order approving the rehabilitation plan
which authorizes the Conservator to enter into and consummate this Agreement.

1.22  Service Expenses. Service Expenses mean fees and expenses incurred in the
performance of administrative services on the Policies performed in accordance with the Service
Agreement to be entered into by the Parties simultaneously with this Agreement.

1.23  Service Agreement. Service Agreement means the Service Agreement to be
entered into by the Parties. The Service Agreement shall be attached hereto as Exhibit 1.23.

1.24 Transferred Assets. Transferred Assets means assets of Golden State set forth in
Exhibit 1.24.

2. ASSUMPTION OF POLICIES

2.1 Policies

2.1.1 Conservator on behalf of Golden State. Subject to the terms and
conditions of this Agreement, by virtue of the Conservation Order, the Rehabilitation Plan
Approval Order and pursuant to his statutory authority, the Conservator on behalf of Golden
State transfers, cedes and assigns to IA American as of the Effective Date all of Golden State’s
rights under the Policies and the Policy Liabilities to the extent set forth in the Assumption
Endorsement.

2.1.2 1A American Assumption. Subject to the terms and conditions of this
Agreement and the Rehabilitation Plan Approval Order, IA American reinsures and assumes

3

ASSUMPTION REINSURANCE AGREEMENT
G:\IGRP\ICASES\204-410-04\_Reinsurance Plan & Documents\_Finals\Assumption Agreement.Final.doc



effective as of 12:01 a.m. on the Effective Date, the Policies, and all rights, privileges,
prerogatives, liabilities and obligations related to the Policy Liabilities to the extent set forth in
the Assumption Endorsement and with the same effect as if IA American had issued the Policies
directly.

2.1.3 Roll Forward of Policy Liabilities. Policy Liabilities are valued as of the
Effective Date. Any changes in Policy Liabilities on or after the Effective Date are the sole risk
and responsibility of IA American, such that improvements in Policy Liabilities shall benefit IA
American and deterioration in Policy Liabilities shall be to the detriment of IA American. The
Conservator shall keep 1A American informed on a monthly basis through Closing of all
significant changes in and events affecting Policy Liabilities.

2.1.4 Assumption Endorsement. As soon as possible after the Closing Date, 1A
American shall deliver an Assumption Endorsement to policyholders of the Policies substantially
in the form of Exhibit 2.1.4 which will have been approved by the Conservator, the Conservation
Court, and all necessary regulatory authorities.

2.2  Same Terms and Conditions. Except as set forth in the Assumption Endorsement,
all Policies assumed by 1A American shall be subject in all respects to the same terms and
conditions of the policies and contracts as issued by Golden State. Notwithstanding anything to
the contrary contained herein, IA American does not assume and shall not be liable for any
liabilities that are not claims based on or arise out of the contractual terms of the Policies and/or
the terms and/or provisions thereof. A American shall accept and assume the Policies subject to
all defenses, set-offs and counterclaims to which Golden State would be entitled with respect to
such Policies. It is expressly understood and agreed by the Parties that no such defenses, set-offs
or counterclaims are waived by the execution of this Agreement, and that on the Effective Date
IA American shall be fully subrogated to all such defenses, set-offs and counterclaims (all of
which defenses, set-offs and counterclaims may also be asserted by the Conservator and/or
Golden State with respect to any claims that may be asserted against them). 1A American shall
not assume any extra-contractual claims which policyholders of Golden State may have against
Golden State, including without limitation, any claims for tort, statutory violation, or any loss or
liability in excess of the stated benefits and contractual rights under the Policies. Nothing in this
paragraph shall limit IA American’s duties to its policyholders upon the policy assumption
contemplated by this Agreement as to matters which occur after the assumption.

2.3 Reinstatement. IA American agrees to reinstate any Policy which on the
Effective Date by its terms was entitled to reinstatement, provided that all requirements
necessary to procure reinstatement of such a policy under its terms are fulfilled to the satisfaction
of 1A American which shall not be unreasonably withheld. Upon such reinstatement of any such
lapsed policy, it shall for all purposes be treated as if it had been in force from the date on which
it lapsed, except that it shall be subject to all the terms and conditions of this Agreement as may
be pertinent to the class of the policy in which it was or should have been included. In the event
of such reinstatement, an appropriate adjustment shall be made to the reserves or account values,
as applicable, the enhancement or the reinstated policy, and any amounts due shall be paid
pursuant to this Agreement.
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24 Errors and Omissions. Inadvertent errors or omissions shall not relieve any Party
from liability provided that the error or omission is rectified as soon as practicable after
discovery. Upon discovery of an error or omission, the Party discovering the error or omission
shall notify any other Party affected by the error or omission. The Parties agree to cooperate and
work together, in good faith, to resolve, consistent with the terms of this Agreement, any
problems, issues or lawsuits caused by any such error or omission. Such good faith cooperation
may include, but is not limited to, assumption of Policy obligations, transfer of assets and
complete documentation of the error or omission. The Parties intend that 1A American shall
assume the Policy Liabilities and shall work together to ensure that the assumption occurs
despite any errors or omissions which may arise.

2.5  Ceded Third Party Reinsurance. The Conservator hereby transfers, assigns,
cedes, delivers and conveys to IA American as of the Effective Date all of Golden State’s
respective rights, title, privileges, prerogatives, liabilities and obligations in all Included Treaties
in effect on the Effective Date in connection with the Policies. 1A American agrees to pay and
perform all of the payment and other obligations of Golden State, if any, with respect to the
Included Treaties. The Included Treaties which pertain or apply to the Policies are identified on
Exhibit 2.5 hereto.

3. TRANSFERRED ASSETS

3.1  Transferred Assets. On the Closing Date, the Conservator shall transfer, assign,
deliver and convey to IA American without recourse the Transferred Assets identified in the
Closing Statement of Assets Transferred attached hereto as Exhibit 1.24. The Conservator agrees
to execute any and all appropriate documents and to take all reasonable actions necessary to
effectuate the assignment and transfer of the Transferred Assets to IA American without
recourse. The Transferred Assets, valued as of the Effective Date, shall have a mutually agreed
upon value in accordance with Section 3.3 equal to the aggregate of the reserves relating to the
Policy Liabilities, valued as of the Effective Date, minus Ceding Commission.

3.2  Adjustments to Transferred Assets. By January 15, 2011, or the last business day
of the month following one-hundred fifty (150) days after the Closing Date, whichever is later,
the amount of Transferred Assets transferred to 1A American shall be reconciled as of December
31, 2010, at 11:59 p.m., or the final day of the month, at 11:59 p.m., one-hundred twenty (120)
days after the Closing, whichever is later, to ensure that the appropriate amount of assets set forth
on the Closing Schedule of Transferred Assets have been transferred. The provisions of Sections
5.1 through 5.6 herein shall govern the adjustment process.

3.3 Transferred Assets Valuations. The Parties agree that the following valuations
shall be applied to the Transferred Assets hereunder: (a) A loss provision of $4,084,557 shall be
established against the book value of Golden State’s mortgage portfolio of $24,828,698, so that
the mortgage portfolio shall be transferred at its book value as of December 8, 2009, less
$4,084,557; (b) Golden State’s bond portfolio shall be valued at its market value as of January
22, 2010; (c) Golden State’s Contract Loans and Net Deferred Premiums shall be valued at book
value as of the Effective Date; (d) Golden State’s Preferred Stocks shall be valued at 90% of
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book value as of January 31, 2010, which is $3,497,057; and (e) Golden State’s Accrued
Investment Income shall be valued at its book value as of December 31, 2009.

3.4  Roll Forward of Transferred Assets and Interest Thereon. Transferred Assets are
valued pursuant to Section 3.3 and as of the Effective Date. Any changes in the valuations of
Transferred Assets on or after the Effective Date are the sole risk and responsibility of 1A
American. Any interest income and/or cash flows on the Transferred Assets accruing after the
Effective Date are the property of IA American and shall be transferred to IA American, such
that improvements in Transferred Assets shall benefit IA American and deterioration in
Transferred Assets shall be to the detriment of IA American. The Conservator shall keep 1A
American informed on a monthly basis through Closing of all significant changes in and/or
events affecting the Transferred Assets and interest and cash flows thereon.

3.5  Application of $25,000 Bid Deposit. The deposit of $25,000 previously made by
IA American to Golden State as part of IA American’s bid submission will be (i) retained by
Golden State if this Agreement is not consummated due to an act or omission within the control
of 1A American, or (ii) returned to IA American if the Agreement is not consummated due to an
act or omission within the control of Golden State or the Conservator, or (iii) returned to 1A
American if the Agreement is not consummated due to the failure of a condition to Closing
beyond the control of IA American, or (iv) applied to the Ceding Commission when the
Agreement is consummated at Closing. All interest earned on the deposit will be retained by the
Conservator to partially cover the expenses of the bid process.

4. CLOSING AND CONDITIONS PRECEDENT TO CLOSING

4.1  Closing Date and Location. The Closing shall be held on the Closing Date at the
law firm Epstein, Turner & Song, located at 777 S. Figueroa Street, Suite 4950, Los Angeles, CA
90017, Telephone: (213) 861-7487.

4.2  Conditions Precedent to Closing. The respective obligations of the Conservator
and of IA American are subject to the following conditions precedent to Closing for the benefit
of both Parties:

4.2.1 Conservation Court Approval. This Agreement, the Rehabilitation
Agreement, the Assumption Endorsement, the Service Agreement and all related agreements
concerning the transactions contemplated by these agreements shall have been approved by the
Conservation Court and an Order or Orders approving said agreements shall be entered with the
Conservation Court and be Final. The Order or Orders shall contain language satisfactory to both
the Conservator and 1A American that (1) the transactions are authorized; (2) the transactions,
when consummated, shall be enforceable; (3) the transactions are fair to the policyholders and
creditors of Golden State; (4) the form of this Agreement, the Rehabilitation Agreement, the
Assumption Endorsement, the Service Agreement and all related agreements concerning the
transactions contemplated by these agreements, are approved; and (5) the Policy Liabilities may
be assumed and transferred to IA American, such that, upon Closing of this Agreement and all
related agreements, the Policies shall be assumed by IA American and the policyholders of said
Policies shall have no further policy claim against Golden State for Policy Liabilities, other than
any California Insurance Code 8 1033 priority 9 equity ownership rights, if any, as mutual
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policyholders. Said agreements shall be null and void without said Order or Orders entered by
the Conservation Court approving said agreements.

4.2.2 Governmental Approval. The California Department of Insurance and any
other necessary governmental agencies shall have approved the consummation of the
transactions set forth in this Agreement, the Rehabilitation Agreement, the Assumption
Endorsement, the Service Agreement and all related agreements concerning the transactions
contemplated by these agreements, as well as all necessary policy forms.

4.2.3 Obtaining IA American Approvals. 1A American shall have obtained all
necessary internal approvals regarding consummation of the transactions set forth in this
Agreement, the Rehabilitation Agreement, the Assumption Endorsement, the Service Agreement
and all related agreements concerning the transactions contemplated by these agreements.

4.2.4 Reinsurance Trust Agreement with Mutual Of Detroit Insurance
Company. IA American will have executed a reinsurance trust agreement with Mutual of Detroit
Insurance Company related to the Coinsurance Agreement by and between Golden State and
Mutual of Detroit Insurance Company effective on December 1, 2006.

4.2.5 Environmental Liability Coverage. IA American will have obtained
environmental liability coverage satisfactory to A American related to the mortgage loan
portfolio assets that are included in the specified Transferred Assets.

4.2.6 Obtaining of Permit for Transactions. The Parties shall have obtained all
permits, if any, necessary to consummate the transactions contemplated by this Agreement, the
Rehabilitation Agreement, the Assumption Endorsement, the Service Agreement and all related
agreements concerning the transactions contemplated by these agreements, in terms satisfactory
to each Party in its sole discretion.

4.2.7 No Material Adverse Financial Condition Changes. There shall have been
no material adverse changes affecting IA American’s financial condition or ability to close this
transaction and the agreements contemplated thereby.

4.2.8 Representations are True. All written representations, recitals and
affirmations made in this Agreement by any Party shall be true and correct in all material
respects as of the Closing Date as if made at the Closing, except for changes in the usual and
ordinary course of business that, individually or in the aggregate, do not affect materially the
financial condition, business or prospects of the Party that made the representation that has
changed or would not have a material adverse effect on such Party's ability to perform its
obligations under this Agreement. No Party may avoid its obligations under this Agreement by
asserting that its own representations are not true and correct in all material respects as of the
Closing Date.

4.2.9 No Non-Express Representations. Other than the express written
representations, recitals and affirmations set forth in this Agreement, the Rehabilitation
Agreement, the Assumption Endorsement, the Service Agreement and any related agreements
concerning the transactions contemplated by these agreements, by the Conservator and/or
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Golden State, IA American acknowledges and agrees that the Conservator, his representatives
and Golden State made no other representations, recitals or affirmations, written, oral or
otherwise, upon which 1A American relied upon in entering into this Agreement, the
Rehabilitation Agreement, the Assumption Endorsement, the Service Agreement and all related
agreements concerning the transactions contemplated by these agreements, and that IA American
performed its own independent and complete investigations and analyses of any and all facts,
bases, representations, recitals and/or affirmations upon which IA American relied upon in
entering into said agreements.

S. ACCOUNTING AND AUDIT PROCEDURES

5.1  Accounting. By January 15, 2011, or the last business day of the month following
one-hundred fifty (150) days after the Closing Date, whichever is later, IA American shall
prepare and deliver to the Conservator a reconciliation containing an accounting and statement of
(1) Policy Liabilities and (ii) Transferred Assets valuation for the Transferred Assets transferred
as of the Closing Date. That accounting shall be presented substantially in the form of Exhibit
5.1.

5.2  Audit. On or before the first business day ninety (90) days after receipt of the
accounting as set forth in Section 5.1 above, the Conservator shall separately complete its audit
and communicate any areas of dispute or disagreement with IA American's accounting.

5.3 Final Payment. Subject to the accounting and audit process as set forth herein,
any amounts and calculations shall be final, due and payable by the Party owing such final
payment on the first business day forty-five (45) days after delivery of the audit.

5.4  Disputes. To the extent that disputes or disagreements exist regarding the final
accounting and/or audits thereof and the Parties are unable to resolve those disputes, the disputes
shall be resolved by means of the Accounting Procedure as specified in this Agreement. The
Conservation Court shall have the right to enter a judgment or order confirming any such
determination pursuant to the Accounting Procedure.

5.5  Reconciliation of Incurred But Not Reported Reserves. By January 15, 2011, or
the last business day of the month following one-hundred fifty (150) days after the Closing Date,
whichever is later, the amount of Policy Liabilities transferred to IA American shall be
reconciled as of December 31, 2010, at 11:59 p.m., or the final day of the month, at 11:59 p.m.,
one-hundred twenty (120) days after the Closing, whichever is later, to ensure that the
appropriate amount of Incurred But Not Reported reserves has been set forth in Exhibit 1.20.

5.6  Reconciliation of 2009 Accrued Investment Income. By January 15, 2011, or the
last business day of the month following one-hundred fifty (150) days after the Closing Date,
whichever is later, the amount of Accrued Investment Income as of December 31, 2009, shall be
reconciled as of December 31, 2009, at 11:59 p.m. to ensure that the appropriate amount of
Accrued Investment Income was credited as of December 31, 20009.
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6. PREMIUMS AND OTHER RECEIPTS

6.1  Ownership of Policyholder Payments. All policyholder payments related to the
Policies to provide coverage for periods after the Effective Date shall be the sole property of 1A
American, subject to the adjustments identified herein. All policyholder payments related to the
Policies to provide coverage for periods before the Effective Date shall be the sole property of
the Conservator of Golden State.

6.2  Transfer of Monies to IA American. All monies, checks, drafts, money orders,
postal notes, and other instruments received by the Conservator and/or Golden State after the
Closing Date for premiums on the Policies which are the sole property of IA American shall be
forthwith transferred and delivered to IA American and any such instruments, when so delivered,
shall bear all endorsement required to effect the transfer of same to 1A American.

6.3  Rights of IA American. As of and following the Closing Date, IA American shall
have all the rights of Golden State under outstanding bank draft authorizations from
policyholders which authorized Golden State to draw on the policyholder’s account to
automatically withhold from the policyholders’ accounts and transmit to Golden State funds to
apply to premium on the Policies. So far as permitted by the laws of the applicable states, 1A
American as part of this Agreement assumes the guaranty and liability obligations of Golden
State, if any, with respect to such bank drafts authorizations outstanding on the Closing Date. 1A
American shall have the right to collect for the account of IA American all receivables and other
items of Golden State which are transferred by the Conservator to IA American and to endorse
without recourse and without warranties of any kind the name of Golden State on any checks or
the evidences of indebtedness received by IA American on account of any such receivables or
other items. Said receivables and other items to be transferred to A American shall be set forth
on the Closing Schedule of Assets Transferred.

6.4  Transfer of Monies to Conservator. All monies, checks, drafts, money orders,
postal notes, and other instruments received by 1A American after the Closing Date for
premiums on the Policies or receivables which are the sole property of the Conservator shall be
forthwith transferred and delivered to the Conservator and any such instruments, when so
delivered, shall bear all endorsement required to effect the transfer of same to the Conservator.

7. RECORDS

7.1  Transfer of Records. The Conservator on behalf of Golden State agrees to
transfer, assign, deliver and convey to IA American, subject to the terms set forth in this
Agreement, all files and records related to the Policies in his possession or under his control, on
an “AS IS” basis. IA American agrees that after such delivery, the Conservator shall be entitled,
at any reasonable time and at his expense, to inspect, audit and copy any and all such records and
files of IA American and all other records and files of IA American relating to the Policies.

7.2 Delivery of Correspondence. Any and all correspondence, premiums, records or
documents coming into the possession of the Conservator after the Closing Date directly
pertaining to any Policy shall be promptly delivered to 1A American by the Conservator.
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8. REPRESENTATIONS AND WARRANTIES

In addition to the representations and warranties elsewhere in this Agreement, the Parties
make the following representations and warranties:

8.1 Conservator’s Representations and Warranties. The Conservator represents and
warrants as follows:

8.1.1 Status. The Conservator is the duly-elected Insurance Commissioner of
the State of California appointed as Conservator of Golden State pursuant to the Conservation
Order and acting solely in his capacity as Conservator of Golden State, and not individually.

8.1.2 Authority. The Conservator has the statutory authority to participate in
this Agreement, the Rehabilitation Agreement, the Assumption Endorsement, the Service
Agreement and all related agreements concerning the transactions contemplated by these
agreements, and has taken all actions necessary under his statutory authority to do so, subject to
the conditions precedent set forth in Section 4 above.

8.1.3 Golden State. Golden State is a mutual insurance company duly organized
and existing under and by virtue of the laws of the State of California and is an insurance
company, in conservation proceedings, which underwrote the Policies.

8.1.4 Conservation Court Approval Required. The Conservator shall require the
Conservation Court to approve this Agreement, the Rehabilitation Agreement, the Assumption
Endorsement and the Service Agreement in order to consummate this Agreement and the
transactions herein.

8.1.5 Selection of IA American. The Conservator selected |A American as the
party with whom to negotiate this Agreement after a bidding process.

8.1.6 Acknowledgement of Necessary Approvals. The Conservator
acknowledges and agrees that this Agreement, the Rehabilitation Agreement, the Assumption
Endorsement, the Service Agreement and all related agreements concerning the transactions
contemplated by these agreements, are subject to any necessary internal A American approvals
and that this Agreement is null and void without such approvals.

8.1.7 No Warranties Concerning Accuracy or Completeness of Records.
Neither the Conservator, his representatives nor Golden State makes any warranty or
representation that the books, records and/or other documents of Golden State which may be
transferred to IA American may or shall be either accurate or complete.

8.2 IA American's Representations and Warranties. IA American represents and
warrants as follows:

8.2.1 Corporate Existence and Good Standing. 1A American represents that it is
a corporation duly organized as a stock life insurance company validly existing and in good
standing under the laws of the State of Georgia and domiciled in the State of Georgia, with
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power and authority to conduct the business in which it is engaged, and has complete and
unrestricted power to enter into and consummate this Agreement.

8.2.2 Power and Authority. IA American has all requisite power and authority
to execute and deliver this Agreement, the Rehabilitation Agreement, the Assumption
Endorsement, the Service Agreement and all related agreements concerning the transactions
contemplated by these agreements; to perform its obligations under said agreements; and to
consummate the transactions contemplated by said agreements. The signatory for IA American
below is authorized to execute this Agreement on behalf of IA American and binds IA American
to the terms and conditions of this Agreement.

8.2.3 1A American Board of Directors Approval. 1A American shall have
obtained all necessary internal corporate approvals including, without limitation, approval by 1A
American’s Board of Directors, to enter into and consummate this Agreement, the Rehabilitation
Agreement, the Assumption Endorsement, the Service Agreement and all related agreements
concerning the transactions contemplated by these agreements.

8.2.4 Licensure. 1A American holds valid licenses qualifying it to do life
insurance business in the following States: California, Georgia, Illinois, Louisiana, Maryland,
Michigan, Mississippi, Missouri, Nevada, North Carolina, Tennessee, Texas and District of
Columbia.

8.2.5 Solvency. IA American is a solvent company not under any
administrative or judicial supervision or limitation on its operations by any court or insurance
supervisory official in any state. 1A American further represents that it has delivered a true and
correct copy of its 2009 Statutory Annual Statement to the Conservator and that no material
adverse change in its financial condition has occurred since its 2009 Statutory Annual Statement
and that it reasonably believes no materially adverse change as aforesaid is forthcoming.

8.2.6 Requlatory Approvals. IA American will obtain by Closing all regulatory
approvals required to enter into and consummate this Agreement.

8.2.7 No Impediment. 1A American is aware of no impediment, whether
regulatory or contractual, to its entry into this Agreement.

8.2.8 Acknowledgement of Necessity of Conservation Court Approval. 1A
American acknowledges and agrees that this Agreement, the Rehabilitation Agreement, the
Assumption Endorsement, the Service Agreement and all related agreements concerning the
transactions contemplated by these agreements, are subject to approval by the Conservation
Court and that this Agreement is null and void without the approval of the Conservation Court.

8.2.9 No Warranties Concerning Accuracy or Completeness of Records. A
American acknowledges that neither the Conservator, his representatives nor Golden State has
made any warranty or representation that the books, records and/or other documents of Golden
State which may be transferred to 1A American may or shall be either accurate or complete.
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8.2.10 Non-Breach. IA American will not breach any agreement with any person
or entity through entry into this Agreement or consummation of this Agreement.

8.2.11 Statements Accurate. The statements made in the bid submitted by IA
American and in this Agreement are in all respects true and correct.

8.2.12 Waiver of Claims against Golden State. Except for claims arising out of
this Agreement, IA American hereby waives and releases any claims it may have against the
estate of Golden State.

9. LIABILITIES AND INDEMNITIES

9.1 Notice. The Conservator and IA American will notify each other promptly of any
suit, action or claim of any kind brought against it with respect to any Policy, except no notice
from IA American shall be required with respect to any suit or claim that is a routine claims-
handling dispute in the ordinary course of business.

9.2 Indemnification by IA American. 1A American agrees to save, defend, indemnify
and hold the Conservator and his representatives, agents, employees and successors, and Golden
State and its representatives, agents and employees, completely free and harmless against any
and all loss, liability and expense, including without limitation attorneys’ fees, expenses and
costs of suit including expert fees and expenses, from any and all suits, actions and claims of any
kind arising out of the Policies with respect to the Policy Liabilities and/or any action or
omission of A American, taken with respect to one or more Policies on or after the Closing
Date, regardless of whether the action or omission complained of is attributable to IA American
alone, the Conservator alone, Golden State alone, or jointly with 1A American, the Conservator
and/or Golden State. The Conservator and his representatives may retain its, his or their own
counsel and participate and control the defense or settlement of its, his or their own acts or
decisions arising after the Closing Date, related to the Policies with respect to the Policy
Liabilities. 1A American shall reimburse the Conservator and his representatives, agents,
attorneys and other indemnified parties for the reasonable funds expended on this counsel. The
payments of all fees, expenses, losses, liability, judgments and settlement agreements resulting
from such suit, action and/or claim of any kind shall be the sole responsibility of IA American.

9.3 Indemnification from Conduct. 1A American agrees to indemnify and hold the
Conservator and his representatives, agents and successors harmless against any and all loss,
liability and expense, including reasonable attorneys’ fees and expenses including without
limitation expert fees and expenses and court costs, which result from or arise out of any alleged
and/or established negligent, dishonest, malicious, fraudulent or criminal acts by IA American,
its employees or agents with respect to the Policy Liabilities.

9.4  No Indemnity or Contribution Against Conservator. In no event shall any Party
have a right to damages, indemnity or contribution against the Conservator or his representatives,
agents, deputies, employees or successors for their alleged or established negligent acts. This
provision does not limit any Party’s right to direct actual damages for breach of this Agreement,
the Rehabilitation Agreement, the Assumption Endorsement or the Service Agreement.
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10. RESERVES

IA American shall maintain minimum capital and surplus, and unearned premium, health
and other reserves consistent with the laws of all jurisdictions having regulatory authority over
IA American.

11.  JURISDICTION AND ACCOUNTING PROCEDURES

11.1  Agreement Governed by California Law. This Agreement shall be governed and
construed in accordance with the laws of the State of California, without giving effect to the
principles of conflicts of law.

11.2  Consent to Jurisdiction of Conservation Court. Except as set forth in Section 11.3
hereof, the Parties hereby consent to the exclusive jurisdiction of the Conservation Court to
resolve any and all disputes as among the Parties which arise out of, or relate directly or
indirectly, to the Agreement or the transactions contemplated hereby. In the event the
Conservation Court is not available, the Parties hereby consent to the exclusive jurisdiction of
the Los Angeles Superior Court to resolve any and all disputes as among them which arise out
of, or relate directly or indirectly, to the Agreement or the transactions contemplated hereby. The
Parties agree that service of process shall be effective if sent by certified or registered mail,
return receipt requested, with signature required, to the address as shown in Article 12 of this
Agreement. The Parties intend to grant the broadest possible exclusive jurisdiction to the
Conservation Court. Notwithstanding the foregoing, any judgment against IA American may be
enforced using the assistance of such courts as may be available to aid in the enforcement of
judgments.

11.3 Dispute Governed by Accounting Procedure. Notwithstanding paragraphs 11.1
and 11.2 above, any dispute between the Parties related to calculations contemplated by this
Agreement and any related exhibits, including but not limited to, the accounting and audits
contemplated in this Agreement, shall be resolved by means of the following Accounting
Procedure:

11.3.1 The Parties shall each retain a nationally recognized actuarial consulting
firm or nationally recognized independent certified public accounting firm, as appropriate, which
will perform the required calculations in the manner required by the Agreement as expeditiously
as possible and issue their respective reports to the Parties. If the variation between the reports
of the firms is less than five percent (5%) of the smallest amount, the results of the calculations
shall be averaged, with the result deemed to be a final and determinative calculation of the
amount at issue. If the reports differ by five percent (5%) or more of the smallest amount, the
firms shall choose another firm which shall perform the calculations and issue a report to the
Parties. Thereafter the two (2) calculations that are the closest shall be averaged with the result
deemed to be a final and determinative calculation of the amount at issue. Each Party shall be
responsible for the payment of fees and expenses of the actuaries and accountants retained by
them to conduct the Accounting Procedure. The fees and expenses of the additional firm, if any,
shall be shared equally by the Parties. The Conservation Court may enter an order or judgment
confirming the award as determined by the Accounting Procedure.
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12. NOTICE

12.1  Any notice required or permitted to be given hereunder shall be deemed to be
given if delivered by hand or if mailed by certified mail, postage prepaid and signature required,
or by postal or a commercial express document delivery service which issues an individual
delivery receipt to the following address:

12.1.1 If to |A American, to:

IA American Life Insurance Company
Attention: President

17550 N. Perimeter Drive, Suite 210
Scottsdale, AZ 85255-0131
Telephone: (480) 419-8986

Facsimile: (480) 563-0252

With a Copy to:

IA American Life Insurance Company
Attention: Chief Legal Counsel, U.S. Operations
17550 N. Perimeter Drive, Suite 210

Scottsdale, AZ 85255-0131

Telephone: (480) 419-8986

Facsimile: (480) 563-0252

Alexander Law Firm, P.C.
Attention: Hugh Alexander
1580 Lincoln St., Suite 700
Denver CO 80203
Telephone: 303.825.7307
Facsimile: 303.825.3202

12.1.2 If to the Conservator and/or Golden State, to:

Conservation & Liquidation Office
Attn: Scott Pearce

P.O. Box 26894

San Francisco, CA 94126-0894
Telephone: (415) 676-2000
Facsimile: (415) 676-5002
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With copies to:

Michael R. Weiss, Esqg.

Epstein, Turner & Song, APC
777 S. Figueroa Street, Suite 4950
Los Angeles, CA 90017
Telephone: (213) 861-7487
Facsimile: (213) 861-7488
mrw@etslaw.com

Marta L. Smith, Esq.

Deputy Attorney General

California Department of Justice
300 South Spring Street, Room 1702
Los Angeles, CA 90013

Telephone: (213) 897-2483
Facsimile: (213) 897-5775

12.2  Each person shall be responsible for notifying, in writing, the others promptly of
any change in addressee or address.

13. GENERAL PROVISIONS

13.1 No Third Party Beneficiaries. Nothing in this Agreement is intended or shall be
construed to give any person, other than the Parties, any legal or equitable right, remedy or claim
under or in respect of this Agreement or any provision contained herein.

13.2  Entire Agreement. This Agreement and all other agreements contemplated hereby
and thereby collectively constitute the entire agreement among the Parties with respect to the
transactions contemplated hereby and supersede any prior agreements, term sheets,
understandings, negotiations and discussions, whether oral or written, of the Parties.

13.3  Exhibits. All exhibits are hereby incorporated by reference into this Agreement
as if they were set forth at length in the text of this Agreement.

13.4 Recitals. The recitals to this Agreement are hereby incorporated by reference into
this Agreement as if they were set forth at length in the text of this Agreement.

13.5 Cooperation. The Parties agree that they will, from time to time, upon the request
of any other Party and without further consideration, execute, acknowledge and deliver in proper
form any further instruments and take such other action as another Party may reasonably require
in order to carry out effectively the purposes of this Agreement.

13.6  Confidentiality. All non-public books, records, data and information (collectively
the "Non-Public Information™) furnished by one Party to another in connection with the
transactions contemplated by this Agreement shall remain and be deemed to be the exclusive
property of the Party furnishing the Non-Public Information unless and until the Closing occurs
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on the Closing Date and shall be held in the strictest of confidence by the other Party to the
extent such information is not publicly available (other than Non-Public Information which has
been published or been made publicly available by unauthorized disclosure of a Party) and shall
not be used by such other Party for any purpose other than consideration of the transactions
contemplated by this Agreement and for obtaining governmental consents and approvals for such
transactions. In the event that the transactions contemplated by this Agreement are not
consummated, each Party shall return all Non-Public Information in its possession which is
deemed to be the exclusive property of any other Party, together with all copies thereof, and shall
continue to hold such Non-Public Information in strict confidence and not use such Non-Public
Information for any purpose whatsoever except as required by law.

13.7  Statutory Obligations. Except as expressly stated herein, nothing stated in this
Agreement shall be deemed to limit, expand, enlarge, or otherwise modify the Conservator’s
statutory obligations, or to expand or enlarge any person's interest in or to the assets of Golden
State, or to waive any defenses which any Party may now have or in the future have.

13.8  Severability. If any term or provision of this Agreement or the application thereof
to any person or circumstance shall, to any extent, be declared invalid or unenforceable by the
Conservation Court or other court of competent jurisdiction, the remainder of this Agreement or
the application of such terms or provisions to persons or circumstances other than those as to
which it has held invalid or unenforceable, shall remain in full force and effect.

13.9 Express Terms. This Agreement shall be construed in accordance with its express
terms and not its implied terms. Captions, paragraph and section headings appearing in this
Agreement shall be used only for convenience in identifying the material terms and provisions of
the Agreement and shall not be construed to express any other intent. Words used herein,
regardless of the number and gender specifically used, shall be deemed and construed to include
any other number, singular or plural, and any other gender as the context require.

13.10 No Construction Against a Party. This Agreement has been structured, approved
and jointly drafted by all the Parties hereto and, for purposes of interpreting its terms, shall not
be construed against any Party as the principal draftsman hereof.

13.11 Expenses and Brokers. Each Party shall pay its own expenses in connection with
this Agreement including without limitation expenses and/or obligations owed to any broker or
other person or entity for a broker’s commission. 1A American has retained the services of
Fletcher Financial, Overland Park, Kansas and represents that it is responsible for any fees which
are owned this entity. Each Party agrees to indemnify and hold the other Party and his
representatives, agents and successors harmless against any and all loss, liability and expense,
including reasonable attorneys’ fees and expenses including without limitation expert fees and
expenses and court costs, which result from or arise out of any alleged and/or established
expenses and/or obligations by the other Party for a broker’s commission.

13.12 Waivers and Amendments; Non-Contractual Remedies; Preservation of
Remedies. This Agreement may be amended, superseded, canceled, renewed or extended, and
the terms hereof may be waived, only by a written instrument signed by each of the Parties or, in
the case of a waiver, by the Party waiving compliance. No delay on the part of any Party in
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exercising any right, power or privilege hereunder shall operate as a waiver thereof. Nor shall
any waiver on the part of any Party of any right, power, remedy or privilege, nor any single or
partial exercise of any such right, power, remedy or privilege, preclude any further exercise
thereof or the exercise of any other such right, remedy, power or privilege. The rights and
remedies herein provided are cumulative. Such rights and remedies are not exclusive of any
rights or remedies that any Party may otherwise have at law or in equity, unless, and then only to
the extent that, any such rights or remedies have been expressly limited under the Agreement. .

13.13 Assignment. The rights, liabilities and obligations of any Party under this
Agreement shall not be assigned, transferred or delegated to a person or entity who is not a Party
to this Agreement without the prior written consent of the other Party.

13.14 Intent and Parol Evidence. The Parties intend this Agreement, the Rehabilitation
Agreement, the Service Agreement and any related agreements, to be an integrated plan for the
rehabilitation of Golden State. Parol evidence shall not be appropriate to construe these
agreements absent an ambiguity. In the event that parol evidence must be received, it is the
Parties’ intention in entering this Agreement that the policyholders of Golden State shall have
their policies assumed by 1A American, such that the policyholders no longer have policy claims
against Golden State or the Conservator. The Parties further intend that IA American shall
assume only those contractual Policy Liabilities, and no other liabilities of any kind or nature,
other than the obligations to the Conservator set forth in said agreements.

13.15 Counterparts. This Agreement may be executed in any number of counterparts,
each of which when executed and delivered shall be deemed to be an original and all of which
counterparts when taken together shall constitute but one and the same instrument.

13.16 Liability of the Conservator. The Conservator is a Party to this Agreement only
in his representative capacity as Conservator, and not individually, and the Parties hereto agree
and acknowledge that the Conservator and any Special Deputy Insurance Commissioner
executing this Agreement shall not have any personal liability for any matters or obligations
hereunder, and further that the California Insurance Commissioner and the State of California are
not parties to this Agreement and shall have no liability with respect thereto.

13.17 Other Agreements, Exhibits and Schedules. This Agreement, and each of the
other agreements contemplated hereby and thereby, and the exhibits and schedules to any of the
agreements are a part of this Agreement as if fully set forth herein. All references herein to
articles, sections, subsections, paragraphs, subparagraphs, clauses, exhibits and schedules shall
be deemed references to such parts of this Agreement, unless the context shall require otherwise.

13.18 Honorable Undertaking. This Agreement, Rehabilitation Agreement, Service
Agreement and the related agreements are an honorable undertaking of the Parties, the good faith
of each of which shall be presumed in the absence of clear evidence to the contrary. Said
agreements represent the Parties' joint drafting efforts and no presumption shall be made that
ambiguities should be construed in favor of, or against, any of them. Disputes arising under said
agreements shall be presumed to be the result of good faith disagreements and no statutory,
punitive or exemplary damages shall be recoverable in the absence of a finding by a court of
competent jurisdiction of gross negligence, actual fraud or intentional misrepresentation.
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13.19 Disclaimer of Warranties. THE CONSERVATOR DISCLAIMS ANY AND
ALL WARRANTIES AND REPRESENTATIONS NOT EXPRESSLY SET FORTH IN THIS
AGREEMENT, THE REHABILITATION AGREEMENT, THE ASSUMPTION
ENDORSEMENT, THE SERVICE AGREEMENT OR THEIR EXHIBITS, INCLUDING
WITHOUT LIMITATION, THE WARRANTIES OF MERCHANTABILITY AND FITNESS
FOR PURPOSE OF ANY ASSETS TRANSFERRED HEREON. ALL ASSETS
TRANSFERRED HEREUNDER ARE TRANSFERRED “AS IS”.

13.20 Non-reliance. |1A AMERICAN ENTERS INTO THIS TRANSACTION AT ITS
OWN RISK AND EXPENSE, AFTER DOING ITS OWN DUE DILIGENCE, WITHOUT ANY
RIGHT TO RELY UPON ANY REPRESENTATION OR WARRANTY NOT EXPRESSLY
CONTAINED IN THIS AGREEMENT. IA AMERICAN ASSUMES THE RISKS OF THE
ASSETS AND LIABILITIES TRANSFERRED HEREIN. THE CONSERVATOR RELIES
ONLY UPON THE REPRESENTATIONS AND WARRANTIES MADE BY IA AMERICAN
IN THIS AGREEMENT AND IN ITS BID.

13.21 Limitation of Damages. |IA AMERICAN MAY NOT RECOVER ANY
SPECIAL OR CONSEQUENTIAL DAMAGES FOR BREACH OF THIS AGREEMENT. TO
THE GREATEST EXTENT PERMITTED BY LAW, IA AMERICAN WAIVES AND
RELEASES THE CONSERVATOR, THE CALIFORNIA INSURANCE COMMISSIONER
AND THE SPECIAL DEPUTY INSURANCE COMMISSIONER, AND THEIR RESPECTIVE
REPRESENTATIVES, AGENTS EMPLOYEES AND SUCCESSORS, FROM ANY CLAIM
THAT THEY, INDIVIDUALLY OR JOINTLY, HAVE MADE ANY REPRESENTATION,
OMISSION OR WARRANTY TO INDUCE EXECUTION OF THIS AGREEMENT. THIS
PROVISION DOES NOT LIMIT ANY PARTY’S RIGHT TO DIRECT ACTUAL DAMAGES,
FOR BREACH OF THIS AGREEMENT, THE REHABILITATION AGREEMENT, THE
ASSUMPTION ENDORSEMENT OR THE SERVICE AGREEMENT.
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“IN WITNESS WHEREDF, the Parties have caused their duly authorized representatives to
eascute this Agreement on the date noted below.

INSURANCE COMMISSIONER OF THE STATE OF CALIFORNIA IN HIS STATUTORY
CAPACITY AS CONSERVATOR OF GOLDEN ST ATE MUTUAL Lll-'E INSURANCE
oM Y AND N{)TINDTV]DUALLY_ T - T -

WE‘WITM‘EMWWEWW = e D

-

ASSUMING INSURER: IA AMERICAN LIFE INSURANCE COMPANY

thte Vice President, Corporm Devclopmau

ASSUMPTION REINSURKANCE AGREEMENT




EXHIBIT 1.19: POLICIES

[Identify Policies]
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EXHIBIT 1.20: POLICY LIABILITIES

[Identify Policy Liabilities]
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EXHIBIT 1.23: SERVICE AGREEMENT

[Attach Service Agreement]
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SERVICE AGREEMENT

THIS AGREEMENT (the “Agreement”) is entered into as of this May 7, 2010, by and
between 1A American Life Insurance Company, a Georgia insurance corporation ("lA
AMERICAN™) and the Insurance Commissioner of the State of California in his Statutory
Capacity as Conservator (“CONSERVATOR”) of Golden State Mutual Life Insurance
Company, in Conservation (hereinafter, “GOLDEN STATE”), a mutual life insurance company
duly organized and existing under and by virtue of the laws of the State of California.

WITNESSETH:

WHEREAS, IA AMERICAN has entered into an assumption reinsurance agreement with
the CONSERVATOR, dated May 7, 2010 (the “Assumption Agreement”) pursuant to which 1A
AMERICAN has assumed the Policies and Contracts (as herein defined); and

WHEREAS, IA AMERICAN desires to engage GOLDEN STATE to render the policy
administration services for the Policies and Contracts (as defined herein) described in this
Agreement on the terms and conditions set forth herein during a period not to exceed 90 days.

NOW, THEREFORE, in consideration of the mutual covenants and agreements set forth
herein, the parties agree as follows:

Article |
Definition

In addition to the definitions provided throughout this Agreement, as used in this
Agreement the following terms have the meanings indicated:

1.1  "Administration Date" shall mean the date that IA AMERICAN has closed the
Assumption Reinsurance Agreement with the CONSERVATOR.

1.2 "GOLDEN STATE Services" shall mean the administrative services described in Article
111 of this Agreement.

1.3  "Due Date" shall mean the date which is twenty (20) days after the date that 1A
AMERICAN receives a billing statement from GOLDEN STATE that indicates what, if
any compensation is due GOLDEN STATE under this Agreement.

1.4 “Industry Standards” shall mean the performance of service (i) with the skill, diligence
and expertise commonly expected from experienced and qualified personnel performing
such duties consistent with the life and health insurance industry, and (ii) in accordance
with all applicable federal and state laws, rules and regulations governing the Policies and
Contracts.



1.5

1.6

2.1

3.1

3.2

"Policies and Contracts™ shall mean the policies and contracts identified on Exhibit 1.19
of the Assumption Reinsurance Agreement.

"System™ shall mean GOLDEN STATE’s computer hardware, computer programs or
software and programming aids with supporting documentation, including, but not
limited to, input and output formats, program listings, system flow charts, narrative
descriptions and operating instructions, and shall include tangible media (electronic or
otherwise) upon which such programs are recorded.

Article 11
Engagement

Engagement. IA AMERICAN hereby engages GOLDEN STATE to render the
GOLDEN STATE Services with respect to the Policies and Contracts on the terms and
conditions set forth herein beginning on the Administration Date. GOLDEN STATE
hereby accepts such engagement and shall perform the GOLDEN STATE Services in
accordance with this Agreement and in accordance with Industry Standards.

Article 111
GOLDEN STATE Services

GOLDEN STATE Services. GOLDEN STATE shall provide the administrative services
described in Exhibit 3.1 in accordance with Industry Standards. GOLDEN STATE will
conduct itself in accordance with the performance standards described in Exhibit 3.1.1.
Except as otherwise provided in this Agreement, GOLDEN STATE shall furnish the
facilities necessary to provide the GOLDEN STATE Services. GOLDEN STATE, if
capable, shall also perform additional services reasonably requested by IA AMERICAN.
Notwithstanding anything in this Agreement to the contrary, GOLDEN STATE shall
have no underwriting authority pursuant to this Agreement.

Safequarding Data. GOLDEN STATE will provide the storage facilities for IA
AMERICAN records in connection with the administration of the Policies and Contracts
as set forth herein. GOLDEN STATE shall be responsible to establish reasonable
safeguards to protect IA AMERICAN's data and data files against unauthorized
distribution, loss or alteration. Without limiting the foregoing, GOLDEN STATE shall
establish and maintain facilities and procedures for the safekeeping of the Policies and
Contracts, the Policy and Contract forms, check forms and facsimile signature imprinting
devices, if any, and all other documents, reports, records, books, files, digital records, and
other materials relative to this Agreement and to the GOLDEN STATE Services, and all
transactions between GOLDEN STATE and IA AMERICAN, which shall include,
without limitation, the identity and addresses of policyholders.




3.3

4.1

4.2

Requlatory Authority. Except as limited by a new or modified conservation or
liquidation order by the Conservation Court, GOLDEN STATE represents, warrants and
covenants that GOLDEN STATE shall comply with such applicable federal and state
laws and regulations having jurisdiction over the GOLDEN STATE Services, including
but not limited to any licensing requirements, and privacy laws and regulations applicable
to the administration of the Policies and Contracts. Except as limited by a new or
modified conservation or liquidation order by the Conservation Court, GOLDEN STATE
further represents and warrants that GOLDEN STATE shall use commercially reasonable
efforts to maintain such licenses necessary for it to perform the GOLDEN STATE
Services. The CONSERVATOR further covenants to inform IA AMERICAN
immediately if GOLDEN STATE fails to maintain any required licenses pursuant to
applicable federal and state laws and regulations.

Article IV
Books and Records

Books and Records. GOLDEN STATE shall maintain records of the GOLDEN STATE
Services performed under this Agreement. GOLDEN STATE shall keep proper books of
account and records relating to the GOLDEN STATE Services in which entries will be
made in accordance with generally accepted accounting procedures and any applicable
federal and state laws and regulations.

Inspection and Audit. If this Agreement lasts longer than 90 days, IA AMERICAN and
its representatives shall, audit GOLDEN STATE to evaluate the internal controls and
compliance with this Agreement with regard to the Books and Records maintained by
GOLDEN STATE, including but not limited to all Books and Records maintained by
GOLDEN STATE in connection with the GOLDEN STATE Services. IA AMERICAN
shall be fully responsible for the costs of such audits and shall cause such audits to be
conducted by qualified persons. In addition, IA AMERICAN, its duly authorized
independent auditors and any applicable insurance regulator, shall have the right under
this Agreement to perform on-site audits of the Books and Records of IA AMERICAN
and shall have reasonable access to (i) all pertinent Books and Records of IA
AMERICAN which relate to the GOLDEN STATE Services to be performed under this
Agreement for the purpose of examination, audit and inspection, (ii) to the IA
AMERICAN data in a media usable by them, and (iii) to any employees who perform the
GOLDEN STATE Services. The CONSERVATOR on behalf of GOLDEN STATE shall
assist IA AMERICAN in any regulatory examination relating to the Policies and
Contracts and the Books and Records and shall fully cooperate with any applicable
insurance regulator during any examination, audit or inspection. All examinations, audits
or inspections occurring on-site at GOLDEN STATE’s offices shall be during GOLDEN
STATE’s normal business hours with reasonable advance notice. The cost of all
examinations, audits or inspections shall be borne by IA AMERICAN.
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Regulatory Requirements. In addition to the requirements contained elsewhere in this
agreement, the CONSERVATOR and IA AMERICAN agree that:

@) payments received by GOLDEN STATE for insurance on behalf of 1A
AMERICAN shall be deemed received by IA AMERICAN. The payment of return
premiums or claims by IA AMERICAN to GOLDEN STATE is not considered
payment to the insured or claimant until the payments are received by the insured or
claimant.

(b) whenever a Policy and Contract is issued to a trustee, a copy or the trust
agreement and any amendments to it must be furnished to the IA AMERICAN by
GOLDEN STATE and be retained as part of the official records of both GOLDEN
STATE and the IA AMERICAN.

(©) all insurance charges, premium, returned premiums, or other monies
collected by GOLDEN STATE on behalf of IA AMERICAN shall be held by
GOLDEN STATE in a fiduciary capacity and deposited in an account established and
maintained by GOLDEN STATE on behalf of the IA AMERICAN, or such other
account as IA AMERICAN may designate.

(d) this Agreement will be retained as part of the official records of both
GOLDEN STATE and IA AMERICAN for the duration of this Agreement;

(e) notwithstanding any other provision in this Agreement to the contrary,
GOLDEN STATE may only act in the capacity in which it is allowed by this
Agreement ; and

()] with or without terminating this Agreement for cause, IA AMERICAN
may suspend GOLDEN STATE’s claim’s settlement authority for cause upon written
notice, sent certified mail, and IA AMERICAN has the right to suspend settlement
authority during any dispute for cause of termination.

Article V
Compensation

Fees and Expenses. |IA AMERICAN shall pay to GOLDEN STATE or cause to be paid

to GOLDEN STATE, in U.S. currency, the fees and charges for GOLDEN STATE
Services in the amounts and manner set forth in Exhibit 5.1 hereof. Additional services
shall be provided by GOLDEN STATE to IA AMERICAN at a cost to IA AMERICAN
which is to be negotiated in good faith by the parties hereto at the time of the request.
Notwithstanding anything to the contrary in this Agreement, GOLDEN STATE shall not
receive commissions, fees, or charges contingent upon savings obtained in the
adjustment, settlement and payment of losses covered by IA AMERICAN's obligations.
GOLDEN STATE shall not receive from or on behalf of IA AMERICAN or from any
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covered individual any compensation or other payment except as expressly set forth in
this Agreement.

Billing Frequency. On or before the 20th day of each month, GOLDEN STATE shall
submit to IA AMERICAN or its designee a detailed billing statement for GOLDEN
STATE Services for the calendar month. IA AMERICAN shall pay or cause to be paid
the undisputed amount of the statement to GOLDEN STATE on or before the Due Date.
Disputes concerning fees and expenses shall be resolved as provided in Paragraph 5.4 of
this Agreement.

Partial Months. Charges for a partial month shall be prorated on a daily basis based upon
a thirty-day month.

Billing Disputes. If IA AMERICAN disagrees, in good faith, with any charge(s) on a
billing statement from GOLDEN STATE, IA AMERICAN shall give the
CONSERVATOR written notice, which complies with the following provisions:

a. The notice shall separately identify each and every item in dispute, the amount
which is disputed, the specific reasons alleged by IA AMERICAN for the
disputed charge, and the amount which is not disputed, if any; and

b. The notice shall be accompanied by payment in full for the undisputed amount of
the statement.

Both parties agree to mutually negotiate to resolve any disputes within thirty (30) days of
IA AMERICAN's written notice. If the matter is not resolved within said thirty (30) days

period, the matter shall be submitted to the Conservation Court for determination as set
forth in Section 11.1 of this Agreement.

Article VI
Term and Termination

Term. This Agreement shall commence on the Administration Date and shall continue for
a period not to exceed 90 days or until terminated pursuant to Section 6.2.

Termination. This Agreement may be terminated on account of any one of the following:

a. by any party on 30 days notice; or

b. upon material breach hereof, which breach is not cured within thirty (30) days
after the non-breaching party provides written notice of breach to the breaching
party;

C. in the event that the CONSERVATOR or GOLDEN STATE commits fraud or

acts in a grossly negligent manner (as determined in IA AMERICAN's sole
discretion) in performing the GOLDEN STATE Services or in connection with
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any covenant or obligation of the CONSERVATOR or GOLDEN STATE under
or related to the Agreement; or

d. 30 days prior to the closing of the estate of GOLDEN STATE by the Los Angeles

Superior Court Case No. BS123005.

Duties of IA AMERICAN upon Termination. Within twenty (20) business days after the
effective date of the termination of this Agreement, GOLDEN STATE shall submit a
final bill for services provided through the date of termination. Within twenty (20) days
of receipt of this statement, IA AMERICAN shall pay or cause to be paid to GOLDEN
STATE all sums owing under the terms of this Agreement.

Duties of GOLDEN STATE upon Termination. Upon termination of this Agreement,
GOLDEN STATE shall immediately return all of IA AMERICAN’s property to it that is
in GOLDEN STATE's possession and provide to IA AMERICAN all of IA
AMERICAN’s data that resides on the System, including, without limitation, funds held
by GOLDEN STATE in a fiduciary capacity on behalf of IA AMERICAN, master files
and transaction data in a computer readable format in flat, sequential file format, copies
of record layouts, and definitions of each field therein. Any additional funds of IA
AMERICAN received by GOLDEN STATE after the termination of this Agreement shall
immediately be sent to IA AMERICAN. This provision shall survive termination of this
Agreement.

Article V11
Proprietary Rights

Ownership of Software. GOLDEN STATE represents and warrants that GOLDEN
STATE either owns or is duly licensed and authorized to use the software to render the
GOLDEN STATE Services, that it has the right to enter into this Agreement, that it has
not granted any rights which conflict or may conflict with or otherwise impair 1A
AMERICAN's rights hereunder, and that the software does not infringe any patents,
copyrights, or other proprietary rights of any other person. All modifications and
enhancements to the software and System shall be the property of GOLDEN STATE.

Acknowledgment of Ownership. IA AMERICAN acknowledges that GOLDEN STATE
is the sole and exclusive owner or licensee of the software that is used by GOLDEN
STATE hereunder to render the GOLDEN STATE Services; and 1A AMERICAN
disclaims and releases any rights which it may have or claim to have in the future with
respect to such software. IA AMERICAN shall not (i) apply for any patent, copyright or
trademark related to the software or any component thereof; (ii) make any common law
or other claim with respect to the software in the name of IA AMERICAN or assist any
third party in doing so; (iii) permit the use of the software for any purpose other than as
provided under this Agreement; (iv) challenge or infringe upon the title or any
proprietary rights of GOLDEN STATE in and to such software or any patent copyright,
trade secret or trademark of GOLDEN STATE. Upon request by the CONSERVATOR,
IA°. AMERICAN shall cooperate fully and in good faith, and shall assist the
CONSERVATOR to the extent reasonably necessary, to procure any protection or protect
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any right claimed by the CONSERVATOR and/or GOLDEN STATE with respect to the
software; provided that GOLDEN STATE shall reimburse 1A AMERICAN for its
reasonable expenses associated with any such action requested by the CONSERVATOR
or GOLDEN STATE.

Data and Records. IA AMERICAN is and shall remain the owner of items, the Books
and Records and data furnished to GOLDEN STATE under this Agreement, including all
information relating to IA AMERICAN, the Policies and Contracts contained in master
and/or transactional data files created and/or maintained by GOLDEN STATE during the
term of the Agreement and in existence upon termination hereof. It is understood and
agreed that the Books and Records shall at all times remain under IA AMERICAN's
direct supervision, management and control.

Article V111
Confidentiality; Noncompetition

Confidentiality. Each party shall hold in confidence all information relating to the
transactions processed, products, Policies and Contracts and business affairs of the other
party (“Confidential Information”). Nothing in this Paragraph, however, shall prohibit
either party from providing access to such information to authorized governmental and
regulatory agencies and authorities in order to comply with judicial or administrative
processes. |IA AMERICAN acknowledges and agrees that GOLDEN STATE's software
and documentation is to be kept in strictest confidence. GOLDEN STATE shall hold in
confidence all information pertaining to the policyholders or claimants under the Policies
and Contracts and comply with the privacy policy of IA AMERICAN as it exists from
time to time and is communicated to GOLDEN STATE. GOLDEN STATE agrees that if
any of the Policies and Contracts is part of an ERISA plan, information which identifies
an individual covered by an ERISA plan is confidential, and that all such information
furnished by IA AMERICAN to GOLDEN STATE is confidential. During the time such
ERISA confidential information is in GOLDEN STATE's custody or control, GOLDEN
STATE agrees to hold such information in compliance with this Article 8.1 and to take all
reasonable precautions to prevent disclosure or use of the ERISA confidential information
for a purpose unrelated to the administration of the ERISA plan. GOLDEN STATE
agrees to disclose such ERISA confidential information only: (a) in response to a court
order; (b) for an examination conducted by the applicable insurance regulator for an audit
or investigation conducted under ERISA; (c) to or at the request of the IA AMERICAN;
or (d) with the written consent of the identified individual or his or her legal
representative. GOLDEN STATE further agrees that any employee, agent, attorney,
accountant, advisor, consultant, or other representative of GOLDEN STATE with a need
to know, shall keep the IA AMERICAN data and Books and Records and Confidential
Information to which GOLDEN STATE is directly accessible in the implementation and
performance of the GOLDEN STATE Services in strictest confidence and, except for
disclosures strictly required by public agencies having jurisdiction over GOLDEN
STATE or IA AMERICAN, or made as required by law or applicable regulation, will not
disclose any such data and/or information to third parties without the express written
consent of IA  AMERICAN. GOLDEN STATE further represents, warrants and
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covenants to comply with all applicable federal, state or local privacy laws and
regulations in respect of all information pertaining to the policyholders or claimants under
the Policies and Contracts and will not use any Confidential Information of the IA
AMERICAN for any purpose other than providing the GOLDEN STATE Services.

Article IX
Remedies

Upon the occurrence of any breach by either party of its obligations under this
Agreement, the parties shall be entitled to the following remedies:

a. Performance Termination. If IA AMERICAN defaults with respect to its financial
obligations described in Article V of this Agreement, which default is not timely
cured, GOLDEN STATE shall have the right to terminate performance under this
Agreement until such default is cured, and such termination shall be without
prejudice to the rights and remedies of GOLDEN STATE pursuant to this
Agreement. Notwithstanding the foregoing, GOLDEN STATE shall not terminate
performance if 1A AMERICAN deposits the alleged balance of the amount
claimed due in an interest bearing escrow account established for the sole purpose
of securing payment of IA AMERICAN's obligations hereunder. The escrow
account shall be established at a mutually acceptable financial institution and the
interest earned on the deposit shall be paid to the party to whom such deposit (or
proportionately based on a decision that both parties are entitled to a portion of the
amount) is paid.

b. Specific Performance and Injunction. The parties acknowledge that if either party
fails, or threatens to fail, to comply with its obligations under Article VII or
Article VIII of this Agreement, the other party may suffer irreparable harm for
which there may be no adequate remedy at law. Accordingly, if either party fails
to comply with such obligations, then, in addition to its other remedies, the other
party will be entitled immediately to injunctive relief or any other appropriate
equitable remedy.

C. Material Breach. If the Agreement is terminated due to a material breach of this
Agreement, the non-breaching party may seek to recover direct actual damages for
breach of this Agreement.

Cumulative Remedies. Except as expressly limited in this Article, no remedy herein
conferred upon nor reserved to a party is intended to be exclusive of any other remedy
available at law or in equity, but each and every such remedy shall be cumulative and
shall be in addition to every other remedy given under this Agreement or now or
hereafter existing at law or in equity, by statute or otherwise.

Limitation of Damages. 1A AMERICAN MAY NOT RECOVER ANY SPECIAL OR
CONSEQUENTIAL DAMAGES FOR BREACH OF THIS AGREEMENT. TO THE
GREATEST EXTENT PERMITTED BY LAW, IA AMERICAN WAIVES AND
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RELEASES GOLDEN STATE, THE CONSERVATOR, THE CALIFORNIA
INSURANCE COMMISSIONER AND THE SPECIAL DEPUTY INSURANCE
COMMISSIONER, AND THEIR RESPECTIVE REPRESENTATIVES, AGENTS
EMPLOYEES AND SUCCESSORS, FROM ANY CLAIM THAT THEY,
INDIVIDUALLY OR JOINTLY, HAVE MADE ANY REPRESENTATION,
OMISSION OR WARRANTY TO INDUCE EXECUTION OF THIS AGREEMENT.
THIS PROVISION DOES NOT LIMIT ANY PARTY’S RIGHT TO DIRECT ACTUAL
DAMAGES FOR BREACH OF THIS AGREEMENT.

Disclaimer of Warranties. THE CONSERVATOR DISCLAIMS ANY AND ALL
WARRANTIES AND REPRESENTATIONS NOT EXPRESSLY SET FORTH IN THIS
AGREEMENT.

Article X
Indemnification

GOLDEN STATE Indemnification. GOLDEN STATE shall indemnify, defend and hold
IA AMERICAN, its affiliates, directors, officers, agents or employees harmless from and
against any and all claims, suits, actions, liability, loss, expense or damage, which IA
AMERICAN, its affiliates, directors, officers, agents or employees may sustain due to or
arising out of:

a) any act or omission by the CONSERVATOR, GOLDEN STATE, its affiliates,
managers, officers, agents, representatives, employees or others under contract
with, appointed by or otherwise acting on behalf of the CONSERVATOR or
GOLDEN STATE in violation of this Agreement or in violation of any applicable
law, rule or regulation, during the term of this Agreement, or

b) any act of IA AMERICAN, its affiliates, directors, officers, agents or employees
required to be taken pursuant to instructions of the CONSERVATOR, its
affiliates, managers, officers, agents or employees where IA° AMERICAN, its
affiliates, directors, officers, agents, representatives or employees have complied
with such instructions.

IA AMERICAN Indemnification. IA AMERICAN shall indemnify, defend and hold the
CONSERVATOR, GOLDEN STATE, their affiliates, managers, officers, agents or
employees harmless from and against any and all claims, suits, actions, liability, loss,
expense or damage which the CONSERVATOR, GOLDEN STATE, their affiliates,
managers, officers, agents or employees may sustain due to or arising out of:

a) any act or omission by IA AMERICAN, its affiliates, directors, officers, agents,
representatives or employees or others under contract with, appointed by or
otherwise acting on behalf of IA AMERICAN in violation of this Agreement or in
violation of any applicable law, rule or regulation, during the term of this
Agreement, or
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b) any act of the CONSERVATOR, GOLDEN STATE, their affiliates, managers,
officers, agents or employees required to be taken pursuant to instructions of 1A
AMERICAN, its affiliates, directors, officers, agents, representatives or
employees where the CONSERVATOR, GOLDEN STATE, their affiliates,
managers, officers, agents or employees have complied with such instructions.

Survival. Provisions of this section shall survive the termination of this Agreement.

Article XI
Miscellaneous

Consent. Venue and jurisdiction for any cause of action between the parties shall be
deemed to be exclusively in the Los Angeles Superior Court Case No. BS123005. The
parties consent to the summary jurisdiction of the Conservation Court. In the event the
Conservation Court is not available, the Parties hereby consent to the exclusive
jurisdiction of the Los Angeles Superior Court to resolve any and all disputes as among
them which arise out of, or relate directly or indirectly, to the Agreement or the
transactions contemplated hereby. The Parties agree that service of process shall be
effective if sent by certified or registered mail, return receipt requested, with signature
required, to the address as shown in Article 11.7 of this Agreement. The Parties intend to
grant the broadest possible exclusive jurisdiction to the Conservation Court.
Notwithstanding the foregoing, any judgment may be enforced using the assistance of
such courts as may be available to aid in the enforcement of judgments.

No Waiver. No failure or delay on the part of a party in exercising any right, privilege,
power or remedy under this Agreement, and no course of dealing, shall operate as a
waiver of any such right, privilege, power or remedy, nor shall any single or partial
exercise of any right, privilege, power or remedy under this Agreement preclude any
other or further exercise of such right, privilege, power or remedy. No waiver shall be
asserted against either party unless duly signed in writing on behalf of such party. No
notice to or demand on a party in any case shall entitle such party to any other notice or
demand in any similar or other circumstances or constitute a waiver of the right of the
party giving such notice or making such demand to take any other action in any
circumstances without notice or demand.

Assignment. The rights, liabilities and obligations of any Party under this Agreement
shall not be assigned, transferred or delegated to a person or entity who is not a Party to
this Agreement without the prior written consent of the other Party.

Entire Agreement. This Agreement and the Exhibits and schedules attached hereto
represent the final and complete agreement between the parties, and supersede all prior
discussions, negotiations and agreements, written or oral, related to the subject matter of
this Agreement, with all such matters being hereby merged into this Agreement.

Independent Contractor. The relationship between the parties is that of independent
contractors. It is not the intent of the parties to create, nor shall this Agreement be

10
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construed to create any partnership, joint venture, or employment relationship between or
among the parties, or any of the officers, employees, agents or representatives.

Accordingly, the parties to this Agreement shall have exclusive control of their time, the
method and means by which it performs its duties, and shall employ, pay and supervise
their own employees and pay its own expenses, other than as provided in this Agreement,
throughout the term of this Agreement and thereafter.

Severable Provisions. Each paragraph and provision is severable from the Agreement,
and if a court of competent jurisdiction declares one or more provisions or parts invalid,
the remaining provisions shall nevertheless remain in full force and effect.

Notices. All notices provided for in this Agreement shall be given in writing and
transmitted by personal delivery or certified mail, return receipt requested, postage
prepaid, addressed as follows:

If to GOLDEN STATE:
Conservation & Liquidation Office
Attn: Scott Pearce
P.O. Box 26894
San Francisco, CA 94126-0894
Telephone: (415) 676-2000
Facsimile: (415) 676-5002

With a copy to:

Michael R. Weiss, Esq.

Epstein, Turner & Song, APC
777 S. Figueroa Street, Suite 4950
Los Angeles, CA 90017
Telephone: (213) 861-7487
Facsimile: (213) 861-7488
mrw@etslaw.com

Marta L. Smith, Esq.

Deputy Attorney General

California Department of Justice
300 South Spring Street, Room 1702
Los Angeles, CA 90013

Telephone: (213) 897-2483
Facsimile: (213) 897-5775

11
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If to IA AMERICAN:

IA American Life Insurance Company
Attention: President

17550 N. Perimeter Drive, Suite 210
Scottsdale, AZ 85255-0131
Telephone: (480) 419-8986

Facsimile: (480) 563-0252

Force Majeure. The performance by either party of any of the undertakings set forth in
this Agreement shall not be deemed untimely to the extent any late performance or
nonperformance is due to acts of God, acts of war, civil disturbance, acts of government,
including, but not limited to, government or court orders or any other act or event beyond
the control of the effected party.

Cooperation. The parties agree to cooperate and undertake such further acts in the future
as may be reasonably necessary or proper to carry out the terms and purpose of this
Agreement.

11.10 Authority. The undersigned warrant and represent that they have full authority to execute
this Agreement on behalf of the parties and full power to bind the parties in relation to this
Agreement.

11.11

11.12

11.13

Liability of the Conservator. The CONSERVATOR is a Party to this Agreement only in
his representative capacity as CONSERVATOR, and not individually, and the Parties
hereto agree and acknowledge that the CONSERVATOR and any Special Deputy
Insurance Commissioner executing this Agreement shall not have any personal liability
for any matters or obligations hereunder, and further that the California Insurance
Commissioner and the State of California are not parties to this Agreement and shall have
no liability with respect thereto.

Agreement Governed by California Law. This Agreement shall be governed and
construed in accordance with the laws of the State of California, without giving effect to
the principles of conflicts of law.

Statutory Obligations. Except as expressly stated herein, nothing stated in this
Agreement shall be deemed to limit, expand, enlarge, or otherwise modify the
CONSERVATOR’s statutory obligations, or to expand or enlarge any person's interest in
or to the assets of Golden State, or to waive any defenses which any Party may now have
or in the future have.

11.14 Severability. If any term or provision of this Agreement or the application thereof to any

person or circumstance shall, to any extent, be declared invalid or unenforceable by the
Conservation Court or other court of competent jurisdiction, the remainder of this
Agreement or the application of such terms or provisions to persons or circumstances

12
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other than those as to which it has held invalid or unenforceable, shall remain in full force
and effect.

Express Terms. This Agreement shall be construed in accordance with its express terms
and not its implied terms. Captions, paragraph and section headings appearing in this
Agreement shall be used only for convenience in identifying the material terms and
provisions of the Agreement and shall not be construed to express any other intent.
Words used herein, regardless of the number and gender specifically used, shall be
deemed and construed to include any other number, singular or plural, and any other
gender as the context require.

No Construction Against a Party. This Agreement has been structured, approved and
jointly drafted by all the Parties hereto and, for purposes of interpreting its terms, shall
not be construed against any Party as the principal draftsman hereof.

Intent and Parol Evidence. The Parties intend this Agreement to be an integrated plan for
the rehabilitation of GOLDEN STATE. Parol evidence shall not be appropriate to
construe these agreements absent an ambiguity. In the event that parol evidence must be
received, it is the Parties’ intention in entering this Agreement to provide for servicing of
the policies by GOLDEN STATE on an interim basis, pending the transfers and
assumptions contemplated by the Assumption Reinsurance Agreement. The Parties
further intend that A American shall assume only those contractual Policy Liabilities,
and no other liabilities of any kind or nature, other than the obligations to the
CONSERVATOR set forth in said agreements.

Counterparts. This Agreement may be executed in any number of counterparts, each of
which when executed and delivered shall be deemed to be an original and all of which
counterparts when taken together shall constitute but one and the same instrument.

13



IN-WITNESS WHEREOF, the Parties have caused their duly suthorized representatives o
mthnAyeenwmmlhedmemdﬁelw

INSURANCE COMMISSIONER OF THE STATE OF CALIFORNIA IN HIS STATUTORY
CAPACITY AS CONSERVATOR-OF GOLDEN STATE MUTUAL LIFE INSURANCE

COMPANY, ANDPWTin:

ASSUMING INSURER: 14 AMERICAN LIFE INSURANCE COMPANY

B{ Patrik Guindon “NSy T, 2010
Title: Vice President, Corporate Development

14




EXHIBIT 1.5

POLICIES AND CONTRACTS

Policies and Contracts shall mean all of the life, health, disability and annuity policies and
contracts of GOLDEN STATES that are subject to the Assumption Reinsurance Agreement.

15



EXHIBIT 3.1
ADMINISTRATIVE SERVICES

GOLDEN STATE shall perform the following duties and responsibilities with respect to the
administration of the Policies and Contracts. Such duties and responsibilities shall be consistent
with GOLDEN STATE’s existing capabilities, except as limited by a new or modified
conservation or liquidation order by the Conservation Court.

1.

Compliance with Performance Standards. Except as limited by a new or modified
conservation or liquidation order by the Conservation Court, GOLDEN STATE shall
comply with the performance standards in Exhibit 3.1.1, which is attached hereto and
which may be amended by mutual agreement from time to time.

Competent Staff. Except as limited by a new or modified conservation or liguidation
order by the Conservation Court, GOLDEN STATE shall maintain a staff of competent
and trained administrative personnel, supplies and equipment to perform its duties and
responsibilities under this Agreement in accordance with Industry Standard.

Premium Billing, Collection and Accounting. Except as limited by a new or modified
conservation or liquidation order by the Conservation Court, GOLDEN STATE shall
prepare for mailing renewal premium statements and notices of premium changes using
data suitably formatted for the purpose as provided by GOLDEN STATE's computer
systems to policyholders with the proper premiums consistent with the rate on the
policies in compliance with the approved and applicable IA AMERICAN rate tables, as
provided to GOLDEN STATE by IA AMERICAN. GOLDEN STATE shall receive
premiums due IA AMERICAN and deposit the premiums in a bank account on behalf of
IA AMERICAN in accordance with Accounting Requirements identified in Exhibit 4.1,
which is attached hereto and which, may be periodically amended to comply with
statutory accounting requirements from time to time. GOLDEN STATE shall return any
refund of premiums due to policyholders.

Non-guaranteed Elements Administration. Except as limited by a new or modified
conservation or liquidation order by the Conservation Court, GOLDEN STATE shall
implement policy crediting interest rate changes within thirty (30) business days after
notice of such change from IA AMERICAN. GOLDEN STATE shall implement changes
in dividend scales within thirty (30) days of receipt of such changes from IA
AMERICAN.

Accounting Services. Except as limited by a new or modified conservation or liquidation
order by the Conservation Court, GOLDEN STATE shall provide the following account
services to IA AMERICAN:
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a. General Accounting. GOLDEN STATE will account for premiums collected and
received on the policies for IA AMERICAN in a fiduciary capacity in accordance
with the Accounting Requirements in Exhibit 4.1.

b. Commission Accounting and Payment. GOLDEN STATE shall cause any general
agent remaining related to the Policies and Contracts to receive his/her
commission and any necessary related tax reporting information and forms.

Policyholder Service. Except as limited by a new or modified conservation or liquidation
order by the Conservation Court, GOLDEN STATE shall handle requests for address,
name and policyholder changes, including beneficiary changes, coverage changes, and
assignment changes; GOLDEN STATE shall provide policyholders appropriate and
proper responses to questions, requests, and complaints of policyholders; GOLDEN
STATE shall cancel or otherwise terminate coverage under the Policies and Contracts as
required by applicable standards and consistent with applicable regulatory requirements,
provided IA AMERICAN shall always retain the right, within the scope of the Policies
and Contracts, Industry Standards, and applicable law, upon notice, to direct the
termination of Policies and Contracts by itself or by GOLDEN STATE or to terminate
Policies and Contracts by direct notice to holders of Policies and Contracts; GOLDEN
STATE shall reinstate Policies and Contracts as required by the terms thereof and in
accordance with Industry Standards; GOLDEN STATE shall process policy loan requests
and implement automatic policy loans, other non-forfeiture options and settlement
options; and GOLDEN STATE will provide a toll-free telephone number for
policyholder use.

To the extent required by applicable state law, GOLDEN STATE agrees to provide a
written notice to the insured or policyholder of the Polices, as mutually agreed upon by
GOLDEN STATE and IA AMERICAN, advising the insured or policyholder of the
identity of the relationship among GOLDEN STATE, the insured or policyholder and the
IA. AMERICAN. GOLDEN STATE agrees that any policies, certificates, booklets,
privacy notices, termination notices or other written communications delivered by 1A
AMERICAN to GOLDEN STATE for delivery to IA AMERICAN's policyholders shall
be delivered by GOLDEN STATE promptly upon receipt of instructions from IA
AMERICAN to do so. Costs of such deliveries shall be borne by IA AMERICAN.

Agency Services. GOLDEN STATE shall not be responsible for any agent’s services
other than as specifically stated herein.

Claims Administration. Except as limited by a new or modified conservation or
liquidation order by the Conservation Court, GOLDEN STATE shall adjudicate claims in
compliance with the policies terms and conditions and all unfair claims settlement
statutes and regulations; and GOLDEN STATE shall verify eligibility, distribute and
receive claim forms, review, settle and pay life claims within Industry Standards;
GOLDEN STATE will mail the claim payment to any claimant on an uncontestable
claim no later than the end of the tenth business day following GOLDEN STATE receipt
of all requirements for the payment of the claim; GOLDEN STATE shall respond to
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10.

inquiries by policyholders concerning their claim; GOLDEN STATE shall maintain death
claim logs for IA AMERICAN as required by IA AMERICAN's respective insurance
authorities; GOLDEN STATE shall notify 1A AMERICAN of all questionable or
suspicious claims, contested claims and suits within five (5) business days of review and
shall notify IA AMERICAN of all claims within 30 days of receipt; and GOLDEN
STATE shall cooperate fully with IA AMERICAN to facilitate the fraud detection and
investigation, adjudication, defense, litigation, settlement and/or payment of all contested
claims. 1A AMERICAN shall be responsible for establishing all claim payment
procedures not specified by IA AMERICAN herein. Claim files are the property of 1A
AMERICAN and shall be delivered to IA AMERICAN once closed within 30 days.
Upon an order of liquidation of IA AMERICAN, GOLDEN STATE may copy the claim
files. A copy of a claim file shall be sent to IA AMERICAN for review, approval and/or
direction whenever,

e Requested by IA AMERICAN;
The claim exceeds $15,000;
Involves a coverage dispute;
It remains open for 6 months; or
It involves extra contractual allegations.

Printing, Forms and Formatting. Policyholder communication shall be on IA
AMERICAN forms and letterhead. IA AMERICAN shall provide for use by GOLDEN
STATE forms and envelopes for premium billing, annual reports, past due, and loan
notices, letter writing and check preparation as well as all reports produced by the
GOLDEN STATE computer system.

Reports and Reporting. Except as limited by a new or modified conservation or
liquidation order by the Conservation Court, GOLDEN STATE shall provide to 1A
AMERICAN the following reports in a form and format mutually agreed upon between
GOLDEN STATE and IA AMERICAN:

a. Monthly, GOLDEN STATE shall furnish IA AMERICAN with:

(i) Paid And Pending Death Claims
(i)  Performance Standards Compliance Report

b. Once each calendar year furnish name and address information in a “flat file”
format to facilitate IA AMERICAN’s privacy mailings within thirty (30) days of
request.

C. Any other standard reports available from the System within a mutually agreed

upon timeframe or other information or data reasonably requested by IA
AMERICAN in connection with the administration of the Policies and Contracts.
However, if such reports requested are outside standard reports and take a
substantial amount of effort on the part of GOLDEN STATE, IA AMERICAN
agrees to pay GOLDEN STATE Additional Service Fees as referenced in Exhibit
5.1. IA AMERICAN and GOLDEN STATE agree that reports necessary for 1A
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11.

AMERICAN’s US GAAP reporting of the Policies and Contracts shall be

considered standard reports.

Accounting and Actuarial Reports and Reporting. Except as limited by a new or

modified conservation or liquidation order by the Conservation Court, GOLDEN STATE
shall provide the following reports to IA AMERICAN in a format mutually agreed upon
between GOLDEN STATE and IA AMERICAN:

a.

Monthly, within the time period after the end of each month indicated below,
GOLDEN STATE shall furnish IA AMERICAN with:
Q) General Trial Balance with all monthly cash activity in the segregated
bank account - within ten (10) business days
(i) Non-ledger transactions - by the tenth (10) business day
(iii)  Actuarial reporting by the tenth (10) business day
1) In-force file
2) Statutory reserves
3) Policy Exhibit
(iv) Policy Loan activity report

Quarterly, within the time period after the end of each quarter indicated below,
GOLDEN STATE shall, in addition to the normal monthly reporting, furnish 1A
AMERICAN with:

0] Reserve, Premium, and In Force report - within ten (10) business days

(i) Schedule T information - within ten (10) business days

Annually, within the time period indicated below, GOLDEN STATE shall in
addition to the normal monthly and quarterly reporting furnish IA AMERICAN
with the following:

Q) Information necessary to complete the Annual Statement and state
required quarterly and supplemental filings, including the following -
within thirty (30) business days:

1) Schedule S

2) Schedule T

3) Exhibit of Life Insurance

4) Exhibits of Premiums and Reserves

GOLDEN STATE shall segregate data in the reports in Sections 11 a., b. and c. of
this Exhibit by product lines to the extent required for statutory filings applicable
to IA AMERICAN.

Any other information or data that may be reasonably requested by IA
AMERICAN in connection with the administration of the Policies and Contracts.
However, if such other information or data is outside standard reports and takes a
substantial amount of effort on the part of GOLDEN STATE, IA AMERICAN
agrees to pay GOLDEN STATE Additional Service Fees as referenced in Exhibit
5.1. IA AMERICAN and GOLDEN STATE agree that reports necessary for 1A
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12.

13.

14.

15.

AMERICAN’s US GAAP reporting of the reinsured business shall be considered
standard reports.

Miscellaneous Services. Except as limited by a new or modified conservation or
liquidation order by the Conservation Court, GOLDEN STATE shall forward to 1A
AMERICAN within five (5) business days of receipt copies of all executive,
governmental or regulatory inquiries or complaints received in its offices; and GOLDEN
STATE shall make every reasonable effort to provide any and all information required by
IA AMERICAN in responding to such inquiries within six (6) business days, but in no
event more than ten (10) business days, of receipt of IA AMERICAN'’s request.

GOLDEN STATE shall calculate and pay to IA AMERICAN as often as monthly, the
amount of any reinsurance renewal allowance due to IA AMERICAN pursuant to the
Coinsurance Agreement.

GOLDEN STATE shall calculate the amount of policy loans made to policyholders less
the amount of policy loans collected from policyholders (either through payment or
reduction of benefits otherwise payable under the Policies and Contracts).

Initial Set-Up/Transition. Prior to the Administrative Transfer Date, GOLDEN STATE
will establish its systems functions and processing and educate its personnel so that the
performance of the GOLDEN STATE Services may proceed on fully operational basis.
IA. AMERICAN shall offer reasonable cooperation and assistance to personnel of
GOLDEN STATE with respect to this initial set-up and transition. The conversion of
policy files to new media or electronic formats (initially or at a later date) may be part of
the transition and set-up process. Arrangements for the transfer or forwarding to
GOLDEN STATE of telephone calls to the IA AMERICAN from policyholders,
claimants, agents and service providers will be implemented (and continued as
appropriate).

Records. GOLDEN STATE may convert any paper or other hard media files into
electronic format.

Complaints and Fraud. Except as limited by a new or modified conservation or
liquidation order by the Conservation Court, GOLDEN STATE shall maintain complaint
logs for IA AMERICAN as required by IA AMERICAN's respective insurance
authorities; GOLDEN STATE will follow prescribed IA AMERICAN standards for
response to such complaints and for other complaints which are not received through an
insurance regulatory authority; GOLDEN STATE will notify IA AMERICAN of any
suspected agent fraud or defalcations within five (5) business days of GOLDEN STATE
becoming aware of such suspected problem; GOLDEN STATE will provide IA
AMERICAN with a copy of any proposed written response to an insurance regulatory
authority complaint on behalf of IA AMERICAN, and the IA AMERICAN shall either
approve the proposed written response or make suggested changes within forty eight (48)
hours of receipt of the proposed written response in order to facilitate a timely response
to the insurance regulatory authority on behalf of the IA AMERICAN.
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EXHIBIT 3.1.1
PERFORMANCE STANDARDS

Task

Sending out requested forms

Sending out Policyholder Annual Reports

Answering policyholder phone inquiries

Average time to process changes
such as address, beneficiary, and payment
mode

Average time to process uncontested
claims after receipt of all paperwork
Average time incoming calls are on hold
Providing Policy and Contract files and

active claim files to insurance department
on-site examiners.

Performance Standard

Postmarked and sent out within three (3) business
days of receipt of request

Within sixty (60) business days of the end of each
policy year for interest sensitive products
Two (2) business days of receipt of request

Six (6) business days from receipt of request

Ten (10) business days

No more than 20 minutes

Within six (6) days of the request.
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EXHIBIT 4.1
ACCOUNTING REQUIREMENTS

1. Except as limited by a new or modified conservation or liquidation order by the
Conservation Court, preparing, journalizing, and posting of Book and Records in such a
manner as to enable the IA AMERICAN to complete its annual financial statement in
accordance with the National Association of Insurance Commissioners' guidelines, as
amended, or other reports as may be required by applicable law or insurance regulatory
authority including the segregation of policy activity into general ledger accounts to track
the necessary premium, claim, commissions, policy benefits, etc. by product line as
defined by the statutory annual statement or by US GAAP accounting requirements and,
if applicable, in accordance with ERISA, as amended.

2. Except as limited by a new or modified conservation or liquidation order by the
Conservation Court, maintaining detailed Books and Records that reflect all transactions
for which administrative services are performed under this Agreement, including, without
limitation, premiums received for the Policies and Contracts, premium accounting, billing
and collections, financial accounting, and agents’ commissions for the Policies and
Contracts, GOLDEN STATE's fees, contributions received and deposited on behalf of the
IA AMERICAN, claims paid on behalf of the IA AMERICAN, and authorized expenses
paid on behalf of the IA AMERICAN. Such detailed Books and Records shall describe
all disbursements in sufficient detail to identify the source document substantiating the
purpose of the disbursement, and including all of the following: (i) the check number; (ii)
the date of disbursement; (iii) the person to whom the disbursement was made; (iv) the
amount disbursed; (v) Policy and Contract number; and (vi) the purpose of the
disbursement. If the amount disbursed does not agree with the amount billed or
authorized, GOLDEN STATE shall prepare a written record as to the application for the
disbursement. If the disbursement is for the earned GOLDEN STATE administrative
fees, the disbursement shall be supported by evidential matter. The evidential matter shall
be referenced in the journal entry so that it may be traced for verification.

3. Except as limited by a new or modified conservation or liquidation order by the
Conservation Court, prepare and maintain monthly financial institution fiduciary and
claim account reconciliations within 45 days after the end of each month.

4. Except as limited by a new or modified conservation or liquidation order by the
Conservation Court, render and reconcile accounts to IA AMERICAN summarizing all
transactions and remit all monies due to IA AMERICAN under this Agreement at least
monthly; and GOLDEN STATE will not less often than monthly render an accounting to
IA- AMERICAN summarizing all transactions performed by GOLDEN STATE
pertaining to the Policies and Contracts.
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5. Except as limited by a new or modified conservation or liquidation order by the
Conservation Court, certifications of policyholder in force data and reserves as required
for valuation purposes.

6. Establishment and maintenance of a segregated bank account(s) for IA AMERICAN into
which GOLDEN STATE shall immediately (and in any event within fifteen days) deposit
all insurance charges, fees or premiums collected by GOLDEN STATE on behalf of 1A
AMERICAN and hold such funds in a fiduciary capacity. With respect to Nevada
Policies and Contracts such account shall be at a financial institution in Nevada.
GOLDEN STATE shall, upon request of IA AMERICAN, furnish IA AMERICAN with
copies of such records pertaining to deposits and withdrawals in and from the account(s).
GOLDEN STATE shall not pay any claim by withdrawals from the fiduciary account(s).
Except for delivery of fiduciary account funds to IA AMERICAN, withdrawals from
such account(s) shall be made only for any of the following:

@) Transfer to and deposit in a claims-paying account for IA
AMERICAN claims.
(b) Payment to GOLDEN STATE of GOLDEN STATE’s
compensation, fees or charges.
(c) Remittance of return premiums to the person or persons entitled to
such return premiums.
No investments shall be made with funds in the fiduciary account(s). The fiduciary
account shall at all times have a balance equal to contributions plus interest, if any, less
authorized withdrawals listed in (a) through (c) above.

7. IA AMERICAN shall establish or designate a claims account from which only claims
related to the Policies and Contracts are to be paid. GOLDEN STATE will inform IA
AMERICAN and IA AMERICAN shall fund the amount necessary to pay all Policy and
Contract claims. All Policy and Contract Claims, including those that may be funded
from funds collected by GOLDEN STATE on behalf of IA AMERICAN, shall be on
checks or drafts of IA AMERICAN and as authorized by IA AMERICAN. The claims
account shall at all times have a balance equal to deposits less claims paid.
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Exhibit 5.1
Compensation

ONGOING FEES:

$1.50 per premium paying life policy in force per month and $.92 per policy for all other
policies in force per month, starting the month containing the Administration Date for the Term
of this Agreement.
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EXHIBIT 1.24: CLOSING SCHEDULE OF TRANSFERRED ASSETS

[Attach Closing Schedule]

ASSUMPTION REINSURANCE AGREEMENT
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Goiden State Mutaal Life Insurance Company 7 JA American Life Inyarance Company

Asset Yalues As of January 1, 2010

Transferred Assets

Translined Assel Cosh Flass

Cush Pl Incerest

Bonds:
CUsH Par BookfAdiusted Transferred Asset £ash Flows
Transast Date Identification Description Value Carrying Valua Cash Fows Interest
33133XU-ST-1 Federai Home Loan Bank 250,000 250,000
35393W-2)-7 Federal Home {nan Mortgages Corp, 189,855 147,248
Sold/paydown  12/15/2009 31353W-TH-2  Federai Homa Mortgage Corp. 37,201 37,201
AcyfSokd 12/23/2009 31398A-UR-1 Federal National Mortgage Assn 75,000 75,362
313930-| -1 Federai Mational Mortgage Assoc. 464,833 458,763
912628-BA-C U S Treasury 400,060 402,495
912B10-DWHE UL S, Treasury THA00 78,177
912B28-EW-6  US Treasury Note 25,000 24,277
634308-GE-1 Pacific Gas & Electric 250,000 251,502
013R37-A0 Alepa inc 100,000 88,725
025816-AW-8  American Express 500,060 501,796
02635P-T5-2 Arnerlcan Generai Finance 500,000 506,588
O26870-BC-1  Amarican intl Group Inc 500,000 488,712
031162-A4-9 Amgen Inc 250,000 249,527
G35228-C50 Anheuser Busch 500,000 421,484
00205R-Ak-1 AT & Tinc. 350,000 351,249
06050X-B2-8 Bank uf Ametica Carp 500,600 500,600
073302-PR-3 Bear Stearns Ca 100,600 99,157
134425-AT-6 Camphell Soup Ca 100,000 103,759
14040H-AD-B  Capltsl Che Financlal 106,600 89,747
208513-AC-5 Charlas Schwab 106,600 100,314
125505-83-7 Ligne Carp 100,000 99,382
172ABR-AD-B Clngular Wire 200,000 152,801
Sald A0/27/2009 135585-CS-S  CIT Graup Inc. 250,000 732,926
172963-07-4 Litigroup inc. 500,000 503,304
189054-AF-6 Lorey Co. 100,000 99,554
181219-BW-3  CocaLola Enterprises 250,000 255,699
200I0N-AR-Z  Comeast Corp 100,600 100,236
202785-HU-F Cammonweslth Edisan 100,000 10C,301
22541H-CC-4 Credlt Suisse WY 500,000 501,256
24702R-AE-1 Dellinc. Globat Senfer Unsecured 250,600 250,000
257867-AT-8 Donnefley & Sons 50,000 43,057
26054L-B8-8  Dow Chemical Compahy 250,000 250,000
278058-DC-3  Eaton Corp 250,000 253,305
537457-AX-6 &h Lilly 250,000 A50,A80
532457421 £ Lty 300,600 297,582
259736R-AB-6 Estes Laudar Ca 100,000 101,961
345370-BX-7 Fard Mator Co, inc, 250,600 250,794
368710-AG4 Genentech inc 250,630 252,620
350668-W2-8  Ganeral Flectrlc Capitsl Corp 500,000 S00,60G
368604-RCE General Electric Co. 1,800,000 1,007,581
370443-88-0 General Motwrs, ne, 350,000 56,000
377372-AA5 Glaxosmithkling 100,000 101,380
377372-AD-3 Glaxasmithkline Capitat Comgpany 250,600 250,003
IBLALGEU-S Goldman $achs GF 350,000 350,626
423074-A7-0  Heinz #10.)Co 100,000 99,852
427866-AM-0  Hershey Foods Ca 250,008 251,110
AZBOACBCE  Hertz Cerp, 250,308 250,138
A3FOF6-AP-T Home Depetine. 250,000 47,721
40429%-UD-6  HSBL Finance Covp 500,000 560,000
A55200-BR-6 BM Corp 255,003 252,148
A60470-R04-5 International Yel. & Tel, Corp. 459,000 458,703
70B1EF-AD-S L C.Pennay & Co. 250,000 51,152
24422E-0R-3 John Deere Caplrat 250,803 254,969
500255-A8-8 Kehls Corp 250,900 51,243
SO07SH-AU-E  Kraft Foods ing 106,000 101,677
5245081 B4 |.ahman Beos Hidg 250,000 s
S24SDE-R3-6  Lehman Bros Hidg 100,000 30
S4BEGI-CK-1  Lowes Companles 258,000 253,635
314275-AB-4 Macys Retail Holdings 100,000 99,732
S65849-AF-3 Marathon Ok Carp 100,000 101,938
$71903-AG-8 Marriott international 250,000 248,150
BE25VQ-B-T Mareh & Hslay 230,000 253016
Hr4599-AK4 Masca Cotp 100,000 161,591
58013M-EE-0  McDonad's Corp 250,000 252,112
BROGAS-AE-S  MoGraw-Hill Ing 300,000 503,681
GE5055-AH-8 Medironic Ing 250,000 3Ls
589331-AK-3 Merck & Coinc 500,000 503,280
590188-AM-7 Merrill Lyrch 504,800 497,386
59156R-AG-3 Metlife ine 250,000 253,383
552953-BB-6 MG Mirage 50,000 48,953
E1166W-AF-B  Monsanto Co 250,800 284,370
617446-H5-1  Morgan Stanley 500,000 493,837
B37432-HT-5 Nationak Rurdd Urilities 250,000 258,722
G50113-AE-7 New York Times 250,000 244,547
€553664-AK-6  Mardstrom ine 150,000 152,213
GE5844-AW-8  Naorfolk Southern 100,000 96,442
GR4OZL-AC-8  Oracle Corp 250,000 254,528
TIE1T7I-AAT Phllip Marris intl Inc 250,000 248,740
500472-AB-1 Philips Electron 250,000 252,083
TH4TW-AA-T  Pltney Bowes inc 250,000 245,502
TH4TH-AC-L  Pitney Bowes, Inc. 250,000 250,376
74254P-VE-R Principat LIfa E00,800 500,000
742718-CB-3 Procter & Gamble 300,000 297,681
F436VC-FRE Protective Life 100,000 106,000
F4432A-W2-9  Prudential Financial 250,000 250,000
FISOSN-AK-D Rogers Cable Inc 104,000 599,683
E0BGOS-AJ0  Schering - Plough 100,000 101,718
Ba8g07-gP-1 Simen Property Group 300,000 295,445
BA4741-A%-6 Southwest Airlines 100,000 95,665
B32061-AD-2 Sprint Nextet 250,000 233,322
£87648-A0-1 Sunoro ine 100,000 101,423
B6787G-AC-6  Suntrust Bank 500,000 493,886
B7E1ZE-ASS  Target Corp 500,000 506,356
BBYZ1TALS Yime Warner inc, 250,600 250,278
20240A-KZ2  Toyala Motor Credit 500,000 500,000
FO7ELE-CA-3 Undon Paciic Corp 100,000 100,108
SO7B2E-MB-2 Usvion Pacific Rallroad 509,800 500,060
13242-AM-4 United Health Greup 103,000 Q8,083
S12636-AG-0  US Steel Corp 56,000 49,957
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81813v-AM2  Valero Erergy 50,000 50,556

GZI4RV-ACS Verizon Communicaticn e 500,000 12,287
S2B524-Al4 Viacom |ac 164,000 91,857
SITBOM-EZ-3 Wirglnis Electric & Powar 10,000 102,023
02076W-BH-8  Wachovia Corp 500,000 501,638
931142-CH-4 Wai-Mart Stores 560,000 503,547
858802-AB-5 Western Union o 100,000 100,675
962166-AS-3 Weyerhaelser (o 50,000 49,512
SLT26-AB-1 WiVt Wrigley ir Co 250,000 249,631
SEILOW-AR-4  Wyndham Worldwide 100,000 88,687
Balance Adjustrnent 1087318

Total Bonds 28,175,89¢ 28,597,010.00

Preferred Stocks

CustE Book/Adusted Transferred Asset Cash Flaws

Identification Description Falr Value Carrying Vatue Cesh Flows Interast
007924-30-1  Aegom, N.V. Cap Sacs. 71,604 100,000
21988G-35-3 AlG-Corp Backed Trust 48,760 48,76Q
D10892-55-3 Alabarma Power 5.625% 100,320 102,221
023139-50-4 AMBAC Financial Grp, 5.95% 20,840 20,840
00211G-20-8 ATRT, Inc. 213,520 204,367
055184-20-4 BAC Cap Trust 6.00% 78,000 102,668
05541206 Baltimore Gas & Elac Cap Trust It 89,000 104,381
09656H-20-9 Bank of New York Cap v 39,6800 102,472
06730H-51-1 Barclay's Bark PLC 2.75% 47,6680 51,786
22081C-20-8  Bell South 43,600 0,600
173066-20-0  Citigroup Cap kX Trups 6.0% 13,080 102,111
22082P-20-8 CORTS Goldman Sachs Cap 1 TR 87,040 08,915
22082R-20-4 Corts Il Verizan 6.25% 100,800 103,233
222386-20-6  Countrywide |V 42,740 83,444
BO4108-20-7  Credit Suisse Flrst Bastoh Saturhs 83,760 104,696
251540-10-2 Dautsche Bank Cap Fndg X 7.35% 91,880 103,768
31M00-62-4 FHLMC 2.375% 4,280 4,880
317E9P.60-5 Financial Security Assur. Hldgs 3. 58,600 58,639
30257V-20-7  Florida Power & Light 102,080 101,017
313586-88-5 FAMA S.B1% 3,180 3,080
345370-85-2  Ford Maotor Campany 89,280 85,280
369622-51-9  General Electric 6.10% 5,920 165,081
A7cd42-12-1 Ganersl Motors 1.30 5,719 5,720
373334489 Georgla Power Co. 6.00% W1,488 105,155
419866-40-5 Hawafian Electrle 5.0% 12,280 18,788
40429C-20-1  HSBC Finance 8,360 108,210
454889-77-5  indlana Michigar: Power Ca. 100,880 105,822
456837-40-0 ING Groep NV £7,480 L5489
481228-20-3 P Morgan Chase Cap XV 48,450 51,730
49327C-20-5  Keycorp Capital Vil 7% 33,500 50,000
525206200 Lehman Brothers Helfdgs Cap TR V B4 -1
S0195-20-5 Mezrlll Lynch Cap Trist 28,280 51,394
S9021F-20-6 fvierrlll byneh Cap Trast il 45,100 54,541
59356R-40-5 Met{ife inc, 59,160 302,840
S05417-72-9 #lissizsippl Pawer 101,040 302,176
8171462-20-5 torgan STCP IV 84,480 103,882
G7293H-134  Prudential Lifa 96,080 107,695
744533-60-5 Pub Sve Dkizhoma Elec 100,844 105,988
TEASD-27-3 Publle Sterage 50,200 50,684
F4460D-38-0  Public Storage 44,186 51,578
Va9288-20-7 RBS CAFTAL FNDTAST Vi Praf3 G 40003 A0000
780097766 Rayal BK Scoiand 42,000 42,000
73941¥-78-  Tima Warener Pref Plus TR 84,000 101,932
£55436-20-2 Tri Continental Corp. $2.50 21,795 27,260
YG3305-20-9 USE Capital X §1,520 94,203
92553P-30-0 Viscom, Inc. 45,800 96,610
G2RTIV20-6 Wachovia Pref Funding 82,520 112,807
940795-20-7 Wells Farga Cap 89,850 97,807
D4979P-20-3 Wels Fargo Capltal 5.625% B4,120 97,515
Balance Adjustment (385,238}
Tota} Preterved Stocks 3,427,465 3,457,138

Mortaanes
INTEREST STATEMENT APPRAISED Transferred Asset Cash Flows
VALUE

LOAN I RATE @1 1120104 VALUE (@10/31,/2008) Cash Flows interest
003-52391 7.25% 173,773 174,268
001-5240% 9.50% 36,453 38,617
001-52417 9.50% 145,752 156,877
003-52420 B.00% 160,208 170,842
00252422 2.50% 63,319 68,006
001-52440 7.00% 518,199 521,993
001-52445 B.75% 83,148 87,883
003-32459 2.00% 198,635 203,953
00122462 RI5% 73,244 75,648
001-52465 7.75% 132,852 138,381
DJI1-32456 9.25% 43,198 43,358
0152475 8,25% 257,874 260,100
0D6-52488 8.25% 87,321 B7,545
006-52430 8.25% 89,218 82,387
0152451 B,00% 117,411 118,362
001-52498 BLO% 415,349 425,640
001-52501 7.25% 117,818 216,807
00252502 7.25% 168,249 161,691
001-52504 2.00% 563,857 564,253
0QE-52508 8.00% 303,659 304,426
00152510 7,00% 308,042 312,498
001-52511 7.50% 116,119 120,560
001-52514 7.50% 280,206 294,097
00152513 B.0O% 451,443 492,583
00i-52514 7.25% 146,528 147,513
001-52516 2.50% 210,667 713,385
x11-52517 7.50% 522,632 523,932
1L-52518 2.75% 64,455 £7,350
001-52519 7.25% 361,293 353,661
001-52520 7.25% 147,340 142,195
001-52521 7.00% 559,097 560,545
001-52523 7.25% 33,329 35,171
0L-52526 7.25% 377,568 382,004
001-52527 7.75% 189,300 189,716
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D2-52528
DO1-52528
0252532
001 52533
At 52534
001 52535
0D} 52536
D01 52537
001 52538
0031 52840
003 52541
003 52342
DO 52543
001 52545
001 52546
001 52547
00i 53548
00 52549
001 52552
001 52553
00152554
DO 52557
001 52558
003 52559
D0l 52560
00452373
004-52530
004 52550
004 52551
QG4 52555
4 52556
007-52435
Total Mortgage Loans
Loss Provisian
Net

Translesred Assets;
imvestments
Investinent Income
Addizianal Obllgations
GSM Met Obligations
Ceding Compnafssion
G5 Total Obligation

Y.50%
7.75%
7.50%
7.30%
2.50%
7.00%
6504
2.00%
7.28%
7.25%
2.50%
7.25%
2259
7.25%
7.25%
7.25%
7.25%
7.25%
B.55%
7.50%
7.50%
7.00%
7.50%
1.35%
7.25%
5.00%

7.75%
T.75%
10.99%
B.50%

356,413 357,246
426,582 431,380
284,482 285,124
530,954 541,147
459,463 511,623
780,210 782,003
235,661 824,208
1,146,987 1,149,551
721,370 Fr2,872
445,691 449,800
536,029 540,411
730,138 731,517
584,095 585,213
1,170,426 1,172,636
300,510 200,877
660,565 660,585
223,834 224,858
270,621 270,745
442,065 443,598
481,278 452,121
590,545 591,544
530,033 530,360
895,235 £95,236
307,451 397,177
B73,330 74,737
101,181 102,162
184,289 164,605
563,571 565,039
505,270 505,587
619,504 615,560
193,397 193,654
34,065
74,570,047

52,908,289
574,252
445,034

53,827,575

11,600,060

64,821,575
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EXHIBIT 2.1.4: ASSUMPTION ENDORSEMENT CERTIFICATE

[Insert assumption endorsement certificate]

ASSUMPTION REINSURANCE AGREEMENT
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I3 AMERICAN"

LIFE INSURANCE COMPANY
a stock company
[Customer Service Center
[Address to be inserted]
Toll Free # to be inserted]

ASSUMPTION ENDORSEMENT

Welcome to IA American Life Insurance Company. On , 2010, the Los Angeles Superior Court,
Los Angeles, California, Case No. BS123005, approved a Plan of Rehabilitation, Assumption Reinsurance
Agreement and this Assumption Endorsement for Golden State Mutual Life Insurance Company. As a
result of Los Angeles Superior Court’s approval of these documents, IA American Life Insurance Company
has assumed and accepted your Golden State Mutual Life Insurance Company annuity contract or life,
health or disability insurance policy. 1A American is a financially strong insurance company rated “A-“ by
A.M. Best Company. IA American is excited about your joining the IA American family and looks forward to
a long and fulfilling relationship with you.

This Endorsement attaches to and forms part of your Golden State Mutual Life Insurance Company annuity
contract or life, health or disability insurance policy. Except as described in the amendments below, your
annuity contract or life, health or disability insurance policy remains unchanged. The amendments to your
annuity contract or life, health or disability insurance policy are as follows:

o All references to the name Golden State Mutual Life Insurance Company are hereby changed to 1A
American Life Insurance Company.

e Any references to Los Angeles, California, as the statutory home office are changed to Atlanta,
Georgia. The Corporate Office of IA American Life Insurance Company is located in Scottsdale,
Arizona. The Administrative Offices of IA American Life Insurance Company can be reached at the
telephone number and address at the top of this Endorsement.

e Any and all references to surplus, divisible or otherwise, are deleted and of no effect.

e The provisions in your annuity contract or life, health or disability insurance policy relating in any
way to dividends or the calculation or payment of dividends, excluding Dividend Options, are
amended and fully superseded by the following provision:

“As long as your life insurance policy is in force, except as Extended Term Insurance, the
Company will determine the annual dividend payable under your life insurance policy, if any,
on the life insurance policy anniversary, if you have paid all premiums due before that date.”

All other terms, provisions and conditions of your annuity contract or life, health or disability insurance policy
remain unchanged except as described in this endorsement.

Please use the Administrative address noted above to send premium payments, obtain claims forms
and/or file claims.

In Witness Whereof, the IA American Life Insurance Company has, by its President and Secretary,
executed this Assumption Endorsement as of the ™ day of 2010.

e T ANt

Michael L. Stickney, President Doug Carrothers, Secretary

™ Trademark of Industrial Alliance Insurance and Financial Services Inc. used under license by IA American Life Insurance Company.

ENDIAAS



EXHIBIT 2.5: INCLUDED TREATIES

[Identify Included Treaties and Coinsurance Agreements]
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Reinsurance/ Co Insurance Agreements

1) Swiss Re- Swiss Re Life/Health America Inc (Bulk ADB Reinsurance) 5/1/1993

2) Optimum Re- Optimum Re Insurance Co (Reinsurance) 10/1/1999

3) Mutual of Detroit Insurance Co. (Coinsurance) 12/1/2006

4) Southern Financial Life Insurance Co. (Coinsurance) 10/31/2008



EXHIBIT 5.1: ACCOUNTING

[Insert form to use for Accounting]

ASSUMPTION REINSURANCE AGREEMENT
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EXHIBIT 5



SERVICE AGREEMENT

THIS AGREEMENT (the “Agreement”) is entered into as of this May 7, 2010, by and
between 1A American Life Insurance Company, a Georgia insurance corporation ("lA
AMERICAN™) and the Insurance Commissioner of the State of California in his Statutory
Capacity as Conservator (“CONSERVATOR”) of Golden State Mutual Life Insurance
Company, in Conservation (hereinafter, “GOLDEN STATE”), a mutual life insurance company
duly organized and existing under and by virtue of the laws of the State of California.

WITNESSETH:

WHEREAS, IA AMERICAN has entered into an assumption reinsurance agreement with
the CONSERVATOR, dated May 7, 2010 (the “Assumption Agreement”) pursuant to which 1A
AMERICAN has assumed the Policies and Contracts (as herein defined); and

WHEREAS, IA AMERICAN desires to engage GOLDEN STATE to render the policy
administration services for the Policies and Contracts (as defined herein) described in this
Agreement on the terms and conditions set forth herein during a period not to exceed 90 days.

NOW, THEREFORE, in consideration of the mutual covenants and agreements set forth
herein, the parties agree as follows:

Article |
Definition

In addition to the definitions provided throughout this Agreement, as used in this
Agreement the following terms have the meanings indicated:

1.1  "Administration Date" shall mean the date that IA AMERICAN has closed the
Assumption Reinsurance Agreement with the CONSERVATOR.

1.2 "GOLDEN STATE Services" shall mean the administrative services described in Article
111 of this Agreement.

1.3  "Due Date" shall mean the date which is twenty (20) days after the date that 1A
AMERICAN receives a billing statement from GOLDEN STATE that indicates what, if
any compensation is due GOLDEN STATE under this Agreement.

1.4 “Industry Standards” shall mean the performance of service (i) with the skill, diligence
and expertise commonly expected from experienced and qualified personnel performing
such duties consistent with the life and health insurance industry, and (ii) in accordance
with all applicable federal and state laws, rules and regulations governing the Policies and
Contracts.



1.5

1.6

2.1

3.1

3.2

"Policies and Contracts™ shall mean the policies and contracts identified on Exhibit 1.19
of the Assumption Reinsurance Agreement.

"System™ shall mean GOLDEN STATE’s computer hardware, computer programs or
software and programming aids with supporting documentation, including, but not
limited to, input and output formats, program listings, system flow charts, narrative
descriptions and operating instructions, and shall include tangible media (electronic or
otherwise) upon which such programs are recorded.

Article 11
Engagement

Engagement. IA AMERICAN hereby engages GOLDEN STATE to render the
GOLDEN STATE Services with respect to the Policies and Contracts on the terms and
conditions set forth herein beginning on the Administration Date. GOLDEN STATE
hereby accepts such engagement and shall perform the GOLDEN STATE Services in
accordance with this Agreement and in accordance with Industry Standards.

Article 111
GOLDEN STATE Services

GOLDEN STATE Services. GOLDEN STATE shall provide the administrative services
described in Exhibit 3.1 in accordance with Industry Standards. GOLDEN STATE will
conduct itself in accordance with the performance standards described in Exhibit 3.1.1.
Except as otherwise provided in this Agreement, GOLDEN STATE shall furnish the
facilities necessary to provide the GOLDEN STATE Services. GOLDEN STATE, if
capable, shall also perform additional services reasonably requested by IA AMERICAN.
Notwithstanding anything in this Agreement to the contrary, GOLDEN STATE shall
have no underwriting authority pursuant to this Agreement.

Safequarding Data. GOLDEN STATE will provide the storage facilities for IA
AMERICAN records in connection with the administration of the Policies and Contracts
as set forth herein. GOLDEN STATE shall be responsible to establish reasonable
safeguards to protect IA AMERICAN's data and data files against unauthorized
distribution, loss or alteration. Without limiting the foregoing, GOLDEN STATE shall
establish and maintain facilities and procedures for the safekeeping of the Policies and
Contracts, the Policy and Contract forms, check forms and facsimile signature imprinting
devices, if any, and all other documents, reports, records, books, files, digital records, and
other materials relative to this Agreement and to the GOLDEN STATE Services, and all
transactions between GOLDEN STATE and IA AMERICAN, which shall include,
without limitation, the identity and addresses of policyholders.




3.3

4.1

4.2

Requlatory Authority. Except as limited by a new or modified conservation or
liquidation order by the Conservation Court, GOLDEN STATE represents, warrants and
covenants that GOLDEN STATE shall comply with such applicable federal and state
laws and regulations having jurisdiction over the GOLDEN STATE Services, including
but not limited to any licensing requirements, and privacy laws and regulations applicable
to the administration of the Policies and Contracts. Except as limited by a new or
modified conservation or liquidation order by the Conservation Court, GOLDEN STATE
further represents and warrants that GOLDEN STATE shall use commercially reasonable
efforts to maintain such licenses necessary for it to perform the GOLDEN STATE
Services. The CONSERVATOR further covenants to inform IA AMERICAN
immediately if GOLDEN STATE fails to maintain any required licenses pursuant to
applicable federal and state laws and regulations.

Article IV
Books and Records

Books and Records. GOLDEN STATE shall maintain records of the GOLDEN STATE
Services performed under this Agreement. GOLDEN STATE shall keep proper books of
account and records relating to the GOLDEN STATE Services in which entries will be
made in accordance with generally accepted accounting procedures and any applicable
federal and state laws and regulations.

Inspection and Audit. If this Agreement lasts longer than 90 days, IA AMERICAN and
its representatives shall, audit GOLDEN STATE to evaluate the internal controls and
compliance with this Agreement with regard to the Books and Records maintained by
GOLDEN STATE, including but not limited to all Books and Records maintained by
GOLDEN STATE in connection with the GOLDEN STATE Services. IA AMERICAN
shall be fully responsible for the costs of such audits and shall cause such audits to be
conducted by qualified persons. In addition, IA AMERICAN, its duly authorized
independent auditors and any applicable insurance regulator, shall have the right under
this Agreement to perform on-site audits of the Books and Records of IA AMERICAN
and shall have reasonable access to (i) all pertinent Books and Records of IA
AMERICAN which relate to the GOLDEN STATE Services to be performed under this
Agreement for the purpose of examination, audit and inspection, (ii) to the IA
AMERICAN data in a media usable by them, and (iii) to any employees who perform the
GOLDEN STATE Services. The CONSERVATOR on behalf of GOLDEN STATE shall
assist IA AMERICAN in any regulatory examination relating to the Policies and
Contracts and the Books and Records and shall fully cooperate with any applicable
insurance regulator during any examination, audit or inspection. All examinations, audits
or inspections occurring on-site at GOLDEN STATE’s offices shall be during GOLDEN
STATE’s normal business hours with reasonable advance notice. The cost of all
examinations, audits or inspections shall be borne by IA AMERICAN.




4.3

5.1

Regulatory Requirements. In addition to the requirements contained elsewhere in this
agreement, the CONSERVATOR and IA AMERICAN agree that:

@) payments received by GOLDEN STATE for insurance on behalf of 1A
AMERICAN shall be deemed received by IA AMERICAN. The payment of return
premiums or claims by IA AMERICAN to GOLDEN STATE is not considered
payment to the insured or claimant until the payments are received by the insured or
claimant.

(b) whenever a Policy and Contract is issued to a trustee, a copy or the trust
agreement and any amendments to it must be furnished to the IA AMERICAN by
GOLDEN STATE and be retained as part of the official records of both GOLDEN
STATE and the IA AMERICAN.

(©) all insurance charges, premium, returned premiums, or other monies
collected by GOLDEN STATE on behalf of IA AMERICAN shall be held by
GOLDEN STATE in a fiduciary capacity and deposited in an account established and
maintained by GOLDEN STATE on behalf of the IA AMERICAN, or such other
account as IA AMERICAN may designate.

(d) this Agreement will be retained as part of the official records of both
GOLDEN STATE and IA AMERICAN for the duration of this Agreement;

(e) notwithstanding any other provision in this Agreement to the contrary,
GOLDEN STATE may only act in the capacity in which it is allowed by this
Agreement ; and

()] with or without terminating this Agreement for cause, IA AMERICAN
may suspend GOLDEN STATE’s claim’s settlement authority for cause upon written
notice, sent certified mail, and IA AMERICAN has the right to suspend settlement
authority during any dispute for cause of termination.

Article V
Compensation

Fees and Expenses. |IA AMERICAN shall pay to GOLDEN STATE or cause to be paid

to GOLDEN STATE, in U.S. currency, the fees and charges for GOLDEN STATE
Services in the amounts and manner set forth in Exhibit 5.1 hereof. Additional services
shall be provided by GOLDEN STATE to IA AMERICAN at a cost to IA AMERICAN
which is to be negotiated in good faith by the parties hereto at the time of the request.
Notwithstanding anything to the contrary in this Agreement, GOLDEN STATE shall not
receive commissions, fees, or charges contingent upon savings obtained in the
adjustment, settlement and payment of losses covered by IA AMERICAN's obligations.
GOLDEN STATE shall not receive from or on behalf of IA AMERICAN or from any



5.2

5.3

5.4

6.1.

6.2

covered individual any compensation or other payment except as expressly set forth in
this Agreement.

Billing Frequency. On or before the 20th day of each month, GOLDEN STATE shall
submit to IA AMERICAN or its designee a detailed billing statement for GOLDEN
STATE Services for the calendar month. IA AMERICAN shall pay or cause to be paid
the undisputed amount of the statement to GOLDEN STATE on or before the Due Date.
Disputes concerning fees and expenses shall be resolved as provided in Paragraph 5.4 of
this Agreement.

Partial Months. Charges for a partial month shall be prorated on a daily basis based upon
a thirty-day month.

Billing Disputes. If IA AMERICAN disagrees, in good faith, with any charge(s) on a
billing statement from GOLDEN STATE, IA AMERICAN shall give the
CONSERVATOR written notice, which complies with the following provisions:

a. The notice shall separately identify each and every item in dispute, the amount
which is disputed, the specific reasons alleged by IA AMERICAN for the
disputed charge, and the amount which is not disputed, if any; and

b. The notice shall be accompanied by payment in full for the undisputed amount of
the statement.

Both parties agree to mutually negotiate to resolve any disputes within thirty (30) days of
IA AMERICAN's written notice. If the matter is not resolved within said thirty (30) days

period, the matter shall be submitted to the Conservation Court for determination as set
forth in Section 11.1 of this Agreement.

Article VI
Term and Termination

Term. This Agreement shall commence on the Administration Date and shall continue for
a period not to exceed 90 days or until terminated pursuant to Section 6.2.

Termination. This Agreement may be terminated on account of any one of the following:

a. by any party on 30 days notice; or

b. upon material breach hereof, which breach is not cured within thirty (30) days
after the non-breaching party provides written notice of breach to the breaching
party;

C. in the event that the CONSERVATOR or GOLDEN STATE commits fraud or

acts in a grossly negligent manner (as determined in IA AMERICAN's sole
discretion) in performing the GOLDEN STATE Services or in connection with
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6.4

7.1

7.2

any covenant or obligation of the CONSERVATOR or GOLDEN STATE under
or related to the Agreement; or

d. 30 days prior to the closing of the estate of GOLDEN STATE by the Los Angeles

Superior Court Case No. BS123005.

Duties of IA AMERICAN upon Termination. Within twenty (20) business days after the
effective date of the termination of this Agreement, GOLDEN STATE shall submit a
final bill for services provided through the date of termination. Within twenty (20) days
of receipt of this statement, IA AMERICAN shall pay or cause to be paid to GOLDEN
STATE all sums owing under the terms of this Agreement.

Duties of GOLDEN STATE upon Termination. Upon termination of this Agreement,
GOLDEN STATE shall immediately return all of IA AMERICAN’s property to it that is
in GOLDEN STATE's possession and provide to IA AMERICAN all of IA
AMERICAN’s data that resides on the System, including, without limitation, funds held
by GOLDEN STATE in a fiduciary capacity on behalf of IA AMERICAN, master files
and transaction data in a computer readable format in flat, sequential file format, copies
of record layouts, and definitions of each field therein. Any additional funds of IA
AMERICAN received by GOLDEN STATE after the termination of this Agreement shall
immediately be sent to IA AMERICAN. This provision shall survive termination of this
Agreement.

Article V11
Proprietary Rights

Ownership of Software. GOLDEN STATE represents and warrants that GOLDEN
STATE either owns or is duly licensed and authorized to use the software to render the
GOLDEN STATE Services, that it has the right to enter into this Agreement, that it has
not granted any rights which conflict or may conflict with or otherwise impair 1A
AMERICAN's rights hereunder, and that the software does not infringe any patents,
copyrights, or other proprietary rights of any other person. All modifications and
enhancements to the software and System shall be the property of GOLDEN STATE.

Acknowledgment of Ownership. IA AMERICAN acknowledges that GOLDEN STATE
is the sole and exclusive owner or licensee of the software that is used by GOLDEN
STATE hereunder to render the GOLDEN STATE Services; and 1A AMERICAN
disclaims and releases any rights which it may have or claim to have in the future with
respect to such software. IA AMERICAN shall not (i) apply for any patent, copyright or
trademark related to the software or any component thereof; (ii) make any common law
or other claim with respect to the software in the name of IA AMERICAN or assist any
third party in doing so; (iii) permit the use of the software for any purpose other than as
provided under this Agreement; (iv) challenge or infringe upon the title or any
proprietary rights of GOLDEN STATE in and to such software or any patent copyright,
trade secret or trademark of GOLDEN STATE. Upon request by the CONSERVATOR,
IA°. AMERICAN shall cooperate fully and in good faith, and shall assist the
CONSERVATOR to the extent reasonably necessary, to procure any protection or protect




7.3

8.1

any right claimed by the CONSERVATOR and/or GOLDEN STATE with respect to the
software; provided that GOLDEN STATE shall reimburse 1A AMERICAN for its
reasonable expenses associated with any such action requested by the CONSERVATOR
or GOLDEN STATE.

Data and Records. IA AMERICAN is and shall remain the owner of items, the Books
and Records and data furnished to GOLDEN STATE under this Agreement, including all
information relating to IA AMERICAN, the Policies and Contracts contained in master
and/or transactional data files created and/or maintained by GOLDEN STATE during the
term of the Agreement and in existence upon termination hereof. It is understood and
agreed that the Books and Records shall at all times remain under IA AMERICAN's
direct supervision, management and control.

Article V111
Confidentiality; Noncompetition

Confidentiality. Each party shall hold in confidence all information relating to the
transactions processed, products, Policies and Contracts and business affairs of the other
party (“Confidential Information”). Nothing in this Paragraph, however, shall prohibit
either party from providing access to such information to authorized governmental and
regulatory agencies and authorities in order to comply with judicial or administrative
processes. |IA AMERICAN acknowledges and agrees that GOLDEN STATE's software
and documentation is to be kept in strictest confidence. GOLDEN STATE shall hold in
confidence all information pertaining to the policyholders or claimants under the Policies
and Contracts and comply with the privacy policy of IA AMERICAN as it exists from
time to time and is communicated to GOLDEN STATE. GOLDEN STATE agrees that if
any of the Policies and Contracts is part of an ERISA plan, information which identifies
an individual covered by an ERISA plan is confidential, and that all such information
furnished by IA AMERICAN to GOLDEN STATE is confidential. During the time such
ERISA confidential information is in GOLDEN STATE's custody or control, GOLDEN
STATE agrees to hold such information in compliance with this Article 8.1 and to take all
reasonable precautions to prevent disclosure or use of the ERISA confidential information
for a purpose unrelated to the administration of the ERISA plan. GOLDEN STATE
agrees to disclose such ERISA confidential information only: (a) in response to a court
order; (b) for an examination conducted by the applicable insurance regulator for an audit
or investigation conducted under ERISA; (c) to or at the request of the IA AMERICAN;
or (d) with the written consent of the identified individual or his or her legal
representative. GOLDEN STATE further agrees that any employee, agent, attorney,
accountant, advisor, consultant, or other representative of GOLDEN STATE with a need
to know, shall keep the IA AMERICAN data and Books and Records and Confidential
Information to which GOLDEN STATE is directly accessible in the implementation and
performance of the GOLDEN STATE Services in strictest confidence and, except for
disclosures strictly required by public agencies having jurisdiction over GOLDEN
STATE or IA AMERICAN, or made as required by law or applicable regulation, will not
disclose any such data and/or information to third parties without the express written
consent of IA  AMERICAN. GOLDEN STATE further represents, warrants and
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9.2
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covenants to comply with all applicable federal, state or local privacy laws and
regulations in respect of all information pertaining to the policyholders or claimants under
the Policies and Contracts and will not use any Confidential Information of the IA
AMERICAN for any purpose other than providing the GOLDEN STATE Services.

Article IX
Remedies

Upon the occurrence of any breach by either party of its obligations under this
Agreement, the parties shall be entitled to the following remedies:

a. Performance Termination. If IA AMERICAN defaults with respect to its financial
obligations described in Article V of this Agreement, which default is not timely
cured, GOLDEN STATE shall have the right to terminate performance under this
Agreement until such default is cured, and such termination shall be without
prejudice to the rights and remedies of GOLDEN STATE pursuant to this
Agreement. Notwithstanding the foregoing, GOLDEN STATE shall not terminate
performance if 1A AMERICAN deposits the alleged balance of the amount
claimed due in an interest bearing escrow account established for the sole purpose
of securing payment of IA AMERICAN's obligations hereunder. The escrow
account shall be established at a mutually acceptable financial institution and the
interest earned on the deposit shall be paid to the party to whom such deposit (or
proportionately based on a decision that both parties are entitled to a portion of the
amount) is paid.

b. Specific Performance and Injunction. The parties acknowledge that if either party
fails, or threatens to fail, to comply with its obligations under Article VII or
Article VIII of this Agreement, the other party may suffer irreparable harm for
which there may be no adequate remedy at law. Accordingly, if either party fails
to comply with such obligations, then, in addition to its other remedies, the other
party will be entitled immediately to injunctive relief or any other appropriate
equitable remedy.

C. Material Breach. If the Agreement is terminated due to a material breach of this
Agreement, the non-breaching party may seek to recover direct actual damages for
breach of this Agreement.

Cumulative Remedies. Except as expressly limited in this Article, no remedy herein
conferred upon nor reserved to a party is intended to be exclusive of any other remedy
available at law or in equity, but each and every such remedy shall be cumulative and
shall be in addition to every other remedy given under this Agreement or now or
hereafter existing at law or in equity, by statute or otherwise.

Limitation of Damages. 1A AMERICAN MAY NOT RECOVER ANY SPECIAL OR
CONSEQUENTIAL DAMAGES FOR BREACH OF THIS AGREEMENT. TO THE
GREATEST EXTENT PERMITTED BY LAW, IA AMERICAN WAIVES AND




9.4
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RELEASES GOLDEN STATE, THE CONSERVATOR, THE CALIFORNIA
INSURANCE COMMISSIONER AND THE SPECIAL DEPUTY INSURANCE
COMMISSIONER, AND THEIR RESPECTIVE REPRESENTATIVES, AGENTS
EMPLOYEES AND SUCCESSORS, FROM ANY CLAIM THAT THEY,
INDIVIDUALLY OR JOINTLY, HAVE MADE ANY REPRESENTATION,
OMISSION OR WARRANTY TO INDUCE EXECUTION OF THIS AGREEMENT.
THIS PROVISION DOES NOT LIMIT ANY PARTY’S RIGHT TO DIRECT ACTUAL
DAMAGES FOR BREACH OF THIS AGREEMENT.

Disclaimer of Warranties. THE CONSERVATOR DISCLAIMS ANY AND ALL
WARRANTIES AND REPRESENTATIONS NOT EXPRESSLY SET FORTH IN THIS
AGREEMENT.

Article X
Indemnification

GOLDEN STATE Indemnification. GOLDEN STATE shall indemnify, defend and hold
IA AMERICAN, its affiliates, directors, officers, agents or employees harmless from and
against any and all claims, suits, actions, liability, loss, expense or damage, which IA
AMERICAN, its affiliates, directors, officers, agents or employees may sustain due to or
arising out of:

a) any act or omission by the CONSERVATOR, GOLDEN STATE, its affiliates,
managers, officers, agents, representatives, employees or others under contract
with, appointed by or otherwise acting on behalf of the CONSERVATOR or
GOLDEN STATE in violation of this Agreement or in violation of any applicable
law, rule or regulation, during the term of this Agreement, or

b) any act of IA AMERICAN, its affiliates, directors, officers, agents or employees
required to be taken pursuant to instructions of the CONSERVATOR, its
affiliates, managers, officers, agents or employees where IA° AMERICAN, its
affiliates, directors, officers, agents, representatives or employees have complied
with such instructions.

IA AMERICAN Indemnification. IA AMERICAN shall indemnify, defend and hold the
CONSERVATOR, GOLDEN STATE, their affiliates, managers, officers, agents or
employees harmless from and against any and all claims, suits, actions, liability, loss,
expense or damage which the CONSERVATOR, GOLDEN STATE, their affiliates,
managers, officers, agents or employees may sustain due to or arising out of:

a) any act or omission by IA AMERICAN, its affiliates, directors, officers, agents,
representatives or employees or others under contract with, appointed by or
otherwise acting on behalf of IA AMERICAN in violation of this Agreement or in
violation of any applicable law, rule or regulation, during the term of this
Agreement, or
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b) any act of the CONSERVATOR, GOLDEN STATE, their affiliates, managers,
officers, agents or employees required to be taken pursuant to instructions of 1A
AMERICAN, its affiliates, directors, officers, agents, representatives or
employees where the CONSERVATOR, GOLDEN STATE, their affiliates,
managers, officers, agents or employees have complied with such instructions.

Survival. Provisions of this section shall survive the termination of this Agreement.

Article XI
Miscellaneous

Consent. Venue and jurisdiction for any cause of action between the parties shall be
deemed to be exclusively in the Los Angeles Superior Court Case No. BS123005. The
parties consent to the summary jurisdiction of the Conservation Court. In the event the
Conservation Court is not available, the Parties hereby consent to the exclusive
jurisdiction of the Los Angeles Superior Court to resolve any and all disputes as among
them which arise out of, or relate directly or indirectly, to the Agreement or the
transactions contemplated hereby. The Parties agree that service of process shall be
effective if sent by certified or registered mail, return receipt requested, with signature
required, to the address as shown in Article 11.7 of this Agreement. The Parties intend to
grant the broadest possible exclusive jurisdiction to the Conservation Court.
Notwithstanding the foregoing, any judgment may be enforced using the assistance of
such courts as may be available to aid in the enforcement of judgments.

No Waiver. No failure or delay on the part of a party in exercising any right, privilege,
power or remedy under this Agreement, and no course of dealing, shall operate as a
waiver of any such right, privilege, power or remedy, nor shall any single or partial
exercise of any right, privilege, power or remedy under this Agreement preclude any
other or further exercise of such right, privilege, power or remedy. No waiver shall be
asserted against either party unless duly signed in writing on behalf of such party. No
notice to or demand on a party in any case shall entitle such party to any other notice or
demand in any similar or other circumstances or constitute a waiver of the right of the
party giving such notice or making such demand to take any other action in any
circumstances without notice or demand.

Assignment. The rights, liabilities and obligations of any Party under this Agreement
shall not be assigned, transferred or delegated to a person or entity who is not a Party to
this Agreement without the prior written consent of the other Party.

Entire Agreement. This Agreement and the Exhibits and schedules attached hereto
represent the final and complete agreement between the parties, and supersede all prior
discussions, negotiations and agreements, written or oral, related to the subject matter of
this Agreement, with all such matters being hereby merged into this Agreement.

Independent Contractor. The relationship between the parties is that of independent
contractors. It is not the intent of the parties to create, nor shall this Agreement be

10
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construed to create any partnership, joint venture, or employment relationship between or
among the parties, or any of the officers, employees, agents or representatives.

Accordingly, the parties to this Agreement shall have exclusive control of their time, the
method and means by which it performs its duties, and shall employ, pay and supervise
their own employees and pay its own expenses, other than as provided in this Agreement,
throughout the term of this Agreement and thereafter.

Severable Provisions. Each paragraph and provision is severable from the Agreement,
and if a court of competent jurisdiction declares one or more provisions or parts invalid,
the remaining provisions shall nevertheless remain in full force and effect.

Notices. All notices provided for in this Agreement shall be given in writing and
transmitted by personal delivery or certified mail, return receipt requested, postage
prepaid, addressed as follows:

If to GOLDEN STATE:
Conservation & Liquidation Office
Attn: Scott Pearce
P.O. Box 26894
San Francisco, CA 94126-0894
Telephone: (415) 676-2000
Facsimile: (415) 676-5002

With a copy to:

Michael R. Weiss, Esq.

Epstein, Turner & Song, APC
777 S. Figueroa Street, Suite 4950
Los Angeles, CA 90017
Telephone: (213) 861-7487
Facsimile: (213) 861-7488
mrw@etslaw.com

Marta L. Smith, Esq.

Deputy Attorney General

California Department of Justice
300 South Spring Street, Room 1702
Los Angeles, CA 90013

Telephone: (213) 897-2483
Facsimile: (213) 897-5775

11
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If to IA AMERICAN:

IA American Life Insurance Company
Attention: President

17550 N. Perimeter Drive, Suite 210
Scottsdale, AZ 85255-0131
Telephone: (480) 419-8986

Facsimile: (480) 563-0252

Force Majeure. The performance by either party of any of the undertakings set forth in
this Agreement shall not be deemed untimely to the extent any late performance or
nonperformance is due to acts of God, acts of war, civil disturbance, acts of government,
including, but not limited to, government or court orders or any other act or event beyond
the control of the effected party.

Cooperation. The parties agree to cooperate and undertake such further acts in the future
as may be reasonably necessary or proper to carry out the terms and purpose of this
Agreement.

11.10 Authority. The undersigned warrant and represent that they have full authority to execute
this Agreement on behalf of the parties and full power to bind the parties in relation to this
Agreement.

11.11

11.12

11.13

Liability of the Conservator. The CONSERVATOR is a Party to this Agreement only in
his representative capacity as CONSERVATOR, and not individually, and the Parties
hereto agree and acknowledge that the CONSERVATOR and any Special Deputy
Insurance Commissioner executing this Agreement shall not have any personal liability
for any matters or obligations hereunder, and further that the California Insurance
Commissioner and the State of California are not parties to this Agreement and shall have
no liability with respect thereto.

Agreement Governed by California Law. This Agreement shall be governed and
construed in accordance with the laws of the State of California, without giving effect to
the principles of conflicts of law.

Statutory Obligations. Except as expressly stated herein, nothing stated in this
Agreement shall be deemed to limit, expand, enlarge, or otherwise modify the
CONSERVATOR’s statutory obligations, or to expand or enlarge any person's interest in
or to the assets of Golden State, or to waive any defenses which any Party may now have
or in the future have.

11.14 Severability. If any term or provision of this Agreement or the application thereof to any

person or circumstance shall, to any extent, be declared invalid or unenforceable by the
Conservation Court or other court of competent jurisdiction, the remainder of this
Agreement or the application of such terms or provisions to persons or circumstances
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11.15

11.16

11.17

11.18

other than those as to which it has held invalid or unenforceable, shall remain in full force
and effect.

Express Terms. This Agreement shall be construed in accordance with its express terms
and not its implied terms. Captions, paragraph and section headings appearing in this
Agreement shall be used only for convenience in identifying the material terms and
provisions of the Agreement and shall not be construed to express any other intent.
Words used herein, regardless of the number and gender specifically used, shall be
deemed and construed to include any other number, singular or plural, and any other
gender as the context require.

No Construction Against a Party. This Agreement has been structured, approved and
jointly drafted by all the Parties hereto and, for purposes of interpreting its terms, shall
not be construed against any Party as the principal draftsman hereof.

Intent and Parol Evidence. The Parties intend this Agreement to be an integrated plan for
the rehabilitation of GOLDEN STATE. Parol evidence shall not be appropriate to
construe these agreements absent an ambiguity. In the event that parol evidence must be
received, it is the Parties’ intention in entering this Agreement to provide for servicing of
the policies by GOLDEN STATE on an interim basis, pending the transfers and
assumptions contemplated by the Assumption Reinsurance Agreement. The Parties
further intend that A American shall assume only those contractual Policy Liabilities,
and no other liabilities of any kind or nature, other than the obligations to the
CONSERVATOR set forth in said agreements.

Counterparts. This Agreement may be executed in any number of counterparts, each of
which when executed and delivered shall be deemed to be an original and all of which
counterparts when taken together shall constitute but one and the same instrument.
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IN-WITNESS WHEREOF, the Parties have caused their duly suthorized representatives o
mthnAyeenwmmlhedmemdﬁelw

INSURANCE COMMISSIONER OF THE STATE OF CALIFORNIA IN HIS STATUTORY
CAPACITY AS CONSERVATOR-OF GOLDEN STATE MUTUAL LIFE INSURANCE

COMPANY, ANDPWTin:

ASSUMING INSURER: 14 AMERICAN LIFE INSURANCE COMPANY

B{ Patrik Guindon “NSy T, 2010
Title: Vice President, Corporate Development
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EXHIBIT 1.5

POLICIES AND CONTRACTS

Policies and Contracts shall mean all of the life, health, disability and annuity policies and
contracts of GOLDEN STATES that are subject to the Assumption Reinsurance Agreement.

15



EXHIBIT 3.1
ADMINISTRATIVE SERVICES

GOLDEN STATE shall perform the following duties and responsibilities with respect to the
administration of the Policies and Contracts. Such duties and responsibilities shall be consistent
with GOLDEN STATE’s existing capabilities, except as limited by a new or modified
conservation or liquidation order by the Conservation Court.

1.

Compliance with Performance Standards. Except as limited by a new or modified
conservation or liquidation order by the Conservation Court, GOLDEN STATE shall
comply with the performance standards in Exhibit 3.1.1, which is attached hereto and
which may be amended by mutual agreement from time to time.

Competent Staff. Except as limited by a new or modified conservation or liguidation
order by the Conservation Court, GOLDEN STATE shall maintain a staff of competent
and trained administrative personnel, supplies and equipment to perform its duties and
responsibilities under this Agreement in accordance with Industry Standard.

Premium Billing, Collection and Accounting. Except as limited by a new or modified
conservation or liquidation order by the Conservation Court, GOLDEN STATE shall
prepare for mailing renewal premium statements and notices of premium changes using
data suitably formatted for the purpose as provided by GOLDEN STATE's computer
systems to policyholders with the proper premiums consistent with the rate on the
policies in compliance with the approved and applicable IA AMERICAN rate tables, as
provided to GOLDEN STATE by IA AMERICAN. GOLDEN STATE shall receive
premiums due IA AMERICAN and deposit the premiums in a bank account on behalf of
IA AMERICAN in accordance with Accounting Requirements identified in Exhibit 4.1,
which is attached hereto and which, may be periodically amended to comply with
statutory accounting requirements from time to time. GOLDEN STATE shall return any
refund of premiums due to policyholders.

Non-guaranteed Elements Administration. Except as limited by a new or modified
conservation or liquidation order by the Conservation Court, GOLDEN STATE shall
implement policy crediting interest rate changes within thirty (30) business days after
notice of such change from IA AMERICAN. GOLDEN STATE shall implement changes
in dividend scales within thirty (30) days of receipt of such changes from IA
AMERICAN.

Accounting Services. Except as limited by a new or modified conservation or liquidation
order by the Conservation Court, GOLDEN STATE shall provide the following account
services to IA AMERICAN:
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a. General Accounting. GOLDEN STATE will account for premiums collected and
received on the policies for IA AMERICAN in a fiduciary capacity in accordance
with the Accounting Requirements in Exhibit 4.1.

b. Commission Accounting and Payment. GOLDEN STATE shall cause any general
agent remaining related to the Policies and Contracts to receive his/her
commission and any necessary related tax reporting information and forms.

Policyholder Service. Except as limited by a new or modified conservation or liquidation
order by the Conservation Court, GOLDEN STATE shall handle requests for address,
name and policyholder changes, including beneficiary changes, coverage changes, and
assignment changes; GOLDEN STATE shall provide policyholders appropriate and
proper responses to questions, requests, and complaints of policyholders; GOLDEN
STATE shall cancel or otherwise terminate coverage under the Policies and Contracts as
required by applicable standards and consistent with applicable regulatory requirements,
provided IA AMERICAN shall always retain the right, within the scope of the Policies
and Contracts, Industry Standards, and applicable law, upon notice, to direct the
termination of Policies and Contracts by itself or by GOLDEN STATE or to terminate
Policies and Contracts by direct notice to holders of Policies and Contracts; GOLDEN
STATE shall reinstate Policies and Contracts as required by the terms thereof and in
accordance with Industry Standards; GOLDEN STATE shall process policy loan requests
and implement automatic policy loans, other non-forfeiture options and settlement
options; and GOLDEN STATE will provide a toll-free telephone number for
policyholder use.

To the extent required by applicable state law, GOLDEN STATE agrees to provide a
written notice to the insured or policyholder of the Polices, as mutually agreed upon by
GOLDEN STATE and IA AMERICAN, advising the insured or policyholder of the
identity of the relationship among GOLDEN STATE, the insured or policyholder and the
IA. AMERICAN. GOLDEN STATE agrees that any policies, certificates, booklets,
privacy notices, termination notices or other written communications delivered by 1A
AMERICAN to GOLDEN STATE for delivery to IA AMERICAN's policyholders shall
be delivered by GOLDEN STATE promptly upon receipt of instructions from IA
AMERICAN to do so. Costs of such deliveries shall be borne by IA AMERICAN.

Agency Services. GOLDEN STATE shall not be responsible for any agent’s services
other than as specifically stated herein.

Claims Administration. Except as limited by a new or modified conservation or
liquidation order by the Conservation Court, GOLDEN STATE shall adjudicate claims in
compliance with the policies terms and conditions and all unfair claims settlement
statutes and regulations; and GOLDEN STATE shall verify eligibility, distribute and
receive claim forms, review, settle and pay life claims within Industry Standards;
GOLDEN STATE will mail the claim payment to any claimant on an uncontestable
claim no later than the end of the tenth business day following GOLDEN STATE receipt
of all requirements for the payment of the claim; GOLDEN STATE shall respond to
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10.

inquiries by policyholders concerning their claim; GOLDEN STATE shall maintain death
claim logs for IA AMERICAN as required by IA AMERICAN's respective insurance
authorities; GOLDEN STATE shall notify 1A AMERICAN of all questionable or
suspicious claims, contested claims and suits within five (5) business days of review and
shall notify IA AMERICAN of all claims within 30 days of receipt; and GOLDEN
STATE shall cooperate fully with IA AMERICAN to facilitate the fraud detection and
investigation, adjudication, defense, litigation, settlement and/or payment of all contested
claims. 1A AMERICAN shall be responsible for establishing all claim payment
procedures not specified by IA AMERICAN herein. Claim files are the property of 1A
AMERICAN and shall be delivered to IA AMERICAN once closed within 30 days.
Upon an order of liquidation of IA AMERICAN, GOLDEN STATE may copy the claim
files. A copy of a claim file shall be sent to IA AMERICAN for review, approval and/or
direction whenever,

e Requested by IA AMERICAN;
The claim exceeds $15,000;
Involves a coverage dispute;
It remains open for 6 months; or
It involves extra contractual allegations.

Printing, Forms and Formatting. Policyholder communication shall be on IA
AMERICAN forms and letterhead. IA AMERICAN shall provide for use by GOLDEN
STATE forms and envelopes for premium billing, annual reports, past due, and loan
notices, letter writing and check preparation as well as all reports produced by the
GOLDEN STATE computer system.

Reports and Reporting. Except as limited by a new or modified conservation or
liquidation order by the Conservation Court, GOLDEN STATE shall provide to 1A
AMERICAN the following reports in a form and format mutually agreed upon between
GOLDEN STATE and IA AMERICAN:

a. Monthly, GOLDEN STATE shall furnish IA AMERICAN with:

(i) Paid And Pending Death Claims
(i)  Performance Standards Compliance Report

b. Once each calendar year furnish name and address information in a “flat file”
format to facilitate IA AMERICAN’s privacy mailings within thirty (30) days of
request.

C. Any other standard reports available from the System within a mutually agreed

upon timeframe or other information or data reasonably requested by IA
AMERICAN in connection with the administration of the Policies and Contracts.
However, if such reports requested are outside standard reports and take a
substantial amount of effort on the part of GOLDEN STATE, IA AMERICAN
agrees to pay GOLDEN STATE Additional Service Fees as referenced in Exhibit
5.1. IA AMERICAN and GOLDEN STATE agree that reports necessary for 1A

18



11.

AMERICAN’s US GAAP reporting of the Policies and Contracts shall be

considered standard reports.

Accounting and Actuarial Reports and Reporting. Except as limited by a new or

modified conservation or liquidation order by the Conservation Court, GOLDEN STATE
shall provide the following reports to IA AMERICAN in a format mutually agreed upon
between GOLDEN STATE and IA AMERICAN:

a.

Monthly, within the time period after the end of each month indicated below,
GOLDEN STATE shall furnish IA AMERICAN with:
Q) General Trial Balance with all monthly cash activity in the segregated
bank account - within ten (10) business days
(i) Non-ledger transactions - by the tenth (10) business day
(iii)  Actuarial reporting by the tenth (10) business day
1) In-force file
2) Statutory reserves
3) Policy Exhibit
(iv) Policy Loan activity report

Quarterly, within the time period after the end of each quarter indicated below,
GOLDEN STATE shall, in addition to the normal monthly reporting, furnish 1A
AMERICAN with:

0] Reserve, Premium, and In Force report - within ten (10) business days

(i) Schedule T information - within ten (10) business days

Annually, within the time period indicated below, GOLDEN STATE shall in
addition to the normal monthly and quarterly reporting furnish IA AMERICAN
with the following:

Q) Information necessary to complete the Annual Statement and state
required quarterly and supplemental filings, including the following -
within thirty (30) business days:

1) Schedule S

2) Schedule T

3) Exhibit of Life Insurance

4) Exhibits of Premiums and Reserves

GOLDEN STATE shall segregate data in the reports in Sections 11 a., b. and c. of
this Exhibit by product lines to the extent required for statutory filings applicable
to IA AMERICAN.

Any other information or data that may be reasonably requested by IA
AMERICAN in connection with the administration of the Policies and Contracts.
However, if such other information or data is outside standard reports and takes a
substantial amount of effort on the part of GOLDEN STATE, IA AMERICAN
agrees to pay GOLDEN STATE Additional Service Fees as referenced in Exhibit
5.1. IA AMERICAN and GOLDEN STATE agree that reports necessary for 1A
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12.

13.

14.

15.

AMERICAN’s US GAAP reporting of the reinsured business shall be considered
standard reports.

Miscellaneous Services. Except as limited by a new or modified conservation or
liquidation order by the Conservation Court, GOLDEN STATE shall forward to 1A
AMERICAN within five (5) business days of receipt copies of all executive,
governmental or regulatory inquiries or complaints received in its offices; and GOLDEN
STATE shall make every reasonable effort to provide any and all information required by
IA AMERICAN in responding to such inquiries within six (6) business days, but in no
event more than ten (10) business days, of receipt of IA AMERICAN'’s request.

GOLDEN STATE shall calculate and pay to IA AMERICAN as often as monthly, the
amount of any reinsurance renewal allowance due to IA AMERICAN pursuant to the
Coinsurance Agreement.

GOLDEN STATE shall calculate the amount of policy loans made to policyholders less
the amount of policy loans collected from policyholders (either through payment or
reduction of benefits otherwise payable under the Policies and Contracts).

Initial Set-Up/Transition. Prior to the Administrative Transfer Date, GOLDEN STATE
will establish its systems functions and processing and educate its personnel so that the
performance of the GOLDEN STATE Services may proceed on fully operational basis.
IA. AMERICAN shall offer reasonable cooperation and assistance to personnel of
GOLDEN STATE with respect to this initial set-up and transition. The conversion of
policy files to new media or electronic formats (initially or at a later date) may be part of
the transition and set-up process. Arrangements for the transfer or forwarding to
GOLDEN STATE of telephone calls to the IA AMERICAN from policyholders,
claimants, agents and service providers will be implemented (and continued as
appropriate).

Records. GOLDEN STATE may convert any paper or other hard media files into
electronic format.

Complaints and Fraud. Except as limited by a new or modified conservation or
liquidation order by the Conservation Court, GOLDEN STATE shall maintain complaint
logs for IA AMERICAN as required by IA AMERICAN's respective insurance
authorities; GOLDEN STATE will follow prescribed IA AMERICAN standards for
response to such complaints and for other complaints which are not received through an
insurance regulatory authority; GOLDEN STATE will notify IA AMERICAN of any
suspected agent fraud or defalcations within five (5) business days of GOLDEN STATE
becoming aware of such suspected problem; GOLDEN STATE will provide IA
AMERICAN with a copy of any proposed written response to an insurance regulatory
authority complaint on behalf of IA AMERICAN, and the IA AMERICAN shall either
approve the proposed written response or make suggested changes within forty eight (48)
hours of receipt of the proposed written response in order to facilitate a timely response
to the insurance regulatory authority on behalf of the IA AMERICAN.
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EXHIBIT 3.1.1
PERFORMANCE STANDARDS

Task

Sending out requested forms

Sending out Policyholder Annual Reports

Answering policyholder phone inquiries

Average time to process changes
such as address, beneficiary, and payment
mode

Average time to process uncontested
claims after receipt of all paperwork
Average time incoming calls are on hold
Providing Policy and Contract files and

active claim files to insurance department
on-site examiners.

Performance Standard

Postmarked and sent out within three (3) business
days of receipt of request

Within sixty (60) business days of the end of each
policy year for interest sensitive products
Two (2) business days of receipt of request

Six (6) business days from receipt of request

Ten (10) business days

No more than 20 minutes

Within six (6) days of the request.
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EXHIBIT 4.1
ACCOUNTING REQUIREMENTS

1. Except as limited by a new or modified conservation or liquidation order by the
Conservation Court, preparing, journalizing, and posting of Book and Records in such a
manner as to enable the IA AMERICAN to complete its annual financial statement in
accordance with the National Association of Insurance Commissioners' guidelines, as
amended, or other reports as may be required by applicable law or insurance regulatory
authority including the segregation of policy activity into general ledger accounts to track
the necessary premium, claim, commissions, policy benefits, etc. by product line as
defined by the statutory annual statement or by US GAAP accounting requirements and,
if applicable, in accordance with ERISA, as amended.

2. Except as limited by a new or modified conservation or liquidation order by the
Conservation Court, maintaining detailed Books and Records that reflect all transactions
for which administrative services are performed under this Agreement, including, without
limitation, premiums received for the Policies and Contracts, premium accounting, billing
and collections, financial accounting, and agents’ commissions for the Policies and
Contracts, GOLDEN STATE's fees, contributions received and deposited on behalf of the
IA AMERICAN, claims paid on behalf of the IA AMERICAN, and authorized expenses
paid on behalf of the IA AMERICAN. Such detailed Books and Records shall describe
all disbursements in sufficient detail to identify the source document substantiating the
purpose of the disbursement, and including all of the following: (i) the check number; (ii)
the date of disbursement; (iii) the person to whom the disbursement was made; (iv) the
amount disbursed; (v) Policy and Contract number; and (vi) the purpose of the
disbursement. If the amount disbursed does not agree with the amount billed or
authorized, GOLDEN STATE shall prepare a written record as to the application for the
disbursement. If the disbursement is for the earned GOLDEN STATE administrative
fees, the disbursement shall be supported by evidential matter. The evidential matter shall
be referenced in the journal entry so that it may be traced for verification.

3. Except as limited by a new or modified conservation or liquidation order by the
Conservation Court, prepare and maintain monthly financial institution fiduciary and
claim account reconciliations within 45 days after the end of each month.

4. Except as limited by a new or modified conservation or liquidation order by the
Conservation Court, render and reconcile accounts to IA AMERICAN summarizing all
transactions and remit all monies due to IA AMERICAN under this Agreement at least
monthly; and GOLDEN STATE will not less often than monthly render an accounting to
IA- AMERICAN summarizing all transactions performed by GOLDEN STATE
pertaining to the Policies and Contracts.
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5. Except as limited by a new or modified conservation or liquidation order by the
Conservation Court, certifications of policyholder in force data and reserves as required
for valuation purposes.

6. Establishment and maintenance of a segregated bank account(s) for IA AMERICAN into
which GOLDEN STATE shall immediately (and in any event within fifteen days) deposit
all insurance charges, fees or premiums collected by GOLDEN STATE on behalf of 1A
AMERICAN and hold such funds in a fiduciary capacity. With respect to Nevada
Policies and Contracts such account shall be at a financial institution in Nevada.
GOLDEN STATE shall, upon request of IA AMERICAN, furnish IA AMERICAN with
copies of such records pertaining to deposits and withdrawals in and from the account(s).
GOLDEN STATE shall not pay any claim by withdrawals from the fiduciary account(s).
Except for delivery of fiduciary account funds to IA AMERICAN, withdrawals from
such account(s) shall be made only for any of the following:

@) Transfer to and deposit in a claims-paying account for IA
AMERICAN claims.
(b) Payment to GOLDEN STATE of GOLDEN STATE’s
compensation, fees or charges.
(c) Remittance of return premiums to the person or persons entitled to
such return premiums.
No investments shall be made with funds in the fiduciary account(s). The fiduciary
account shall at all times have a balance equal to contributions plus interest, if any, less
authorized withdrawals listed in (a) through (c) above.

7. IA AMERICAN shall establish or designate a claims account from which only claims
related to the Policies and Contracts are to be paid. GOLDEN STATE will inform IA
AMERICAN and IA AMERICAN shall fund the amount necessary to pay all Policy and
Contract claims. All Policy and Contract Claims, including those that may be funded
from funds collected by GOLDEN STATE on behalf of IA AMERICAN, shall be on
checks or drafts of IA AMERICAN and as authorized by IA AMERICAN. The claims
account shall at all times have a balance equal to deposits less claims paid.
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Exhibit 5.1
Compensation

ONGOING FEES:

$1.50 per premium paying life policy in force per month and $.92 per policy for all other
policies in force per month, starting the month containing the Administration Date for the Term
of this Agreement.
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EXHIBIT 6



NOVATION AGREEMENT

THIS NOVATION AGREEMENT (hereinafter the “Agreement”) is made by and among
Golden State Mutual Life Insurance Company (“Golden State Mutual™), IA American Life
Insurance Company (“IA American”), and Mutual of Detroit Insurance Company (which was
merged with and into Columbian Mutual Life Insurance Company in 2008) (“Columbian
Mutual™).

WHEREAS, Golden State Mutual and Mutual of Detroit had entered into the following
Reinsurance Agreement (“Reinsurance Agreement”):

Agreement Description Agreement No. Effective Cancelled
100% Coinsurance Agreement Dec 31, 2006

WHEREAS, IA American is an insurance company duly organized and existing under and by
virtue of the laws of the State of Georgia, with its principal place of business and home office
located at 17550 N. Perimeter Drive, Suite 210, Scottsdale, Arizona 85255-0131.

WHEREAS, on September 30, 2009, in Los Angeles Supetior Court Case No. BS123005, the
Los Angeles Superior Court (“Conservation Court”) entered an Order Appointing Conservator
and Restraining Order (“Conservation Order”), which appointed the Insurance Commissioner as
conservator of Golden State.

WHEREAS, the Conservator will submit to the Conservation Court a plan of rehabilitation for
Golden State which will allow for the assumption reinsurance by IA American of specified in
force insurance policies and for the subsequent winding up of the affairs of Golden State.

WHEREAS, once the assumption reinsurance agreement is closed, Golden State Mutual wishes
to be released and discharged from the Reinsurance Agreements and agrees to have IA American
assume its rights under such Reinsurance Agreements, and IA American and Columbian Mutual
have agreed to release and discharge Golden State Mutual from the Reinsurance Agreements; [A
American has agreed to assume Golden State Mutual’s position under the Reinsurance
Agreements and to be bound by the terms of the Reinsurance Agreements; and Columbian
Mutual is willing to have IA American assume Golden State Mutual’s position and to have IA
American so bound, all in accordance with the terms and conditions of this Novation Agreement;

NOW THEREFORE, THIS NOVATION AGREEMENT WITNESSES THAT in
consideration of the respective covenants and agreements hereinafter contained, the parties
hereto covenant and agree as follows:

A. This Novation Agreement shall be effective as of the closing date of the assumption
agreement by and between [A American and Golden State Mutual (the “Effective Date”).




B. TA American agrees with each of Golden State Mutual and Columbian Mutual, as from the
Effective Date, to perform the Reinsurance Agreements, to be bound by all of the terms and
conditions of the Reinsurance Agreements and to perform all of Golden State Mutual’s
duties, obligations and liabilities under the Reinsurance Agreements to the same extent as if
IA American were a party to the Reinsurance Agreements instead of Golden State Mutual,
provided that IA American shall enjoy all of Golden State Mutual’s rights under the
Reinsurance Agreements.

C. Columbian Mutual, as from the Effective Date, accepts the liability of [A American under
the Reinsurance Agreements in lieu of the liability of Golden State Mutual, agrees to IA
American performing the Reinsurance Agreements, to IA American being bound by all of
the terms and conditions of the Reinsurance Agreements and to IA American performing all
of Golden State Mutual’s duties, obligations and liabilities under the Reinsurance
Agreements to the same extent as if A American were a party to the Reinsurance
Agreements instead of Golden State Mutual and agrees that IA American shall enjoy all of
Golden State Mutual’s rights under the Reinsurance Agreements; and releases and forever
discharges Golden State Mutual from performing the Reinsurance Agreements and any of
its terms and conditions, from any of Golden State Mutual’s duties or obligations under the
Reinsurance Agreements and from all claims, demands, actions and causes of actions which
Golden State Mutual ever had, now has or may hereafter have against Columbian Mutual in
any way arising out of, resulting from or related to the Reinsurance Agreements.

D. Golden State Mutual agrees that IA American shall, as from the Effective Date, enjoy all of
Golden State Mutual’s rights under the Reinsurance Agreements and that IA American shall
assume Golden State Mutual’s position in the Reinsurance Agreements as if it were a party
to such Reinsurance Agreements instead of Golden State Mutual.

E. Columbian Mutual and IA American hereby ratify and confirm the Reinsurance Agreements
as an agreement solely between them and agree that the Reinsurance Agreements shall
continue, as from the Effective Date, between them in full force and effect in accordance
with the terms and conditions of the Reinsurance Agreements and the terms and conditions
of this Novation Agreement which shall form part of the Reinsurance Agreements.

F. This Novation Agreement represents the entire agreement among the parties with respect to
the subject matter hereof, and supersedes any prior or contemporaneous oral or written
agreements relating thereto. This Novation Agreement shall enure to the benefit of and be
binding upon the parties hereto and their respective successors and permitted assigns.

G. Each party agrees to do all things as may be necessary to give full effect to this Novation
Agreement.




-

IN WITNESS WHEREOF, the parties hereto have by their duly authorized officer or officers
executed this Agreement on the dates shown below.

GOLDEN STATE MUTUAL LIFE INSURANCE COMPANY

By O and ik)ﬁw Date: $)20 ,2010

David E. Wilson, Special Deputy Insurance Commissioner, and not individually

UMBI AL
COL : W{J I;IFE INSURANCE COMPANY

e

By /j -
Nant® Richard T. £ llacd

Tide SV CFO e chief Aeduary
Date _ 20 Mij 20)0

IA AMERICAN LIFE INSURANCE COMPANY

By~

Patri

Date: May 18™, 2010

. Guindon, Vice President, Corporate Development
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