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JAM 31 1997

By I NGTTINGEAM ADARS, Deguty

SUPERICR COURT OF CALIFQORNTIR
COUNTY OF SAN DIEGOD

INSURANCE COMMISSIONER OF THE STATE CASE No. 00797637

OF CALIFORNIA,

ORDERS :
Applicant, 1) APPOINTING CONSERVATOR
AND 2) RESTRAINING

Vi SPECIFIC ACTIVITIES

California corporation, MESE
REINSURANCE COMBANTY, LTI, a
foreign corporation, and DOES 1
through 1000,

)

)

)

)

)

)

)
GOLDEN EAGLE INSURANCE COMBANY, a | [Insurance Code §1011]

{

)

)

)

)

Respondents. )

)

The verified Application for Order Appointing Conservator
having been filed herein and it appearing to this Court from said
Application that the Insurance Commissioner of the Stats af
California (the "Commissioner") has found Golden Eagle Inszurancs
Company ("Golden Eagle') and Mesa Reinsurance Company, Ltd. ("Mssa |
Re"), to be in such a condition that their further transaction of
business will be hazardous to their policyholders, creditors and
the public, and good cause appearing,
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IT IS HEREEY ORDERED that:
{1) The Commissicner is appeinted a5 Conservator of

Golden Eagls and Mesa Re, and is dire

{1

ted as such to conduect ck=a
business of Golden Hagle and Mesa Re or 50 much theract as to =
Conservator may seem appropriate; and the Conservaror is authoriz==
as such Conservator, in his discretion, to pay or dafar payment cof

all proper claims and all obligations agzinst Goldan Ezagle and Mzsz

Re accruing prior tc or subsequent to his appointment as
Conservator;

{2) The Conservator is authorized to take possessicn a2
all of Golden Eagle’s and Mssa Re’s assets, books, records, z-=3
property, both real and perscnal, wherssoever situated;

(3) There is hersby vested in the Commissioner, and his
successors in office, as Conservator ticle 211 of said property and
assets of Golden Eagle and Mesa Re, whersver situated and enjoinine
all persens from interfering with the Conservator'’s possassion and

title thereto:;

(4] Golden Eagle and Mesa Re, theiy officers, diractors,

!

governors, agents and employsss are enjoined from transacting any

y

of the business of Golden Eagls and Mesz Re or from disposing o
&Ny property or assisting any person in the transfer or alienztien
of the property or assets until further order of this Couzrt;

(5) -All persons are enjoined from instituting,
Prosecuting, or maintaining any action at law or suit in equity,

including but not limited to matters in arbitration, against Golden

Eagle and Mesa Re, or the Conservator, and from attaching,

|_|

executing foreclosure upon, rsdeeming of or taking any other lega

proceedings against any of the property of Golden Eagle and Mesa

3101. o
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Re, and from doing any act interfering with the conduet of said
business by the Conservator, except after an order from this Cour=
obtained after reasonable notice to the Conservaror.

{6) Golden Eagle and Mesa Re, and all oEEicers,
directors, agents and employees of Golden Eagle and Mesa Re mus-
deliver to the Conservator all assets, books, records, equipmens
and other property of Golden Eagle and Mesa Re, wheresver situated;

(7) The Conservator is authorized to pay all reasonab
costs of operating Golden Eagle and Mesa Re out of funds and assecs
of said respondents;

(8) All funds including certificates of deposit and bank

accounts of Golden Eazgle and Mesa Re in various banks in the Stac=

of California and in cother banks wherssoavar situated, are hershy
vested in the Conservator and subject to withdrawal upcn his ordexr
only;

(g) All agents of Golden Eagle and Mess Re and all
brokers who have done business with Golden Eagle and Mesa Re shall
make all remittances of funds collected by them or in their hands
directly to the Conservator:

(10) All persons having possession of any lists of
policyholders of Golden Eagle and Mesa Re are ordered to daliver
all such lists to the Conservator; that all persons ars enjoined
from using any such lists or any information contained therein
without the consent of the Conservator;

(11) The Conservator is authorized to initiate such
equitable or legal actions or proceedings in this or other states
48 may appear to him necessary to carry out his functions as

Conservator;

3101, 3.
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(12) The Conservator is authorizad to appeint and emplow
special deputy commissioners as his agents and to employ and

smpower clerks and assistants as Conservator desms necsssary for

this proceeding. The Conservatocr may fix and pay reasonzblsz
compensation to such persons in accordance with the Conservater‘s

Conservation and Liguidation Offices organizational chart and
employee positions and respective salary ranges. The Conservaro-
may pay all reasonable expenses of taking possession of the insur=»
and" conducting these proceedings out of the funds or assscs of
Gelden Eagle and Mesa Re, subject to an accounting to and aporovs
by the Court;

{13) The Conservator is authorized ta pay for his costs

i

in bringing and maintaining this acticn, and such other acticns as

aL& necessary to carry out his functions as Conservator, out of the

funds and assets of Golden Eagle and Mesa Re; -
{14) The Conservator is authorized to invest and

reinvest, in such manner as the Conservator may deem suitable for
the best interests of the creditors of Golden Eagle and Mesa Re,
such portions of the funds and assets of Golden Eagle and Mesa Re
in Applicant’'s possession which funds and =ssars ars not
immediately distributable to creditors: provided however, nc
investment or reinvestment shall be made which exceeds the sum of
one hundred thousand dollars (5100,000) without first obtaining
permission of the court:

(15) The Conservator is authorized to appoint and smploy
under his hand and official seal, special deputy commissicners, as
his agents, and to employ clerks and assistants and to give to =ach

of them such powers as may by him be desmed necessary. The

15
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compensation of specizl deputy commissioners, clerks, an
assistants appointed to Carry oul sections 1010-1062 @f th
Insurance code and all expenses of bringing and maintsining this
Proceseding and taking possession of; conserving, ceonducting
liquidation, disposing of or otherwise dealing with the business
and property of Gelden Eagle and Mesa Re, shall he fixed by ti
Commissioner, subject to the approval of the court, and shall pe
paid as specified in Insurance Code gection 1035. If the Droperty
of Golden Eagle and Mesz Re does not contain cash or liguid assets
sufficient to defray the cost of the services required to be
performed under the terms of sections 1010 through 1062 of the
Insurance Code, the commissioner may at any time or from time £o
time pay the cost of those servicas out of the appropriation for
Che maintenance of the Department. Any amounts so paid shall be
deemed expense of administration ang shall be repaid toc the fund
cut of the first availlable meneys in the estates;

(18) Karl L. Rubinstein has been so

1

ppointed 22 &

Special Deputy Insurance Commissioner, and he is hereby appointed

i

as Deputy Conserxvator. The Conservator, the Deputy Consarvator an

(i}

all of their consultants (and partners, shareholders or members o

(1

such consultants), agents, employees and officers shall be desme
public officers within the meaning of Insurance Code Section 1059
and other applicable law and, further, shall have no perseonal
liability of any kind or nature for any of their acts or cmissions
pursuant to these proceedings or in connection therswith or relatad
thereto,

(17) Notwithstanding the requirements of Labor Code

Section 200 through 203, the Commissioner shall have 14 days from

9101, L
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the date of this Order to pay earned and unpaid wages {("Wages")

that are required to be paid by said sections upon the discharge or

=

resignation of an em oyee, except that nothing herein shal]

shorten the time periad set forth in Section 202. Labor Code
Sectiong 203, 203.1, 203.5 and 916 shall not apply to Conservator

or Golden Eagle for the nonpayment of Wages during said 14-da-

L

pericd. Nothing contained in this Order shall affect the priority |
of claims set forth in Insurance Code Section 1033 and nothing
herein shall obligate the Conservator te pay wages in the event

that Golden Eagle and Mesa Re not have sufficient assets.

JAN 2 § 1037 .~ TIAM H. KENNEDY
JUDGE OF TUE SUPERIOR COURT

Datad:




