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STATEMENT AS OF MARCH 31, 2013 OF THE MAJESTIC INSURANCE CO.- IN CONSERVATION

ASSETS

Current Statement Date

Agsets

2

Nonadmitted
Assets

3
Net Admitted
Assets (Col. 1
minus ol 2}

Decamber 31
Prior Year Net
Admitted Assats

1.

17.
1.1
8.2
18,
2.
H.
2,
A.
X,
5.
2.

.
28,

2.1 Preferred stocks

2.2 Common stocks

Mortgage loans on real estate:

3.1 Firstlens

3.2 Other than first liens

Real estate:

4,1 Properties oceupied by the company (lessS................. engumbrances)

4.2 Properties held for the production of income {less§................. encumbrances}

4.3 Properties held for sale {less §

Cash (§ 1,523,682 }, cash equivalents (8
and short-term investments (§ ........ 413,225 )

Contract loans (including

Derivatives

Securities lending relnvested collateral assets

Aggregate write-ins for invested assets

Sublotals, cash and invested assets (Line 1 to Line 11)

THe plantsless S......oovvvinnien, charged off {for Title insurers only)

Investment income due and accrued

Premiums and considerations:

15.1 Uneollected premiums and agents' balances in the course of collection

15.2 Deferred premiums, agents’ balances and instaliments booked but deferred and not yet due
{including$ ................. earmed but unbilied premiums)

15.3  Accrued retrospective premiums

Reinsurance;

18,1 Amounts recoverahle from reinsurars

16.2  Funds held by or deposited with reinsured companies

16.3  Other amounts receivable under reinsurance contracts

Amounts receivable refating to uninsured plans

Current federal and foreign income tax recoverable and interest thereon

Net deferred tax asset

Guaranty funds recaivable or on deposit

Electronic data processing equipment and software

Furnifure and equipment, including health care delivery assets ($

Net adjustment in assets and liabifities due to foreign exchangerates ...

Receivablas from parent, subsidiaries and affilates
Health care (§

Aggregate write-ins for other than invested assets

Total assets excluding Separate Accounts, Segregated Accounts and Pratected Cell Accounts (Line 12 to Line 25)

From Separate Accounts, Segregated Accounts and Protected Cell Accounts
Totals {Line 26 and Line 27)

9,737,108

1,013,947
veeee 12,662,962

4,585,737
53,716,374

8,737,108

1,013,947
12,692,962

2,685,080
38,110,474

1,877,687
14,605,800

9,786, 164

1,877,667
14,814,506

DETAILS OF WRITE-INS

103

1198, Summary of remaining write-ins for Line 41 from overflow page
1198, Totals {Line 1001 through Line 1103 plus Line 1168} (Line 11above)

2501. Miscellanecus Receivable
2502, Advance Policy Surcharges Paid
2503, Assessment Receivable
2508. Surnmary of remaining write-ins for Line 25 from overfiow page
2589, Totels (Line 2501 through Line 2503 plus Line 2588) (Line 25 ahove)

210,576

210,576




STATEMENT AS OF MARCH 31, 2013 OF THE MAJESTIC INSURANCE CO..- IN CONSERVATION
LIABILITIES, SURPLUS AND OTHER FUNDS

[ - B " X

-4
—

7.2

.,

38.

Losses {current accidentyear$.................. et e e e e e a e

Reinsurance payable on pald losses and loss adjustment expenses

Loss adjustment expenses

Commissions payable, contingent commissions and other similar charges

Other expenses (excluding taxes, licenses and fees)

Taxes, licanses and fzes {exciuding fackeral and fOreign INGOME TAXES). ... ...t i e et e e eaens

Current federal and foreign Income taxes (including §
Net deferred ax fablity

Borrowed money § ... B EIEEt IBIEOM B e e et e s e e e e et ettt ra s
Unearned premiums {after deducting uneamed premiums for ceded reinsurance of §
reserves of 8 .. iiieniinls and acerued acoident and health experience rating refunds including $
medical loss ratio rebate per the Public Health Service Act)

B L 1 PO N
Dividends declared and unpaid:
11.1 Stockholders

11.2 Policyholders

Ceded reinsurance premiums payable {net of ceding commissions)

Funds held by company under reinsurancs treaties

Amourts withheld or retalned by company for aceount of others

Remittances and items not allocated

Payable for sectrities

Payable for securities lending

Liability for amounts held under uninsurad plans

Capital notes §

Aggregate write-Ins for liabllities

Total liabilities excluding protected cell fizblities (Line 1thI0UGR LNE 25) L.\ s vr e et e e s erre e et e sttt e r e st e a bttt aaeenains

Protected cell lzbilities
Total fiabiliies (Line 26 and tine 27)

Aggregate write-ins for special surplus funds

L otk v OSSR TPR

Preferred capital stock

Aggregate write-ins for other than special surplus funds

Surplus notes

Gross paid in ant COMIIULEA SUIDIUS. . . ... .\ ittt ettt et ettt hr e et e et bt e n s e e e e e e e et e

Unassigned funds (surplus)

Less treastry stock, at cost:

36.1 shares common (value included in Line 308 ................. O STR

shares prefared (valug included inLine 318 ................. | PSP

Surplus as regards policyhoiders (Line 23 through Line 35, less Ling 36)

Totals (Page 2, Line 28, Column 3)

1
Current
Statement Date

2
Decermber 31,
Prior Year

46,950,000
(37,621,760}

1,021,677
131,326

511,031
1,784,139

46,950,000
(36,929,635)

12,328, 240

13,020,365

14,805,904

14,814,504

DETAILS OF WRITE-INS

2501
2502
2503
2598
2%

. Accrued Retro Pramium Payable
- EXoess of Stattory Roserves OVer Sl aomEnt SIS, . ... . ittt ie et e et et e et et r e e rnns
< EBORBAtEDI FUNS. ... i e e et e eyt e ann
. Summary of remaining weiteing f0r Line 25 Fr0m OVBIIOW PAIE ... ...ttt ittt ettt et et
. Totals {Line 2501 threugh Line 2502 plus Line 2598} (Ling 25 above)

2008
299

- Sumary of remaining wrie-ins for Line 20 from overlowpage ... L1111 L
. Totals {Line 2001 through Line 2003 plus Line 2098) (Line 29 above}

3208
3268

. Summary of remaining wrte-ins for Line 32 from overfow page .
. Totals {Line 3201 through Line 3203 plus Line 3298) (Line 32 above)




STATEMENT AS OF MARCH 31, 2013 OF THE MAJESTIC INSURANCE CO.- IN CONSERVATION

STATEMENT OF INCOME

[=s] —J O LT P

3.

H.
15,
3%.
.

38.
3.

. Netgain or (loss) from agents’ or premium balances charged off {amount recovered § ..

. Finance and service charges not included in premiums ...
. Agaregate Wite-nS fOr MISCE amE0US MO0, ..\ e ettt ot v atereraren e en s et a et ertr e et et et et rta s s araaaes

. Total other income {Line 12 through Line 14)

. Federal and foreign income taxes inurred

. Netincome: (Line 18 minus Line 19} (to Line 22

1
Current Year
to Date

2
Prior Year
fo Date

3
Prior Year Ended
December 31

UNDERWRITING INCOME

. Premiums eamned;

11 Direct (written$ .................. b e
1.2 Assumed (written$ .................. S PP
1.3 Ceded (written$.................. d e e
1.4 Netfwritten$.................. b e e

DEDUCTIONS:
Losses incurred {current accidentveard ....o.oveeinn s :
- S PO O TSRO

Loss adjustment expenses incurred
Other underwriting expenses incurred
Aggregate write-ins Tor underwriting deductions
Total underwriting deductions (Line 2Hrough Line 51 .c.. . ee e en et e
B R o R e st KL DD OO

Net underwriting gain (foss) {Line I minus Line 8 plis Line 71 .. ..o e e e e
INVESTMENT INCOME

174,867
309,074

OTHER INCOME

amount charged off §

483,731

Net incorme before dividends to policyholders, after capital gains tax and before all other faderal and
foreign income taxes (Line 8§ plus Line 11 plus Line 15)
Dividends to policyholders

Net income, after dividends to policyholders, after capital gains tax and before all other federal and
foreign income taxes (Line 46 minus Line 17)

(917,568
(166 424}

CAPITAL AND SURPLUS ACCOUNT

. Surplus as regards policyholders, DeCemmber 3T DHOT YBAT. . ...\ vvuis et e et e et a st ettt s a sttt
. Netincome {from Line 20)
. Nettransfers {to} from ProteCted CellBCO0UNES, ... v vvvess s vesre it s ekt e e et s b ettt e e ottt b et et e e r e
. Changa in net unrealized capital gains or {losses) less capital gains tax of §
. Change in net unrealized forelgn exchange GapIA GBI (I038]. ... ovvvr it veie e e et e e et e e e a e e et eeeaes
. Change in net deferred income tax
. Change In nonadmitted assets
. Change in provision for reinsurance

Change in SIS BOIBE .. ..t et e e

. Surplus (contributed to) withdrawn from protected GRIS. ... ... oo e e
. Cumulafive effect of Changes in aCCOUMERG PANCINES . ... ..\ ettt et e e raens v i eerir e e e e e et seaaeanien

. Capital changes:

32,1 Paidin
32.2 Transfered from strplus (Stock Dividend)
K I el R e OO UPUUUPN

Surplus agjustments;
JPadIn L

3.2 Transferred to capital (Stock Dividend)

33.3 Transferred from capital

Net remittances from or (1) Home OffICe. ... ..u . v e i s
Dividents 10 SOCKNOIIES. . ...\t iate ettt e et e e e e e e
CNANGE M ITASUIY SI00K . .+ vvvsterim e e ees e et e st e ettt s et e ta sttt e s e e s e e e m et et et e e et eenas
Aggregate write-ins for gains and lossas in suplus

(751, 144)

13,020,383
{3,830, 504}

13,774,507
(155,542}

. (B

514,08
(514068

Change in surplus as regards policyholders (Line 22 through Line 87)

Surplus as ragards policyholders, as of statement date {Line 21 plus Line 38)

DETAILS OF WRITE-INS

0598. Summary of remaining write-ins for Line 5 from overfiow page
0598, TOTALS (Line 0301 through Line 0503 plus Line 0596) {Line 5 2bove)

0501. Additional Charge for Nevation of Loss Reserves
I

1402

7498, Summary of remaining write-ins for Line 14 from overflow page
1498, TOTALS (Line 1401 through Line 1403 plus Line 1498} (Line 14 above)

3701, Aggregate Write-ins for Gains and Losses in Strplus {gross of tax)

3702, EXCe5S RESBIVe OVer SO RESEIVE. ... r ittt ettt ettt e e et e e i e e et a e

30
3798, Summary of remaining write-ins for Line 37 from overflow page
3799. TOTALS {Line 3701 through Line 3703 plus Line 3798) {Line 37 above)




STATEMENT AS OF MARCH 31, 2013 OF THE MAJESTIC INSURANCE CO.- IN CONSERVATION

CASH FLOW

b

©woaImn

14,

15.

16.

1.

1.
18.

. Total (Line 5 through Lined)

. Net cash from operations (Line 4 minus Line 10)

Cash from Operations

Premiums collested net of reinsurance
NetinvastmEntiNCOME .. .....even st e e
Miscellaneous income

Total (Line 1 through Line 3)

Benefit and loss related payments
Net transfers to Separate Accounts, Segregated Accounts and Protected Cell Accounts ........ooovvviiieevniiniiienns
Commissions, expenses paid and aggregate write-ins for deductions
Dividends pait 10 poleYholders ... ..o i e e e
Federal and foreign income taxes paid (recavered) netof§..........ooooveis tax on capital gaing (losses)

Cash fram Investments

. Praceeds from investments scld, matured or repaid:

12.1 Bonds
12.2
12.3
12.4
2.5
12.8
12,7

Martgage loans
Reglestate...........
Other imvested 85SBIS ....vvuis e ieis e e

Net gains or {losses) on cash, cash eguivalants and short-term investments .,
e g1 L PPN

12.8 Total investment proceeds {Line 12,1 through Line 12.7)

. Cost of investments acquired (Jong-term only):

B3 BOMS Lot e e e e
LIl T U
13.3 Morigage loans
B RO B . L it e e
13 e VSt B85 ittt e e e
8.8

87

Net increase or (decrease] in contract loans and premium RBtes .. ...t e ees

Net cash from Investments (Line 12,8 minus Line 13,7 minus Line 14}

Cash from Financing and Miscellaneous Sources

Cash provided (applizd);

6.1 Surplus notes, capital notes
16.2 Capital and paid in SUrplus, 1858 F7BASURY SH0CK ..\ vvvvris it s et et e e e aaas
18,3 BOMOWEA FUNGS L. .0 vv v svs v ss st aare e s vt v ets s st et e et aaa et na et et et s s e neseb e s rraarans
6.4 Nt denosits on deposit-type contracts and other insurance fiabilities
18,5 Dividends tostoskholders ..o
6.6 Cther cash provided (zpplied) ..

Net cash from financing and miscellaneous sources (Line 16.1 through Line 16.4 minus Line 16.5 plus Line 16.6)

RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS

Wet change in cash, cash equivalents and short-term investroents (Line 11 plus Une 5 plus Line 17} ..o vniiniinen,
Cash, cash equivalents and short-term investrents;

BB 5o
9.2 End of period (Line 18 plus Ling 19.1)

1

Current Year
To Date

2

Prior Year
ToDate

3

Prior Year Ended
Decernber 31

20,827
538,902

838,729

3,377 908

1,959,584

(3,354,428)

(1,630,430}

293,626

2,873,708 |.

. [313,881)

2,873,708

(313,91)

86,827

1,835, 080
1,841,907

(1,291,128

3,600,844
2,300,718

{1,745,764)

.............. 3,600,844
1,856, 080

Note: Supplemental disclosures of cash flow information for non-cash transactions;

20.0001 Aggregate write-n for other INVested 885815 . ... ..\ v vv v v e aas

20.0002 Change Other invested assats
20,0003 Miscelraneous

20.0008
0.0010

e (783,660




STATEMENT AS OF MARCH 31, 2013 OF THE MAJESTIC INSURANCE CO.- IN CONSERVATION
NOTES TO FINANCIAL STATEMENTS

Note 1 — Summary of Significant Accounting Policies

On April 21, 2011, an Order appointing Conservator and Restraining Orders
(“Conservation Order”) was entered by the Superior Court of the State of
California with respect to Majestic Insurance Company, a California
Corporation. The California Department of Insurance (CDI) conducted an
examination of Majestic for the period January 1, 2005 through December 31,
2010. CDI found Majestic’s recorded loss and loss adjustment expense reserves
to be deficient by approximately $40.9 million. Also, due to the increase in
reserves, a premium deficiency reserve was required in the amount of $5.5
million. After these examination adjustments, Majestic’s Risk-Based Capital
(RBC) fell within the Mandatory Control Level RBC. The CDI Examination
determined that Majestic was operating in a hazardous financial condition in
accordance with California Insurance Code Section (CICS) 1011(d). These
findings were incorporated into the Commissioner’s application for the
Conservation QOrder.

The Commissioner of Insurance was appointed as Conservator of Majestic and
directed to conduct the business of Majestic. The Conservator is authorized, in
his discretion, to operate the business of Majestic, or so much of the business as
he deems appropriate, and to pay or defer payment of some or all proper claims,
expenses, liabilities and obligations of Majestic, in whole or in part, accruing
prior or subsequent to his appointment. The Conservator continued to operate
Majestic’s business in substantially the manner the company was operating prior
to conservation, solely for the purpose of preserving Majestic’s business assets
and going-concern value in order to facilitate a Plan of Rehabilitation for
Majestic (the “Plan™).

Immediately after the entry of the Conservation Order, the Conservator filed a
motion seeking court approval of the Plan. Court approval of the Plan was
granted on June 2, 2011 and the transactions contemplated by the Plan closed on
July 1, 2011. The Plan provided for the assumption of 100% of Majestic’s
workers’ compensation claim liabilities by an A-rated insurance company
affiliate of AmTrust North America, Inc. (“AmTrust™) via a Loss Portfolio
Transfer and Quota Share Reinsurance Agreement (the “Reinsurance
Agreement”). Under the Reinsurance Agreement, AmTrust (through an
insurance company affiliate, Technology Insurance Company) has assumed the
majority of Majestic’s assets and liabilities relating to its workers’ compensation
business. Majestic’s in-force policies and expired policies with reported claims
have been novated to Technology Insurance Company. The Reinsurance
Agreement also provides that all reinsurance contracts providing coverage for
the business written by Majestic shall inure to the benefit of AmTrust.

The accompanying financial statements reflect the financial effect of the
Reinsurance Agreement, resulting with Majestic having no insurance related




STATEMENT AS OF MARCH 31, 2013 OF THE MAJESTIC INSURANCE CO .- IN CONSERVATION
NOTES TO FINANCIAL STATEMENTS

liabilities subsequent to May 31, 2011 during for the years ended December 31,
2012 and 2011. The Conservator continues to investigate and seek supporting
documentation for remaining general ledger balances. Such investigations may
lead to material changes to the balance sheet as presented in this filing. The
Conservator will disclose the results of his investigation in subsequent quarterly
filings as this information becomes available and can be substantiated.

A. Accounting Practices

The accompanying financial statements of Majestic Insurance Company (Company) have been
prepared on the basis of accounting practices prescribed or permitted by the California Insurance
Department (“the California DOT”).

The California DOI recognizes only statutory accounting practices prescribed or permitted by
the State of California for determining and reporting the financial condition and results of
operations of an insurance company and for purposes of determining its solvency under the
California Insurance Code (CIC). The National Association of Insurance Commissioners’
(“NAIC™) Accounting Practices and Procedures Manual (NAIC SAP version effective January
1, 2001) and any subsequent amendments has been adopted as a component of prescribed or
permitted practices by the State of California. However, the State of California did not repeal all
the sections of the Insurance Code that were in conflict or that did not conform to the NAIC
Accounting Practices and Procedures Manual.

B. Use of Estimates in the Preparation of the Financial Statements

The preparation of financial statements requires management to make estimates and assumptions
that affect the reported amounts of assets, liabilities, revenues and expenses. It also requires
estimates in the disclosure of contingent assets and liabilities. Actual results could differ from
these estimates.

C. Accounting Policies

Premiums were earned over the terms of the related policies and reinsurance contracts.
Unearned premium reserves were established to cover the unexpired portion of premiums
written. Such reserves were computed by pro rata methods for direct business and are based on
reports received from ceding companies for reinsurance assumed. Expenses incurred in
connection with acquiring new insurance business, including acquisition costs such as sales
commissions, were charged to operations as incurred. Expenses incurred were reduced for
ceding allowances for underwriting expenses received or receivable.

Net investment income earned consists primarily of interest earned on fixed income securities
less investment related expenses.

In addition, the Company uses the following accounting policies:

1.  Short-term investments are stated at amortized value using the interest method.
Non-investment grade short-term investments are stated at the lower of amortized value
or fair value,

2. Investment grade bonds not backed by other loans are stated at amortized value using
the interest method. Non-investment grade bonds with NAIC designations of 3 through
6 are stated at the lower of amortized value or fair value.

6.1




STATEMENT AS OF MARCH 31, 2013 OF THE MAJESTIC INSURANCE CO.- IN CONSERVATION
NOTES TO FINANCIAL STATEMENTS

The Company does not own any common stock.

(V3]

4. The Company does not own any preferred stocks.

5. The Company does not own any first lien mortgage loans on real estate.

6. Investment grade loan-backed securities are stated at amortized value. The
retrospective adjustment method is used to value all loan-backed securities.
Non-investment grade loan-backed securities are stated at the lower of amortized value
or fair value,

7. The Company does not own any investments in joint ventures and partnerships.

8. The Company does not use any dertvative, written or purchased options.

9. As the Company has no outstanding policy liabilities, a calculation of a deficiency
reserve is not applicable.

10. The Company had no unpaid losses and loss adjustment expenses.
11. The Company has no outstanding loss reserves.

12. The Company made no change to its capitalization policy and predefined thresholds
from the prior period.

Note 2 — Accounting Changes and Correction of Errors

A, Accounting Changes Other than Codification and Correction of Errors
Not applicable
B. Accounting Changes as a Result of the Initial Implementation of Codification January 1, 2001.

The Company prepares its statutory financial statements in conformity with accounting practices
prescribed or permitted by California Insurance Department. The State of California requires
insurance companies domiciled in the State of California to prepare their statutory financial
statements in accordance with the NAIC Accounting Practices and Procedures Manual, subject
to any deviation prescribed or permitted by the California Insurance Department. Many changes
were made to this manual effective January 1, 2001 as a result of the NAIC “Codification
Project™.

During the current peﬁod, no additional adjustments due to codification implementation were
made,

Note 3 — Business Combinations and Goodwill

A. Statutory Purchase Method
Not Applicable

B. Statutory Mergers
Not Applicable

C. Impairment Loss

6.2




STATEMENT AS OF MARCH 31, 2013 OF THE MAJESTIC INSURANCE CO.- IN CONSERVATION
NOTES TO FINANCIAL STATEMENTS

Not Applicable

Note 4 — Discontinued Operations

Not Applicable

Note 5 — Investments

A. Mortgage Loans
Not Applicable
B. Troubled Debt Restructuring for Creditors
Not Applicable
C. Reverse Mortgages
Not Applicable
D. Loan-Backed Securities
Not Applicable
E. Repurchase Agresments
Not Applicable

Note 6 — Joint Ventures. Partnerships and Limited Liability Companies

A. Detail for Those Greater than 10% of Admitted Assets
Not Applicable

B. Write-downs for Impairments
Not Applicable

Note 7 — Investment Income

A. Accrued Investment Income

The Company does not admit investment income due and accrued if amounts are over 90 days
past due.

B. Amounts Non-admitted
Not Applicable

Note 8 — Derivative Instruments

Not Applicable

6.3




STATEMENT AS OF MARCH 31, 2013 OF THE MAJESTIC INSURANCE CO.- IN CONSERVATION

NOTES TO FINANCIAL STATEMENTS

Note 9 —Income Taxes

A. Components of Deferred Tax Assets (DTAs) and Deferred Tax Liabilities (DTLs):

The Company recognizes deferred tax assets (DTA’s”) and lLiabilities (“DTL’s™) for
the future tax consequences related to differences between the financial statement
carrying amounts of existing assets and liabilities and permitted tax basis amounts.

The Amount of net DTA’s that may be reported in the financial statements is

subject to admissibility tests established by Statutory Accounting Principles (SAP)
and relates to the Company’s ability to realize the future benefit resulting from the
net DTA. Amounts in excess of the statutory limitations are treated as non-admitted
assets and charged directly to Policyholders® Surplus. Based upon the guidance
provided by SAP, limitations on business strategy assumptions that may be realized
in the future as stand alone tax payer and as a member of a consolidated group filing
Federal Income Taxes under a Tax Sharing Agreement, the Company could not
satisfactorily conclude that any amount of the DTA could be recovered in the time

frames established by SAP and has therefore recognized the entire net DTA of
$36,422,424 as a Statutory Valuation Allowance and no admitted DTA was

recognized as of March 31, 2013.

As of Mar. 31 2013

As of Dee. 31, 2012

Ordinary

Capital

Total

Taotal

‘Gross Deferred tax asssets:
... Discounting of unpaid losses and LAE | §
Change in unearned premium reserve

| Ordinary . Capital

' $

$

Nonadmitted assets

1,101

1,101

4

2039 -

2,039

_ Compensationbenefit and other accruals
Net operating loss (NOL) carry-forward |
Others ‘

220

35,102

220

35102

20
33761 .

220

33761

Investments

Gross deferred tax assets

36,423

36,423

36020

Statutory valuation allowance ("VA")

36,423 ¢

36,020

Adiusted gross deferred tax assets

Nonadmitted

Admitted deferred tax assets

-beférrc-d tax ljabilities:“

Investments

IRC 481 adjusmment

Accrued premium acquisition expense

Bond market discount

Fixed assets

Liabilities:

ed tax aééet admitteé ' o $

B. Unrecognized DTLs

6.4




STATEMENT AS OF MARCH 31, 2013 OF THE MAJESTIC INSURANCE CO.- IN CONSERVATION
NOTES TO FINANCIAL STATEMENTS

Not Applicable

C. Curent Tax and Change in Deferred Tax

The Company realized net taxable loss from underwriting operations and net
investment income during the during the Three month Period ended March 31,
2013 of $3,830,505. Current income taxes incurred consist of the following
major components:

Asof Mar. 31  Asof Dec. 31
2012
§ (268391)

Federal income tax expense (benefit) on ordinary income :
:Federal income taxes (benefit) on net capital gains -
Federal mcome taxes (benefit) on Extraordinary Item -
Prior year under (over) accrual : -

: bt : . : F - .
‘Current mcome tax incurred prior to NOL adjustment 1,340,677y  (268391):
‘Change to NOL tax carry forward benefit 1,340,677 268,391
‘Federal Income tax (benefit) expense (allowed by tax carryback) -3 - $ -
‘Curent year income tax (benefit) expense before NOL (1,340,677) (268,391)
Prior year return over/under accrual _ ' - -
‘Change to NOL tax carry forward benefit ﬁ 1,340,677 268,391
‘Federal Income tax (benefit) expense (allowed by tax carryback) $ - $ -
The change in net deferred income taxes is comprised of the following: (this analysis is
exclusive of non-admitted assets as the Change in Non-admitted Assets is reported separately
from the Change in Net Deferred Income Taxes in the surplus section of the Annual Statement).
AsofMar. 312013 3 As of Dec. 31,2012 o
Ordinary ¢ Capital . Total ! Ordimary @ Capital & Total Change
:Gross deferred tax assets before NOL & VA~ ° 8§ 1,321  § - 1§ 1,321 8§ 22598 - 0§ 2259:% (938);
'NOL earry forward : 35,102 i 351021 33761 33,761 1341
Adjusted gross deferred tax assets before VA | 36,423 - 364230 3600 - 36020 403 ¢
'Gross deferred tax liabilitics - - - i - - - -
Net deferred tax assets (liabilities) before w § 36,423 - § - 1S 36423 1$ 36020 $ - § 36000:§ 405
.Tax on change i unrealved gins ; . - SR .
Taxonchange on deferred tax onoperations o E )]
-Tax on change on NOL carryforward on operations : ? : . 1.340.677 -
“Tax on change on NOL carryforward Lmited by tax sharing agreement ) - :
Gross deferred tax change on operations . © § 1339739

D. Reconciliation of Federal Income Tax Rate to Actual Effective Rate
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The provision for federal and foreign income taxes incurred is different from that which would
be obtained by applying the statutory federal income tax rate to income before income taxes.
The significant items causing this difference are as follows:

~ Effective
2013 2012 _Tax Rate
Provision computed at statutory rate ) (1,341): § (263) 35.0%.
Tax exempt mcormne deduction - @ 0.0%:
Dividend deduction : '
Non-deductible expenses I S S 0.0%
‘Book over tax reserve j - 2 0.0%
‘Unearned premium (net of Sec 481 PAC adjustment) - : 0.0%
‘Cumulative effect of change in accounting method’ - o 0.0%
Impairment write down on certaim assets f _ - 0.0%
:Other . - (3 0.0%
Total statutory income tax expense on operations before NOL (1,341) (268) 35.0%
Losses utilized by consolidated affiliates - indirect & rate difference .
NOL carryforward : 1,341 268 | -35.0%:
Total statutory income tax expense on operations - - 0.0%:
E Operating Loss and Tax Credit Carryforwards
The Company incurred a tax basis net tax operating loss (“NOL”) of
$3.,830,505 for the
Three Month Period ended March 31, 2013. The Company also has available NOL
carryforwards from prior years of $95,636,065.
Following is a summary of the NOL carryforward benefits recorded as of March 31,
2013.
Net Operating Loss ©.  TaxBenefit

NOL Carryforwards expiring on or before 12/31/2029° § {4,604,244) 1,611,486

NOL Carryforwards expirmg on or before 12/31/2030. (24,575,866). 8,601,553

NOL Carryforwards expiring on or before 12/31/2030: (66,513,197): 23,279,622

NOL Carryforwards expiring on or before 12/31/2031 {766,230) 268,181

NOL Carryforwards expiring on or before 12/31/2032 (3,830,505) 1,340,677

5 (100,290,042) § 33,760,841

F. Consolidated Federal Income Tax Return

(1) The Company’s federal income tax return is consolidated with the following entity:
Embarcadero Insurance Holdings, Inc and MUSAC.

(2) The Company participates in a Tax Allocation Agreement with Majestic USA Capital Inc

and its subsidiaries. (Collectively “MUSAC™), which set forth the manner in which the total
combined federal income tax is allocated to each entity that is 4 party to the consolidation.
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future net losses which it may incur, or to recoup its net losses carried forward as an offset to
future net income subject to federal income taxes. The amount of carryback or carryforward
benefit any member of the group may receive is limited by the amount of the consolidated
federal taxes paid or to be paid and no member may receive an NOL tax benefit greater than the
stand alone tax provision,

Note 10 — Information Concerning Parent. Subsidiaries and Affiliates

A. Nature of Relationships

The Company is a wholly owned subsidiary of Embarcadero Insurance
Holdings, Inc. (EIH); a California domiciled insurance company. On November
13, 2006, ETH was 100% purchased through a Stock Purchase Agreement by
CRM Holdings, Ltd. (“CRMH”) and its wholly owned subsidiary, CRM USA
Holdings, Inc. The transaction was approved by the California Department of
Insurance on November 3, 2006 and completed on November 14, 2006.
Subsequent to the consummation of the acquisition, ETH became a
wholly-owned subsidiary of CRM USA Holding, Inc. On May 6, 2010, CRM
Holdings, Ltd. changed its name to Majestic Capital Ltd. (*Capital™). At the
same time CRM USA Holdings, Inc. a wholly owned subsidiary, changed its
name to Majestic USA Capital, Inc (“MUSAC").

As described in Note 1, the Company is under the control of and its business is
being conducted by the California Insurance Commissioner, acting in his
capacity as statutory conservator under the Conservation Order.

On April 29, 2011, Capital and its subsidiaries exclusive of Majestic, filed
petitions for relief (collectively, the “Filing”) under Chapter 11 of the United
States Bankruptcy Code. This Filing had no effect on the Plan or the agreement
between Majestic and AmTrust.

B. Detail of Transactions Greater than %% of Admitted Assets

All assets, liabilities and future benefits relating to reinsurance contracts with
affiliates have been transferred to Amtrust/ Technology Insurance Company as
of June 1, 2011. See Note 1.

C. Change in Terms of Inter-company Arrangements
See Note 1, above.
D. Amounts Due to or From Related Parties

A liability of $79,804 for interest earned on funds held was due to Twin Bridges as of March 31,
2013 and 2011, respectively.

As discussed above, all inter-company agreements have been cancelled.
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E. QGuarantees or Contingencies for Related Parties
Not Applicable

F. Management, Service Contracts, Cost Sharing Agreements
There were no Management, Service Contracts or Cost Sharing Agreements in force during the
Three Month Period ended March 31, 2013 or during the year ended December 31, 2012 and it
is the Company’s opinion there are no outstanding liabilities relating to such contracts.

G. Nature of Relationships that Could Affect Operations
Not applicable

H. Amount Deducted for Investment in Upstream Company
Not Applicable

I, Detail of Investments in Affiliates Greater than 10% of Admitted Assets
Not Applicable

J.  Write down for Impairments of Investments in Subsidiary, Controlled or Affiliated Companies
Not Applicable

Note 11 — Debt

A. Capital Notes
Not applicable

B. All Other Debt
Not applicable

Note 12 — Retirement Plans, Deferred Compensation, Postemplovment Benefits and Compensated
Absences and Other Postretirement Benefit Plans

A. Defined Benefit Plans
Not applicable
B. Defined Contribution Plans
Not applicable.
C. Multi-employer Plans
Not applicable
D. Consolidated/Holding Company Plans

Not Applicable
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E. Post-employment Benefits and Compensated Absences

The Company paid $638,803 as severance to terminated employees which represented one-half
of the amount due to them under the Company’s severance policy. The Conservator has
approved claims by the employees for the remaining severance due of $628,903. There are no
other obligations to current or former employees for benefits after their employment but before
their retirement.

Note 13 — Capital and Surplus. Shareholders’ Dividend Restrictions and Quasi-Reorganizations

A.  Qutstanding Shares

The Company has 50,000 shares of $75 par value common stock authorized and 40,000 shares
issued and outstanding. The Company has no preferred stock authorized, issued or outstanding.

Total Policyholders® Surplus as of March 31, 2013 was $12,196,893 compared to beginning
surplus as of December 31, 2012 of $13,020,365.

B. Dividend Rate of Preferred Stock

Not applicable

C. D.and E. Dividend Restrictions

Dividends on common stock are paid as declared by the Board of Directors of
the Company. Under the California Insurance Code, in a given year the
Company may pay ordinary dividends without the prior approval of the
Insurance Commissioner up to an amount which is the greater of its statutory net
income for the preceding year or 10% of its policyholders’ surplus at the at the
end of the preceding vear, less dividends made within the preceding twelve
months.

As the Company is in conservation, there will be no dividends paid until such
time as deemed appropriate by the California DOL

Within the limitations above, there are no restrictions placed on the portion of Company profits
that may be paid as ordinary dividends to stockholders

F. There were no restrictions placed on the Company’s surplus, including for whom the surplus is

being held.

G. Mutual Surplus Advances

Not applicable

H. Company Stock Held for Special Purposes

L

Not applicable

Changes in Special Surplus Funds
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Not applicable
J.  Changes in Unassigned Funds

The portion of unassigned funds (surplus) represented or reduced by each item below is as

follows:
Cumulative Current
Description Incr./(Decr.) Year

Aggregate write-ins for gain or loss (5,289,315) -
Change in deferred taxes 34,117,696 242,243
Statutory valuation reserve (34,117,696) (242,243)
Nonadmitted assets (7,207,658) -
Dividend to stockholder (7,175,000) -
Provision for reinsurance - -

The cumulative change displayed above excludes any cumulative effect of changes in accounting
principles due to the adoption of Cedification effective January 1, 2001. See Note 2B.

K. Surplus Notes
Not applicable

L and M. Quasi Reorganizations
Not applicable

Note 14 — Contingencies

A. Contingent Commitments
Not applicable.

B. Guaranty Fund and Other Assessments

The Company is subject to various assessments by the states and/or federal
agencies (funds) in which it writes business. These assessments are for the
general welfare and protection of workers compensation policyholders. The
assessments may be based on the workers compensation premiums written by
the Company in a calendar year or the outstanding loss reserves as of a year end
date and assessment rates established by the various state or federal agencies.
The Company is permitted by the insurance departments to pass certain
assessments through to the policyholders. These assessments are billed to the
policyholder with premiums as they become due. The-accrual for all
assessments occurs at the time the premiums are written or losses incurred.
Because assessments are generally paid before the policy surcharges are
collected, the payment of the assessment may result in a receivable from
policyholders that will be taken on future policy surcharges to be collected. As
of March 31, 2013, the Company had recorded assessments pa0id to insurance
departments in excess of billed policyholder surcharges of $4,355,161. This
excess assessment amount is presented as a write in asset with the caption
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“Advance Policy Surcharges” and $2,477,473 was treated as a non-admitted
asset.

The following amounts assessed against Majestic by governmental authorities
were unpaid as of March 31, 2013 due to the conservation of Majestic.

Second Installment Payment of California DIR Assessments for 2011, By letter
to the California Department of Industrial Relations dated April 6, 2011,
Majestic requested relief from payment of the second installment of the DIR
assessments for 2011 due April 1, 2011 in the amount of $1,772,965. This
request was made on the ground that Majestic would cease writing business due
to the impending conservation proceeding involving Majestic and that its
liability for 2011 would be offset by an overpayments for 2010 and 2011. The
DIR advised Majestic that this request was granted.

First Installment Payment of California DIR Assessments for 2012. By letter to
the California Department of Industrial Relations dated December 9, 2011,
Majestic requested relief from payment of the first installment of the DIR
assessments for 2012 due by January 1, 2012 in the amount of $730,822.10.

Prepavment of California Gross Premiums Tax for 2011. By letter to the
California Department of Insurance dated May 16, 2011, Majestic requested
relief from a quarterly prepayment of gross premiums tax which was due June 1,
2011 in the amount of $405,728. The request was made under Revenue &
Taxation code Section 12260, which allows such relief where the insurer
establishes that it has ceased to transact insurance in this state. By letter dated
May 19, 2011, the Department granted this request. By letter dated August 25,
2011 Majestic made a similar request for relief from the quarterly prepayment of
gross premium tax due September 1, 2011 in the amount of $405,728. The
Department granted this request by letter dated September 2, 2011.

Prepayment of New Jersey Premium Tax for 2011. By letter to the New Jersey
Department of Treasury, Division of Taxation dated May 17, 2011, Majestic
requested relief from a prepayment of premium tax due June 1, 2011 in the
amount of $41,207.89. On May 26, 2011, the Division of Taxation issued a
Revised Billing Notice stating that no amount was due on June 1, 2011.

New York State Workers® Compensation Board Assessment for 2010 under
WCL Section 15.8. Majestic received a notice of assessment from the New
York State Workers” Compensation Board (NY WCB) due April 11, 2011 in the
amount of $2,579,374. This amount was assessed for the calendar year 2010
under New York Workers” Compensation Law (WCL) Section 15.8, Special
Disability Fund.
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New York State Workers® Compensation Board Assessment for 2011 under
WCL Section 15.8. Majestic received a notice of assessment from the NY

WCB due April 12, 2012 in the amount of $1,290,056. This amount was
assessed for the calendar vear 2011 under WCL 15.8, Special Disability Fund.
By letter to the NY WCB dated March 29, 2012, Majestic requested relief from
this assessment in light of its conservation.

New York State Workers® Compensation Board Assessment for 2010 under
WCL Section 25A. Majestic received a notice of assessment from the NY

WCB due August 11, 2011 in the amount of $1,441,496. This amount was
assessed for calendar year 2010 under WCL Section 25A, Fund for Reopened
Cases.

New York State Workers® Compensation Board Assessment for 2011 under
WCL Section 25A. Majestic received a notice of assessment from the NY
WCB due June 7, 2012 in the amount of $515,693. This amount was assessed
for calendar year 2011 under WCL Section 25A, Fund for Reopened Cases.

New York State Workers’ Compensation Board Request for Excess Funds. In
February 2010, Majestic received a written request from the WCB for payment

of $704,037 representing the amount of policyholder surcharges collected by
Majestic Insurance to offset the WCB’s assessments for 2007, which amount
may increase significantly depending on the effect of payment guidelines
recently issued by the WCB. This request was based upon the WCB’s
interpretation of Chapter 56-B, New York Laws of 2009, which provides that an
insurance carrier which paid an amount assessed by the WCB for any year that
was less than the surcharges collected from policyholders in that year must pay
the excess funds held as of January 1, 2009 to the WCB. Majestic has requested
reconsideration of the additional payment amount sought by the WCB.

New York Special Funds Conservation Committee Assessment. By letter from
the New York Compensation Insurance Rating Board dated June 22, 2011,
Majestic was notified that its share of the assessment covering expenses of the
Special Fund Conservation Committee for 2011 was $67,562.10, of which an
installment of $33,781.05 was due for the second six months of 2011. By letter
to the SFCC dated July 11, 2011, Majestic requested relief from payment of that
installment. The matter is pending.

Workers® Compensation Insurance Rating Bureau of California Assessment. On
April 1, 2011, the Workers’ Compensation Insurance Rating Bureau of

California issued an invoice to Majestic for its ond Quarter, 2011 Assessment in
the amount of $96,445. By letter dated to the WCIRB April 29, 2011, Majestic
requested relief from payment of that assessment in light of the conservation
proceeding involving Majestic. The matter is pending.
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New Jersey Workers® Compensation Security Fund Assessment. On July 1,
2011, the New Jersey Property-Liability Insurance Guaranty Association (“NJ

IGA”) sent notice to Majestic of an assessment of $95,728.86 for the Workers’
Compensation Security Fund. By letter to the NJ IGA dated August 11, 2011,
staff counsel for the Conservator of Majestic requested relief from payment this
assessment.

Other Assessments. By letter to the Arizona Department of Insurance dated
August 12, 2011, Majestic requested relief from assessments for the
Department’s fraud unit and administration of voluntary residual market plans
in the total amount of $900. By letter to their lllinois Department of Insurance
dated August 12, 2011, Majestic requested relief from the Department’s
financial regulation fee billing in the amount of $750. By letter to the New
Jersey Department of Banking and Insurance dated December 9, 2011, Majestic
requested relief from the 2011 insurance fraud assessment for 2011 in the
amount of $7,372.73. By letter to the New York Compensation Insurance
Rating Board dated December 14, 2011, Majestic requested relief from an
assessment for expenses of the Board for the fourth quarter 0of 2011. By letter to
the New Jersey Department of Banking and Insurance dated January 31, 2012,
Majestic requested relief from a special purpose assessment notice for FY 2011
in the amount of $7,826.30. By letter to the California Department of Industrial
Relations, Division of Occupational Safety and Health dated April 24, 2012,
Majestic requested relief from a 2012 Cal/OSHA assessment of $2,000. . By
letter to the New Jersey Property-Liability Insurance Guaranty Association dated
July 9, 2012, Majestic requested relief from the New Jersey Workers’
Compensation Security Fund Assessment for 2012 in the amount of $29,237.99.
By letter to the California Department of Insurance dated on or about August 8,
2012, Majestic requested relief from its 2012 Fraud Assessment in the amount
of $4,200. By letter to the Nevada Department of Business and Industry dated
on or about October 15, 2012, Majestic requested relief from its FY 2013
Estimated Assessment by the Nevada Division of Industrial Relations in the
amount of $30,163.04.

The Company does not believe it has any assessments which have not been
properly accounted for and
recorded.

C. Gain Contingencies
Not applicable

D. All Other Contingencies

Pursuant to the Conservation Order, continued prosecution of the lawsuits
described below in this Note 14, and the filing of any other claims, lawsuits or
actions against the Company outside of the conservation proceedings pending in
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the Superior Court of the State of California, County of San Francisco (the
“Conservation Court™), is enjoined. Alternative remedies for the assertion of
any and all such claims are provided for under the Conservator’s Rehabilitation
Plan. The Rehabilitation Plan provides that the Conservator may request the
Conservation Court to establish a claims bar date for filing proofs of claim
against Majestic by non-policyholder creditors. The Rehabilitation Plan further
provides that the Conservator shall administer, investigate, adjust and determine
all such proofs of claim in a manner consistent with California Insurance Code
Sections 1010 through 1062. In accordance with these provisions of the
Rehabilitation Plan, the Conservation Court has established a claims bar date of
January 31, 2012 for filing non-policyholder proofs of claim with the
Conservator. Prior to the claims bar date, the Conservator received a total of 86
proofs of claim which set forth claims of non-policyholder creditors in the
aggregate amount of $205 million. The Conservator is reviewing all such
proofs of claim for the purpose of determining such claims as provided in the
Rehabilitation Plan.

The following claims and lawsuits were brought against Majestic prior or
subsequent to entry of the Conservation Order. Prosecution of these matters has
been enjoined by the Conservation Order as stated above.

On November 2, 2009, an action entitled Healthcare Industry Trust of New
York, et al. v. Compensation Risk Managers. TL.C. et al., was filed in the New
York Supreme Court, Albany County. The complaint names 40 or more
defendants, including Majestic Insurance Company, and seeks damages in
excess of $220 million resulting from the closure of the Healthcare Industry
Trust of New York, a group self-insurer formerly managed by Majestic’s
affiliate, Compensation Risk Managers, LLC (“CRM™). The only allegation of
misconduct by Majestic is that it charged excessive premiums for excess
worker’s compensation insurance, causing unjust enrichment of Majestic in an
unknown amount. The complaint also alleges that Majestic is the alter ego of
CRM and related defendants, so that Majestic should be held liable for their
obligations. Majestic denies all liability in connection with this matter.

On or about December 9, 2009, an action entitled The New York State Workers’
Compensation Board. etc. v. Compensation Risk Managers. LLC, et al., was
filed in the New York Supreme Court, Albany County. The complaint names
fifteen defendants, including Majestic Insurance Company, and seeks damages
of $472 million plus interest, attorney’s fees and punitive damages resulting
from the closure of several group self-insurance trusts formerly managed by
CRM. This is supported by unspecific allegations that Majestic and other
defendants made misrepresentations, committed deceptive business practices in
violation of Section 349 of the New York General Business law, and engaged in
false advertising in violation of Section 350 of the General Business Law.
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There are no specific allegations of misconduct on the part of Majestic.
Majestic denies all liability in connection with this matter.

On October 28, 2010, an action entitled California Plastering. Inc.. et al. v.
Pridemark-Everest Insurance Services, Inc. was filed in the Orange County,
California Superior Court. The plaintiffs are eleven former member employers
of the Contractors Access Program of California (“CAP”), a workers’
compensation group self-insurer formerly administered by Compensation Risk
Managers of California, LLC (“CRM CA”). The complaint names nine
defendants, including Majestic Insurance Company, and seeks damages in
excess of $30 million, restitution and other relief as the result of the defendants’
alleged mismanagement and wrongful conduct with respect to CAP. Majestic is
alleged to have aided and abetted the misconduct of the other defendants and
committed unfair business practices. Majestic denies all liability in connection
with this matter. ON March 24, 2011, after the court sustained Majestic’s
demurrer to the complaint with leave to amend, the plaintiffs dismissed the
action against Majestic without prejudice to re-filing the action.

On December 20, 2010, Bickmore Risk Services, as the conservator of CAP,
filed an action entitled Contractors Access Program of California v. Majestic
Capital, [td.. et al. alleging mismanagement of CAP by CRM and related
entities. The complaint named several defendants including various CRM
entities and Majestic Insurance Company. The allegations involving Majestic
included a contention that the excess insurance policies written by Majestic for
CAP were not priced at competitive rates and an alter ego and/or agency theory
of liability. The complaint sought damages of not less than $38 million.
Majestic denies all liability in connection with this matter.

On January 27, 2011, four employer members of CAP filed an action entitled
Mark Tanner Construction. Inc., et al. v. Majestic Capital, Ltd., et al. seeking
recovery of damages in excess of $25 million allegedly caused by misconduct of
the defendants in the management of CAP. The defendants include Majestic
Insurance Company. Majestic denies all liability in connection with this matter.

Majestic filed an action entitled Majestic Insurance Company v. J.R. Pierce
Plumbing seeking recovery of unpaid premiums of approximately $63,000 from
Pierce, a former policyholder. On March 4, 2011, Pierce filed a cross-complaint
against Majestic for breach of contract, breach of the covenant of good faith and
fair dealing and unfair or deceptive business practices. The cross-complaint
alleges that Majestic set unnecessarily high reserves for claims under the
insurance policies issued to Pierce and other policyholders, improperly delayed
acting on claims and engaged in other practices which increased the cost of the
insurance. Pierce seeks damages according to proof, punitive damages,
attorneys’ fees, injunctive relief and restitution or disgorgement on behalf of all
persons injured by Majestic’s allegedly unlawful practices. Majestic denies all
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liability in connection with this matter. The parties have agreed to settle this
action in exchange for mutual dismissals of their respective claims against the
other party. Pursuant to the settlement agreement, the complaint and the
cross-complaint have been dismissed with prejudice.

By letter dated June 6, 2011, an attorney representing SMC Holdings. Inc.
(SMC), a former policyholder of Majestic, advised that SMC disputed
Majestic’s billing for retrospective premium due under its 2004-2005 policy
covering SMC and demanded a refund of approximately $1.4 million in prior
retrospective premiums as the result of Majestic’s alleged mishandling of a
single workers® compensation claim. Majestic disputes the allegations made by
SMC'’s attorney and denies all liability in connection with this matter.

On or about April 17, 2012, West-Fair Electric Contractors, Inc., a former
member of the Elite Contractors, Trust of New York filed an adversary
proceeding in the Chapter 11 bankruptcy of Majestic Capital, Ltd. and its
subsidiaries. The named defendants include CRM and various affiliated persons
and entities, including Majestic Insurance Company. The suit seeks declaratory
and injunctive relief and damages in an amount to be determined based on
West-Fair’s joint and several liability for assessments made against the Elite
Contractors Trust by the New York State Workers® Compensation Board in
excess of $82 million. The complaint alleges misconduct by the defendants in
the management of the Elite Contractors Trust and alter ego claims. Majestic
denies all liability in connection with this matter.

On April 27, 2011, a former employee of Majestic filed an action entitled
Bunton v. Majestic Capitol Insurance. et al. seeking recovery of damages in
unspecified amounts resulting from alleged gender and disability discrimination,
harassment and retaliation. Majestic Insurance Company, sued erroneously as
“Majestic Capitol Insurance Company”, denies all liability in connection with
this matter. By letter to the plaintiff dated May 2, 2012, legal counsel for
Majestic’s Conservator demanded that this action be dismissed in light of the
injunction restraining prosecution of actions against Majestic.

Lawsuits arise against the Company in the normal course of business and are
commented upon in this report if considered material or may be detrimental to
the policyholders. Contingent liabilities arising from litigation, income taxes
and other matters are not considered material in relation to the financial position
of the Company

Note 15 — Leases

A.

B.

Lessee Leasing Arrangements
Not applicable

Lessor Leasing Arrangements
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Not applicable

Note 16 — Information about Financial Instruments with Off-Balance Sheet Risk and with
Concentrations of Credit Risk

A. Financial Instruments with Off-Balance Sheet Risk
Not applicable

B. Financial Instruments with Concentrations of Credit Risk
Not applicable

Note 17 — Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities

A. Transfers of Receivables Reported as Sales
Not applicable

B. Transfers and Servicing of Financial Assets
Not applicable

C. Wash Sales
Not applicable

Note 18 — Gain or Loss from Uninsured Plans and the Uninsured Portion of Partially Insured Plans

A. Administrative Services Only (ASO) Plans
Not applicable

B. Administrative Services Contract (ASC) Plans
Not applicable

C. Medicare of Other Similarly Structured Cost Based Reimbursement Contracts
Not applicable

Noie 19 — Direct Premiums Written / Produced by Manacine General Asents / Third Party
Administrators

The Company writes no business through managing general agents. TPA’s are used for claims
handling in some jurisdictions but produce no premium, No general agent has premium equal or
greater than 5% of surplus.

Note 20 - Other Items

A Extraordinary [tems

Relative to the imminent bankruptcy filing of Majestic Capital, LTD and
Majestic USA Capital, Inc. as set forth in a press release dated March 21, 2011,
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the lessor on various operating leases engaged in by the Company determined
that the lease agreements were in material uncured default. The lessor
subsequently declared the subject leases in default and the entire indebtedness
under all lease schedules became immediately due and payable and sought to
recover the Casualty Loss Value of the property.

On April 1, 2011, the lessor drew down the letters of credits that were issued as
collateral under the lease terms on the event of default. The aggregate value of
the letters of credit was $8,000,000 and allegedly represented the Casualty Loss
Value of the property as determined by addendum to the lease. The Company at
that time considered the draw as termination of the lease and recognized the $8
million as impaired assets as of June 30, 2011 and recorded an extraordinary
charge to net income as of that date. However, the Conservator is investigating
the legality of the actions of the lessor, and the recognition of impairment and
the recording of an extraordinary charge is without prejudice to the
Conservator’s available remedies against the lessor.

Note 21 — Other Items

B. Extraordinary Iterns
Not applicable

C. Troubled Debt Restructuring for Debtors
Not applicable

D. Other Disclosures

On January 22, 2013, the Conservator entered into an agreement to sell the Majestic corporate
entity, with its existing state insurance licenses and certain statutory deposits, to California
General Insurance Services (“CGIS”). The sale was approved by the Superior Court of the State
of California, County of San Francisco {the “Conservation Court”), following & hearing which
was held on February, 25 2013. Closing of the transaction is pending.

On February 25, 2013, the Conservation Court also approved a Conservation Trust Agreement
providing for the creation of a Canservation Trust for Majestic with the Conservator acting as
Trustee. The purpose of the Conservation Trust shal be (i) to receive and hold in trust any and
all assets and liabilities of Majestic, with the exception of the corporate assets to be
transferred to CGIS; (ii} to manage the Trust Assets for the benefit of the conservation estate;
and (iii} to distribute, from time to time, in such manner as the Trustee may see fit and that
complies with the Rehabilitation Agreement, the Conservation Trust Agreement and the
provisions of Insurance Code Section 1033(a), any funds, dividends or other distributions
received from Majestic or the Conservator on account of any of the Trust Assets.

E. Uncollectible Premiums Receivable
Not Applicable

F. Business Interruption Insurance Recoveries
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STATEMENT AS OF MARCH 31, 2013 OF THE MAJESTIC INSURANCE CQ .- IN CONSERVATION
NOTES TO FINANCIAL STATEMENTS

Not applicable.
G. Sub-primary Exposure
Not applicable.
Note 22 — Events Subsequent
None to report, except as stated in Note 14B and D.
Note 23 — Reinsurance
A. Unsecured Reinsurance Recoverables
Not Applicable

B. Reinsurance Recoverables in Dispute
Not Applicable

C. Reinsurance Assumed and Ceded
Not Applicable
1. Commission on Unearned Premiums
Not Applicable
2. Additional or Return Commission Accruals
Not Applicable

Risks Attributed To Protected Cells.

)

Not applicable.
D. Uncollectible Reinsurance
None,
E. Commutation of Ceded Reinsurance
None
F. Retroactive Reinsurance
Not applicable
G. Reinsurance Accounted for as a Deposit
Not applicable.

Note 24 - Retrospectivelv Rated Contracts and Contracts Subject to Re-determination

A. Method Used to Estimate
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STATEMENT AS OF MARCH 31, 2013 OF THE MAJESTIC INSURANCE CO.- IN CONSERVATION
NOTES TO FINANCIAL STATEMENTS

Not Applicable.

B. Method Used to Record
Not Applicable

C. Amount and Percent of Net Retrospective Premiums
Not material

D. Calculation of Nonadmitted Accrued Retrospective Premiums

Not Applicable

Note 25 — Changes in Incurred Losses and Loss Adjustment Expenses

Not applicable

Note 26 — Intercompany Pooling Arrangements

Not applicable

Note 27 — Structural Settlements

A. Reserves Released Due to Purchase of Annuities
Not Applicable
B. Annuity Insurers with Balances Due Greater than 1% of Policyholders® Surplus

Not Applicable
Note 28 — Health Care Receivables

Not applicable

Note 29 — Participating Accident and Health Policies
Not Applicable

Note 30 — Premium Deficiency Reserves

Not Applicable

Note 31 — High Deductibles _
Not Applicable

Note 32 - Discounting of Liabilities for Unpaid Losses or Unpaid Loss Adjustment Expenses

A. Tabular Discounts
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STATEMENT AS OF MARCH 31, 2013 OF THE MAJESTIC INSURANCE CO..- IN CONSERVATION
NOTES TO FINANCIAL STATEMENTS

The Company does not discount unpaid losses or loss adjustment expenses.
B. Non-Tabular Discounts

Not applicable
C. Changes in Discount Assumptions

Not applicable

Note 33 — Asbestos and Environmental Reserves

A. Asbestos Reserves
Not Applicable.
B. Ending Reserves for Asbestos Claims for Bulk and IBNR Losses and LAE:
Not applicable
C. Ending Reserves for Asbestos Claims for Loss Adjustment Expenses:
Not applicable
D. Environmental
Not Applicable

E. Ending Reserves for Environmental Claims for Bulk and IBNR Losses and LAE ;
Not applicable

F. [Ending Reserves for Environmental Claims for Loss Adjustment Fxpenses :
Not applicable

Note 34 — Subscriber Savings Accounts

Not applicable

Note 35— Multiple Peril Crop

Not Applicable

Note 36-- Financial Guaranty Insurance

Not Applicable
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STATEMENT AS OF MARCH 31, 2013 OF THE MAJESTIC INSURANCE CO. - IN CONSERVATION

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

GENERAL

1.2
21

2.2

3.1
3.2

41

4.2

Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of Domicile, as required by the

Iode] Act?

If yes, has the report been filed with the domiciliary state?

Has any change heen made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of seftlement of the reporting

entity?
If yes, date of change:

Have there been any substaniial changes in the organizational chart since the prior quarter end?

If the respanse to 3. 1is ves, provide a brief descrintion of those changes.

Has the reporting entity been a party to a merger or consolidation during the period covered by this statement?

I the response to 4.1 is ves, provide the name of entity, NAIC Company Code, and state of domicile {use two letter state abbreviation) for any entity that has ceased

to exist as a result of the merger or consolidation.

Yes [} No {X)
Yes () Ne ()

Yes [} No (¥}

Yes () No (X)

Yes [ ) Ne (X)

1
Name of Entity

2
NAIC Company Code

3
State of Domicile

5.1
6.2

6.3

6.4

6.5

6.6
A

1.2

8.1
8.2

8.3

8.4

If the reporting entity is subject to a management agreement, including third-party administrator (s) , managing general agent(s) , attomey-i-fact, or similar agreement,
have there been any significant changes regarding the terms of the agreement or principals invoived?

State as of what date the latest financial examination of the reporting entity was made or is being made.

State the as of date that the latest financial examination repert became available from either the state of domicle or the reporting entity,

This date should be the date of the examined balance sheet and net the date the report was completed or released.

State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or the reporting entity.
This s the release date or completion date of the examination report and not the date of the examination (balance sheet date) .

By what department or departments?

Have alt financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement filed
7

with Departments?

Have all of the recemmendations within the latest financial examination report been complied with?

Has this reporting entity had any Cerificates of Authority, licenses or registrations {including corporate registration, if applicable) stspended or ravoked by any

governmental entity during the reporting pericd?

f yes, give full information

Is the company 2 subsidiary of & bank holding company regulated by the Federal Reserve Board?

If response to 8.11s yes, please identify the name of the bank holding company.

Yes () No { } N/A [}
Yes {) No { } N/A [}

Yes () No ()

Is the company affliated with one or more banks, thrifts or securities firms?

Ifresponse t0 8,3 is ves, please provide below the names and location (city and state of the main office) of any affiiates regulated by a federal regulatory services agency

fi.e. the Federal Reserve Beard (FRB)}, the Office of the Comptroller of the Currency {OCC), the Federal Deposit Insurance Corporation (FDIC) and the Securties Exchange
Commission (SEC)] and identify the affifate's primary federal regulator.

1
Affiliate Name

2
Location (Clty, State)

3
FRB

occ

FDIC

SEC




8.1

8.11

8.2
8.21

8.3
5.3

101
0.2

1.1

1.2

1.1
5.2

STATEMENT AS OF MARCH 31, 2013 OF THE MAJESTIC INSURANCE CO.- IN CONSERVATION

GENERAL INTERROGATORIES (continued)
PART 1 - COMMON INTERROGATORIES

GENERAL

Are the senfor officers {principal executive officer, principal financial officer, principal accounting officer or controller, or persers performing
similar functions) of the reporting entity subject to a code of ethics, which includes the following standards?
a) Honest and ethical conduct, including the ethicat handling of actuat or apparent conflicts of interest between personal and professicnal relationships;
Sb Ful;, fair, accurate, fimely and understandable disciosure in the periodic reparts required to be filed by the reporting entity;
¢} Compliance with applicable governmental laws, rules and regulations;
Ed} The prompt internal reporting of violations to an appropriate person or persons identified in the code; and
Accountabiity for acherence to the code,

If the response to 8. 1is No, please explain:

Has the code of ethics for senior managers been amended?

fthe response to 9,2 is Yes, provide information related to amendment (s} .

Have any provisions of the code of efhics been walved for any of the specified officers?

Ifthe response to 8.3 is Yes, provide the nature of any waiver(s).

FINANCIAL

Dees the reperting entity report any amaunts due from parent, subsidiaries or affifiates on Page 2 of this statement?

I yes, indicate the amounts receivable from perent included in the Page 2 amount:

INVESTMENT

Were any of the stocks, bonds, or other assets of the reperting entity loaned, placad under cption agreement, or otherwise made avaifable for use by another person?

{Exclude securities under securities lending agresments. )

f yes, give full and complete information relating therete:

Yes (X) No ()

Yes () No (%)

Yes () No (X)

Yes { ) No %)

Amount of real estate and mortgages held in other invested assets in Schedule BA:
Amount of real estate and mortgages held in short-term investments:
Does the reporting entity have any investments in parent, subsidiaries and affiliates?

If yes, please complete the following:

1
Prior Year-End Bogk/
Adiusted Carrying Vake

2l OIS ... e e e e TR
2 PrETel BH0TK ...ttt e et N TUUUPRTP
23 COMMOR SIOTK ..ottt iseteirrinsioemnetenseirresaa et et taten st eaerteaaaaettenetrats S
.24 ot e YRS mEItS ... i it et e s L OTUTUTIT P
14.25 Mortgage Loans on REaI ESHAE . ... iee it v e na s L EOTTUUITPP
FC L PO PP UTUTE TR S
14.27 Total Investment in Parent, Subsidiaries and Affiliates (Subtotal Line 14,2110 Line 14,28) ............... T
14.28 Total Investment in Parent included in Line 14.21to Line 14,26 above .........oovvieivinninnnians L OTUPTPP

Has the reposting entity entered into any hedging transactions reported on schedule DB?
[f yes, has a comprehensive description of the hedging program been made available to the domiciliary state?

If o, attach a description with this statement,

7.1

2
Current Quarter Book/
Adjusted Carrying Value

Yes {§ No (X)
Yos [ ) No { )



STATEMENT AS OF MARCH 31, 2013 OF THE MAJESTIC INSURANCE CO .- IN CONSERVATION

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

INVESTMENT

16.  For the reporting entity's security lending program, state the amount of the following as of current statement date;

6.1 Total fair value of reinvested collateral assets reported cn Schedule DL, Parls 1and 2 $ o
16.2  Totel book adusted/carrying value of reinvested collateral assets reported on Schedule DL, Parts 1and 2 S
6.3 Total payable for sectrities lending reported on the liability page 5o

17, Excluding iterms in Schedule £ - Part 3 - Special Deposits, real estate, mortgage loans and investments held physically in the reporting entity's offices, vaults or
safity deposit hoxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant o & custodial agreement with a qualified bank
or trust company in aceordance with Section 1, [Il - General Examination Consideration, F - Qutseurcing of Critical Functions, Custodial or Safekeeping Agreements
of the NAIC Financial Condition Examiners Handbook? Yes (X) No | )

7.1 Forall agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:

i 2
Name of Custedian(s) Custodian Address

17.2 For all agreements that do nct comply with the requirements of the NAIC Financial Conclition Examiners Handbook, provide the name, location and a complete explanation:

1 2 3
Neme(s) Location(s) Complate Explanation(s)
7.3 Have there been any changes, including name changes, in the custodian{s) identified in 17,1 during the current quarter? Yes () No ()

17.4 Ifyes, give full and complete information relating thereto:

1 2 3
0l Custodian New Custodian Date of Change Reason

17.5  Identify all investment acvisors, broker/dealers or individuals acting on behalf of broker/dealers that have acoess to the investment accounts, handle securities and have authorty to make
irvestments on behalf of the reporting entity;

i 2 3
Central Registration
Depository Name (s} Address
18.1 Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed? Yes { ) No ()

18.21f no, list exceptions;

7.2




STATEMENT AS OF MARCH 31, 2013 OF THE MAJESTIC INSURANCE CO.- IN CONSERVATION

GENERAL INTERROGATORIES

PART 2 - PROPERTY & CASUALTY INTERROGATORIES

1. Ifthe reporting entity is a member of 2 pooling arangement, did the agreement of the reporting entity's participation change?

I yes, attach an explaination.

2. Hasthe reporting entity reinsured any risk with any other reporting entity and agreed to relaease such entity from fablilty, in whole or

in part, from any loss that may ceeur on the risk, or portion thereof, reinsured
3.1 Have any of the reporting entity's primary reinsurance contracts been canceled?

3.2 Hyes, give full and complete information thersto

4.1 Areany of the Tiabilities for unpaid losses and loss adjustment exnenses other than certain workers' compensation tabular reserves (see Annual Statement

Instructicns pertaining to disclosure of discounting for definition of "tabular reserves") discounted at a rate of interest greater than zero?

4.2 Ifyes, complete the following schedule;

Yes () No { ) N/A (X

Yes [} No (X)

Yes { ] No (X}

Yes () No {X)

1 2 3 TOTAL DISCOUNT DISCOUNT TAKEN DURING PERIOD
4 § B 7 8 9 10 11
Maximum | Discount
Line of Business Interest Rate  |Unpaid Losses| Unpaid LAE IBNR TOTAL  |Unpaid Losses | Unpaid LAE IBNR TOTAL

5. QOperating Parcentages:

81 ABMlosspereent %

5.2 ASHcostcontainmentpercent %

5.3 ASHexpense percent excluding cost contaiament expenses . %
B.1 Do you actas a custodian for health savings accounts? Yes () No | )
6.2 Ifyes, please provide the amount of custodial funds held-as of the reportingdate. s .
8.5 Do you act a3 an administrator for health savings accounts? Yes { ) No{}

8.4 Ifyes, please provide the balance of the funds administared as of the reporting date.




STATEMENT AS OF MARCH 31, 2013 OF THE MAJESTIC INSURANCE CO .- IN CONSERVATION

SCHEDULE F - CEDED REINSURANCE

Showing all new reinsurers - Current Year to Date

1 2 3 4 5
NAIC Federal 18 Insurer
Company ] Demiclliary Authorized?

Code Nurnber Name of Reinsurer Jurisdiction {Yes or No}

NONE




STATEMENT AS OF MARCH 31, 2013 OF THE MAJESTIC INSURANCE CO.- IN CONSERVATION

SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Current Year to Date - Allocated by States and Territories

States, ete.

Direct Losses Paid
Direct Premiums Written {Deducting Salvage) Direct Losses Unpaid
2 3 4 5 7
Current Year Prior Year Current Year Prior Year Current Year Prior Year
ToDate To Date ToDate To Date To Date To Date

AR DAMA, L e e s
2. Alaska
JLBIZONA, 4t re st e
4. Arkansas
5. Celifornia
8. Colorado

8. Delaware

16. lowa

MBI e s
CMISSOUT L e e s

. New York

41. South Carolina
A2, SOt DAKOMA L\ eet i
A3, TBIMEESER. L. v ettt ittt et et e e e e e

LT v B O P TP
A8, WaShINGION . .1 s syt ve s e a e b
40, West VITgInia. ...
B0, WISGOMSIN. ..o
51, Wyoming
52, American Samoa
3, BUAM L ettt e e
B4, PUErO RICO ...

55. U, 8, Virgn Islands
56, Northern Mariana islands ..

58998, Summary of remaining write-ins for Line 58 from overflow page . . ...vvveeuer s eenne.
58999, TOTALS (Line 58001 through Line 58003 plus Ling 58988) (Line 58 above)

L) Licensed or Chartarad - Lisensed Insurance Carrier or Domiciled RRG; (R) Registered - Non-domiciled RRGs; (Q) Qualified - Qualiied or Accredited Refnsurer,
E} Eligible - Reporting Entities eligible or approved to write Surplus Lines in'the state; (N) None of the abov - Not allowed to writz business in the state.

(a) Insert the number of "L" responses except for Canada and Other Alien,

10
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STATEMENT AS OF MARCH 31, 2013 OF THE MAJESTIC INSURANCE CO.- IN CONSERVATION

PART 1 - LOSS EXPERIENCE

Current Year to Date

Line of Business

1
Diract Premiums
Earned

Direct Losses
Incurred

3
Direst
Loss Percentage

4

Prior Year to Date
Direct Loss
Percentage

D TP U UN
Farmowners mUIIE DBl ... oo
Homeowners multiple peril
Commengial multiple peril
Mortgage guaranty

Financial guaranty
Medical professional liahility-nccurrence
Medical professional liability-claims made
Earthquake
Group accident and health
Credit accident and health
Cther accident and health
WOTKETS' COMDBNSELION .\ vvevvn vt e ettt a et et s e s et bt bt e
Qther iiability-pccurrence

=Y
0 10 00 O) U1 £ G B —

Other liability-claims made
Excess Workers' Compensation
Products liabiity-occurrence
Products liability-claims made
19.2  Private passenger auto fiability
18.4 Commercial auto fiability............covvveneenn s
Auto physical damage
Arcraft {all perils)
Fidelity
Sure

Burglary and theft
Boiler and machinery, .,
Credit
internationa
Warranty
Relnsurance-Norproportional Assumed Property
Relnsuranca-Nonpraportional Assumed Liability
Reinsurance-Nonproportional Assumed Financial Lines
Agaragate write-ins for other lines of business

3488, Summary of remaining write-ns for Line 34 from overflow page
3459, Totals (Line 3401 through Line 3403 plus Line 3498) {Line 34)

PART 2 - DIRECT PREMIUMS WRITTEN

Line of Business

1
Current
Quarter

Year to Date

2
Current

3
Prior
Year to Date

BT 1t et e e et e e ettt et
Farmowners MUIDIE PBL . eee et e et
Homeowners multiple pexil
Commercial multiple peril
Mortgage guaranty

Inland marine
Firancial quaran!
1 Medical prefessional liability-cccurence
Medical professicnal liahility-claims made

rthquake

E—
D D O S OF e G0 B

Other accident and health
Workers' compensation. ........uvvioviisvir e
Other liability-occurrence
Other liability-claims made . . ..
Excess Workers' Compensation
Products fablity-occurrence |,
Products liability-claims made
19.2  Private passenger auto liabilty
19.4  Commercial auto fabiity.............occeeviin s,
Auto physical damage
Alrcraft (all periis)
Fidelity

Strety
Burglary and theft

Credit

Warranty
Reinstrance-Nonproportional Assumed Property
Reinsurance-Nonpropertional Assumed Liabilty
Reinsurance-Nonpropertional Assumed Financial Lines
Aggregate write-ins for other lines of business

TCTALS

DCBRI I, ..\ttt s e e e e et s et e e e et et e r e e e et et e et et e e e r e e r e

Boler and MAshiNery. .......viniiee i e
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STATEMENT AS OF MARCH 31, 2013 OF THE MAJESTIC INSURANCE CO.- IN CONSERVATION

SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required 4o be filed as part of your statement fiing. However, in the event that your company does not transact the type of business
Tor which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu of filing a "NONE" report and 2 bar code will be printed
below. If the supplement is required of your company but is not being filed for whatever reason enter SEE EXPLANATION and provide an explanation following the

interrogatory questions.
Responses
1. Will the Trusteed Surplus Statement be filed with the state of domicile and the NAIC with this statement? NG
EXPLANATION:

Mot applicable

BARCODE:

e O o

2. Wl Supplement A to Schedule T {Medical Professional Liability Supplement) be flled with this statement? NO
EXPLANATION:
Not Applicable

BARCODE:

ot O o

3. Willthe Medicara Part D Coveraga Supplement be filed with the state of domicile and the NAIC with this statement? NO
EXPLANATION:
No Applicable

BARCODE:

et 0 R e

4. Wil the Director and Officer Insurance Coverage Supplement be filed with the state of domicile and the NAIC with this statemant? NO
EXPLANATION:
Not Applicable

BARCODE:

— LT e o A

15




STATEMENT AS OF MARCH 31, 2013 OF THE MAJESTIC INSURANCE CO .- IN CONSERVATION

SCHEDULE A - VERIFICATION

Real Estate

1
Year To Date

2
Prior Year Endad
Degember 31

™3 —

Y

. Cost of acquired:

. Book/adjusted camying value at end of clivom pervu (Liis 1 piva e 2 puis Lirs v pus Line e

. Deduct total nonadmitted amounts

e T e R R

Book/adjusted camying velue, December
2.1 Actual cost at time of acquisition ..
2.2 Additional investment made after 20
Current year change in encumbrances .
Total gain {less) on disposals .. ........
Ceduct amounts received on disposals .,
Total foreign exchange change in bock/ac
Deduct current year's other than temporar
Deduict current year's depreciation

NONE

Line 5 plus Ling 6 minus Ling 7 minUs LNE BY ... o vevn v ecerar s es s v e e aeee s s e e s e s et ieessaesatn e s e ea e et saens

SCHEDULE B - VERIFICATION

Mortgage Loans

1
Year To Date

2
Prior Year Ended
December 31

ho—

—_

. Book value/recorded investment excluding
. Cost of acquired;

. Capitalized deferred interest and other ..
. Acerual of discount

SSemmoew

. Total Valuation Allowance
. Sublotal (Line 11 plus Line 12) ...
. Deduct total nonadmitted BMOUMES . .. .. .. vuvr ettt e e aeee e erenenrenet | et

2.1, Actusl cost at fime of acquisition
2.2, Additional investment made after a

Unrealized valuation increase {decrease)
Total gain (loss) on disposals ..........
Dedutt amounts received on disposals ..
Dedtjct amortization of premium and mort,
Total foreign: exchange change in book value/recorded investment excluding acerued interest |,
Deduct current year's other than temporary impairment recognized
Book value/recorded investment excluding accrued interest at end of current period (Line 1 pius Line 2 plus
Line 3 plus Line 4 plus Line 3 plus Line 6 minus Line 7 minus Line 8 plus Line § minys Uine 10}

15, Statement value at end of current period (Line Bminus Ling M) ... i L e
SCHEDULE BA - VERIFICATION
Other Long-Term Invested Assets
1 2
Prior Year Ended
Year To Date December 31
1. Bookfadjusted camyingvalue, December A BN A9” W B B B
2. Cost of acquired:
21 Actaleostattmeofzequisiion.  EE WA B @ B B9 R B 00 ...
2.2, Addtionalimvestmentmadeaftera N VAN WA 00O OB N WM B 0000 e
3. Copitalized Ceferred inferestandother .. Il U WaooudlV B W B o
4. Accralofdiscount................... 1 WH W H W B0 |
5. Unrealized valuation increase (decrease} e
B. Totalgain (I088) ONAISPOSAIS ... . .euute it ettt e ey e s et T ieeeearereeas | r e
7. Deduct amounts received on BISPOSAIS ...\ uvesiiir et [ e
8, Deduct amortization of premium and depreciation .............oooiiiiiiiiir i i e s
9. Total foreign exchange change in beok/adjusted CAMYIMGVEIR ...........oieiiiee s inieiiie e e e eeeee e e e oeee e e
10, Deduct currert year's other than temporary Impalimznt FECOAIZEN L......vvvuriesi e e e see et en e | ee e e e et
11, Book/adjusted carrying value at end of cument peried (Line 1 plus Line 2 plus Line 3 plus Line 4 plus
Line 5 plus Line 8 minus Line 7 minus Ling 8 plus Line 9minus LINe 10) ... viivinsireen oo ee e veeeneneeen e eiieenena v s e
12, Deduct total nonadmitted aMOUNIS . ..o iiiiirrriisiieseeeieaerisieeesaeeemienneeseeeeeneieeeeinasennenines | oo e s Lo e e
13, Statement value at end of current period (Lire 11 RINUS LI 12) ... oviveeenivi i iiireeiiiiee e ieeeci e e e Lo
Bonds and Stocks
1 2
Prior Year Ended
Year To Date December 34
1. Book/adiusted carrying value of bonds and stocks, Decamber 31 0 DN YEar ... ... i eer et s 10,289,968
2. Costofbonds and StOCKS BEAUITRE ... ... uucsis st e ettt e r e e 340,820
3, Aeorualof tSEOUNE ... .o e 9
4. Unreafized valuation INCIease (HECTBASE] ...oevv'vvuuunsrenrssrirsiiesiisrisinnsieeemeneesennieaeeosinersssnsesernss]erreenesesnieersmiosl e
5. Total gain {loss) ONdISPOSEIS ......viteerii i 6,823
6. Deduct consideration for bonds and stocks disposed of .. 5,292,582
7. Deduct amortization of premitm ... ......veeniviiinnns . 37,620
8. Total foreign axchange change in book /adjusted GaMYING VAE ... .... . viiieiiieiscecciniiineeeeeeeeeeeee e | eeseeeee e | ev v v e eioen
9, Deduct current year's cther than temporary iMpaimIent FEE0GMZEN . ..\vvvvsiee oo et e et eeeeer s e e s esessees 1,325
10, Book/adjusted carrying value at end of cument period (Line 1 plus Line 2 plus Line 3 plus Line 4 plus
Line 8 minus Line 8 minus Line 7 plus Line BMInUS LI 8) L..vvvve e, 9,786,163
11, Deduct total nonadmitted amountS . ..ot e en e e rn e e
12, Statement value at end of current period (Line 10 MINUS Ling 11) ..o ittt err e eee e e e eenann 9,788,163
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STATEMENT AS OF MARCH 31, 2013 OF THE MAJESTIC INSURANCE CO. - IN CONSERVATION

SCHEDULE DA - PART 1

Short-Term Investments

1 2 3 4 5
Interest Paid for Accrued
Book/Adjusted Actual Collected Interest
Carrying Value Par Value Cost Year To Date Year To Date
B190990 e[ 418,225 XXX | BB |

SCHEDULE DA - VERIFICATION

Short-Term Investments

1. Book [ adjusted carrying value, December 31 of prior year
2. Cost of short-term investments acquired
3. Accrual of discount

4. Unrealized valuation increase (cecrease)

5. Total gain {loss) on disposals

B. Deduct consideration received on disposals

7. Deduct amortization of premium

8, Total foreign exchange change in book/adjusted carrying value

9. Deduct current year's other than temporary impairment recognized

0. Book/adjusted camying value at end of current period (Line 1+ Line 2+

Line 3+ Line 4 + Line 5 - Line - Line 7 + Line 8- Line 8)

11. Deduct total nonadmitted amounts

1 2

Prier Year Ended

Year To Date Dagember 31
................................. 321,829 |.............. 2,001,408
................................... 86,39 |.............. 2,109 442
.......................................................... 3,879,021
.................................... 8,25 | veeen..., 320,828
................................. 48,225 |................ 321,828
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STATEMENT AS OF MARCH 31, 2013 OF THE MAJESTIC INSURANCE CO.- [N CONSERVATION

SCHEDULE DB - PART A - VERIFICATION

Options, Caps, Floors, Collars, Swaps and Forwards

Book/Adjusted Carrying Value, December 31, pror Year (L8 8, mior YBar) oo ettt e et et et
Cost Paid/ (Consideration Received) o aUINS ... ..u e ivrirerterererrrerrrrnrnsansnanrssrnrsnrrrnrssrnrasss it rassstetstarsresernes et eiesssertess fraerernerrrasrets
Unrealized Valuation increase! (decrease) ...
Total gain {loss) on termination recognized ..
Considerations received (paid) on terminations
Amortization ..o
Adjustment to the Book/Adjusted Carrying Valu

Total fore:‘gn EXChange Change in BOQk!AdeSteu wanyny vans

Book/Adjusted Carrying Value at End of Current Period (Line 1 pius Line 2 plus Line 3 pius Line 4 minus
Line S plUS Line 6 DS Line 7 IS Lire 8] .. . et e e et et et e s eet e er et rans

ey e B D PR TR PRSI

SCHEDULE DB - PART B - VERIFICATION

Futures Contracts
Book/Adiusted carrying value, December 31 of prior year (LiNe B BHOT YEEE) ..eu. i n ittt et re re et
Cumulative cash change (Section 1, Broker Name/Net Cash Deposits Footnote - Cumulztive Cash Change oMM} . .oeeie ittt ee et ee e e eaaannes
Add:

Change in variation margin on cpen contracts - Highly Effective Hadges
3,11 Section 1, Colurnn 15, curent yearto date MINUS ....evvvvvrrrvvenrrriiierris covriiierriaisnens
3,12 Sechion 1, COlimN 18, BHOT YBE oeusititit eeeeee e e e et e e e et aeaeetr et
Change in variation margin on open contracts - All Other
3.13 Section 1, Column 18, current year to date mims ... ooeeveriviiiies e

3.4 Sectiont, Colmn 8, proryear ...

3.2 Add:
Change in adjustment to basis of hedged
324 Sestion 1, Column 17, current yearto ¢

3.3
4.1
4.2

3,22 Section 1, Column 17, prior year ...

Change in amount recognized
3,28 Section 1, Column 19, current year to date MINUS ...........viiveiiiiieiiins cerreneeneeeens
324 Section T, Colmn 19, PHOTYEE ..ottt it e tr v e e rrs trar et ee b e e e e
SOl (e 3. S L8 3] oo et et e e e e e e e e et e
Cumulative variation margin on terminated contracts dUring the YBAr . ... .. iiiivrii i ieree e eeie it ceeerrrieaterneanns
Less:
4.21 Amount used to adjust basis of hedged fem ...
4.2 AMOUMLTECOGNIZES ... .eieeoiiitsieie et e et eee e e e et tb e e aeees s eerre e iet e e it e iate cttreanerreaeenens
Subtotal (Lne 4. TMINUSLIG 4.2} ..o i ittt ettt e st e
Dispositions gains ({losses) on contracts terminated In prior year;
5.1 Total gain (loss) recognized o omInatnS 0 PO YBaT L oot e e e e e e
52 Totalgain (loss) adiusted into the hedged em (S or tamminations I PHOr YBa ..o e ettt e e e e e e
Book/Adjusted carrying value at end of current period {Line 1 plus Line 2 plus Ling 3.3 minus Line 4.3 minus Line 5.4 mints LG 5.2) . .ovvvvvn e e en i oo eeaeeeeens
Deduct totel RONBOMIEEE AMOUMES L. .. o i ittt e e e e e e st vese e e s ettt e e e e e et e ee e e e ee et ee s et ee s e e et e et e
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STATEMENT AS OF MARCH 31, 2013 OF THE MAJESTIC INSURANCE CO.- IN CONSERVATION

SCHEDULE DB - VERIFICATION

Verification of Book/Adjusted Carrying Value, Fair Value and Potential Exposure of ali Open Derivative Contracts

Book/Adjusted Carrying Value Check
[ e IR [T e R D P O DU PUPPNN
PartB, Section 1, Column 5 pluis Part B, Sectiont
Total {Line 1plusLine2}.........cocoeeeenrnies

Part I, Section 1, Column 5 ...........oeeaenns

Part 0, Section 1, Colummn 6 ......oooevvivinenns

Total {Line3minus Linedminus LineB) ... s

P A, BN 4, Ol 18 . et e e e et e et e e et a et e eea ettt
ot B, B0HOn 1, ColMT 1 L e e e e e et a e eeanaaa e aennas
Total (LiNE 7 IS LIl 8] ..ot et ot e vt e e et e e r e raa e e e e e et e e et £ s b e et a b e aan et
Part D, SBCton 4, COlmN 8 Lot e e e e e
FartD, SaChON 1, CollMN 8 oo it i et e ettty e e a et eenes

Total (e G miUS LNE 10 M LIe 10 L. e i ettt ettt et et e et et e ettt e et et e tt —ertaee e eaarey

Part &, Seotion 1, ColUMN 2T ..ot et e e et gttt et eee e anas
Part B, SECON 1, COMMA 20 ... ettt e e e e e e e e e e e e oo e e e e e e ee et eeattau et tat bt a i aay rrraaan et aes
Part D, 800N 1, I T3 sttt ettt e st s et e ettt e e et e e rr ettt vt rrrr e
Total (L 13 PIUS LINE T4 MIUS LIME T3] 10\ u i eee sttt et c et e e et te ettt e et e e e et e e et e e e e e et ettt e e e e e e et et ae e ere et taae et iaarias
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SCHEDULE E - VERIFICATION

(Cash Equivalents)

STATEMENT AS OF MARCH 31, 2013 OF THE MAJESTIC INSURANCE CO. - IN CONSERVATION

1 2
Prior Year Ended
Year To Date December 31

1. Bookfadjusted carrying value, December 37 of prior year

2, Cost of cash equivalents acquired

3, Accrual of disSoUnt Lo iu. i
4. Unrealized valuation incn
5, Total gain (less) on dispi
8. Deduct consideration rec

7. Deduct amortization of pi

§. Total foreign exchange cl

9. Deduct current year's other than temporary impairment fecognized ..................
0. Book/adjusted carrying value at end of current period (Line 1+ Line 2+
Une 3+Line4+Line 5-Line 8- Line 7+ Line § - Line 9)

11. Deduct total nonadmitted amounts

12, Statement value at end of current period (Ling 10 minus Ling 11)
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STATEMENT AS OF MARCH 31, 2013 OF THE MAJESTIC INSURANCE CO .- IN CONSERVATION

SCHEDULE DL - PART 1
SECURITIES LENDING COLLATERAL ASSETS

Reinvested Collateral Assets Owned Current Statement Date

1 2 3 4 5 8 7
CUSIP Fair Book/Adjusted
Identificaticn Description Code | MNAIC Designation/Market ndicator Value Carrying Value Maturity Dates

General Interrogatories:

1. Total activity for the year to date Fair Value § Book/Adjustec Carrying Value § ...
2. Pvesage Balance for the year to date Fair Value § Book/Adjusted Camying Value$ ..........ooiiiirnnts
3. Reirvested securities lending collateral assets bock/adjusted carrying value included in this s
NAICTS ..., TNAIC2S .. TNAC3S. .. PNAICAS . TNAICSS .. TNAGES ...
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STATEMENT AS OF MARCH 31, 2013 OF THE MAJESTIC INSURANCE CO.- IN CONSERVATION

SCHEDULE DL - PART 2
SECURITIES LENDING COLLATERAL ASSETS

Reinvested Collateral Assets Owned Current Statement Date

1 2 3 4 5 6 7
cusip Fait Book/Adjusted
identification Description Code | NAIC Designation/Market Incicator Value Camying Value Maturity Dates
General Interrogatories:
1. Total activity for the year to date FairValue§ ...........oooiviiiniin, Book/Adiusted Carrying Value ...
2. Average Balance for the year to date FairVaiue§ .......ooiivviiriiennnnns Book/Adiusted Camying Value §.....................

E11




STATEMENT AS OF MARCH 31, 2013 OF THE MAJESTIC INSURANCE CO.- IN CONSERVATION

SCHEDULE E - PART 1 - CASH

Month End Depository Balances

1 2 3 4 5 Book Balance at End of Each
Manth Curing Current Quarter
Depository Amount of Amount of
Inferest Interest Accrued B 7 8
Rate of Recelved During | at Current
Name Location and Supplemental Information Code Interest Current Quarter | StatementDate |  First Month Secend Month | Third Month
(Open Depositories
HEBCBarK ...oovvvvviieeiiiinn, Sal FANCIB00, CA L. . ittt e e e et e e raeaes 7957 78,807 ... 78,048 |
State Street Bank .................... Kansas By, MO Lottt it i eien s iee carrern crere et e et erear et eanaes wate it et re aeaarnns 95 19,87 ... 18,457 .
Wells FargoBank ..\ vvvvvevniinones SAn FTANEISCO, CA L. ottt ittt eea et rrres era e et e ea et e aaa e rtaates baaes L4811 ... 1,428,516 ... 1,426,475 .
0199889 - TOTAL - Oper DBPOSIONIES . ... st stte e taese et vt arsserteer e rans st s basas s s e es s ear s tt e ensne fransarsrnraass satrernrasteenss vrrns 1,529,861 ..... 1,526,480 ... 1,523,881 .
(390899 - TOTAL Ca8H O DBPOSTE 14 1 eeee i itttt et et et e et et e e et e et e e et e e e e et et e e ae et aetetiasnennets siaannnnetaares aaas 1,529,881 ... 1,526,480 ..... 1,523,881 .
30000 « T AL Lttt et e e et e e e et et e e e at e e e anaan taneeneeaaetees sreeaeeataetees aeans 1,529,861 ..... 1,526,480 ..... 1,523,881 .
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SUPPLEMENT FOR THE QUARTER ENDING MARCH 31, 2013 OF THE MAJESTIC INSURANCE CO.- IN CONSERVATION

MEDICARE PART( D COVERAGE SUPPLEMENT

Net of Reinsurance)

NAIC Group Code: 0000 NAIC Company Code: 42269
1 ] 2 3 ¢ 5
Indwvidual Coverage Group Coverage
Total
Insured Uninsured insured Uninsured Cash
1. Premiums Collected ................. XXX
2. Eamed Premiums ................... XXX XXX
3.Clams Paid, .. XXX s
4. Claims fncurred ...........0.cenenen. XXX XXX
5. Reinsurance Coverage and Low income ¢
CamsPaidNetofRelmbursementsApr [l AN TR A B Ol B0 | i,
6. Aggregate Policy Reserves - Change ... XXX XXX
7. Expenses Paid ......oovvervenennnns, XXX
§. ExpensesIncurred ................... XXX XXX
O, UnderWitng Gain OF L0SS .. ettt et e e e et e XXX XXX
10, Cash Flow Result ... | XXX | XXX ] XXX XXX Lo,

365
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SUPPLEMENT FOR THE QUARTER ENDING MARCH 31, 2013 OF THE MAJESTIC INSURANCE CO.- IN CONSERVATION

SUPPLEMENT "A" TO SCHEDULE T
EXHIBIT OF MEDICAL PROFESSIONAL LIABILITY PREMIUMS WRITTEN
ALLOCATED BY STATES AND TERRITORIES

The type of health care providers reported on this page is:

1

Direct
Premiums
Witten

2 Direct Losses Paid
Direct 3 4
Premiums Number of
Earned Amount Claims

5 Direct Losses Unpaid
Direct 6
Losses Amount Number of
Incurred Reported Claims

§

Direct Losses
Incurred But
Not Reported

States, Ete.
1. AlRbama .o AL
2.Maska e AK
SAZONE AZ
4 AkaNSES L AR
5. Calfemia ... CA
B. Colorade .....oovvei co
7. Comnectict ..o CT
G.Delaware .............oeeiiinineinns DE
9, District of Columbia ................... oc
0. Florida ... FL
L GBOMGIE v GA
2 Hawal o HI
Boldahe oo D
W MOTs . I
18, Idiang .o IN
BIowWa e IA
THEmsas ..o, KS
18, Kentucky ..o KY
19, LOUISIaNa ©.vvvvvviniiieeneaeenss LA
0. Maine ... ME
2, Maryland o WD
22. Massachusetts .........coeeenvininine MA
2. Mishigan ... Ml
24, Minnesota ... MN
25, MisSiSSInDE ... MS
0 MO
. Montana ... MT
28, Nebraska ...l NE
Qo Nevada ..o NY
30. New Hampshire .......coooviiniinnns NH
I Newdersey .....oiiiiiiinn s NJ
32, NewMexied ...oovvveiiiiiiiiinne, NM
B3 NewYork ..o, NY
34, North Carolina ......oovvvvvvninnen.n. NC
35. Nerth Dakota o...vvevecrniniieanes, ND
300 L OH
37, Oklahoma ... 0K
3B.0regon ..o CR
39, Pennsylvania ............ocoeeeinn, PA
40, Rhodefstand ...l RI
4. South Caralina ..............cehll, sC
42, South Daketa .....oovviiniiinil, $D
43, TEANESSER L \\\vvivirivisiananeerinins ™
CTEXAS L TX
. Uah L Ur
4B, Vermont .. T
VIR e, VA
48, Washington .........ocvvievniininnn, WA
46, WestVirginia ... Wy
80, WSCONSIN .o eveniveee e Wi
FLWYOMING e Wy
52, American Semoa .........oiils AS
B3 BUaM e GY
B4, PuertoRise ... PR
55, U8, Virgnlslands ................... Vi
55. Northern Meviana Islands ............... WP
B7.Canada ....oovtviiiee CAN
56. Aggregate Cther Aen ................. or
59, Totals L.
DETAILS OF WRITE-INS
BB00T.
SB00Z. oo
SB003.
58998, Summary of remaining write-ins for
Line 58 from overflow page ................
58998, Tatals (Line 53001 through Line 58003
plus Line 58988) (Line 58zbove) ..........

455
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PROPERTY AND CASUALTY SUPPLEMENT FOR THE QUARTER ENDING MARCH 31, 2013
OF THE U.S. BRANCH OF THE MAJESTIC INSURANCE CO. - IN CONSERVATION

TRUSTEED SURPLUS STATEMENT
AFFIDAVIT OF U.S. MANAGERS, GENERAL AGENTS OR ATTORNEYS

being duly sworr, says that he/she is the of
the MAJESTIC INSURANCE CO.- IN CONSERVATION , @ corporation organized under the laws of
entered to transact business in the United States through the State of , that this trusteed surplus statement together
with its related schedules appended hereto is a true statement of the trusteed surplus of said corperaticn, that the several items of assets, as hereinafter enumerated,
are the absolute property of said corporation, free and clear from any liens or claims thereon, except as hereinafter stated, and that each and all of the hereinafter
mentioned assets are held in the United States by Insurance Departments and Officers of the various States of the United States and Trustees as hereinafter indicated,
and that the assets, liabilities and deductions therefrom reported in this statement are in accordance with the instructions accompanying this statement.

Subscribed and sworn to before me this

day of AD., 201
AFFIDAVIT OF TRUSTEE - SCHEDULE B
being sworn, say that it is the Trustee of the MAJESTIC INSURANCE CO.- IN CONSERVATICH .
a corporation organized under the laws of , entered to transact business in the
United States through the State of , located at

that the assets listed in Schedule B of the following statement are held by it as such Trustee within the United States, and that the said assets are subject to no other
claims than those of policyholders and creditor:

Subscribed and swoin to before me thig
day of AD., 2013

AFFIDAVIT OF TRUSTEE - SCHEDULE C

being sworn, say that it is the Trustee of the MAJESTIC INSURANCE CO.- IN CONSERVATION ,
& corporation organized under the laws of , entered to transact business in the
United States through the State of , located at
that the assets listed in Schedule C of the following statement are held by it as such Trustee within the United States, and that the said assets are subject to no other
claims than those of policyholders and creditors within the United States.

Subscribed and sworn to before me this

day of A.D., 2013

AFFIDAVIT OF TRUSTEE - SCHEDULE D

being sworn, say that it is the Trustee of the MAJESTIC INSURANCE CO.- IN CONSERVATION

a corporation organized under the laws of , entered to transact business in the

United States through the State of , located at

that the assets listed in Schedule D of the following statement are held by it as such Trustee within the United States, and that the said assets are subject to no other
claims than those of policyhalders and creditors within the United States.

Subscribed and sworn to before me this

day of AD., 2013

TSS-1




PROPERTY AND CASUALTY SUPPLEMENT FOR THE QUARTER ENDING MARCH 31, 2013

OF THE U.S. BRANCH OF THE MAJESTIC INSURANCE CQ.- IN CONSERVATION

TRUSTEED SURPLUS STATEMENT

ASSETS
SCHEDULE A - DEPOSITS WITH STATE OFFICERS (EXCLUDING SPECIAL DEFOSITS)
1 2 3 4 5
Admitted Asset

line Number Descripfion Value Par Value Fair Value

SCHEDULE B - DEPOSITS WITH UNITED STATES TRUSTEE
0 O T TR SRUTDPTTOOSUUUU RN FOUUSTTREOTRUN SUREEUTRRENIN FURRRRTRT
202 ....... P TP UT O UR RN DUDTR TR POE BUUSPT O T USUUT! FOUORRET
208 ..., PrEIBITEE SI00K ...ttt ces ittt et et et et e amee e e e eeeeearae e rrrarirraie e b
26 ... COMMON BIOCK ... .u et it e e s e asr et re sttt st e e ee e reeaeeieeeerre e enrereeriiee e ree e e
205 ....... Mortgage Loans on Real BSIAIE .. .....oout e e eserne e e eeenii e oo e e
206 ... B EGlalE it e ie e en e iee e e rrneeseevireninernees e eseeneeii
207 ... SROMETEM IMVESIMENE ..o et rer e e es et e e reer e enareeeennn e rinens e L
208 ... Other INVESTBE ASSEIS L. .oeeee et ie et ama s e a et e e ea e ee e e eeaneeeeereereerin L oevarneesnnnne e e er e e
209 ... Miscellangous Assets not included in any of the above CaEJONIES .........ooiiiiiiiiiiiiiiiiisi i e s e re e e e ennnenee s et e
298 ... ACCTUSH IMVESITENE INGOME ... eut i ier ettt e et s bt e e mee e e eeee e e erteeiennanerresneeseee] e e eeanes XXX XXX
299 ... TOEIS Lo ottt ettt eeeien | el e est e

SCHEDULE C - DEPCSITS WITH UNITED STATES TRUSTEE
301 1L U U U PP UUOURERUUSROTRRR! FUUUNUYUUTUURPRTY ISRURTRSUUURRNE FURRRTURRRRN
302 ... BORS ... evvt e it r e et e v et e e e e nenenneeaeene i eneeeeee Lo e
308 ... Prefermed SI0CK ...ttt e e er e e e ene e renaeees e breeenraneie o
i COMMON BHOCK ...t i es b err e eeae e e tae e eresaenrnnnenneenirenses s o
3.05 ..., Mortgage Loans on Real EStAE ... ... .vvvvvivis vt e e e eieeeeecerr e e eeernene s inesnne el e e
3.06 ....... REATESIE ..o e e e e s s arennen e eessinaaaeenns e e
3.07 ..., Short-Tarm IMVESIMENL ... oottt ettt r e sar e e et eseit e st bt eee e eeeeeeeeeeaeeeeerereerrensenerns ] errroeserenieess s oeeeeiiieoiid
308 ..., Other IvestB ASSBIS ...t e e e e eni e eae s s s ennnn e | e e e
308 ..., Miscefianaous Assets nat included in any of the 2bove Ca18J0MIES .. ...\ ' ivuiiiiii ot rsvierereneene s | ee e e
398 ... ACCruad IVESIMEN IRCOME ... eue ittt et e e e e s et e e et se st esasitcnrseaneeeemeeeneanseeineeeoreenns s aans XXX XXX
8. L O SRR PO SU RO OP R ERUPPRUUPPN UBSUURURPURUTUN: FUUOUUUURREUURTN SURTRRRIR

SCHEDULE © - DEPOSITS WITH UNITED STATES TRUSTEE
4m ... a8 e rereenrenensrnnennrn s
402 ... BONGS L1 vvisiti e e et a e eaieene s ans e eenneennnen e e
403 ..., Prefermed BHOCK ... ..ui s et et eeeeeenersenneeee e[ e
404 ..., COMMON BIOK ..o evueiitie e e e e e e st e e st s ettt st tas e e e e e eeaeeeeeeeeetirsesnsneeessnreeaaeloreesiie e e
405 ..., Mortgage Loans on Real BState ...t re s e eeiien e e e | e eeeeeeres s e
406 ....... BRI ESIAIE ... e e Lo e
407 . [ShORTemMIVESIMENIS ... ..iiiiireiirerriiiieeiii it rsssc bt e e eeeaaeeereneenesseeneesis e
4.08 ....... Other INVESted ASSEIS ... . eetiiierreiieeeeiiirreiiiee et st eeeeeereneaeeenneeesseserrrnnnn i
4.08 ..., Miscellaneous Assets not included in any of the above CAtEGONES ..........uuviirseeneerseeeriaraniieeeseriimaenseeeneaeeeos e oo
ﬁ. gg ....... ?ccrued IVESIMENLINOOME L.\ seet ettt e e e e e et e e e e e e e et e et e st ree e e e eeeeee e e e XXX XXX

88 1 O ST PP SUE R URSUR U PRPSUROURN SEUSRSEUURURTN IUUURRRRURRER TR

T8S-2




PROPERTY AND CASUALTY SUPPLEMENT FOR THE QUARTER ENDING MARCH 31, 2013

OF THE U.S. BRANCH OF THE MAJESTIC INSURANCE CO .- IN CONSERVATION

TRUSTEED SURPLUS STATEMENT
LIABILITIES AND TRUSTEED SURPLUS

B S g O PP
ADDITIONS TG LIABILITIES:
2, Ceded reinsurance Dalancas PaYALIE . ... ovr ittt et iie ettt e e et e e e e e e e e s e e e et s s e aa s s ae s ieans [ o e

e e 1 L T P PP PP PP RURUY PP

4, Aguregate write-ins for other additions to fiahilities

8, Total additions {Line 2 plus Line 3 plus Line 4)

6. Total (Line 1plus Line 5)

DEDUCTIONS FROM LIABILITIES:

7. Reinsurance recoverable on paid losses and loss adjustment expenses:

R 07 e P

7.2 Unauthorized companies

1
Current Quarter

8. Special state deposits, not exceeding net liabilities camied in this statement on business in each respective state:

8.1 Special state deposits (submit schedule)

8.2 Accrued interest on special state deposits.................

9. Agents' balances or uncollected premiums not mere than ninety day

0.

Unpaid reinsurance premiums receivable, not exceeding losses and

10,1 Authorized companies. ..o

10.2  Unauthorized companies

. Aggregate write-ns for other dedueions From Al ES. . .. ..o e

. Tetal deductions {Line 7 through Line 11)

. Total adjusted liabilities (Line & minus Ling 12)

. Trusteed surplus

(438. Summary of remaining write-ins for Line 4 from overflow page
0499. Totals (Line 0407 through Line 0403 plus Line 0498) {Line 4 above)

1198, Summary of remaining write-ins for Line 11 from overflow page
1189, Totals {Line 111 through Line 1103 plus Line 1998) {Line 11 above)

TS8-3
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SUPPLEMENT FOR THE QUARTER ENDING MARCH 31, 2013 OF THE MAJESTIC INSURANCE CO.- IN CONSERVATION

DIRECTOR AND OFFICER INSURANCE COVERAGE SUPPLEMENT

Year To Date For The Period Ended March 3t

NAIC Group Code; 0000 NAIC Company Code: 42269

If the reporting entity writes any director and officer (D&C) business, please pl

1. Monoline Policies

3
Direct
Losses
Insurredd
o S PO
2. Commercial Multiple Peril (CMP) Packaged Policies
2.1 Does the reperting entity provide D&O lability coverage as part of 2 CMP packaged policy? Yes { ) No ()
2.2 Canthe direct premium earned for DEC liability coverage provided as part of a CMF packaged policy be quantified or estimated? Yes () No i)
2.3 Ifthe answer to question 2.2 yes, provide the quantified or estimated cirat premium eamed amount for D&O liability coverage in CMP packaged poficies.
2.31 Amount guantified: S
2,32 Ameunt estimated using reasonable assumptions: S

2.4 I the answerto 2. 1is yes, provide direct losses incurred {losses paid plus change In case reserves} for the D& liability coverage provided in
CMP packaged policies, e

505






