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DECLARATION OF SCOTT PEARCE IN SUPPORT OF  

LIQUIDATOR’S APPLICATION TO APPROVE LIQUIDATION EXPENSES 

 I, Scott Pearce, declare as follows: 

1. I have personal knowledge of the facts and circumstances set forth in this 

declaration, and if called upon to do so, I could and would competently testify thereto.  

2. I am the Senior Estate Trust Officer for the Insurance Commissioner’s 

Conservation & Liquidation Office (“CLO”) and have held that position since 2004.  On behalf of 

the Insurance Commissioner, the CLO acts to rehabilitate and/or liquidate, under Court 

supervision, troubled insurance enterprises.  The CLO operates as a fiduciary for the benefit of 

claimants, handling the property of the failed enterprises in a prudent, cost-effective, fair, timely 

and expeditious manner.  The CLO currently oversees the conservation or liquidation of 19 

insurance companies.  The CLO’s executives have extensive insurance industry and insurance 

conservation, rehabilitation and liquidation experience.    

3. Starting on September 30, 2009, and continuing to the present, I have been and 

currently am the Estate Trust Officer on behalf of the Insurance Commissioner in his Statutory 

Capacity as Conservator (“Conservator”) and then as Liquidator (“Liquidator”) of Golden State 

Mutual Life Insurance Company (“Golden State”).  I have over 25 years of experience in the 

insurance industry and insurance conservation, rehabilitation and liquidation experience.  As the 

Senior Estate Trust Officer on behalf of the Conservator and now Liquidator of Golden State, I 

am knowledgeable about the financial affairs of Golden State and am responsible for the 

supervision and management of matters pertaining to the conservation and liquidation of Golden 

State.  

4. I have read the Liquidator’s Application To Approve Liquidation Expenses 

(“Application”). 

5. Based on my knowledge, supervision and management of matters pertaining to 

Golden State, my experience, review and understanding of the events related to the conservation 

and now liquidation of Golden State, my and my staff’s review of the files and records routinely 

maintained in the regular and ordinary course of business and believed to be entered 
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contemporaneously by persons having knowledge of the events recorded and whose job duties 

include recording them, and my review of this Application and its supporting papers and 

documents, I state the following:   

Overview of Golden State’s Conservation and Liquidation. 

6. Golden State’s conservation and then liquidation has been complex and 

challenging, and I and my staff has worked diligently to address and resolve the numerous issues 

presented by Golden State’s severe financial impairment and hazardous operating condition 

which necessitated its conservation and then liquidation.  The liquidation of Golden State was no 

simple or uncontested matter and, instead, required the services of sophisticated and experienced 

professionals for which approval of the expenses for their services is herein requested.  To that 

end, a team of experienced professionals, clerks and assistants were assembled to address the 

issues unique to Golden State including me, CLO staff, Joe Holloway who was employed by INS 

Consultants, Todd Donovan, attorneys Michael R. Weiss of Epstein Turner Weiss and Robert 

Nunnally of Wisener Nunnally Gold, accounting and financial consultants Larson & Rosenberger 

/ JLK Rosenberger, Ervin Cohn & Jessup, and real estate consultant Peter Kane of Kane 

Corporation. 

7. Golden State was conserved because as of June 30, 2009, Golden State was      

financially impaired pursuant to Insurance Code § 988 and deemed to be operating in a hazardous 

financial condition, in that its reported paid-in capital and surplus of assets in excess of liabilities 

was $1,650,693 instead of the required $5,000,000.  Golden State could no longer continue its 

operations without conservation because it lacked sufficient paid-in capital and surplus to ensure 

policyholder safety.  The business operations of Golden State were producing losses of $300,000 

per month with no plan to arrest the financial deterioration or restore profitability.  As a result, 

Golden State’s insolvency was irreversible. 

8. Financial examination determined that Golden State’s statutory financial 

statements, as filed with the Department of Insurance as of June 30, 2009, included numerous 

material misstatements that if properly recorded would have further reduced Golden State’s 

already deficient surplus.  The accuracy and integrity of the reported financial information from 
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the company and its management was of great concern to me and to the Commissioner’s staff.  

One example is the fact that at the time of conservation 20 bank accounts used by Golden State 

had not been reconciled in over 9 months.  The officers responsible for the financial stability and 

performance of Golden State were the President/CEO and the CFO/Treasurer.  Neither officer 

demonstrated any plan or ability to address the impairment and neither was being held 

accountable within the existing corporate structure for the condition of the company.  Both 

officers were terminated early in the Golden State’s conservation.  Golden State needed seasoned 

executive and financial leadership.   

9. On January 28, 2011, the Court terminated the Insurance Commissioner’s status as 

Conservator and ordered and appointed the Insurance Commissioner to serve as Golden State’s 

Liquidator.  The Insurance Commissioner was appointed to serve as Golden State’s Liquidator 

because Golden State was insolvent in that, as of September 30, 2010, Golden State’s estimated 

liabilities of $9,291,895 exceeded its estimated remaining assets of $5,721,154 by over $3.5 

million.  The Order Appointing Liquidator vests title to Golden State’s assets in the Liquidator, 

directs the Liquidator to liquidate and wind up the business of Golden State, and authorizes the 

Liquidator to sell, transfer or otherwise dispose of Golden State’s property at its reasonable 

market value.  Attached hereto and incorporated herein as Exhibit “1” is a true and correct copy of 

the Order Appointing Liquidator and Injunction in Aid of Liquidation dated January 28, 2011 

(“Order Appointing Liquidator”).   

10. As a result of the work performed by me and the Liquidator’s staff, the Liquidator 

successfully (1) transferred Golden State’s 120,000 policies with over $71 million in reserve 

liability to a financially solvent insurer, IA American Life Insurance Company, at no loss or 

coverage reduction to policyholders, (2) secured insurance guarantee coverage for those 

policyholders and disabled persons not transferred to the solvent insurer, (3) maintained pension 

plan benefits and provided employment transition assistance for Golden State’s employees, (4) 

protected Golden State’s core assets, (5) resolved lawsuits and claims against the company, (6) 

wound-down the company’s extensive multi-state operations and liabilities, and (7) completed 

many other actions essential to Golden State’s liquidation in a relatively short period of time.  
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Absent the successful transfer of Golden State’s policies to a financially solvent insurer, the 

majority of the 120,000 policies would have been subject to the statutory benefit limitations and 

reductions imposed by state insurance guaranty associations, including the requirement that 

policy benefit payments be limited to “eighty percent” of benefits (i.e., 20% loss of benefits) 

under California Guaranty Act and Insurance Code § 1067.02(c).  Similarly, without securing the 

insurance guarantee coverage for those policyholders and disabled persons that were not 

transferred to the solvent insurer, their policies and disability benefits would likely remain unpaid 

indefinitely due to the severity of Golden State’s insolvency.   

11. The Liquidator’s work and efforts over the past 5 years and three months has 

substantially reduced or resolved many of the liabilities the estate faced.  The current liability to 

insurance guarantee associations for assuming non-transferred policy obligations and the liability 

to the Pension Benefit Guarantee Corporation (“PBGC”) for assuming Golden State’s substantial 

pre-conservation un-funded pension obligations are estimated to be at least $1,664,205 and at 

least $5,124,832, respectively.  The majority of these liabilities continue today because (1) the 

liability to state guarantee associations remains a valid claim and is due to their statutory 

obligation to pay the coverage benefits owed under Golden State’s non-assumed policies and (2) 

the unfunded employee pension liability existed prior to conservation as a result of Golden State 

not fully paying its pension fund obligations.  Such liabilities are Priority Class 2 and Priority 

Class 7 liabilities, which are priority classes which must be paid in full before the payment of any 

claims by Certificate of Contribution holders who are a Priority Class 8 liability under Insurance 

Code § 1033.   

12. Winding up the company’s assets, liabilities and business operations, transferring 

the policies, reducing liabilities, resolving litigation and the many other actions, all require 

expenses.  Over 25 applications seeking court approval of all major actions taken by the 

Liquidator have been filed with the Court, nearly all of which were approved; and thus, the 

Liquidator’s actions and related expenses were reasonable, necessary, transparent and 

appropriately handled and disclosed.     
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 Descriptions Of The Services Performed By The Consultants At Issue.  

13. The consultants at issue in this Application submitted detailed timekeeping, 

invoices and documentation detailing the services and work performed for Golden State and the 

Liquidator.  Upon receipt of the invoices and documentation, I and my staff carefully reviewed 

the timekeeping, invoices and documentation for accuracy and compliance with the scope of work 

for which the consultants were retained, and for any excessive or duplicative charges, and where 

appropriate discussed the timekeeping, invoices and documentation with the consultants, 

requested additional information and documentation, compared the services and tasks performed 

by the consultants with my own understanding and first-hand knowledge of the work performed 

by the consultants, and sought clarification and/or correction where deemed appropriate.  The 

rates and expenses charged by these consultants for the services they provided were reasonable, 

necessary, and at or below market for professionals with their experience levels and for the duties, 

responsibilities and accomplishments undertaken and completed.  The Liquidator’s actions and 

the proposed payments sought for approval in this Application were reasonable and necessary for 

Golden State’s liquidation, are reasonable for the services performed and were rendered in the 

best interests of Golden State’s estate.   

14. I and my staff worked directly with each of the seven consultants, who had work 

plans, deadlines and deliverables.  I and my staff reviewed the services and deliverables provided 

by these consultants, and ensured that the essential services, reports and studies were satisfactorily 

performed and delivered on time.  As such, I am readily familiar with and authorized the work 

performed by these consultants.   

15. Conservation & Liquidation Office (“CLO”):  The CLO is an administrative 

service entity created by the Insurance Commissioner to administer the estates of insurers 

undergoing conservation or liquidation in California.  Upon obtaining a conservation or 

liquidation order, the Insurance Commissioner generally delegates his statutory administrative 

duties over the insurer to the CLO and/or to special deputy insurance commissioners, pursuant to 

Insurance Code § 1035.  The CLO's administrative expenses are allocated to each conservation or 

liquidation estate it manages on a pro rata basis ("Allocated Expenses").  Allocated Expenses are 
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non-estate specific expenses and include office supplies, rent, utilities and other occupancy 

expenses as well as salaries and benefits for CLO and CAB employees.  The portion of Allocated 

Expenses charged to each estate is determined by the amount of time CLO employees worked on 

estate matters.  For example, if total estate hours for a particular month is 4,000 hours, and 200 of 

those are attributed to Golden State, the CLO would charge Golden State’s estate 5% (or 

200/4,000) of the Allocated Expenses for that month.  Allocated Expenses also include the CAB's 

administrative expenses, which are based on hours billed by the CAB's legal staff and the pass-

through billings associated with work performed by the Attorney General’s Office.     

16. Todd Donovan:  Todd Donovan was the full-time operations assistant to the 

Liquidator.  Mr. Donovan provided full-time and then part-time services to the Liquidator for the 

day-to-day management of Golden State’s operations and liquidation, prepared and distributed 

complex information packages to the Liquidator and his staff, developed and maintained reporting 

metrics for management, managed vital policy system/data clean-up efforts including removal of 

numerous terminated policies and duplicative policy entries thereby properly correcting Golden 

State’s policy coverage liability by reducing improper system/data errors by over $2 million, 

assisted with successfully shutting down operations, prepared the final economic true up and 

release of liabilities with IA American, assisted with the transition of Golden State’s unfunded 

pension liability and ongoing plan administration to the PBGC, and successfully transitioned 

Golden State’s Group Life certificate holder liability and Long Term Disability liability to the 

applicable insurance guarantee associations.  True and correct copies of memoranda and invoices 

prepared by Mr. Donovan which detail the services and tasks performed by Mr. Donovan for the 

period January 1, 2012 through December 31, 2014, are attached hereto and incorporated herein 

as Exhibit “2”. 

17. INS Consultants:  INS Consultants provided estate liquidation and operations 

closing services to the Liquidator for the day-to-day management of Golden State’s operations 

and liquidation, including Joe Holloway who served as the Liquidator’s former on-site supervisor 

and managed Golden State’s operations in conservation.  During 2012, Mr. Holloway provided 

limited services to the Liquidator totaling only $1,600.  A true and correct copy of an invoice 
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prepared by INS Consultants for services performed by Mr. Holloway for the period January 1, 

2012 through December 31, 2012, is attached hereto and incorporated herein as Exhibit “3”. 

18. Epstein Turner Weiss:  Epstein Turner Weiss is a law firm that provided legal 

services to the Liquidator and his staff including providing advice concerning insurance 

conservation and liquidation, rehabilitation, reinsurance, policy termination, asset liquidation, 

employment termination, litigations including the matter Community Impact Development II, LLC 

(“CID”) v. Golden State Mutual Life Insurance Company, Los Angeles Superior Court Case No. 

BC462745, real estate, re-negotiation of lease terms and terminations, Golden State’s retirement 

plan and PBGC issues, private sector employment and employment discrimination claims and 

litigation matters, the sale of Golden State’s book of insurance business, corporate governance, 

and other issues and matters pertaining to Golden State.  A four month above-average sample of 

true and correct copies of invoices prepared by Epstein Turner Weiss detailing the services and 

tasks performed by Epstein Turner Weiss during that period are attached hereto and incorporated 

herein as Exhibit “4”.    

19. Wisener Nunnally Gold:  Wisener Nunnally Gold is a law firm that provided legal 

services including assisting with negotiating the sale of the Golden State’s insurance policies and 

annuity contracts and drafting the agreements for said sale, transfer of historical materials to 

UCLA Library, and additional related matters.  True and correct copies of invoices prepared by 

Wisener Nunnally Gold which details the services and tasks performed by Wisener Nunnally 

Gold for the period January 1, 2012 through December 31, 2014, are attached hereto and 

incorporated herein as Exhibit “5”. 

20. Larson & Rosenberger / JLK Rosenberger:  Larson & Rosenberger is a Certified 

Public Accounting firm that provided financial audits, tax liability consulting and tax return 

preparation for a number of years prior to the conservation and was retained by the Liquidator 

under essentially the same terms to continue providing professional accounting and tax services to 

the Golden State estate.  Larson & Rosenberger changed its name to JLK Rosenberger in 2013.  

At the time of Conservation in late 2009, Golden State had not completed its annual financial 

audit for 2008.  Under the direction of the Liquidator’s staff, Larson & Rosenberger completed 
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financial audits and statutory financial statements.  The audits and statements were required by 

law and were vital to the evaluation of Golden State’s financial sustainability and business 

capabilities.  The services were provided on a fee basis, and not an hourly basis.  True and correct 

copies of invoices for the services performed by Larson & Rosenberger which specify the 

services to be performed and the compensation for performance are attached hereto and 

incorporated herein as Exhibit “6” hereto.  

21. Kane Corporation:  Kane Corporation provided mortgage loan marketing services 

and commercial real estate consulting services to the Liquidator regarding Golden State’s 

commercial mortgage loan portfolio and office buildings, marketed and solicited Golden States 

commercial mortgage loan portfolio in an effort to maximize its value, assisted with the sale of 

two foreclosed loans, inspected each district office, evaluated and interviewed local real estate 

brokers to develop an asset disposition plan, and continues to assist in the disposition of 

remaining real estate assets.  A four month above-average sample of true and correct copies of 

invoices prepared by Kane Corporation detailing the services and tasks performed by Kane 

Corporation during that period are attached hereto and incorporated herein as Exhibit “7”. 

22. Ervin Cohen & Jessup:  Ervin Cohen & Jessup is a law firm that provided legal 

services to the Liquidator and his staff including providing expert testimony and advice 

concerning real estate sales transactions and documentation, real estate leasing, the relationship of 

personalty and real estate chain of title, the customs and practices regarding the duty of inquiry 

imposed upon a purchaser of commercial real estate, and the custom and practice in the real estate 

transaction industry and the commercial leasing industry with regard to personalty of the tenant 

and fixture determinations.  True and correct copies of the documents supporting the services 

performed by Ervin Cohen & Jessup which specify the services to be performed and the 

compensation to be paid for performance of the services are attached hereto and incorporated 

herein as Exhibit “8” hereto. 

23. Cooke’s Crating:  Cooke’s Crating provided fine art packing, removing and 

transporting for Golden State’s fine art collection, historical matters and records, which were 

necessary to properly package, remove and transport these items.  A four month sample of true 
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and correct copies of invoices prepared by Cooke’s Crating detailing the services and tasks 

performed by Cooke’s Crating during that period are attached hereto and incorporated herein as 

Exhibit “9”. 

24. ART Movers:  ART Movers provided fine art storage for Golden State’s fine art 

collection, historical matters and records.  A four month sample of true and correct copies of 

invoices prepared by ART Movers detailing the services and tasks performed by ART Movers 

during that period are attached hereto and incorporated herein as Exhibit “10”. 

Year By Year  Detail Of Work Performed And Fees And Expenses Incurred. 

25. To detail the Liquidator’s expenses for the three year period from January 1, 2012 

through December 31, 2014, I have divided the time period at issue by year – 2012, 2013 and 

2014.   

2012 - Work Performed and Fees/Expenses Incurred. 

26. The Liquidator’s primary objectives in 2012 were to prepare Golden State’s 

commercial real estate properties for sale, monetize Golden State’s assets, defend against 

litigation asserting adverse claims of ownership of Golden State’s historical murals, resolve non-

assumed policy liabilities, and continue to wind up Golden State’s business and affairs.  From 

January 1, 2012 through December 31, 2012, the Liquidator’s staff performed the following 

necessary and significant work, in addition to additional routine work performed on a daily basis:   

a. Prepared, responded to requests for information, and completed the final 

financial “True Up” and reconciliation of the assumption reinsurance 

transaction between Golden State and solvent insurer IA American Life 

Insurance Company.  This reinsurance transaction resulted in the successful 

transfer to IA American of Golden State’s 120,000 policies and annuity 

contracts (a substantial benefit to the policyholders) amounting to  

approximately $71 million in reserve liability and certain of Golden State’s 

assets totaling approximately $60 million including Golden State’s 

commercial mortgage portfolio, bond portfolio, stock portfolio and other 

assets.  Without this assumption transaction, many of the 120,000 insurance 
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policies would have been subject to the benefit limitations and reductions 

required by state insurance guaranty associations, including the “eighty 

percent” policy payment limitation (i.e., 20% policy reduction) under 

California Insurance Code § 1067.02(c). 

b. Investigated and responded to weekly data and records requests from IA 

American, and investigated and responded to numerous weekly policy and 

claim related inquires.  

c. Further negotiated and reached agreement with the National Organization 

of Life and Health Insurance Guaranty Associations (“NOLHGA”) through 

which NOLGHA agreed to provide life, health and long-term disability 

coverage to Golden State’s group life certificate holders, long-term 

disability claimants, and non-assumed policy liability.  Pre-conservation 

Golden State management and executive staff did not establish or maintain 

proper reserves for this insurance coverage liability, exposing Golden State 

to approximately $1,664,205 in un-reserved, un-secured coverage 

liabilities.  Without NOLHGA’s coverage for these policies, Golden State’s 

insureds would have lost their coverage and not received any benefits.  As 

a result of NOLGHA’s assumption of the coverage liabilities, NOLHGA 

has a Priority Class 2 claim against Golden State’s remaining assets of at 

least $1,664,205.  

d. Successfully applied for and received Court approval for the policy 

assumption agreement with NOLHGA including approval of negotiated 

claim handling agreements, rate tables and issuance of alternative policies 

to Golden State’s health and long-term disability insureds. 

e. Successfully reduced Priority Class 2 liabilities against Golden State’s 

remaining assets by approximately $548,000 due to refining NOLHGA’s 

coverage of Golden State’s un-reserved long-term disability and group life 

insurance policies.   
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f. Defended against complex and fact intensive litigation asserting adverse 

claims of ownership of Golden State’s two historical murals in the lawsuit 

Community Impact Development II, LLC (“CID”) v. Golden State Mutual 

Life Insurance Company, Los Angeles Superior Court Case No. 

BC462745.  The two murals are (1) “The Negro in California History: 

Exploration and Colonization” by Charles Alston and (2) “The Negro in 

California History: Settlement & Development” by Hale Woodruff 

(collectively, “Murals”).  The Murals are painted on canvas and depict the 

contributions of African Americans to California’s history.  The first mural 

depicts the years 1527 to 1850, and the second depicts the years 1850 to 

1949.  Extensive discovery, expert discovery, law and motion, and cross-

motions for summary judgment occurred in 2012.   

g. Marketed for sale all of Golden State’s real property assets which were 

formerly used by Golden State for its district offices. 

h. Successfully sold and received Court approval for the sale of four of 

Golden State’s real property formerly used for Golden State’s now-closed 

district offices.  The four properties sold are the properties located in Dallas 

Texas, Detroit Michigan, Winston-Salem North Carolina, and Houston 

Texas.     

i. Evaluate Golden State reinsurance policies, claims and assignment to the 

California Life & Health Insurance Guaranty Association for 

reimbursement of insurance guaranty association claim payments for 

Golden State’s insureds. 

j. Evaluate creditor claims against Golden State, and respond to claims, 

requests for information and threatened actions against assets in violation 

of Order of Liquidation. 

k. Filed appeal of Court’s initial denial of Liquidator’s application to approve 

certain conservation and liquidation expenses, preparation and submission 
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to the Court of information and documents in support of expenses, and 

responded to expense inquiries, discovery demands, motions concerning 

discovery and objections.    

l. Organized and transferred historical, archival materials and documents to 

UCLA Library. 

m. Successfully negotiated and entered into an agreement for the loan of a 

significant portion of Golden State’s art collection to the California African 

American Museum for display as part of a continuing city-wide art 

exhibition.   

n. Continually evaluated and responded to myriad community and special 

interest concerns regarding Golden State and its policyholders, historical 

significance, historical materials and art collection including the removable 

murals.   

o. Filed numerous applications with the Court for approval of administrative 

actions including applications for approval of sales of Golden State’s real 

property, the liquidation of Golden State, continuation of the proof of claim 

deadline, settlements of claims and lawsuits against Golden State, and other 

actions. 

27. To complete the work described above and many additional assignments, the 

Liquidator incurred $987,415.93 in fees and expenses in 2012.  The following shows the fees and 

expenses incurred to the consultants/vendors listed in this Application who provided services in 

2012, at their hourly rates and the total for 2012.   

 

Consultant   Hourly Rates Total 2012  Scope of Work 

Ins. Commissioner’s CLO:   $146-210 $ 429,055.00 Liquidator’s staff 

Todd Donovan:    $90   $   40,914.30 Management, consulting   

INS Consultants:    $160  $     1,600.00 Management, operations 

Epstein Turner Weiss:   $200-295  $ 441,874.02 Legal services 
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Wisener Nunnally Gold:  $250  $     4,106.51  Legal services 

Larson & Rosenberger:   Fee based $     9,031.85  Financial, accounting 

Kane Corporation:    $149-250  $   40,888.25  Real estate services 

Ervin Cohn & Jessup:   Fee based  $   10,000.00  

Cooke’s Crating:    Fee based $     1,018.00  Art collection storage services 

ART Movers:    Fee based $     8,928.00 Art collection moving services 

Total for 2012:   $ 987,415.93 

 

2013 - Work Performed and Fees/Expenses Incurred. 

28. The Liquidator’s primary objectives in 2013 were to prepare Golden State’s 

commercial real estate properties for sale, monetize Golden State’s assets, defend against 

litigation asserting adverse claims of ownership of Golden State’s historical murals, resolve non-

assumed policy liabilities, and continue to wind up Golden State’s assets, liabilities, business and 

remaining affairs.  From January 1, 2013 through December 31, 2013, the Liquidator’s staff 

performed the following necessary and significant work, in addition to additional routine work 

performed on a daily basis:   

a. Marketed for sale Golden State’s remaining real property assets which 

were formerly used by Golden State for its district offices. 

b. Successfully sold and received Court approval for the sale of two of 

Golden State’s real property formerly used for Golden State’s now-closed 

district offices.   

c. Continued to defend and prosecute cross-claims concerning the ownership 

of Golden State’s two historical murals in the lawsuit Community Impact 

Development II, LLC (“CID”) v. Golden State Mutual Life Insurance 

Company, including completed discovery and expert depositions, prepared 

for trial, participated in two mediation sessions and participated in a 

mandatory settlement conference.  The case was resolved in October 2013 

two weeks before trial in a Court mediated settlement, and Liquidation 
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Court approval of the settlement was received on December 6, 2013.    

d. Applied for and received Liquidation Court approval of the settlement of 

the mural lawsuit CID v. Golden State on December 6, 2013.   

e. Evaluated creditor and third party claims against Golden State, respond to 

claims and requests for information, oppose non-complying late filed 

claims. 

f. Evaluate, respond and resolve unemployment claims, workers’ 

compensation claims, insurance tax claims and real property tax claims 

against Golden State; prepare lien releases re same.  

g. Prepared appeal and appellate motion of Court’s initial denial of 

Liquidator’s application to approve certain conservation and liquidation 

expenses, preparation and submission to the Court of information and 

documents in support of expenses, and responded to expense inquiries, 

discovery demands, motions concerning discovery and objections.    

h. Prepared and evaluated additional information, court applications and 

oppositions to Liquidator’s expense applications.   

i. Evaluate and respond to offers to purchase Golden State’s assets including 

art collection, individual artworks and real estate. 

j. Organized and evaluated historical, archival materials and documents for 

transfer to UCLA Library. 

k. Coordinate removal and disposal of remaining items at company’s former 

home offices.  

l. Successfully negotiated and entered into an agreement for the extension of 

the loan of a significant portion of Golden State’s art collection to the 

California African American Museum for display as part of a continuing 

city-wide art exhibition.   

m. Filed additional applications with the Court for approval of administrative 

actions including applications for approval of sales of Golden State’s real 
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property, continuation of the proof of claim deadline, and other actions. 

29. To complete the work described above and many additional assignments, the 

Liquidator incurred $546,213.00 in fees and expenses in 2013.  The following shows the fees and 

expenses incurred to the consultants/vendors listed in this Application who provided services in 

2013, at their hourly rates and the total for 2013.   

  

Consultant   Hourly Rates Total 2013  Scope of Work 

Ins. Commissioner’s CLO:   $166-215 $ 240,118.00 Liquidator’s staff 

Todd Donovan:    $90   $   17,100.00 Management, consulting   

Epstein Turner Weiss:   $200-295  $ 224,708.00 Legal services 

Wisener Nunnally Gold:  $250  $   12,771.00  Legal services 

JLK Rosenberger  Fee based $     9,000.00 Financial, accounting 

Kane Corporation:    $149-250 $   33,711.00  Real estate services 

Cooke’s Crating:    Fee based  $        691.00  Art collection storage services 

ART Movers:    Fee based  $     8,114.00 Art collection moving services 

Total for 2013:   $ 546,213.00 

 

2014 - Work Performed and Fees/Expenses Incurred. 

30. The Liquidator’s primary objectives in 2014 were to continue to wind up Golden 

State’s assets, liabilities, business and remaining affairs.  From January 1, 2014 through 

December 31, 2014, the Liquidator’s staff performed the following necessary and significant 

work, in addition to additional routine work performed on a daily basis:   

a. Marketed for sale Golden State’s remaining real property assets which 

were formerly used by Golden State for its district offices. 

b. Evaluated property tax status of real property assets, expense analyses, and 

strategy re potential turnover of assets. 

c. Continued with agreement for the loan of a significant portion of Golden 

State’s art collection to the California African American Museum for 
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display as part of a continuing city-wide art exhibition. 

d. Evaluate and respond to offers to purchase Golden State’s assets including 

art collection, individual artworks and real estate; prepare purchase 

documents; meetings with potential purchasers; evaluations of purchase 

criteria and proposals; and viewings of artworks. 

e. Evaluated creditor and third party claims against Golden State, respond to 

claims and requests for information, oppose non-complying late filed 

claims. 

f. Finalize settlement and settlement payment concerning the lawsuit CID v. 

Golden State.    

g. Organized and evaluated historical, archival materials and documents for 

transfer to UCLA Library, coordinated transfer. 

h. Evaluate and respond real property tax claims against Golden State.  

i. Prepared and evaluated additional information, court applications and 

oppositions to Liquidator’s expense applications. 

j. Evaluated proof of claims process, prepared court application for Court 

approval of administrative actions including proof of claims process, 

liquidation of Golden State, and other actions. 

31. To complete the work described above and many additional assignments, the 

Liquidator incurred $231,247.72 in fees and expenses in 2014.  The following shows the fees and 

expenses incurred to the consultants/vendors listed in this Application who provided services in 

2014, at their hourly rates and the total for 2014.   

 

Consultant   Hourly Rates Total 2014  Scope of Work 

Ins. Commissioner’s CLO:   $184-279 $ 131,993.35 Liquidator’s staff 

Todd Donovan:    $90   $     3,532.50 Management, consulting   

Epstein Turner Weiss:   $200-295  $   60,122.36 Legal services 

Wisener Nunnally Gold:  $250  $        837.50  Legal services 
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JLK Rosenberger  Fee based $     9,036.61 Financial, accounting 

Kane Corporation:    $149-250 $   20,293.75  Real estate services 

Cooke’s Crating:    Fee based  $        690.77  Art collection storage services 

ART Movers:    Fee based  $     4,740.88 Art collection moving services 

Total for 2014:   $ 231,247.72 

 

Expenses from 2007 through 2014 Show Significant Expense reductions during 

Conservation and Liquidation. 

32. Prior to conservation, Golden State’s general expenses greatly increased in 2009 

over years 2007 and 2008, increasing to $13,457,390 in 2009.  After 2009, the Insurance 

Commissioner – first as Conservator and then as Liquidator – reduced Golden State’s general 

expenses for 2010 by nearly $3 million and reduced general expenses for 2011 by another $9 

million to $1,617,845. Thereafter, general expenses in 2012, 2013 and 2014 were reduced further.  

For year 2014, general expenses were limited to $231,247.72.  The table below shows Golden 

State’s expenses for 2007 through 2014. 

Taxes, Licenses, Fees 
Year  General Expenses (excludes federal income tax)  Total 

 
2007  $  8,820,497  $   936,927    $  9,757,424 

2008  $  7,686,229  $   941,937    $  8,628,166 

2009  $11,691,063  $1,766,327    $13,457,390  

2010  $  8,659,217  $2,011,914    $10,671,131 

2011  $  1,617,845  $              0    $  1,617,845 

2012  $     987,416  $              0    $     987,415 

2013  $     537,213  $              0    $     537,213 

2014   $     231,247  $              0    $     231,247 

 

 

 



 G:\!GRP\!CASES\204-410-04\Pleadings\_Fee App 2012-2014\Final App\Pearce Dec.Final.doc 

- 18 - 
DECLARATION OF SCOTT PEARCE 

 

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28
Epstein Turner Weiss 

A Professional Corporation 
633 West Fifth Street 

Suite 3330 
Los Angeles, CA 90071 

 

Golden State’s Current Remaining Assets. 

33. Golden State’s remaining assets total $416,607 as of December 31, 2014.  The 

assets consist of (1) Golden State’s remaining real estate currently valued at approximately 

$150,000, (2) Golden State’s remaining Art Collection currently valued at $40,000 with a 

potential purchase proposal of $65,000, and (3) Golden State’s remaining cash investments and 

investment income currently valued at $226,607 [$150,000 + $40,000 + $226,607 = $416,607].  

The Liquidator has received an offer from the County of Los Angeles through its Los Angeles 

County Arts Commission for the Liquidator to sell Golden State’s Art Collection to the County 

for $65,000.  The Liquidator anticipates filing an estate closing application after completing the 

sale of Golden State’s remaining real estate and Art Collection. 

2012-2014 Expenses. 

34. The expenses incurred by the Liquidator necessary for Golden State’s liquidation 

for which approval is requested in this Application for each consultant are the following.  A 

spreadsheet showing the monthly expenses for each consultant for the period 2012 through 2014 

is attached hereto and incorporated herein as Exhibit 11. 

 a.  For January 1, 2012 through December 31, 2012: 

 1.  Ins. Commissioner’s CLO:   $ 429,055.00 

 2.  Todd Donovan:    $   40,914.30   

 3.  INS Consultants:    $     1,600.00 

 4.  Epstein Turner Weiss:   $ 441,874.02 

 5. Wisener Nunnally Gold:  $     4,106.51  

 6. Larson & Rosenberger:   $     9,031.85  

 7.  Kane Corporation:    $   40,888.25  

 8. Ervin Cohen & Jessup:   $   10,000.00 

 9. Cooke’s Crating:    $     1,018.00  

 10. ART Movers:    $     8,928.00  

   Total for 2012: $ 987,415.93 
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b. For January 1,2013 through December 31,2013:

l.  Ins. Commissioner's CLO: S 240.118.00

2. Todd Donovan: $ 17,100.00

3. Epstein Turner Weiss: $224,708.00

4. WisenerNunnally Gold: $ 12,771.00

Total for 2013: $ 546.213.00

c. For January 1,2014 through December 31,2014:-

l .  Ins. Commissioner's CLO: $ 131.993.35

2. Todd Donovan: $ 3,532.50

3. Epstein Turner Weiss: $ 60,122.36

4. Wisener Nunnallv Gold: S 837.50

5. JLK Rosenberger:

6. Kane Corporation:

7. Cooke's Crat ing:

8. ART Movers:

5. JLK Rosenberger:

6. Kane Corporation:

7. Cooke's Crating:

8. ART Movers:

$ 9,000.00

$ 33,71 1.00

$ 691.00

$  8 ,114 .00

$ 9,036.61

$ 20,293.75

$ 690.77

$ 4,740.88

Total for 2014: $ 231.247 .72

{ declare under penalty of perjury under the laws of the State of California that the

foregoing is true and correct.

Executed on this }T^rof February ,2015,at San Francisco, C{ifornia.
/ /. / /

'/*' 

""t/ ('D*lt'^<
------t-

SCQ/TT PE,ARCE
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DECLARATION OF MICHAEL R. WEISS IN SUPPORT OF  

LIQUIDATOR’S APPLICATION TO APPROVE LIQUIDATION EXPENSES 

 I, Michael R. Weiss, declare as follows: 

  1.   I am over 18 years of age and have personal knowledge of the facts and 

circumstances set forth in this declaration, and if called upon to do so, I could and would 

competently testify thereto.  

  2.  I am an attorney licensed to practice law in the State of California, and am a 

partner with the law firm Epstein Turner Weiss, A Professional Corporation.  I and Epstein, 

Turner Weiss have been retained by the Insurance Commissioner of the State of California, in his 

capacity as Conservator (“Conservator”) and then as Liquidator (“Liquidator”) of Golden State 

Mutual Life Insurance Company (“Golden State”), to provide legal services concerning Golden 

State.  I make this declaration in support of the Liquidator’s Application To Approve Liquidation 

Expenses (“Application”). 

  3.  I received my license to practice law in California in December 1995, and have 

practiced law in California continuously since that date.  In addition to my law degree, I have a 

Masters of Science in Mathematical Economics and a Bachelors of Arts in Economics.   

 4.  I have practiced in the area of insurance company conservation and liquidation for 

the past fourteen years, the first four years with the California Attorney General’s Office and the 

past ten years in private practice.  I have represented the California Insurance Commissioner 

regarding the conservations and liquidations of Superior National Insurance Company, Superior 

Pacific Casualty Company, California Compensation Insurance Company, Combined Benefits 

Insurance Company, Commercial Compensation Casualty Company, Golden State Mutual Life 

Insurance Company, HIH America Compensation and Liability Insurance Company, and several 

other insolvent insurance companies.  I also have represented the Oklahoma Department of 

Insurance, Illinois Department of Insurance and Federal Deposit Insurance Corporation 

concerning liquidation and asset issues and litigations.   

 5.  With respect to the conservation and liquidation of Golden State Mutual Life 

Insurance Company, I and my firm Epstein Turner Weiss have provided and continue to provide 
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DECLARATION OF ROBERT H. NUNNALLY, JR. IN SUPPORT OF  

LIQUIDATOR’S APPLICATION TO APPROVE LIQUIDATION EXPENSES 

 I, Robert H. Nunnally, Jr., declare as follows: 

1. I am Robert H. Nunnally, Jr.  I am over the age of eighteen. I am competent to be a 

witness. I have personal knowledge of the facts which I declare, which I acquired through my 

involvement in the matters I address in this declaration. If called upon to testify, I could and 

would do so. 

2. I graduated with high honors from the University of Arkansas at Little Rock 

School of Law in 1984.  I received my license to practice law in the State of Texas in 1984, and in 

the State of California in 1988. I became registered to practice before the United States Patent and 

Trademark Office in 2000. In addition to my law degree, I hold an undergraduate degree in 

physics from the University of Arkansas, located at Fayetteville.  

3. Since 1984, I have worked as a practicing attorney, with an emphasis on insurance 

company insolvency, commercial litigation and intellectual property law. I am currently a limited 

liability partner in Wisener*Nunnally*Roth, LLP, formerly known as Wisener*Nunnally*Gold, 

LLP in Garland, Texas. Prior to my relocation to Garland, Texas, I was a shareholder in 

Rubinstein & Perry, a professional corporation, in Los Angeles, California. 

4. Throughout my career, I have assisted insurance regulators who act as receivers of 

insurance companies in rehabilitation or liquidation.  I have been extensively involved in 

insurance company transactions which seek to revitalize troubled insurance companies. This 

experience includes my work as co-lead counsel with Mr. Steven Green, Esq. of the California 

Attorney General’s Office in connection with the Pacific Standard Life Insurance Company 

rehabilitation. In that case, a successful plan of rehabilitation was implemented after court 

approval following a contested trial. 

5. I assisted the California Insurance Commissioner as Rehabilitator of Golden Eagle 

Insurance Company in connection with the rehabilitation plan for Golden Eagle Insurance 

Company. In that role, I served as one of the negotiators of the plan of rehabilitation for the 

company. 
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6. I assisted the Texas Special Deputy Receiver of Universal Insurance Exchange in 

the drafting and successful litigation of a contested rehabilitation plan for that company.  I 

handled the rehabilitation trial as co-lead counsel, and served as a primary counsel in the drafting 

of the plan of rehabilitation itself. 

7. I am the current lead counsel representing the California Insurance Commissioner 

in connection with the liquidation of the Mission Insurance Company Trust, the Mission National 

Insurance Company Trust and the Enterprise Insurance Company Trust.  In that role, I have 

provided a diverse array of services to my client, including, without limitation, serving as lead 

counsel to the Insurance Commissioner as Trustee in connection with the successful sale of 

solvent subsidiary Mission Insurance Company of Texas.  

8. In my litigation practice, I represent insurance liquidators and rehabilitators in 

connection with litigation issues involving director and officer liability, reinsurance litigation, 

proof of claim litigation including the complex coverage matters that can arise in connection with 

proofs of claim. 

9. I have given seminar presentations and written articles about insurance company 

liquidation and rehabilitation a number of times throughout my career. 

10. In my intellectual property practice, I have experience with the sale and licensing 

of intellectual property, including in particular patents and trademarks.  In the copyright realm, I 

provide litigation representation, particularly in relation to intellectual property rights tied up in 

insolvency proceedings.  My practice experience includes representation of various creators of 

intellectual property and purchasers of collectible material, including, without limitation, 

independent film-makers, pharmaceutical companies, coin dealers, and authors.  

11. In addition to my professional experience as an attorney, I have direct experience 

in dealing with intellectual property, its licensing, preservation and use.  I was the co-owner of the 

netlabel Negative Sound Institute, a creative commons music netlabel which makes music by 

artists from several countries available to listeners under Creative Commons licenses.  In addition, 

I make electronic music in my own right under the artist name Gurdonark.  My music has 

appeared in the soundtrack to film documentaries, computer games, televised programs, podcasts, 
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DECLARATION OF PETER C. KANE IN SUPPORT OF  

LIQUIDATOR’S APPLICATION TO APPROVE LIQUIDATION EXPENSES 

 I, Peter C. Kane, declare as follows: 

  1.   I am over 18 years of age and have personal knowledge of the facts and 

circumstances set forth in this declaration, and if called upon to do so, I could and would 

competently testify thereto.  

  2.  I am a real estate consultant and have been actively engaged in the real estate and 

real estate “turnaround” profession since 1984.  I am the chief executive officer of Kane 

Corporation.  Kane Corporation (“Kane”) is a real estate “turnaround” firm specializing in solving 

complex operational, financial, structural, and managerial problems for some of the largest 

problematic real estate portfolios in the United States.  Kane has provided asset analysis, 

acquisition management, capital enhancement, debt/equity structuring, valuation, disposition, and 

consultation services for a variety of clients, including without limitation life insurance 

companies, property and casualty insurance companies, Fortune 500 companies, savings banks, 

community banks, national banks, state/federal regulatory authorities, public accounting firms, 

attorneys, real estate service companies, and private investors.   

  3.  I have been a licensed real estate professional since 1980, and maintain affiliations 

with the National Association of Realtors, California Association of Realtors, National 

Association of Insurance Commissioners, and International Association of Insurance Receivers. 

 4.  Starting on September 30, 2009, Kane has been retained by the Insurance 

Commissioner of the State of California in his capacity as Conservator and then as Liquidator 

(“Liquidator”) of Golden State Mutual Life Insurance Company (“Golden State”), to provide, and 

has provided, real estate consulting services including real estate asset analyses, valuation, 

marketing, disposition and sales services concerning Golden State’s real estate mortgage portfolio 

and  real estate holdings throughout the country.   

 5.  The invoices attached as Exhibit “7” are true and correct copies of a four-month 

sample of the original invoices submitted by me to the Insurance Commissioner as Liquidator of 

Golden State for services performed by Kane during the period January 1, 2012 through 
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December 31, 2014.   

I declare under penalty of perjury under the laws of the State of California that the 

foregoing is true and correct. 

Executed on this  13th day of February, 2015, at Atherton, California. 

________________________ 
PETER C. KANE 
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Golden State Mutual Life Insurance Summary of Duties for: 

 Todd E. Donovan 2012-2014 

 

Liquidation Projects 

From 2012 – 2014 I provided liquidation consulting services to the CLO focusing on the 
following projects:  

 Managed the transfer of the non-assumed & Group life insurance liability to National 
Organization Life & Health Guarantee Association 

 Transitioned GSM’s Long Term Disability liability to the Guarantee Associations Third 
Party Administrator  

 Managed the transfer of pension Files to the Pension benefit Corporation   
 Assist with compiling expense data for Professional Fee Application though 2011  
 Records research projects for both the Liquidator and IA American (IA costs were 

reimbursed to the GSM estate)  
 Assist with GSM vs. CID Mural dispute litigation  
 Assist with internal GSM Estate reporting  
 Assist with Misc. Estate Related Projects 
 Assist with compiling expense data for Professional Fee Application 2012- 2014 

expense filing 

Liquidation Duties and Activities 

Group Life Policy Cancelation & Conversion 

o Ensure excess coverage premium is paid to Swiss Re monthly 
o Create and maintain population of potential class 2 liability for review and 

analysis by CLO/NOLHGA 
o Schedule and prepare for meetings with NOLHGA to review retiree files 
o Manage meetings with CLO & NOLHGA regarding categories of liability 
o Identify Retiree files, obtain requested information for NOLHGA 
o Review and Co-ordinate the execution of Early Access Distribution Agreement 

and Claims Handling Agreement with NOLHGA/CLHIGA and CLO 
o Research and reconcile IBNR to 12/31/10  
o Provide NOLHGA with GSM policy specimens, and rate sheets for conversion 
o Maintain liability True Up spreadsheet with post Liquidation premium and LTD 

activity 
o Provide beneficiary names to NOLHGA for conversion 
o Communicate with Group Life policyholders regarding cancellation and 

conversion 
o Assist counsel with memo to seek CA DOI approval of new policies and rates for 

conversion 
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o Assist Counsel with joint application for approval of Group Life cancellation and 
conversion pleadings  

o Complete Group Life and LTD true up settlement with CLHIGA 
o Manage administrative process to complete conversion of Group Life program  
o Assist with the portfolio assumption to Madison National Life  
o Reduced class two liability booking by $548,378 due to excess Group Life 

participants not purchasing the excess coverage 
o Assist NOLGHA with ad hoc request for data request and files 
o Provide NOLHGA with estate updates and financial position of the Estate  

 

Long Term Disability Program transfer 

o Ensure monthly LTD claim checks continued to be processed at CLO 
o Ensure LTD reinsurance billings and collections continued to be processed 
o Compile post Liquidation LTD schedule for true up with CLHIGA 
o Schedule and prepare for meetings with NOLHGA to review LTD files 
o Manage meetings with CLO & NOLHGA regarding transfer of LTD responsibility 

to CLHIGA 
o Resolve issues with non payment of LTD reinsurance 
o Research LTD info for CLO & NOLHGA  
o Assist counsel with drafting of joint motion for approval to cancel and convert 

Group Life Policy 
o Maintain liability True Up spreadsheet with post Liquidation premium and LTD 

activity 
o Communicate with LTD claimants regarding transfer to CLHIGA 
o Manage administrative transfer of LTD to CLHIGA’s TPA  
o Assign reinsurance contract to CLHIGA  
o Finalize LTD and Group Life True up settlement with CLHIGA  

 

Pension Plan Termination and Transition to PBGC 

o Assist with the development and decision to apply for a distressed termination 
o Review and comment on Termination Agreement with PBGC 
o Assist with pleadings to approve “Distressed Termination” with PBGC 
o Manage transfer of administrative function from administrator (Wells Fargo to 

PBGC  
o Manage data request and transition of files from CLO to PBGC  
o Manage ad hoc inquires from PBGC and Pension participants 
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GSM Professional Fee Application though 12/31/11 

o Compile and reconcile all expense data from Conservation to 12/31/11 
o Draft administrative status update and expenses for Conservation period 9/30/09 

– 1/28/11  
o Assist Counsel with several drafts of original Fee Application  
o Assist Counsel with expanded Fee application from 9/30/09 - 12/31/11, update 

expense figures and activity completed 
o Provide research for opposition motions, and research for additional support of 

supplemental filings 
o Locate, scan and distribute sample invoices for CLO and each vendor or 

consultants 
o Create and summary of duties report 
o Provide counsel with detailed time sheets from 9/30/09 – 12/31/11 for 

supplemental filing 

IA American Records research (post closing) *Expenses have been reimbursed to the 
GSM Estate by IA American  

o Assist CLO and IA with locating various files needed for active business 
o Distribute and locate potential files listing 
o Participate in warehouse site visits to review and locate files 
o Manage change of custody reporting 
o Recommend and ensure 875 boxes loaned to IA remained in their possession 

and are removed from the CLO records system (records were scanned and 
destroyed with a digital copy to the CLO)   

GSM vs. CID Mural Litigation 

o Assist counsel with discovery research 
o Assist CLO and Counsel with pleading review  
o Assist Counsel and CLO with settlement strategy 
o Assist CLO with expense monitoring for litigation 

Internal Estate Reporting 

o Provide monthly status reports for project activity 
o Draft CLO with ad hoc milestone summary reports  
o Draft quarterly estate reports for CLO internal meetings 
o Draft annual Governors report for CLO 
o Provide ad hoc recommendations for project resolutions 
o Provide ad hoc research for request from CLO, counsel and NOLHGA 
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Misc. Estate Related Projects  

o Managed the resolution of assumed reinsurance contracts 
o Assist CLO with ad hoc identification of files, premiums or inquiries 
o Terminate Swiss Re contracts for Group Life excess coverage 
o Assist CLO with historical information regarding estate 
o Assist CLO with GSM records to be moved to new office and or storage 
o Assist CLO in closing bank accounts 
o Review, research and return COC inquiries  
o Review, research and refer Group Life and pension inquiries  
o Review, research and refer claims inquires 

GSM Professional Fee Application though 12/31/14 

o Review and reconcile all expense data from 11/1/2012 – 12/31/13 
o Draft administrative status update and expenses for 2012-2013 
o Distribute expense figures and summaries to Counsel  
o Assist Counsel with expanded Fee application from 12/1/2014 -12/31/14 
o Review and reconcile all expense data from 2014 
o Expand on summary of duties to support fee application 
o Provide counsel with sample time sheets from 2012-2014 
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EXHIBIT 11 



Golden State Mutual Life Insurance Co.
Operating and Consulting Expense Summary
2012

Consultant/Firm Name January 2012 February 2012 March 2012 April 2012 May 2012 June 2012 July 2012 August 2012 September 2012 October 2012 November 2012 December 2012 2012 Total 

INS Consultants, Inc. 1,600.00               1,600.00                                

Epstein Turner Weiss ~ 29,833.16       16,631.19        27,485.52  26,920.47   16,558.75 6,387.05     27,047.30 56,466.62   33,342.98            63,619.79      92,051.64            45,529.55            441,874.02                             

Wisener Nunnally Gold, LLP 178.30       262.50       1,103.01      1,512.50              1,050.20        4,106.51                                

**Ervin Cohn & Jessup 10,000.00            10,000.00                               

Todd Donovan 3,300.00         2,475.00          2,745.00    2,362.50     2,765.50   2,857.50     3,465.00   3,465.00      4,835.65              5,400.00        3,620.65              3,622.50               40,914.30                               

Cookes Crating 343.75         110.00         426.75         137.50                  1,018.00                                

ART Movers 744.00            744.00             744.00       744.00         744.00       744.00         744.00       744.00         744.00                  744.00           744.00                  744.00                  8,928.00                                

Larson Rosenberger 9,031.85               9,031.85                                

Kane Corporation 8,927.00         4,309.50          5,272.25    8,913.75   1,781.00     3,016.50   1,077.50      5,887.00              1,703.75              40,888.25                               

TOTAL 42,804.16       24,159.69        36,425.07  30,370.72   28,982.00 11,879.55   34,535.30 63,282.88   46,322.13            70,813.99      108,257.54          60,527.90            558,360.93                             

*CLO 51,523.00       32,905.00        33,408.00  50,264.00   44,271.00 34,754.00   27,093.00 26,856.00   30,390.00            38,499.00      40,481.00            18,611.00            429,055.00                             

Totals 94,327.16       57,064.69        69,833.07  80,634.72   73,253.00 46,633.55   61,628.30 90,138.88   76,712.13            109,312.99   148,738.54          79,138.90            987,415.93                             

NOTE:
Schedule reflects expenses in the
period incurred, not paid.

* CLO Expense includes: 
CLO allocated expense 22,633.00       25,503.00        22,016.00  23,860.00   24,922.00 22,114.00   23,577.00 25,661.00   27,488.00            33,346.00      38,408.00            15,900.00            305,428.00                             
Office Expenses 28,720.00       1,930.00          3,374.00    5,434.00     3,151.00   5,142.00     3,431.00   642.00         2,264.00              5,153.00        1,828.00              2,519.00               63,588.00                               
Dept. of Insurance (Legal) ‐                   95.00                ‐              ‐              ‐              ‐               ‐             ‐                ‐                         ‐                  32.00                    64.00                     191.00                                    
Office of the Attorney General 170.00 ‐                    425.00 170.00 255.00 ‐               85.00 553.00 638.00 ‐                  213.00 128.00 2,637.00                                

~ Includes $15,000 retainer for Mural Consultant Firm
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Golden State Mutual Life Insurance Co.
Operating and Consulting Expense Summary
2013

Consultant/Firm Name January 2013 February 2013 March 2013 April 2013 May 2013 June 2013 July 2013 August 2013 September 2013 October 2013 November 2013 December 2013 2013 Total 
Epstein Turner Weiss  59,914.00        29,991.00         33,783.00      10,708.00       9,147.00         4,599.00      7,313.00    9,058.00      30,401.00            18,868.00      6,119.00               4,807.00               224,708.00                             

Wisener Nunnally Gold, LLP 3,418.00          646.00              50.00              25.00              25.00              3,953.00      4,229.00        425.00                   12,771.00                               

Todd Donovan 4,725.00          3,037.50           3,487.50        1,980.00         1,620.00         360.00         495.00        675.00                  720.00                  17,100.00                               

Cookes Crating 110.00              581.00            691.00                                     

ART Movers 744.00              737.00              737.00            737.00             737.00         737.00        737.00         737.00                  737.00           737.00                   737.00                  8,114.00                                 

JLK Rosenberger 9,000.00              9,000.00                                 

Kane Corporation 3,231.00          4,749.00           6,155.00        2,824.00      891.00        3,530.00      2,045.00              7,840.00               2,446.00               33,711.00                               

TOTAL 72,142.00        39,160.50         43,475.50      14,031.00       11,529.00       8,520.00      9,436.00    17,278.00   42,858.00            23,834.00      15,121.00             8,710.00               306,095.00                             

*CLO 28,417.00        18,962.00         14,345.00      19,800.00       11,445.00       11,521.00    40,465.00  17,696.00   23,933.00            16,958.00      17,002.00             19,574.00            240,118.00                             

Totals 100,559.00      58,122.50         57,820.50      33,831.00       22,974.00       20,041.00    49,901.00  34,974.00   66,791.00            40,792.00      32,123.00             28,284.00            546,213.00                             

NOTE:
Schedule reflects expenses in the
period incurred, not paid.

* CLO Expense includes: 
CLO allocated expense 22,269.00        18,113.00         11,363.00      13,907.00       9,691.00         7,125.00      9,873.00    14,662.00   20,521.00            13,781.00      13,293.00             13,876.00            168,474.00                             
Office Expenses 6,148.00          668.00              2,982.00        4,193.00         1,754.00         4,396.00      30,443.00  3,034.00      3,412.00              3,007.00        3,326.00               2,537.00               65,900.00                               
Dept. of Insurance (Legal) 96.00                 ‐ ‐ ‐ ‐ 64.00          ‐ ‐ ‐ ‐ 398.00                  558.00                                     
Office of the Attorney General 85.00                 ‐ 1,700.00         ‐ ‐ 85.00 ‐ ‐ 170.00           383.00 2763.00 5,186.00                                 
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Golden State Mutual Life Insurance Co.
Operating and Consulting Expense Summary
2014

Consultant/Firm Name January 2014 February 2014 March 2014 April 2014 May 2014 June 2014 July 2014 August 2014 September 2014 October 2014 November 2014 December 2014 2014 Total 
Epstein Turner Weiss  10,421.43        1,335.00           3,594.12        4,470.56         7,337.75         1,436.40      5,378.72    1,427.55      221.25                  11,696.58      7,625.75               5,177.25               60,122.36                               

Wisener Nunnally Gold, LLP 712.50              125.00           837.50                                     

Todd Donovan 900.00            180.00             112.50        270.00         1,440.00        630.00                  3,532.50                                 

Cookes Crating 110.00              580.77            690.77                                     

ART Movers 736.99              736.99              326.69            326.69            326.69             326.69         326.69        326.69         326.69                  326.69           326.69                   326.69                  4,740.88                                 

JLK Rosenberger 9,036.61      9,036.61                                 

Kane Corporation 6,197.50           518.75            3,817.50         1,263.75    5,595.00        2,901.25               20,293.75                               

TOTAL 11,980.92        8,269.49           5,339.56        5,378.02         11,661.94       1,763.09      7,081.66    11,060.85   547.94                  19,183.27      10,853.69             6,133.94               99,254.37                               

*CLO 20,947.01        17,987.01         16,555.31      15,989.54       9,485.31         10,529.31    7,096.31    5,956.31      5,062.31              7,838.31        5,783.31               8,763.31               131,993.35                             

Totals 32,927.93        26,256.50         21,894.87      21,367.56       21,147.25       12,292.40    14,177.97  17,017.16   5,610.25              27,021.58      16,637.00             14,897.25            231,247.72                             

NOTE:
Schedule reflects expenses in the
period incurred, not paid.

* CLO Expense includes: 
CLO allocated expense 14,331.00        8,539.00           14,390.00      12,900.00       7,439.00         8,021.00      4,359.00    4,269.00      3,348.00              6,104.00        3,647.00               6,943.00               94,290.00                               
Office Expenses 1,886.01          9,278.01           2,082.31        3,004.54         2,046.31         2,508.31      2,694.31    1,687.31      1,714.31              1,734.31        2,136.31               1,820.31               30,772.04                               
Dept. of Insurance (Legal) 4,730.00          40.00              4,770.00                                 
Office of the Attorney General 170.00              43.00 85.00              43.00 341.00                                     
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