


} AGREEMENT FOR DISBURSEMENT OF FUNDS
PURSUANT TO SECTION 1035.5 OF THE CALIF ORNIA
]NSURANCE CODE

This Agreement is entered into on o - between the Texas Property &

Casualty Insurance Guaranty Association and the Cali_fofnia Insuran_ce Commissioner as
‘ Liquiuator (“Liquidator”) of Great States Insufance COmpany (“Great States™).
| WHEREAS, Great States is insolvent, aud an Order'under C'altfornia »Ins‘urance
- Code section 1016 has Eee_n entere.d appointing the Califoruia Insurance CommisSioner.as
Liquidator of’ Gfeat States‘and directing the.Liquidator" to \lwind up and liquidate the
business and affairs of Great States; and

WHEREAS, the Liquidator proposes, pursuant to Cali‘fornja.Insurance Code,
'sectior‘x 1035.5, at'ter reserving amounts n_ecessaly for payment of expenses of
administration and the payfnent of claims of secured creditors (to the extent of the value
of security held) and claims falling within the priorities established in subdivisions (t) |
and (2) of the California Insurance Code section 1033, to make an initial distribution of
~ available assets of Great States on an equltable allocatlon to the Texas Property & |
Casuatty Insurance Guara.nty Assomatlon and may make addltlonal dlstnbutlons of
assets as such assets become avallable and upon approval of the L1qu1dat10n Court Such
equltable dlstnbutlon pursuant to Callforma Insurance Code sectlon 1035 5(d) will be
offset by the amount of any statutory depos1t and/or spec1a1 depos1ts available to the
"Texas Property & Casualty Insurance Guara.nty Assomatlon for payme_nt of claims. _As.
consideration fof the agreement by the Liquidator of Great States to make a distribution

to the Texas Property & Casualty Tnsurance Guaran_ty Association,‘ the Texas Property &

Atachmenr




CaSualty Insurance Gua‘ranty Assdciation agrees pursuaht to California Insﬁfénce de_e,
section 1035.5'.: | | |

1. To return to the Liquidator of Gteat States such aSséts disburéed by the :
Comrvni's.siOner"t.o théTex'as Prbperty & Ca;c.ualty' Insurance Guaraﬁty Aésociétio_n, as‘may
be requ'_ir_ed..to pay claims of secu’red_credito‘r's and claims falling within the priorities
established in subparagréphs (1) and (2) of the California Tnsurance Code, as it pres'e‘ntly.
exists or as éménded. o | |

2. To maké a full report to the Liquidator, accoﬁnting .for ail assets so disburséd
to the Texas Property & Casualty Insurance Guaranty Association, all disbursements
made therefrdm, any intefest earned by the Texas Property & Casualty Insur;nce
Guéranty Association on such ésse_ts,' and any other matter as the couﬁ may direct.

3. If any lega1 action is necesséry to enforce this agreement, the Texas .Property &
Casualty Insurance Guaranty Aééociation agreeé that such a’ctionlshall be comménc_ed in
the Supérior Court of the State of Califomia, for the County of San Ffancisco, in the
yliqu'idatio.n proceeding of Great States by way of brder to Show Cause and the Texas

A

Property & Casualty Insurance Guaranty Association agrees for this purpose only to

//
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sﬁbj ect itself to the jurisdiction of the Supeﬁor Court of the State of California for the

‘ C“ounty of San Francisco by way of said Ordér to Show Cause p-roc‘edure.

Dated: . ~~~ ,2005 -~ JOHN GARAMENDI
o S Insurance Commissioner of the State
 Of California, ,
Liquidator of Great States Insurance =
- Company

By:
" David E. Wilson :
‘Special Deputy Insurance Commissioner

' Dated: L . ,2005 Texas Property & Casualty Insurance
: : Guaranty Association : ‘

By:




