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Robert H. Nunnally, Jr. (134151)
WISENER * NUNNALLY * GOLD, LLP
625 West Centerville Road, Suite 110

Garland, Texas 75041 RECP
Tel:  (972) 840-9080 » o
Fax: (972) 840-6575 % 291

Attorneys for Insurance Commissioner F\\'\NG

C. Guerry Collins (117197)

LOCKE LORD BISSELL & LIDDELL LLP
300 South Grand Avenue, Suite 800

Los Angeles, CA 90071

Telephone: 213-485-1500

Fax: 213-485-1200

Attorneys for Covanta Holding Corporation

SUPERIOR COURT OF THE STATE OF CALIFORNIA
FOR THE COUNTY OF LOS ANGELES

STEVE POIZNER, Insurance Commissioner ) CASE NO. C 572 724
of the State of California,
Plaintiff,
vs. DATE: October 3, 2008
TIME: 8:30 a.m.
MISSION INSURANCE COMPANY, a DEPT: 50

California corporation,

Respondent.

Consolidated with Case Numbers:

C 576 324, C 576 416, C 576 323
C 576 325, C 629709
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On October 3, 2008, the Court heard the Motion to Approve Final Valuations of Latent
Deficiency Claims and Interest Payable on Deficiency Claims Against Mission National Insurance

Company Trust and Allocation of Shares of Covanta Holding Corporation Pursuant to the

CoOprRY

[PROPOSED] VALUATION ORDER

Filed: October 31, 1985
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Rehabilitation Plan Implementation Agreement. The Court finds that appropriate and timely
notice was given to all interested parties as to the motion. Based on the evidence presented, the
Court finds that the individual claim amounts and claimants set forth on Exhibits A and B to the
Declaration of Richard McNamee are the final, determined and fixed amounts of each individual
Deficiency Claim, including Latent Deficiency Claims, as described in paragraph 31 of the
Rehabilitation Plan Implementation Agreement against the Mission National Insurance Company
Trust and that the Latent Deficiency Claims against the Mission National Insurance Company
Trust total $78,012,287 in the aggregate. The Court further finds that interest amounts owed to
claimants in the amount of $211,986,104 are additional claims that are final, determined and fixed
arising under California law and are payable by Mission National Insurance Company Trust to
holders of unpaid Deficiency Claims from the date such claims were final, fixed and determined
through the date of payrhent and as reduced by early access and interim distributions from time to
time. These Deficiency Claims, including Latent Deficiency Claims and interest payable on
claims against MNICT, individually and in the aggregate, are valid indebtedness from both direct
insurance and reinsurance contracts entered into by Mission Insurance Company and general
creditor claims and which are owed under California law pursuant to the Agreement of
Reorganization, Rehabilitation and Restructuring and the Rehabilitation Plan Implementation
Agreement, each as previously agreed upon and approved by this Court.

The Court approves the final allocation of Covanta Holding Corporation common stock
previously issued and held on behalf of such claimants by the California Insurance Commissioner
pursuant to the Agreement of Reorganization, Rehabilitation, and Restructuring to holders of
Deficiency Claims, including Latent Deficiency Claims and interest payable on the claims against
Mission National Insurance Company Trust, as set forth in the share distribution schedule set forth
in Exhibits A and B to the Declaration of Richard McNamee and orders that the shares of Covanta
Holding Corporation stock be distributed to each holder of a Deficiency Claim in accordance with
Exhibits A and B to the Declaration of Richard McNamee. The Court finds that this distribution
of shares of Covanta Holding Corporation stock to holders of Deficiency Claims, including Latent
Deficiency Claims and interest payable on the claims, is consistent with the proportionality
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requirements of Internal Revenue Code former section 108(e)(8)(B). The Court further finds that
the distribution of cash held by Mission National Insurance Company Trust and the distribution of
shares of Covanta Holding Corporation stock to holders of Deficiency Claims, including Latent
Deficiency Claims and interest payable on the claims shall be in full satisfaction of
the valid indebtedness from both direct insurance and reinsurance contracts and general creditor
claims of Mission National Insurance Company constituted by such Deficiency Claims, including

Latent Deficiency Claims and interest payable on the claims and is consistent with the

|requirements of Section 108 of the Internal Revenue Code, as in effect on the date of and forming

the basis for the 1990 Agreement of Reorganization, Rehabilitation, and Restructuring, as
continuously applicable from the date thereof to the date of this Order.
The Insurance Commissioner is further authorized to take such steps as he deems

appropriate and necessary to implement the terms of these valuation and share distribution

procedures.

JUDGE OF THE SUPERIOR COURT
Respectfully submitted,

Robert H. Nunnally, Jr. (134151)
WISENER * NUNNALLY * GOLD, LLP
625 West Centerville Road, Suite 110
Garland, Texas 75041

Tel:  (972) 840-9080

Fax: (972) 840-6575

Attorneys for Insurance Commissioner

LOCKE LORD BISSELL & LIDDELL LLP

By:
C.Luerry C

At‘torneys for Covanta Holding Corporation




