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STATEMENT AS OF SEPTEMBER 30, 2012 OF THE MAJESTIC INSURANCE CO.- IN CONSERVATION

~

ASSETS

\

Currgnt Statement Date

Assels

2

Nonadmitted
Assets

3
et Admitted
Assets (Col. 1
minus Gol, 2)

December 31
Prior Year Net
Admitted Assets

18.1
18.2
19.
A,
AR
2,
3.
2.
2,
x.

.
z,

2.1 Preferred stocks

2.2 Common stocks

Morlgage loans on real estate:

3.1 Firstliens

Real estate:

4.1 Properties occupied by the company {less § encumbrances)

4.2 Propertics held for the production of income {less$ ................. encumbrances)
................. encumbrances)

................. )

4.3 Properties held for sale {less §

Cash (§...... 1,543,070 }, cash equivalents (§
and short-term investments (3 674,221 )

Contract loans {including §

Derivatives

Receivables for securities

Securities lending reinvested collateral 855815 L.\ \uv ittt e
Aggregate write-ins for invested assets
Subtotals, cashand invested assets (Line 1 to Line 11)

Title plants less §

.................. chargad off (for Tile instrers only)

Investment income due and acorued

Premiums and considerations:

15.1 Uncollected premiums and agents’ balances in the course of collection

15,2 Deferred premiums, agents' balances and installments booked but deferred and not yet due
(including $ ................ eared but unbilled premiums)

15,3 Accrued refrospective premiums

Reinsurance;

6.1 Amounts recoverable from reinsurers

16.2 Funds held by or deposited with reinsured companies

16.3  Other amounts receivable under reinsurance contracts

Amounts receivable relating to uninsured plans

Current federal and foreign income tax recoverable and intersst thereon

Net daferred tax asset

Guaranty funds receivable or on deposit

Electronic data processing equipment and SOWANE ... \u'ivveiri et e e
Furniture and equipment, including health care delivery assets (§................. U UURPPRP
Net adjustment in assets and liabilities due to foreign exchangerates ... .....ooovviiiiviin i e

Receivables from parent, subsidiaries and affiliates

Health care (§

1,060,489
13,155,868

....... 7,707,638
36,762,028

....... 9,878,078

1,681,160
16,087,940

10,209,968

......... 908,036
14,808,848

1,877,586
16,773,289

From Separate Accounts, Segregated Accounts and Protected Cell Accounts
Totels (Line 26 and Line 27}

DETAILS OF WRITEANS

1108,
1198,
188,

Summary of remaining wite-ns for Line 1 from cverfiow page .......... ...
Totals {Line 1001 through Line 1103 plus Line 1198} (Line 11 above)

......... 214,087
7,483,541




STATEMENT AS OF SEPTEMBER 30, 2012 OF THE MAJESTIC INSURANCE CO.- IN CONSERVATION
LIABILITIES, SURPLUS AND OTHER FUNDS

1. Losses {current accidentyear$.....ooeviveeenns, S PR PPU OO ST USRTPRR

2. Relnsurance payable on paid losses and loss adiustment expenses

3. LO0S AOUSINENT BXPEISES . oottt rt ettt et e te st et et et es et e e ke en ettt et e et r e n een e et nnan e nn e ans

4, Commissions payable, contingent cormmissions and other similar charges

5. Other expenses {exchuding taxes, licenses and fees)

6. Taxes, licenses and fees (excluding federal and foreign NCOMETAXEST. . v\ vv'vvi et et e e

-

Current federal and foreign income taxes (including §

Net deferred tax liablity

8, Borrowed meney §

9. Unearned premiums (after deducting unearned premiums for ceded reinsurance of §
reserves of § ... and accryed aceident and health experiense rating refunds including §
megical loss ratio rebate per the Public Health Service Act)

Advance prerium
Dividends declared and unpaid:
11.1 Stockholders
11.2 Policyhelders

Ceded reinsurance premiums payable {net of cading commissions)

Funds held by company under rainsurancs treaties

Amounts withheld or retained by company for account of others

Remittances and items not allocated

Provision for reinsurance

.....................................................................................................................

Net adjustments in assets and fiabilties due to foreign exchange rates

Drafts autstanding

Payable to parent, subsidiaries and affiliates

1 O P TR PTURUUPTRN
21.
2.
2.
24,
2.
5.
2.
.
n.
3.

Payabie for securities

Payable for securifies lending

Liability for amounts heid under uninsured plans
Capital notes $

Aggregate write-ns Tor FDIFHES . ... o0ttt et e aaaas
Total liabilifles excluding protected cell liabilities (Line 1through Line 25)
Protected Cel TRBIHHES . ..o v et e e e
Total liabilifies {Line BandLine 27) .......ccviii i e e e e et e g e e e e ey p eyt e e n e

Aggregate write-ing for spesial surplus funds

CommEn PRI STIK. . ... e e e e e e e e r e e aa s
[ E el e TR L T TP POROPRURPPN
32.
3.
34,
35,

36.

Aggregate write-Ins for other than special SITPIUS fUNAS ... ... i e e
BTy O O N
e R o 1 o o 1 R PR
Unassigned FURAS (SITPIUS). .. oo evs ettt e e e e et e e e a e e e eans
Less treasury stock, at cost:

3.1 shares common (value includedin Line 308 ................. N

shares preferred (value includedinLine 315 ...............0s T OO O O OO TS TOTU P SUU TP STOTORPP

1 2
Current December 31,
Statement Date Prior Year
......... 793,951 |....... 2,223,597
......... 181,326 |......... 131,328

528,976
1,585,058

....... 1,585,058

45,950,000
(36,453,118)

46,950,000
(36,178,494)

37, Surplus as regards policyholders {Line 28 through Line 35, less Line 36)

38.  Totals {Page 2, Line 28, Column 3]

DETALS OF WRITE-INS
2501, Estheatable Funds

2598, Sumimary of remaining write-ns for Line 25 from overflow page .. ...
2598, Totals (Line 2501 threugh Line 2503 plus Ling 2598) {Line 25 above)

2998, Summary of remaining write-Ins for Line 29 from overflow page ...
2998. Totals {Line 2801 threugh Line 2803 plus Line 2098) (Line 29 above)

3208, Summary of remalning write-ins for Line 32 from.overflow page ...
3268, Totals (Line 3201 through Line 3203 plus Line 3208) (Line 32 above)




STATEMENT AS OF SEPTEMBER 30, 2012 OF THE MAJESTIC INSURANCE CO. - IN CONSERVATION

STATEMENT OF INCOME

— O N e

i

3.

Premiums ezrned:

1.1 Direct (written$ .................. b e et

1.2 Assumed (written
1.3 Ceded (writien §

1.4 Net(witten$................

DEDUCTIONS:
Losses incurred {current accident year§ ... )

. Loss adjustment expenses incumred

. Netinvestment income earned
. Netrealized capital gains {losses) fess capital gains tax of §

Net gain or (foss) fram agents' or pramium balances charged off (amount recovered 3

amount charged off §

S,

. Aggregate write-ins for underwriting deciuctions
. Tetal underwriting deductions: (Line 2 through Line 5)
+ Netincome of protectad CRIS. . ... ... e e et

. Netinvestment gain (loss) {Line 9 plus Line 10)

UNDERWRITING INCOME

)

. Other underwriting expenses incurred

. Net underwriting gain (loss) {Line 1 minus Line 6 plus Line 7)

Finance and servioe charges not included in premiums ..

Aggregate write-ns for miscellaneous income

. Total other income (Line 12 through Ling 14)

INVESTMENT INCOME

OTHER INCOME

Net income before dividends fo policyhalders, after capital gains tax and efore all other federal and

foreign income taxes {Line 8 pius Line 11 plus Line 15)
Dividends to policyholders

Net income, after dividends to policyhoiders, after capital gains tax and before all other federal and

foreign income taxes {Ling 16 minus Line 17)
. Federal and foreign income taxes incurred

. Cavital changes:
K o T T PSR RORPRURRINY
3.2 Transferred from surplus (Stock Dividand)
32.3 Transferred to surplus

Sélrpius adiustments:

B L O U OO PSP TP R
33.2 Transferred to capital {Stock Dividend)
L= o OO U PO TS PP ORTR

33.3 Transferred from

Surplus as regards policyholders, as of statement date (Line 21 plus Line 38)

. Netincome (Line 18 minus Line 19) (to Line 22)

ncome tax

s K

CAPITAL AND SURPLUS ACCOUNT

. Surplus as regards policyholders, Decernber 31 prior year
. Netincome (from Ling 20)
. Net transfers (to} from Protected Celt accounts. .. ...
. Change n net unrealized capital gains or {losses) less capttal g
. Change n net unrealized foreign exchange capital gain {loss)
. Change in net deferred i
. Change in nonadmitted assets ... ...
. Change in provision for reinsurance .
. Change in surplus notes

. Net remittances from or (to} Home Office
. Dividends to stockholders
. Change in treasury stock
Aggregate write-ins for gains and losses in surplus

. Surplus {contributed o) withdrawn from protected cells. . ..
. Cumnulative effect of changes in accounting principles

. Change in surplus as regards policyholders {Line 22 through Line 37)

1 2 3
Current Year Prior Year Prior Year Ended
fo Date ic Date December 31
..... 31,369,443 |..... 31,360,443
....... 046,336 {...... 4,046,336
...... 7,512,008 i...... 7,512,008
..... 03,771 |..... 27,803,711
..... 16,786,010 [..... 16,701,787
. 2,281,188 |...... 2,281,188
904,998 |........ 904,999
..... 18,182,168 |..... 18,167,978

§.657.909
26,693,925

28,500,000

78,369, 831

(1,433,551) ... (49,087,069)|.... (50,456,060)
...... 2468.821 |...... 231087

...... 023,298 |- 3B

...... 6,489,819 |...... 6,128,586

(1,573,383 1..... (2,525, 208)

e BT 02830

(769,238} ... 11,485,314)

e 9m0) | (£3,30,386) ... {45,822,288)
....... (4399700 ... (43,330,308 ... (4,802,088
....... UES M7} L (26,30 | (2,081,383
....... (274,623){.... (41,163,985 |.... 143,770,905)
..... 13,770,507 |..... 57,91,806 |..... 57,901,604
TR | (A163,985) L. (43,770,905

(27485} ...

(45,101,878 ...

{44,170,087)

..... 13,496,881

..... 14,839,926

..... 13,771, 507

DETAILS OF WRITE-INS

(598. Summary of remaning write-ins for e
0898, TOTALS (Line 0801 through Line 0503 plus Line 0598} (Line 5 abo

Line 5 from overiow pag

28,500,000

1486. Summary of remaining write-ins far Line 14 from overflow page
1499, TOTALS (Line 1401 through Line 1403 plus Line 1498} (Line 14 above)

3798, Summary of remaining write-ins for Line 37 from overflow page
3799, TOTALS (Line 3701 through Line 3703 plus Line 3798) (Lie 37 above)




STATEMENT AS OF SEPTEMBER 30, 2012 OF THE MAJESTIC INSURANCE CO. - IN CONSERVATION

CASH FLOW

[Ny

4. Total (Line 1 through Ling 3)

won oo

10. Total {Line 5 through Lined)

11, Net cash from operations (Line 4 minus Line 10)

127
12.8

13. Cost of Investments acquired (Iong term only):
BORDS .

137
14, Netincrease or {detrease) in contract loans and premium notes

18.  Net cash from investments (Line 12.8 minus Line 13,7 minus Line 14)

Benefit and loss reiated payments

Premiums collected net of reinsurance
Net investment income
Misceflaneous income

Bonds ..

Total investment proceads (Line 12.1 threugh Line 12.7)

Real estate

Tota! investmants acquired (Line 13.  through Line 13.6)

Cash from Financing and Miscelaneous Sources

18, Cash pravided (applied):

16 2
16.3
6.4
1.5
16.6

18, Netchange in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus Line 17)

19, Cash, cash equivalents and short-term investments;
18,1 Beginring of year

1 Surplus notes, capitalnotes ...
Capital and paxd In surplus, less treasury stock .
BOrrowed fUNGS .......ovtiisie i e e
Net deposits on deposit-type contracts and other insurance liabilities
Dividends 1o STOCHNOIIENS ......evvvvvieieeiiiiiiiin

RECONCILIATION OF GASH, GASH EQUIVALENTS AND SHORT-TERM INVESTMENTS

Cash from Operations

Net transfers to Separate Accounts, Segregated Accounts and Protected Cell Acoounts
Comenissions, expenses paid and aggregate write-ins for deguctions
Dividends paid ta policyhalders
Federal and forelgn income taxes paid (recovered) net of §

1 2 3
Current Year Prior Year Pricr Year Ended
To Date To Date December 31

..................................... 21,618,821 |,............ 21,616,821

5,435,813

{1,495,814)
............... TS4487 |............. 26,200606 |............. 25,555,620
.................................... 43,528,717 [............ 143,534,494

............. 2,882,891

............ 234,175,342

............ (2,128,404)

........... (207,886,736}

Cashfrom Investments

12. Proceedsfrom investments sold, matured or repaid:

Other IVESIBIASSEIS ... vt e
Net gains or {losses) on cash, cash equivalants and short-term investments
MiscellaneoLs PIOCERAS ... .. .. vvveverinires et s e e

259,268,043 |.

.................................................................. 3,000
.............. HRA307 | Oa A | e 61D)
.............. (23,30) oo (53,030,970 [ (52,664,610
............ (1,988,552) ..o (2,763,520 [ (41,585,810)
............. 30004 | e | 86
............. 2247300 [ s | S0 e

Mote: Supplemental disclosures of cash fiow informeation for nor-cash transactions:

20.0001
20.0002
20.0003

20.0005

20,0008
20,0007

20,0010

Funds Held for The Account of Others

Aggregate Increase in funds Deposited with California Conservation and Liquidation Office .. ..
Aggregate Write in for Other Assets
20,0004 Funds Held Under Reinsurance Contracts
Payable to Parent and Affiiates
Disposal of Furniture and Fixtures ...
20,0008 .
20.0009 .

............ (55,954,343
. [304,258]
1,433,187




STATEMENT AS OF SEPTEMBER 30, 2012 OF THE MAJESTIC INSURANCE CO.- IN CONSERVATION
NOTES TO FINANCIAL STATEMENTS

Note 1 — Summary of Sisnificant Accounting Policies

On April 21, 2011, an Order appointing Conservator and Restraining Orders (“Conservation Order™) was
entered by the Superior Court of the State of California with respect to Majestic Insurance Company, a
California Corporation. The California Department of Insurance (CDI) conducted an examination of Majestic
for the period January 1, 2005 through December 31, 2010. CDI found Majestic’s recorded loss and loss
adjustment expense reserves to be deficient by approximately $40.9 million. Aiso. due to the increase in
reserves, a premium deficiency reserve was required in the amount of $5.5 million. After these examination
adjustments, Majestic’s Risk-Based Capital (RBC) fell within the Mandatory Control Level RBC. The CDI
Examination determined that Majestic was operating in a hazardous financial condition in accordance with
California Insurance Code Section (CICS) 1011(d). These findings were incorporated into the Commissioner’s
application for the Conservation Order.

The Commissioner of Insurance was appointed as Conservator of Majestic and directed to conduct the business
of Majestic. The Conservator is authorized, in his discretion, to operate the business of Majestic, or so much
of the business as he deems appropriate, and to pay or defer payment of some or all proper claims. expenses,
liabilities and obligations of Majestic, in whole or in part, accruing prior or subsequent to his appointment.

The Conservator continued to operate Majestic’s business in substantially the manner the company was
operating prior to conservation, solely for the purpose of preserving Majestic’s business assets and
going-concern value in order to facilitate a Plan of Rehabilitation for Majestic (the “Plan”).

Immediately after the entry of the Conservation Qrder, the Conservator filed a motion seeking court approval
of the Plan. Court approval of the Plan was granted on June 2, 2011 and the transactions contemplated by the
Plan closed on July 1, 2011. The Plan provided for the assumption of 100% of Majestic’s workers®
compensation claim liabilities by an A-rated insurance company affiliate of AmTrust North America. Inc.
(“AmTrust™) via a Loss Portfolio Transfer and Quota Share Reinsurance Agreement {the “Reinsurance
Agreement”). Under the Reinsurance Agreement, AmTrust (through an insurance company affiliate,
Technology Insurance Company) has assumed the majority of Majestic's assets and liabilities relating to its
workers’ compensation business. Majestic’s in-force policies and expired policies with reported claims have
been novated to Technology Insurance Company. The Reinsurance Agreement also provides that all
reinsurance contracts providing coverage for the business written by Majestic shall inure to the benefit of
AmTrust.

The accompanying financial statements reflect the financial effect of the Reinsurance Agreement, resulting
with Majestic having no insurance related liabilities subsequent to May 30, 2011. The Conservator continues to
investigate and seck supporting documentation for remaining general ledger balances. Such investigations may
lead to material changes to the balance sheet as presented in this filing. The Conservator will disclose the
results of his investigation in subsequent quarterly filings as this information becomes available and can be
.substantiated. ‘

Accounting Practices

No change

Use of Estimates in the Preparation of the Financial Statements

No change

Accounting Policies

No change

Note 2 — Accounting Changes and Correction of Errors

Al

Accounting Changes Other Than Codification and Correction of Errors

Not applicabie

Note 3 — Business Combinations and Goodwill

Al

Statutory Purchase Method

Not applicable

Statutory Mergers

Not applicable

Writedowns for Impairment of Investments in Affiliates

Not Applicable




STATEMENT AS OF SEPTEMBER 30, 2012 OF THE MAJESTIC INSURANCE CO .- IN CONSERVATION
NOTES TO FINANCIAL STATEMENTS

Note 4 — Discontinued Operations

Not Applicable

Note 5 — Investments

Al

Note 6 — Joint Ventures, Partnerships and Limited Liabili

Mortgage Loans

Not applicable

Troubled Debt Restructuring for Creditors

Not applicable

Reverse Mortgages

Not applicable

Loan-Backed Securities

Not applicable

Repurchase Agreements and/or Securities Lending Transactions
Not applicable

Write downs for Impairments of Real Estate, Real Estate sales, Retail Land Sales Operations and Real Estate
with Participating Mortgage Loan Features

Not applicable
Low Income Housing Tax Credits

Not applicable

Companies
Detail for Those Greater than 10% of Admitted Assets

Not applicable

Write downs for Impairment of Joint Ventures, Partnerships and LLCs.

Not applicable

Note 7 — Investment Income

A.  Accrued Investment Income

The Company dees not admit investment income due and acerued if amounts are over 90 days past due (180
days for mortgage loans).

Amount Non-admitted

Not applicable

Note § — Derivative Instruments

Not Applicabie

Note 9 -- Income Taxes

A. Components of Deferred Tax Assets (DTAs) and Deferred Tax Liabilities (DTLs):

The Company recognizes deferred tax assets ((DTA's™)} and liabilittes (“DTL’s™) for the future tax
consequences related to differences between the financial statement carrying amounts of existing assets and
liabilities and permitted tax basis amounts. The Amount of net DTA’s that may be reported in the financial
statements is subject to admissibility tests established by Statutory Accounting Principles (SAP) and relates to
the Company’s ability to realize the future benefit resulting from the net DTA. Amounts in excess of the
statutory limitations are treated as non-admitted assets and charged directly to Policyholders’ Surplus. Based
upon the guidance provided by SAP, limitations on business strategy assumptions that may be realized in the

6.1




STATEMENT AS OF SEPTEMBER 30, 2012 OF THE MAJESTIC INSURANCE CO. - IN CONSERVATION
NOTES TO FINANCIAL STATEMENTS

future as stand alone tax payer and as a member of 2 consolidated group filing Federal Income Taxes under a
Tax Sharing Agreement, the Company could not satisfactorily conclude that any amount of the DTA could be
recovered in the time frames established by SAP and has therefore recognized the entire net DTA. of
$35.632.076 as a Statutory Valuation Allowance and no admitted DTA was recognized as of September 30,
2012,

As of Sept. 30, 2012 : As of Doz, 31,2011
Ordinary Capita! Tota] - Ordinary Capital Total

Gross Deferred taxasssets: ' .

... Discounting of unpaid losses 2nd LA $ - ‘$ o= 03 - 5 - 35 -
Change in uneamned premium reserve e e e e A ' -
‘Nonadmitted assets ‘ . 2039287 2039257 2,265,581 2265381

_ Comp_e.‘[::s‘ah'on.beneﬁt and other accruals » 220,116 o — 220.1‘55 12,339‘ } 12,339
Net operau:_rlg loss "NOL" carryforward -~ 33,594,267 ° 33,594,267 33,077,008 33,077,008
| Otrers T Y Y Y2

" Investments - “ - : 154,688 : 155 154,843

-Gross deferred tax assets 35,853,640 - - 35,853,640 35,558,279 | 155 | 35,558,384

.s_té{u{o'::yvaluatinn allowance (VAT 7 35,353,640 - 77 35853640 | 35506817 155 35,506,972

Adjusted gross deferred tax assats - - _ . 51812 - 51,412

Nonadmitled N - - - -

- - - 51412 - 51412

e JRG 481 adjustment e L -k ‘ R -
Ascrued premium acquisition expense L - ‘ . - - -
Bond market discount o - : - H 11.207 : 11,207
Fited assets : . : - 40205 | 40,205

Defarred tax liabilities: - - - 51412 - 81,412
Net deferred tax asset admitted $ - $ - 8 - 5 - ‘8 - 8 -

Unrecognized DTLs

Not Applicable

Current Tax and Change in Deferred Tax.

The net change in the deferred income taxes is related to the net cost of the conservation efforts for the period
ended September 30, 2012.

As of Sept. 30, As of Dec. 31,
2012 2011
(266,957) §  (22.294881)

.Federal income taxes (benefit) on net capital gains ; 165,348 - 2,051,383 .
Federal income taxes (benefit) on Extraordinary Ttem - : (3,036,121)°
‘Current income tax incurred prior to NOL adjustment : (101,609) (23.279,619)
‘Change to NOL tax carry forward benefit : 101,609 23279619
‘Federal Income tax (benefit) expense (allowed by tax carrybac $ - $ -
Curent year ncome tax (benefit) expense before NOL (101,609 (23279619
Change to NOL tax carry forward benefit 101,609 - 23,279,619
Federal Income tax (benefit) expense (allowed by tax carrybac $ - '3 -

The change in net deferred income taxes is comprised of the following: (this analysis is exclusive of
non-admitted assets as the Change in Non-admitted Assets is reported separately from the Change in Net
Deferred Income Taxes in the surplus section of the Annual Statement).

6.2



STATEMENT AS OF SEPTEMBER 30, 2012 OF THE MAJESTIC INSURANCE CO.- IN CONSERVATION
NOTES TO FINANCIAL STATEMENTS

ssofSeptso 2oz T agabec st oorr
Ordinary Capital Total Ordlnary ¢ Capltal “Total Change

{Gross deferred tax assels before NOL &V §  2259,373 | § - s 2259373 § 2481221 8 15515 2481276 §  (222,003)
NOL carry forvace | gy 1ot B e
Adjusted gross deferred tax assets before:  358Saea0 . 7 asssaedn 5558200 155 35558284 205256
IGross deferred tax liabilies ] - - - 51412 - 51412 (51412)

Net deferred tax assets (liabilties} be § 35853640  § - § 35853640 S35508817 'S 155§ 35506972 § 346,868
Tax on change in unrealized gains
Tt o o o deferrod to om SRRy | T . rasety
Tax on change on NOL carryforward on operations : 101,610
Gross deferred tax change on operations : : § (898

| B

D. Reconciliation of Federal Income Tax Rate to Actual Effective Rate.

The provision for federal and foreign income taxes incurred is different from that which would be obtained by
applying the statutory federal income tax rate to income before taxes. The significant items causing this
difference are as follows:

. As of Sept. 30, As of Dec 31 Effective
. 2012 : 2011 ~_Tax Rate
Provision computed at statutory rate $ (96,118): §  (15319,817) 35.0%
‘Tax exempt income deduction (2,024). (27,662) - 0.7%
Dividend deduction B :
‘Non-deductible expenses - 17570 0.0%
Book over tax reserve : - (6071274) 0.0% .
Unearned premium (net of Sec 481 PAC adjustment) - (1,039.237) 0.0%
Curnulative effect of change in accountingmethod ~~ ° - = (261,161): 0.0%
:Impairment write down on lease - 37388 0.0%
‘Other (3,466): {615.426) L.3%
“Total statutory income tax expense on operations before NOL. (101,608): (23279619 37.0%.
‘Losses utilized by consolidated affiliates - indirect & rate difference ' . i
‘NOL Tax Benefit carryforward 101,608 ° 23,279,619 -37.0%
Total statutory income tax expense on operations - - o 0.0%

E. Operating Loss and Tax Credit Carry forwards and Protective Tax Deposits

The Company incurred a tax basis net operating loss (“NOL™) of $274,624 during the nine menth period ended
September 30, 2012. The Company also has available NOL carry forwards from prior years of $96,092,725.

Prior to 2009, the Internal Revenue Code limited the carry back of current year NOL to the three prior years.
The Code was changed in 2009 and an entity may carry back net operating losses five years. This permitted the
Company to recover taxes paid the IRS prior to acquisition of EI}H by Majestic Capital Ltd (“Capital™)
formerly CRM Holdings Ltd and Majestic USA Capital, Inc. (“MUSAC”) formerly CRM USA Holdings, Inc.
A certain amount of taxes paid by the Company since the acquisition were off set by the net tax benefit the
combined group received from the NOL’s of certain affiliates and the tax sharing agreement between CRM
USA and affiliated companies limited the amount NOL carry back afforded Majestic. Following is a summary
of the amount of NOL available for offset against future taxable income.

" Net Operating Loss TaxBenefit = :

“ NOL Carryforwards expiring on or before 12/31/2029 § (4,604,244) 1,611,486
. NOL Carryforwards expiring on or before 12/31/2030: (24,575,866) 8,601,553:
. NOL Carryforwards expiring on or before 12/31/2030' (66,513,197) 23,279,622

_ NOL Carryforwards expiring on or before 12/31/2031 (290311) 101,609
i : - § (95.983,618) § 33,594,270

F. Consolidated Federal Income Tax Return
(1) The Company’s federal income tax return is consolidated with the following entity:
Embarcadero Insurance Holdings, Inc and MUSAC.

(2) The Company participates in a Tax Allocation Agreement with MUSAC. and its subsidiaries. {collectively
“MUSAC™). Pursuant to this agreement the Company and MUSAC wiil report and pay federal, state and
local income taxes on a consolidated basis. Each subsidiary will pay to MUSAC their pro rata share of the
consolidated tax liability based upon the subsidiary’s contribution to taxable income. The Company’s
obligation to pay any obligation under the Tax Allocation Agreement is subject to the provision of the
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Plan, and may be deferred in the discretion of the Conservator in order to ensure equity among and proper
treatment of the Company’s creditors. The Company and any of its affiliates may recoup federal taxes
paid in prior years in the event of future net losses. or net losses carried forward to future net income
subject to federal income taxes.

Note 10 — Information Concerning Parent, Subsidiaries and Affiliates

A. Nature of Relationships

The Company is 2 wholly owned subsidiary of Embarcadero Insurance Holdings, Inc. (EIH); a California
domiciled insurance company. On November 13, 2006, ETH was 100% purchased through a Stock Purchase
Agreement by CRM Holdings, Ltd. (“CRMH™) and its wholly owned subsidiary. CRM USA Holdings, Inc.
The transaction was approved by the California Department of Insurance on November 3, 2006 and completed
on November 14, 2006. Subsequent to the consummation of the acquisition, EIH became a wholly-owned
subsidiary of CRM USA Holding, Inc. On May 6, 2010, CRM Holdings, Ltd. changed its name to Majestic
Capital Ltd. (“Capital”). At the same time CRM USA Holdings. Inc. a wholly owned subsidiary, changed its
name to Majestic USA Capital, Inc (“MUSAC™.

As described in Note 1, the Company is under the control of and its business is being conducted by the
California Insurance Comrmissioner. acting in his capacity as statutory conservator under the Conservation
Order.
On April 29, 2011, Capital and its subsidiaries exclusive of Majestic, filed petitions for relief {collectively, the
“Filing™} under Chapter 11 of the United States Bankruptcy Code. This Filing had no effect on the Plan or the
agreement between Majestic and AmTrust,

B. Detail of Transactions Greater than %% of Admitted Assets

All assets, liabilities and future benefits relating to reinsurance contracts with affiliates have been transferred to
Amtrust/ Technology Insurance Company as of June 1. 2011. See Note 1.

C. Change in Terms of Intercompany Arrangements
No change subsequent to last report date.

D. Amounts Due to or From Related Parties

Amcunts due (To) From Afliliates Sept. 30 2012
Affiliate Amount
Twin Bridges ($79.805)
CRMH -
CRM USA -
Net Due Affiliates (79.805)

The amount due Twin Bridges represents interest accrued on the funds withheld under the reinsurance
agreements through May 31, 2011.

E. Guarantees or Contingencies for Related Parties
Not applicable

F. Management, Service Contracts, Cost Sharing Agreements
On November 6, 2007, the Company entered into an Administrative Services Agreement with MUSAC,
effective January 1. 2008, pursuant to which MUSAC will perform or arrange various administrative services
for the Company, including but not timited to, information systems, claims adjusting, loss control, and
accounting and financial and executive management services. The Company incurred expenses of

$956.131during the first nine months of 2011. There were no similar paymeents in 2012.

These agreements, as well as all other executory contracts to which the Company is a party, are subject to
assumption or rejection at the discretion of the Conservator pursuant to the Conservation QOrder.

G. Nature of Relationships that Could Affect Operations
All outstanding shares of the Company are owned by its Parent.
H. Amount Deducted for Investment in Upstream Company
Not applicable
I.  Detail of Investments in Affiliates Greater than 10% of Admitted Assets

Not Applicable
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I Write down for Impairments of Investments in Subsidiary, Controlled or Affiliated Companies
Not Applicable

K. Foreign subsidiary Valued Using CARVM
Not Applicable

L. Downstream Holding Company Valued Using Look-Through Method

Not Applicable

Note 11 — Debt
A. Capital Notes
Not applicable
B. All Other Debt
Not applicable

Note 12 — Retirement Plans, Deferred Compensation, Post-employment Benefits and Compensated Absences and
Other Post-retirement Benefit Plans

A. Defined Benefit Plans
Not applicable
B. Defined Contribution Plans
Not applicable.
C. Multi-employer Plans
Not applicable
D. Consolidated/Heolding Company Plans

The Stock Ownership Plan no longer exists and the Company has not incurred any expense relative to such a
plan. :

E. Post-employment Benefits and Compensated Absences
The Company paid $638,803 as severance to terminated employees which represented one-half of the amount
due to them under the Company’s severance policy. The Conservator has approved claims by the employces

for the remaining severance due of $638,803. There are no other obligations to current or former employees
for benefits after their employment but before their retirement.

Note 13 — Capital and Surplus, Shareholders’ Dividend Restrictions and Quasi-Reorganizations

A. Outstanding Shares

The Company has 30,000 shares of $75 par value common stock authorized and 40,000 shares
issued and outstanding. The Company has no preferred stock authorized, issued or cutstanding.

B. Dividend Rate of Preferred Stock
Not applicable
C. Dividend Restrictions & D. Amount of Ordinary Dividends that May Be Paid

Dividends on common stock are paid as declared by the Board of Directors of the Company. Under the
California Insurance Code, int a given year the Company may pay ordinary dividends without the prior
approval of the Insurance Commissioner up to an amount which is the greater of its statutory net income for the
preceding year or 10% of its policyholders® surplus at the at the end of the preceding year, less dividends made
within the preceding twelve months.
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As the Company is in conservation, there will be no dividends paid until such time as deemed appropriate by
the California DOI.

E. Restrictions on Profits
Within the limitations of (C) above, there were no additional restrictions placed on the portion of the
Company’s profits that may be paid as ordinary dividends to stockholders but all dividend payments would be
subject to the will of the Conservator of the Majestic Insurance Company in Liquidation estate.

F. Restrictions on Surplus

Within the limitations of (C) above. there were no additional restrictions placed on the portion of the
Company’s surplus including for whom surplus is being held.

G. - Mutual Surplus Advances
Not applicable

H. Company Stock Held for épecial Purposes
Not applicable

I.  Changes in Special Surplus Funds

Not applicable
J. Changes in Unassigned Funds

The following table presents the changes in components of unassigned surplus other than results incurred from
underwriting or investment activities subsequent to the adoption of the Codification of the Statutory
Accounting Principles excluding any increase or decrease directly related to the adoption of the Codification as
of January 1, 2001.

Cumulative | Current
Description Incr./(Decr.) Year
Aggregate write-ins for gain or loss (5289,315) -
Change in deferred taxes 33,750,194 221,564
Statutory valuation reserve (33,750,194) 221,564
. Nonadmitted assets (7,207,658) -
Dividend to stockholder . (7,175,000 -
Provision for reinsurance - -

The non-admitted assets include the non-admitted deferred tax assets (see Note 9) and exclude non-admitted
invested assets, if there is any.

K. Surplus Notes
Not applicable

L.and M. Quasi Reorganizations
Not applicable

Note 14 — Contingencies

A. Contingent Commitments

None

B. Guaranty Fund and Other Assessments

The Company is subject to various assessments by the states and/or federal agencies (funds) in which it writes
business. These assessments are for the general welfare and protection of workers compensation
policyholders. The assessments may be based on the workers compensation premiums written by the Company
in a calendar year or the outstanding loss reserves as of a year end date and assessment rates established by the
various state or federal agencies. The Company is permitted by the insurance departments to pass certain
assessments through to the policyholders. These assessments are billed to the policyholder with premiums as
they become due. The accrual for all assessments occurs at the time the premiums are written or losses
incurred. Because assessments are generally paid before the policy surcharges are collected, the payment of the
assessment may result in a receivable from policyholders that will be taken on future policy surcharges to be
collecied. Asof September 30, 2012, the Company had recorded assessments paid to insurance departments
in excess of billed policyholder surcharges of $7.493,541. This excess assessment amount is presented as a
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write in asset with the caption “Advance Policy Surcharges™ and $5,615,854 was treated as a non-admitted
asset.

The following amounts assessed against Majestic by governmental authorities were unpaid as of June 30, 2011
due to the conservation of Majestic.

Second Tnstallment Payment of California DIR Assessments for 2011, By letter to the California Department

of Industrial Relations dated April 6, 2011, Majestic requested relief fom payment of the second installment of
the DIR assessments for 2011 due April 1, 2011 in the amount of $1,772,965. This request was made on the
ground that Majestic would cease writing business due to the impending conservation proceeding involving
Majestic and that its liability for 2011 would be offset by an overpayments for 2010 and 2011. The DIR
advised Majestic that this request was granted.

First Installment Payment of California DIR Assessments for 2012, By letter to the California Department of

Industrial Relations dated December 9, 2011, Majestic requested relief from payment of the first installment of
the DIR assessments for 2012 due by January 1, 2012 in the amount of $730,822.10,

Prepavment of California (ross Premiums Tax for 2011. By letter to the California Department of Insurance
dated May 16, 2011, Majestic requested relief from a quarterly prepayment of gross premiums tax which was
due June 1, 2011 in the amount of $405,728. The request was made under Revenue & Taxation code Section
12260, which allows such relief where the insurer establishes that it has ceased to transact insurance in this
state. By letter dated May 19, 2011, the Department granted this request. By letter dated August 25, 2011
Majestic made a similar request for relief from the quarterly prepayment of gross premium tax due September
1, 2011 in the amount of $405,728. The Department granted this request by letter dated September 2, 2011.

Prepavment of New Jersey Premium Tax for 2011, By letter to the New Jersey Department of Treasury,

Division of Taxation dated May 17, 2011, Majestic requested relief from a prepayment of premium tax due
June 1, 2011 in the amount of $41,207.89. On May 26, 2011, the Division of Taxation issued a Revised
Billing Notice stating that no amount was due on June 1, 2011,

8. Majestic
received a notrce of assessment from the New York State Workers® Compensation Board (NY WCB) due April
11, 2011 in the amount of $2,579,374. This amount was assessed for the calendar year 2010 under New York

Workers® Compensation Law (WCL) Section 15.8, Special Disability Fund.

New York State Workers” Compensation Board Assessment for 2011 under WCE Section 15.8. Majestic
received a notice of assessment from the NY WCB due April 12, 2012 in the amount 0f $1,290,056. This
amount was assessed for the calendar year 2011 under WCL 13.8, Special Disability Fund. By letter to the NY
WCB dated March 29, 2012, Majestic requested relief from this assessment in light of its conservation.

New York State Workers’ Compensation Board Assessment for 2011 under WCI, Section 25A. Majestic
received a notice of assessment from the NY WCB due June 7, 2012 in the amount of $515,693. This amount
was assessed for calendar year 2011 under WCL Section 25A, Fund for Reopened Cases.

New York State Workers” Compensation Board Request for Excess Funds, In February 2010, Majestic
received a written request from the WCB for payment of $704,037 representing the amount of policyholder
surcharges collected by Majestic Insurance to offset the WCB’s assessments for 2007, which amount may
increase significantly depending on the effect of payment guidelines recently issued by the WCB. This request
was based upon the WCB’s interpretation of Chapter 56-B, New York Laws of 2009, which provides that an
insurance carrier which paid an amount assessed by the WCB for any year that was less than the surcharges
collected from policyholders in that year must pay the excess funds held as of January 1, 2009 to the WCB.
Majestic has requested reconsideration of the additional payment amount sought by the WCB.

New York Special Funds Conservation Committee Assessment. By letter from the New York Compensation
Insurance Rating Board dated June 22, 2011, Majestic was notified that its share of the agsessment covering

expenses of the Special Fund Conservation Committee for 2011 was $67.562.10, of which an installment of

$33,781.05 was due for the second six months of 2011. By letter to the SFCC dated July 11, 2011, Majestic
requested relief from payment of that installment. The matter is pending.

Workers® Compensation Insurance Rating Bureau of California Assessment. On April 1, 2011, the Workers®
Compensation Insurance Rating Bureau of California issued an invoice to Majestic for its 20 Quarter, 2011
Assessment in the amount of $96,445. By letter dated to the WCIRB April 29, 2011, Majestic requested relief
from payment of that assessment in light of the conservation proceeding involving Majestic. The matter is
pending.

New Jersey Workers? Compensation Security Fund Assessment. On July 1, 2011, the New Jersey
Property-Liability Insurance Guaranty Association (“NJ1GA™) sent notice to Majestic of an assessment of
$95,728.86 for the Workers’ Compensation Security Fund. By letter to the NJ IGA dated August 11, 2011,
staff counsel for the Conservator of Majestic requested relief from payment this assessment.

Other Assessments. By letter to the Arizona Department of Insurance dated August 12, 2011, Majestic
requested relief from assessments for the Department’s fraud unit and administration of voluntary residual
market plans in the total amount of $900. By letter to their Illinois Department of Insurance dated August 12,
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2011, Majestic requested relief from the Department’s financial regulation fee billing in the amount of $750.
By letter to the New Jersey Department of Banking and Insurance dated December 9, 2011, Majestic requested
relief from the 2011 insurance fraud assessment for 2011 in the amount of $7.372.73. By letter to the New
York Compensation Insurance Rating Board dated December 14, 2011, Majestic requested relief from an
assessment for expenses of the Board for the fourth quarter of 2011. By letter to the New Jersey Department
of Banking and Insurance dated January 31, 2012, Majestic requested relief from a special purpose assessment
notice for FY 2011 in the amount of $7,826.30. By letter to the California Department of Industrial Relations,
Division of Occupational Safety and Health dated April 24, 2012, Majestic requested relief from a 2012
Cal/OSHA assessment of $2.000. . By letter to the New Jersey Property-Liability Insurance Guaranty
Association dated July 9, 2012, Majestic requested relief from the New Jersey Workers’ Compensation
Security Fund Assessment for 2012 in the amount of $29,237.99. By letter to the California Department of
Insurance dated on or about August 8. 2012, Majestic requested relief from its 2012 Fraud Assessment in the
amount of $4,200. By letter to the Nevada Department of Business and Industry dated on or about October 15,
2012, Majestic requested relief from its FY 2013 Estimated Assessment by the Nevada Division of Industrial
Relations in the amount of $30,163.04.

The Company does not believe it has any assessments which have not been properly accounted for and
recorded.

Gain Contingencies

Not applicable

. All Other Contingencies

Pursuant to the Conservation Order, continued prosecution of the lawsuits described below in this Note 14, and
the filing of any other claims, lawsuits or actions against the Company outside of the conservation proceedings
pending in the Superior Court of the State of California, County ‘of San Francisco (the “Conservation Court™),
is enjoined. Alternative remedies for the assertion of any and all such claims are provided for under the
Conservator’s Rehabilitation Plan. The Rehabilitation Plan provides that the Conservator may request the
Conservation Court to establish a claims bar date for filing proofs of claim against Majestic by
non-policyholder creditors. The Rehabilitation Plan further provides that the Conservator shall administer,
investigate, adjust and determine all such proofs of claim in a manner consistent with California Insurance
Code Sections 1010 through 1062. In accordance with these provisions of the Rehabilitation Plan, the
Conservation Court has established a claims bar date of January 31, 2012 for filing non-policyholder proofs of
claim with the Conservator. Prior to the claims bar date, the Conservator received a total of 86 proofs of claim
which set forth claims of non-policyholder creditors in the aggregate amount of $205 million. The Conservator
is reviewing all such proofs of claim for the purpose of determining such claims as provided in the
Rehabilitation Plan.

The following claims and lawsuits were brought against Mafestic prior or subsequent to entry of the
Conservation Order. Prosecution of these matters has been enjoined by the Conservation QOrder as stated
above.

On November 2, 2009, an action entitled Healthcare Industry Trust of New York, et al. v. Compensation Risk
Managers, LLC. et al.. was filed in the New York Supreme Court, Albany County. The complaint names 40 or
more defendants, including Majestic Insurance Company, and seeks damages in excess of $220 million
resulting from the closure of the Healthcare Industry Trust of New York, a group self-insurer formerly
managed by Majestic’s affiliate, Compensation Risk Managers. LLC (“CRM"). The only allegation of
misconduct by Majestic is that it charged excessive premiums for excess worker’s compensation insurance,
causing unjust enrichment of Majestic in an unknown amount. The complaint also alleges that Majestic is the
alter ego of CRM and related defendants, so that Majestic should be held liable for their obligations. Majestic
denies all liability in connection with this matter.

On or about December 9, 2009, an action entitled The New York State Workers’ Compensation Board, etc. v.
Compensation Risk Managers, LLC, et al., was filed in the New York Supreme Court, Albany County. The
complaint names fifteen defendants, including Majestic Insurance Company, and seeks damages of $472
million plus interest, attorney’s fees and punitive damages resulting from the closure of several group
self-insurance trusts formerly managed by CRM. This is supported by unspecific allegations that Majestic and
other defendants made misrepresentations, committed deceptive business practices in violation of Section 349
of the New York General Business law, and engaged in false advertising in violation of Section 350 of the
General Business Law. There are no specific allegations of misconduct on the part of Majestic. Majestic
denies all liability in connection with this matter.

On October 28. 2010, an action entitled California Plastering, Inc.. et al. v. Pridemark-Everest Insurance
Services, Inc. was filed in the Orange County, California Superior Court. The plaintiffs are eleven former
member employers of the Contractors Access Program of California (“CAP™), a workers’ compensation group
self-insurer formerly administered by Compensation Risk Managers of California, LLC (“CRM CA™). The
complaint names nine defendants, including Majestic Insurance Company, and seeks damages in excess of $30
million, restitution and other relief as the result of the defendants® alleged mismanagement and wrongful
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conduct with respect to CAP. Majestic is alleged to have aided and abetted the misconduct of the other
defendants and committed unfair business practices. Majestic denies all liability in connection with this matter.

ON March 24, 2011, after the court sustained Majestic’s demurrer 1o the complaint with leave to amend, the
plaintiffs dismissed the action against Majestic without prejudice to re-filing the action.

On December 20, 2010, Bickmore Risk Services, as the conservator of CAP, filed an action entitled
Contractors Access Program of California v. Majestic Capital, Ltd., et al. alleging mismanagement of CAP by
CRM and related entities. The complaint named several defendants including various CRM entities and
Majestic Insurance Company. The allegations involving Majestic included a contention that the excess
insurance policies written by Majestic for CAP were not priced at competitive rates and an alter ego and/or
agency theory of liability. The complaint sought damages of not less than $38 miilion. Majestic denies all
liability in connection with this matter,

On January 27, 2011, four employer members of CAP filed an action entitled Mark Tanner Construction, Inc.,
gt al. v, Majestic Capital, Ltd., et al. seeking recovery of damages in excess of $25 million allegedly cansed by
misconduct of the defendants in the management of CAP. The defendants include Majestic Insurance
Company. Majestic denies all liability in connection with this matter.

Majestic filed an action entitled Majestic Insurance Company v. 1R, Pierce Plumbing seeking recovery of
unpaid premiums of approximately $63,000 from Pierce, a former policyholder. On March 4, 2011, Pierce
filed a cross-complaint against Majestic for breach of contract, breach of the covenant of good faith and fair
dealing and unfair or deceptive business practices. The cross-complaint alleges that Majestic set unnecessarily
high reserves for claims under the insurance policies issued to Pierce and other policyholders, improperly
delayed acting on claims and engaged in other practices which increased the cost of the insurance. Pierce
seeks damages according to proof, punitive damages, atiorneys’ fees, injunctive relief and restitution or
disgorgement on behalf of all persons injured by Majestic’s allegedly unlawful practices. Majestic denies all
liability in connection with this matter,

By letter dated June 6, 2011, an attorney representing SMC Holdings, Tng. (SMC), a former policyholder of
Majestic, advised that SMC disputed Majestic’s billing for retrospective premium due under its 2004-2003
policy covering SMC and demanded a refund of approximately $1.4 million in prior retrospective premiums as
the result of Majestic’s alleged mishandling of a single workers’ compensation claim. Majestic disputes the
aliegations made by SMC’s attorney and denies zll liability in connection with this matter.

On or about April 17, 2012, West-Faijr Electric Contractors, Inc., a former member of the Elite Contractors,
Trust of New York filed an adversary proceeding in the Chapter 11 bankruptcy of Majestic Capital, Lid. and
its subsidiaries. The named defendants include CRM and various affiliated persons and entities, including
Majestic Insurance Company. The suit segks declaratory and injunctive relief and damages in an amount to be
determined based on West-Fair’s joint and several liability for assessments made against the Elite Contractors
Trust by the New York State Workers” Compensation Board in excess of $82 million. The complaint alleges
misconduct by the defendants in the management of the Elite Contractors Trust and alter ego claims. Majestic
denies all liability in connection with this matter.

On April 27, 2011, a former employee of Majestic filed an action entitled Bunten v. Majestic Capitol
Insurance, et al. seeking recovery of damages in unspecified amounts resulting from alleged gender and
disability discrimination, harassment and retaliation. Majestic Insurance Company, sued erroneously as
“Majestic Capitol Insurance Company™, denies all liability in connection with this matter. By letter to the
plaintiff dated May 2, 2012, legal counsel for Majestic’s Conservator demanded that this action be dismissed
in light of the injunction restraining prosecution of actions against Majestic.

Lawsuits arise against the Company in the normal course of business and are commented upon in this report if
considered material or may be detrimental to the policyholders. Contingent liabilities arising from litigation,
income taxes and other matters are not considered material in relation to the financial position of the Company.
Note 15 — Leases

A, Lessee Leasing Arrangements
No current long term lease obligations.

B. Lessor Leasing Arrangements
Not applicable

Note 16 — Information about Financial Instruments with Off-Balance Sheet Risk and with Coneentrations of
Credit Risk

A. Financial Instruments with Off-Balance Sheet Risk
Not applicable

B. Financial Instruments with Concentrations of Credit Risk
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Not applicable

Note 17 — Sale. Transfer and Servicing of Finangial Assets and Extinguishments of Liabilities

A. Transfers of Receivables Reported as Sales
Not applicable

B. Transfers and Servicing of Financial Assets
Not applicable

C. Wash Sales
Not applicable

Note 18 — Gain or Loss from Uninsured Plans and the Uninsured Portion of Partiallv Insured Plans

A, Administrative Services Only (ASO) Plans
Not applicaﬁle

B. Administrative Services Contract (ASC) Plans
Not applicable

C. Medicare of Other Similarly Structured Cost Based Reimbursement Contracts
Not applicable

Note 19 — Direct Premiums Written / Produced bv Manasine General Agents / Third Party Administrators

The company had no premiums written through managing general agents or third party administrators.

Note 20 — Other Ttems

A. Extraordinary Items
Relative to the imminent bankruptcy filing of Majestic Capital, LTD and Majestic USA Capital, Inc. as set
forth in a press release dated March 21, 2011, the Iessor on various operating leases engaged in by the
Company determined that the lease agreements were in material uncured default. The lessor subsequently
declared the subject leases in default and the entire indebtedness under all lease schedules became immediately
due and payable and sought to recover the Casualty Loss Value of the property.
On April 1, 2011, the lessor drew down the letters of credits that were issued as collateral under the lease terms
on the event of default. The aggregate value of the letters of credit was $8,000,000 and allegedly represented
the Casualty Loss Value of the property as determined by addendum to the iease. The Company at that time
considered the draw as termination of the lease and recognized the $8 million as impaired assets as of June 30,
2011 and recorded an extraordinary charge to net income as of that date. However. the Conservator is
investigating the legality of the actions of the lessor, and the recognition of impairment and the recording of an
extraordinary charge is without prejudice to the Conservator’s available remedies against the lessor.

B. Troubled Debt Restructuring for Debtors
Not applicable

C. Other Disclosures
No significant Items

D. Uncoliectible Premiums Receivable
No significant change.

E. Business Interruption Insurance Recoveries

Not applicable.

F. State Transferable Tax Credits
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Not applicable

G. Subprime Mortgage Related Risk Exposure

Not applicable

Note 21 — Events Subsequent

No significant Items

Note 22 — Reinsurance

A. Unsecured Reinsurance Recoverables

No significant change

B. Reinsurance Recoverables in Dispute

No significant change

C. Reinsurance Assumed and Ceded and Protected Cells

As of June 1, 2011, all reinsurance agreements and the associated rights and obligations have been assigned to
AmTrust under the reinsurance/novation agreement referred to in note 1.

1.

!\J

(5]

Commission on Unearned Premiums

Additional or Return Commission Accruals
No change
Risks Attributed To Protected Cells.

Not applicable.

D. Uncollectible Reinsurance

The Company did not incur any uncollectible reinsurance costs in the nine months ending  Sept. 30, 2010,

E. Commutation of Ceded Reinsurance

Not applicable

F. Retroactive Reinsurance

Not applicable

G. Reinsurance Accounted for as a Deposit

" Not applicable.

Note 23 — Retrospectivelv Rated Contracts and Contracts Subject to Re-determination

A. Method Used to Estimate

Not Applicable

B. Method Used to Record

Not Applicable

C. Amount and Percent of Net Retrospective Premiums

No significant change

D. Calculation of Non-admitted Accrued Retrospective Premiums

No significant change
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Note 24 — Changes in Incurred Losses and Loss Adjustment Expenses

Not applicable

Note 25 — Intercompany Pooling Arrangements

Not applicable

Note 26 — Structural Settlements

A. Reserves Released due to Purchase of Annuities

The company has no contingent liability under any structured settlement agreements.
B. Annuity Insurers with Balances due Greater than 1% of Policyholders® Surplus

No significant change

Note 27 — Health Care Receivables

Not applicable
Note 28 — Participating Policies
Not applicable

Note 29 — Premium Deficiency Reserves

Not applicable

Note 30 — High Deductibles

Not applicable

Note 31 - Discounting of Liabilities for Unpaid Losses or Unpaid Loss Adjustment Expenses

A. Tabular Discounts
The Company does not discount unpaid losses or loss adjustment expenses.
B. Non-Tabular Discounts
Not applicable
" C. Changes in Discount Assumptions

Not applicable

Note 32 — Asbestos and Environmental Reserves

A.  Asbestos Reserves
. There are no material amounts of losses applicable to Asbestos claims.
B. Ending Reserves for Asbestos Claims for Bulk and IBNR Losses and LAE Included in A above:
Not applicable

C. Ending Reserves for Asbestos Claims for Loss Adjustment Expenses Included in A above (Case, Bulk and
IBNR):

Not applicable
D. Environmental

The Company does not underwrite environmental coverage.

E. Ending Reserves for Environmental Claims for Bulk and IBNR Losses and LAE Included in D above:
Not applicable
F. Ending Reserves for Environmental Claims for Loss Adjustment Expenses Included in D above (Case, Bulk

and IBNR)

6.12



STATEMENT AS OF SEPTEMBER 30, 2012 OF THE MAJESTIC INSURANCE CO. - IN CONSERVATION
NOTES TO FINANCIAL STATEMENTS

Not applicable

Note 33 — Subscriber Savings Accounts

Not applicable

Note 34 — Multiple Peril Crop

Not Applicable
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STATEMENT AS OF SEPTEMBER 30, 2012 OF THE MAJESTIC INSURANCE CO.- IN CONSERVATION

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

GENERAL
Did the reporting entity experience any material ransactions requiring the fiing of Disclostre of Material Transactions with the Stat of Domicile, as required by the
Mode! Act? e () No (¥)
If yes, has the repart been flled with the domiciiary state? Yes { ) No ()
Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settiement of the reporting
entity? Yes { ) No (X}
ffyes, dateofchenges:
Have there been any substantial changes in the organizational chart since the prior quarter end? Yes { ) No (X)
Has the reparting entity been a party to a merger or consolidation during the period covered by this statement? Yes { ] No (X}
I yes, provide name of entity, NAIC Company Code, and state of domicile {use two letter state abbreviation) for any entfty thet has ceased to exist as a result of the
merger or consolication.
1 2 3
Name of Enfity NAIC Company Cede | State of Domicie
1f the reporting entity is subject to 2 management agreement, including third-party administrator(s) , managing general agent(s) , attornay-in-fact, or similer agresment,
have there been any significant changes regarding the terms of the agreement or principals invelved? Yes { ) No () MIA (X}
State as of what date the latest financial exemination of the reporting entity was made or is heing made. 1213112010
State the as of date that the latest financial examination report became available from either the state of domigile or the reparting entity,
This date should be the date of the examined balance sheet and not the date the report was completed o released, 12{21/2010
State s of what date the [atest financial examination repert became available o other stetes or the public from either the state of domicile or the reporting entity.
This is the release date or completion date of the examination report and not the date of the examination (balance sheet date). 04/08/2011
By what department or departments?
Have all financial statement adiustments within the latest financial examination report been acsounted for in 2 subsequent financial statement fied
with Departments? Yes ()} No { ) N/A {X)
Have al of the recommendations within the latest financial examination report been camplied with? Yes (X} No { ) NJA ()}
Has this reporting entity fiad any Certificates of Authority, licenses or registrations {inciuding corporate registration, if applicable) stspended or revoked by any
governmental entity during the reperting period? (You nead not report an action, either formal o informal,, if a confidentiality clause is part of the
agreament, ) Yes ) No ()
If yes, give full information
Is the company a subsidiary of a bank holding company reguleted by the Federal Reserve Board? Yes () No (X)
If response to 8. 1is yes, please identify the name of the bank holding company.
Is the company affiliated with one or mere banks, thrifts or securities firms? Yes { ) No (X)

Ifresponse to 8.3 s yes, please provide below the names and loation (city and state of the main office) of any affiiates regulated by a federal regulatery services agency
[i.e. the Federal Reserve Board (FRE) , the Office of the Comproller of the Currency (OCC), the Federal Depostt Instrance Corporation (FOIC) and the Securities Exchange
Commission (SEC}] and identify the afiliate’s primary federal requlator.

i 2 3 4 5 [
Location
Affliate Name (City, State) FRB Qce FDIC SEC




STATEMENT AS OF SEPTEMBER 30, 2012 OF THE MAJESTIC INSURANCE CO.- IN CONSERVATION

GENERAL INTERROGATORIES (continued)
PART 1 - COMMON INTERROGATORIES

GENERAL

9.1 Arethe senior officers {principal executive officer, principal financial officer, princinal accounting officer or contraller, or persons performing
similar functions) of the reporting entity subject to a code of ethios, which includes the following standards? Yes (X} No ()
a) Honest and ethical conduct, including the ethical hangling of actual or apparent conflicts of interest between personal and professional relationships;
b) Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;
¢} Compliance with applicable governmental laws, rules and regulations;
d} The prompt internal reparting of violations to an appropriate person or persans identified in the code; and
e} Accountability for adherence to the code.

9.11 Iftheresponse to9.1is Mo, please explain:

9.2 Has he code of ethics for senfor managers been amended? Yes { ) No (X}

8.2¢ Iftheresponse to 9.2 s Yes, provide informaticn related to amendment(s) .

9.3 Haveany provisions of the code of ethics been waived for any of the specified officers? Yes { ) No (X)

9.31 Iftheresponse to 9.3 is Yes, provide the nature of any waiver(s) .

FINANCIAL

10,1 Does the reporting entlty report any amounts due fram parent, subsidiaries or affiliates on Page 2 of this statement? Yes () No (X)

0.2 Ifyes, indicate the amounts receivable from parent included in the Page 2 amount; o

INVESTMENT
11,1 Were any of the stacks, bonds, or ather assets of the reperting entity loaned, placed under option agreement, or othenwise made avaliable for use by ancther parson?
{Exclude securities under securities lending agreements. ) Yes () Ne (¥)

112 If yes, give full and complete information relating thereto:

12, Amount of real estate and mortgages held in other invested assets in Schedule BA: - IOTUTOOUOR
18, Amount of real estate and mortgages held in short-term investments; S
14,1 Does the reporting entity have any investments in parent, subsidiaries and affiiates? Yes [} No (X)
4.2 Ifyes, please complete the following: 1 )
Prier Year-End Book! Current Quarter Book/
Adiusted Carrying Value Adjusted Carrying Value

.21 BONAS L.ttt e et e st r e e r i aias SN $

14.22 - | I §

14,23 | IS $

14,24 . $

14.25 | JOTOOUPRTOTIURION §

4.26 Al Oth . o $

1427 Total Investment in Parent, Subsidiaries and Affiliates (Subtotal Line 14,2110 Line 14.26) ............... § $

14.28 Total Investment in Parent inciuded in: Line 14.21 fo Line 14.28above . ............ooiiiniiiiininnns S $
16,1 Has the reporting entity entered into any hedging transactions reported on schedule DB? Yes { ) No (X)
15.2 If yes, has a comprehensive description of the hedging program been made avallable 1o the domicliary state? Yes () No{)

Ifno, attach & description with this statement.

7.1




STATEMENT AS OF SEPTEMBER 30, 2012 OF THE MAJESTIC INSURANCE CO.- IN CONSERVATION

GENERAL INTERROGATORIES (continued)

PART 1 - COMMON INTERROGATORIES

INVESTMENT

Excluding items in Schedule E - Part 3 - Special Denosits, real estate, mortgage loans and investments held physically in the reporting entity's offices, vaults or

safety deposit boxes, were all stocks, bonds and other securilies, owned ihraughout the curment ear held pursuant to a custodial agreement with a qualified hank
or trust company in accordance with Section 1, 11l - General Examination Consideration,
of the NAIC Financial Condition Exarniners Hangbook?

F - Qutsaurcing of Critical Funetions, Custodial or Safekesping Agreements

16.1  For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:

Yes [} No )

1
Name of Custedian(s)

2
Custodian Address

16.3 Have there been any changes, including name changes, in the custodian (s} identified in 16. 1 during the current quarter?

16.4 Hyes, give full and complete information refating thereto;

i
Qld Custodian

2
New Custedian

3
Date
of Change

16.5 Identify allinvestrent advisers, brokers/dealers or individuals acting on behalf of brokers/ dealers that have aceess to the investment accounts, handie securities and have authority to make investments

on behalf of the reparting entity:

i
Central Registration Depasitory

17,1 Have all the fling requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed?

17.2 Ifno, list exceptions:

7.2



STATEMENT AS OF SEPTEMBER 30, 2012 OF THE MAJESTIC INSURANCE CO .- IN CONSERVATION

GENERAL INTERROGATORIES - Line 4.2 (Continued)

[frespanse to 4.1 is yes, provide the name of entity, NAIC Gompany Code, 2nd the state of domicile {use two letter state abbreviation) for any entity that has ceased to exist as a result of the
merger or consolidation.

1 2 3
Name of Entity NAIC Company Code State of Domicile

GENERAL INTERROGATORIES - Line 8.4 (Continued)

Ifresponse to 8.3 s yes, please provide below the names and location (city and state of the main office) of any affiliates requlated by a federal regulatory services agency (i.e. the Federal
Reserve Board (FRB}, the Office of the Comptroller of the Currency {OCC) , the Faderal Deposit Insurance Corporation: (FDIC) and the Securities Exchange Commission (SEC) and identify the
affiiate’s primary federal requiatar ) '

1 2 3 i 5 §
Affiliate Name Location (City, State) FRB oce FDIC SEC

GENERAL INTERROGATORIES - Line 16.1 (continued)

For all agreements that comply with the requirements of the NAIC Finaneial Examiners Handbook, complete the following:

1 2
Name of Custodian(s) Custodian Address

GENERAL INTERROGATORIES - Line 16.2 (continued)

For all agresments that do not comply with the requirements of the NAIC Financial Concition Examinera Handbook, provide the name, location and a complete explanation:

1 . 2 3
Name{s) Location(s) Complete Explanation (s}

GENERAL INTERROGATORIES - Line 16.4 (continued)

If response to 16.3 is ves, give full and complete information relating thersto:

1 . 2 3
Cld Custodian New Custedian Date of Change Reason

GENERAL INTERROGATORIES - Line 16.5 (continued)

Identify alf investment advisors, broker/deglers or individuals acting on hehalf of broker/dealers that have acoess to the investment accounts, handle securities and have authority to make
investments on behalf of the reporfing entity:

1 2 3
Central Registration
Depository Name(s) Address

7T
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STATEMENT AS OF SEPTEMBER 30, 2012 OF THE MAJESTIC INSURANCE CO.- IN CONSERVATICN

GENERAL INTERROGATORIES (continued)

PART 2
PROPERTY AND CASUALTY INTERROGATORIES

Ifthe reporting entity is @ member of a poaling arrangement, did the agreement or the reporting entity's parficipation change?

I yes, attach an explanation.

Has the reparting enfity reinsured any risk with any other reporting entity and agreed to release such entity from iability, in who'e or i part, from any
ioss that may occur on the risk, o portion thereef, reinsured?

f yes, attach an explanation.

Have any of the reperting entity's primary reinsurance contracts been canceled?

If yes, give full and complete information thereto

Are any of the liabilities for unpald losses and loss adjustment expenses other than certain workers' compensation tabular reserves (see Annual Statement
Instructions pertaining to disclosure of discounting for definition of "tabular reserves") discounted at a rate of interest greater than zero?

If yes, complete the Discount Schedule.

Operating Percentages:

5.1 A8Hless percent

5.2 A&Hcost containment percent

5.3 A&H expense percent excluding cost containment expenses

Do you act as a custodian for health savings accounts?

Ifyes, please provide the amount of custodial funds held 2s of the reporting date.

Do you act as an administrator for health savings accounts?

If yes, please provide the balance of the funds administered as of the reporting date.

Yes () No { ) NiA ()

Yos () Ne (X)

Yes () No {X)

Yes () No (X}



STATEMENT AS OF SEPTEMBER 30, 2012 OF THE MAJESTIC INSURANCE CO.- IN CONSERVATION
GENERAL INTERROGATORIES - LINE 4.2

1 2 3 TOTAL DISCOUNT DISCOUNT TAKEN DURING PERIOD
4 5 § 7 8 9 10 1
Maximum | Discount
Line of Bushness Interest Rate  |Unpaid Losses | Unpaid LAE IBNR TOTAL  |Unpaid Losses | Unpaid LAE [BNR TOTAL

8T




STATEMENT AS OF SEPTEMBER 20, 2012 OF THE MAJESTIC INSURANCE CO.- IN CONSERVATION

SCHEDULE F - CEDED REINSURANCE

Showing all new reinsurers - Current Year to Date

1 2 3 4 5
NAIC Federal Is Insurer
Company v} Dormiciliary Authorized?

Code Number Name of Reinsurer Jurisdiction {Yes or No)

- NONE




STATEMENT AS OF SEPTEMBER 30, 2012 OF THE MAJESTIC INSURANCE CO.- IN CONSERVATION

SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Current Year to Date - Allocated by States and Territories

States, etc.

Diract Losses Paid
Direct Premiums Written (Deducting Szlvage) Direct Losses Unpaid
2 3 4 5 6 7
Current Year Prior Year Current Year Prior Year Current Year Prior Year
To Date ToDate ToDate ToDate To Date To Date

18 KERUEKY e

19. Louis'csgz ....................................................................
20, MAIME ... s
2L Maiand L e
22, Massachusells ... ...t e
B MICIGAN. ..o e e
28 MIBRBSOMA L. ov o vs s et e e e et e b taae
25, MESSISSIDNN 2ot e e
20, MISSOUIT ..o
27. Montana. ,
28, Nebraska , ,

30, New Hampshire
BEUNBWIBISEY ...vit e e e
32, New Mexico..............

39. Pennsylvania,,...........
40. Rhodellskend.. ...
41. South Carolina
42. South Dakota

51 Wyoming ................
52. American Samea ,........
S3.Guam ...
54, PuertoRies . ........\eve
55, .S, Virgin Islands .......
56. Northern Mariana lslands ..

589¢. Suramary of remaining write-ins for Line 58 from overflow page ..........ooeviiinin
5898, TOTALS (Line 5801 through Line 5803 plus Line 5838) (Line 58 above) ..................

{L) Licensed or Chartered - Licensed Insurance Carrier or Domiciled RRG; (R} Registered - Non-domiciled RRGs; (Q) Qualified - Qualified or Accradited Reitstrer:

(E} Eligible - Reporting Entities eligible or approved o write Strplis Lines in the state; (N) None of the 2bove - Not allowed to write business in the state.

{a) Insert the number of "L" responses except for Canada and Other Alien.

10
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STATEMENT AS OF SEPTEMBER 30, 2012 OF THE MAJESTIC INSURANCE CO.- IN CONSERVATION

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES
OF INSURER MEMBERS OF A HOLDING COMPANY GROUP

PART 1 - ORGANIZATIONAL CHART

MATESTIC CAMTAL,
LXn.
[Ih o4 rmg éﬁmj Tivm

HALESTECL B TWIN BIIDG L, Lifa
CAMTAL BIC: (RELHIEA}
LsiFAH | TR R
Fat 13

T I 2 B ]

T COMFIMIATIONEUE ) ) COIGEREATIAN Kint T TR DI BOLERHGY, FEARCADIRG

T MASARERY, LS Jaucizsor ThREATT TRHRANCENALONGS,

B f MIORGA Tl ) 1)
:_-mlmgg:lrmm. ll_’:l_'.sﬂ“‘_:lm“} Y FAm !m:xtf-ggﬂ#ﬁm ;m]’lﬁ&‘!ggm!nim )

SAHRI G RALRANCT
€y
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STATEMENT AS OF SEPTEMBER 30, 2012 OF THE MAJESTIC INSURANCE CO. - IN CONSERVATICN

SCHEDULE Y

PART 1A - DETAIL OF INSURANCE HOLDING COMPANY SYSTEM

1 2 3 4 5 § 7 § 9 10 11 12 13 1% 15
Type of Controd
[Oeneship,
Board, [fControlls
HAIC | Fedetal Name of Securities Ex Relationship Management, Duineiship
Graup Company D Federal if Pubdcly Traded Names of Parenl, Subsidiaries ar DomiiFary | lo Reporting Directly Conlrofied by Alioiney-n-Fact, Provide Ultimate Conlroffing
Code Group Name Code Number | RSSD CIK {U.8. or Infernational) Affikates Location Entity {Mame of Entity/Pesson) Influeace, Othet) Percentage Entity (las) Person(s) '
Aslerisk Explanation

NONE




STATEMENT AS OF SEPTEMBER 30, 2012 OF THE MAJESTIC INSURANCE CO. - IN CONSERVATION

PART 1 - LOSS EXPERIENCE

Line of Business

Current Year fo Date
1 3 3
Direct Premiums Direct Losses Direct
Eamed Incurred Lass Percentage

4

Prior Year o Date
Direct Loss
Percentage

""" ple perl, ...
Homeowners multiple peril
Commercial multiple perdl.........
Mortgage guaranty ..............

Inland metine .., ...
Financial guaranty
Medical professionat liability-occurrence
Medical professionat liability-claims made
12, Earthquake.....oooiienn i
13, Group accident and heaith , .,
14, Credtt acgident and health . ..
15, Other accident and health ...

3, Burglary and theft . .
27, Bofler and machinery

30: Warramy...: .................................
31, Relnsurance-Nonproportional Assumed Property . ..

32, Reinsurance-Nonpropartional Assumead Liabfity. .......ovvvnvrven e
33, Relnsurance-Nonproportional Assumed Finangial LIgs ..........ocvvvvennnnnnns
3. Aggreate write-ins for ofher ines of Business .. ...

3, TATALS L

OCBANMAINE. .. <.t vir e e s v et es i et e s s e er e e eans

3498, Summary of remaining write-ins for Line 34 from overflowpage ...................
3493, Totals {Line 3401 through Lin 3403 plus Line 3498) (Line34) ...........ccovvn.s

PART 2 - DIRECT PREMIUMS WRITTEN

Line of Business

1 2
Current Current
Quarter Year to Date

3
Prigr
Yearto Date

Homeowners multiple peril,..........covviiiiinii i
Commercial multiple peril, ...
Mortgage guarenty ...
Qcean maring,
Intand marine ... ..
Financial Quaranty .......ovvveivrnveiniiniinnn

A
oMUty

B ettt v e s e et et ettt e e e an e
AIBBETNES, ... ettt e r e nees
e U RO

Medical professional liablity-0CCUTente . ......o.eeeier e
Medical professicnal fablity-claims made ...............ooieeiieiiiines
BAMNGUAKE. . ... e e ey e e e e et

15, Other acgiGentaRg REAMN ... oo oo oo
18, Workers' compensation. . ...
Other TADIIY-0CCUTANGE ... ..\e s iiiii ittt ittt e e et e e e aa et e aeaeng e

Other liability-claims made . ...
Excess Workers' Compensation ............cocvievininien,
Products iability-osourrance ........oooviivinicininnnn.
Products fability-claims made ...,
18.1,19.2  Private passenger auto fiability ...
1.3, 19.4  Commerclal auto liability. .. .......
2. Ao physical damege. . .......eoelll
22, Arcraft {allperls)....................L
23, Fidelty.......ooiiieiiien

%, Burglaryandtheft .............oi.ll.
27, Boller and machinery
28, Credit
29, Infernational . .
0. Warranty

31, Reinsurance-Nonpropartional Assumed PrODery ..........ovvrevrerereiennns.

32, Reinsurance-Norproportional Assumed Liabity..................
33, Reinstrance-Nonproportional Assumed Financial Lines | .,
34, Aggregate write-ins for other lines of business ...........

3498, Summary of remaining write-ins for Line 34 from overflow page

3498, Totals {Line 3401 through Line 3403 plus Line 3498} (Line 34} ... iouiiniiit e
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STATEMENT AS OF SEPTEMBER 30, 2012 OF THE MAJESTIC INSURANCE CO .- IN CONSERVATION

PART 3 (000 Omitted)
LOSS AND LOSS ADJUSTNMENT EXPENSE RESERVES SCHEDULE

1 2 3 4 5 § 1 ] 9 10 11 12 13
Prior Yeat-
End Knetin Prior-Year-End
0.8. Dale Cass Loss IBNR Loss and
212 2012 0.8, Dale Krown Case and LAE LAE Reserves Prior Year-End
Totat Prigr Loss Loss Tolal Known Cass Loss and LAE Reserves Developed Totel Loss and
Year-£nd and LAE and LAE 2012 Loss and LAE Reserves on Tolal 0.8, Developed E}:'rhgs) f LAE Reserve
Prior Year- Prior Year- Less and Paymenls Payments Loss and Reserveson Claims Loss and LAE {Savings){ ficienty Doveloped
Yeassin End Knoan End IBNR LAE on Claims on Claims LAE Clalms Reporled or Q.8. Dale Reserves Deficiency {Column & plus {Savings)/
Vikich CaseLoss Loss and Reserves Reporled as Unreporled Payments Reported snd Reopened IBNR Loss {Column 7 [Column 4 plus Colurnn 8 plus Deficiency
Losses and LAE LAE {Cokumn of Prior as of Prior {Columa 4 Cpenasof Subseguent fo and LAE plus Column 8 Columa 7 minus Cofumn 9 minus [Cotumn 11 plus
Occureed Reserves Reserves phas Celumn 2 YearEnd YearEnd phus Column 5 Priot Year End Prict Year End Reserves plus Column 9) Cokumn 1) Column 2) Cofumn 12
009+
. O O
M0 VUV
Sublolals
20
FPHOT s e i ervirineieees e B O G Y B B o i i i i
13 OO U U OUURUPORPTNN
Subletals
2
tpior L ettt eieetirieeieiaer nemeeeeeeeiei eeeeeieeiiiee aeeeeeieeiaeies eveneeeesmeaeee eeemicerseeeeee eiecmemmieeeeese cmereimisessce eeeeeeeeieices eeneeeecseeesee eeemieeeeeees eecmieeseesaeess
212 XXX XXX XXX XXX KKK L i e e XXX XXX XXX
TS i i eeieieieiieir iereeeiieieen eeriieineiee meraeereieees memeeneameeciss aseasiesieesasss samirasseisessss smaeevesseasases seiemvesesesiess aieeeaieiieies aeaesreesiaees
Prior
Year Column 11, Line 7 Column 12, Line 7 Column 13, Line 7
End As % of Cofumn 1, As%ofColomn2,  As%of Colun3,
Surplus Le7 Line 7 Line 7
As
Regards
Poicy-
holders
................. i L% B Lol

Column 13, Line 7

tins 8




STATEMENT AS OF SEPTEMBER 30, 2012 OF THE MAJESTIC INSURANCE CO.- IN CONSERVATION

SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement fling. However, in the event that your company does not transact the type of business
Tor which the spesial report must be filed, your response of NO o the specific interragatcry wil be accepted in lieu of filing @ "NONET repert and 2 bar code wil be printed
below. If the supplement is requived of your company but is not being fled for whatever reason enter SEE EXPLANATION and provide an explanation follewing the
interrogatory questions,

Responses
1. Willthe Trusteed Surplus Statement be fled with the state of domicile and the NAIC with this statement? NO
EXPLANATION:
Mot Applicable
BARCODE:

et (AT i

2. Wil Supplement Ato Schedule T (Medical Professicral Liability Supplement) be fied with this statement? NO
EXPLANATION;
Net Applicable

BARCODE:

i L o

3. Willthe Medicare Part D Coverage Supplement be flled with the state of domicite and the NAIC with this statemant? NO
EXPLANATION:
Not Applicahle

BARCGDE:

st N i

4. Willthe Director and Cfficer Supplement be fled with the state of domicile and the NAIC with this statement? NO
EXPLANATION;
Company in conservation, Not Applicable

BARCCDE:

et e

15



STATEMENT AS OF SEPTEMBER 30, 2012 OF THE MAJESTIC INSURANCE CO.~ IN CONSERVATION

SCHEDULE A - VERIFICATION

1
Year To Date

2
Prir Year Ended
December 31

[N

= e mImta ke

Y

. Book/adjusted carrying value, December
. Cost of acquired;

Real Estate

2.1 Actual cost at time of acquisition ..

2.2 Additional investment made after ac

Current year change in encumbrances ..

Total gain {loss) on disposals ..........

Deduct amounts receivad on disposals ..

Total foreign exchange changs 1 book/ac

Deduct current year's ofher than temporar

Deduet current year's depreciation . ...

Bookfadjusted carrying value at end of ki oin peia (e 1 pus Liis £ e Lire o prus Ling 7 unus
Line 5 plus Line § minus Line 7 minus Line 8)

Dedict total Ronadm e AMOUILS .. o i i eet e s et ettt r e ararrarean | ferrrer i erae

SCHEDULE B - VERIFICATION

Mortgage Loans

1
Year To Date

2
Prior Year Ended
December 31

T2 St O~ O LN = G

. Costof acquired:

. Capitalized deforred interest and other .,
. Aorual of discount ...l
. Unrealized valuation increase (decrease)

. Totalgaln {loss} on disposals ..........
. Deduct amounts received on disposals ..
. Deduct amortization of premium and mork
. Total foreign exchange chanf};;'m book valua/recorded investment excluding acerued interest
. Deduct current year's other {

. Book value/recorded Investment excluding accrued interest at end of current period (Line 1 plus Line 2 plus

. Totat Valuation Allowance
. Subtotal {Line 11 plus Line 12)
. Deduct total nonadmitted amounts

Book valuefrecorded investment excuding

2.1, Actual cost at time of acquisition .
2.2, Additional investment made aftera

NONE

n femporary impairment recegnized
Line 3 plus Line 4 plus Line 5 plus Line 6 minus Line 7 minus Line 8 plus Line 3 minus Line 10)

SCHEDULE BA - VERIFICATION

Cther Long-Tetm Invested Assets

Freg

e R P T Y

DR

. Bock/adjusted carrying value, Decernber
. Gost of acquired:

. Capitalized deferred interest and other ..
. Accrual of discount
. Unrealized valuation increase {decrease)
. Tofal gain {loss) on disposals
. Deduct amounts received on disposals ...
. Deduct amortization of premium and deore
. Total foreign exchange thange in book/adiusted carrying value
. Deduct current year's ather than temporary impairment recognized
. Book/adjusted carrying value at end of current period (Line 1 plus Line 2 plus Line 3 plus Line 4 plus

2.1, Actual cost at time of acquisition .
2.2, Additional investment made after a

Linz & plus Line 6 minus Line 7 minus Line & plus Line & minus Line 10)

. Deduct total nonadmitted amowts ... ...

1
Year To Date

2
Pricr Year Ended
December 31

SCHEDULE D - VERIFICATION

Bonds and Stocks
1 2
Prior Year Ended
Year To Dee Dagember 31
1. Book/adjusted carrying vaiue of bonds and stocks, December 31 0 PHOT YEAK .. ... ... ieiireiviiiiernraresrnansrrsasernrans [orernes 10,269,973 |....... 257,748, 647
2, Costof bonds and stockS S0GUTEE ... ..o et ir ittt e e e e e e e et e r e e e e ann e aes | eera s 4259883 1........ 10,898,841
3o ACTIUBLOFdISCOUNE L. it ettt e e e e e e e e et e e e e taan e nenennenn aer e e T2 1.1
4. Unrealized valuation increase {0BEEA5R) ... vevirseiriiien i r e s i s s n s era s abesras | ara e ies [ e
5. Total gain (1088) BN AIPOSEIS .0\ iivsiisss sttt ettt e e e e e n e e e e e veeveen.. 1,754,280
6. Deduct consideration for bonds and stocks disposed of .............ovivie 263,561,082
7. Deduct 2mortization 0f PrBIILM ... ... uvyrr s vsieunsns e inesieerrsrssisrrnsrrerirsrierissisirnrsiosrsrsssriressiiiessrerenier 20,28 L, 659,668
8. Total foreign exchange change in book/adiusted CEmYING VAR ... . oer it e e
8. Deduct current year's ather than temparary impairment rBSOGNZEE ..\ v\, vvesvvrvsvsrnrassersrenrirrsnsrrssrsenssrsressrerevrsnnees 12388 1o, 1,883,217
10. Book/adjusted carrying vaiue t end of current period {Line 1 plus Line 2 plus Line 3 plus Line 4 plus ... ‘
Line 5 minus Line 6 minus Line 7 plus Line 8 minus Line 3) ..., 10,289,973
11, Deduct tolalnonadmifled aMOUMS .. ..., ..v ittt et r st e e et s en s banr et e s s et e nnees e et et ee st sen e e e et raas
12, Statement value at end of current period {Line 10minusLine 11} ...................... 0,299,973

S
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SCHEDULE D - PART 1B

Showing the Acquisilions, Dispesitions and Non-Trading Actiity

During the Current Quarter for all Bonds and Preferred Stock by Raling Glass

STATEMENT AS OF SEPTEMBER 30, 2012 OF THE MAJESTIC INSURANCE CO .- IN CONSERVATION

i 2 3 4 5 6 7 B

Book/Adusted Book/Adiusted | BookfAdusted | Book/Adiusled | Bock/Adjusled
Carrying Value Arguisitions Di%m&iinns Nory-Trading CarryirrEVaIue CayingValus | CarryingValue | Carying Velua
Beginning of During uriryg Activity Dusing Erdel Endof Endof December 31
Gurrent Quarier erenlOuarlw_ Current Quarter | Current Quarler FirstQuarter | Second Quarter | Third Quarter Priot Year

BONDS

1. . 10,992,905 |...... 5,385,525 |..... 5,818,580 |........ [B,53D)[.... 10,480,921 (... .o 11,812,439

) R OO r OO P O SO PO SR SRR USRURRDRRRORURORS INURUTRUREURNTUON IVUURUTUUUUUINN INRTRVRRERRURROE RN IR 346,515 .. 38,97

R ) O OSSPSR RRUPRUTUEUE UPRURRRRURRRR ISVURSRO! DORRRRRTRNY ISR IO

4 OsSAA) o e e e eveees e

. DISST (B) ..ot ee e mane oo e

T . OSSOSO ORISR ORUROS FORU DR EUSRTRRRERTTRNE AR S

T TotalBOnds ... e et e e e e eeneeaneee b, 10,932,905 |, 5,388,525 ... 5.816.580 |........ (8,550) 10,667,4% 10,952,505 10,552,300 |.... 12,301,376

PREFERRED $TOCK

8.

4,

16.

it

12,

13,

4. PN (RS TIU (U RETRTN UUUTOUTUSTUUTUURE INRSPRTY FOUNSNRRUURNT FUUUUTUTUOTUUUTUH IUURNR

15. 10,952,958 |...... 5,386,525 1..... JB18,580 | (6.550)[.... 10,667,4% ._.. 10,892,505 |.... 0,552,300 |.... 12,301,376




STATEMENT AS OF SEPTEMBER 30, 2012 OF THE MAJESTIC INSURANCE CO.- IN CONSERVATION

SCHEDULE DA - PART 1

Short-Term Investments

i 2 3 4 5
Book/Adjusted Actuat égheer;itd Paidﬁerﬁ?tmed
Camying Value Par Value Cost Year To Date Year To Date
9199988 Tolals ... e 674,221 XX | L O O,
SCHEDULE DA - VERIFICATION
Short-Term Investments
1 2
Prior Year Ended
Year To Date December 31

1. Book ! adiusted carrying value, December 31 of prinryear ........oooei et 2001408 |.............. 6,503,848

2. Cost of short-term Investments B0QUINEE . ......vvvvvevevnviiviiireirecena | 2,082,885 [......inns 47,729,687

3o Acortalof dissoumt ... e [

4. Unrealized valuation increase (BCreaSE] ... ...ovvevrvrvrrrirnrincvrinrnrensovrivriniiunneeieenenes [roemiecriaeienienes

5. Total gain (loss) OMAISPOSAIS .. ...oveirs e e eneee e [ [ e

8. Deduct consideration received o disposals .........iiiiiiei e e 3,410,082 [............. 52,232,128

7. Deduct amortzation of BIEMUM ... .vuviit e cr it | e e

8. Total forsign exchange change in book/adjusted carmying value ..o

&, Deduct current year's ather than temporary impairment recognized .....oovvvi i e
10. Book/adjusted carrving value at end of current period (Ling 1+Line2 +

Line 3+Line4+Line5-Line6-Line T+Lne8-Hine8) ..o e 4,21 | 2,001,408
11, Deduct fotal nomadmitted amoumts ....oooov i e [
12, Statement value at end of current period (Line 10minus Line 11} ....o.oovvovnn i forevnin s 674,221 |0t 2,001,408
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3.2

3.3
4.1
4.2

4.3

STATEMENT AS OF SEPTEMBER 30, 2012 OF THE MAJESTIC INSURANCE CO. - IN CONSERVATION

SCHEDULE DB - PART A - VERIFICATION

Options, Caps, Floors, Collars, Swaps and Forwards

Book/Adjusted Camying Vatue, December 31, prior year (L 9, U0 YBEE) .. .vue sttt st e e s n e et e e e et eeet e ee e ras
[ T O e T e R e e g U
Unrealized Valuation increase/ {decrease) ... e
Total gain {loss) on termiation recognized .

Considerations received/ (paidj onterminations A BE B @ TR B Bl BRummmm o cocvvevveeernnn einniiiaiaeaians

Amartization ...
Adjustment to the Book! Adjusted Carrying Valu

Total foreign exchange change n Book/ AGUSIEY war pimg vais v vue ity e eereree rvererae e

Book/Adjusted Carrying Value at End of Current Period (Line 1 plus Line 2 plus Line 3 plus Linz 4 minus
Line 3 plus Line 8 pls Line 7 oIS Liie ) . oo e e et e et e et e s v et e s

B L OO T T OO O T O OO

SCHEDULE DB - PART B - VERIFICATION

Futures Contracts

Book/Adjusted carmying value, Decamber 31 of pIOr YEEr .....ei i s
Net cash depasits (Section 1, Broker NameNet Cash Deposits Footnate)

Changa in variation Margin on 0PEN COMEAIS ... .. iren ittt e e et s eaei et
Add:

Change in adiustment to basis of hedged item
3.21 Section 1, Column 17, current yearfodate minus ........oerviii i
3.22 Section 1, Column 17, PrIOFYEEr .. oot s e e

Change in amount recognized
3.23 Section 1, Column 16, current year to¢
3.24 Section 1, Column 16, prior year ...
Subtotal (Line 3,1 minus Line 3.2) .........

Variation margin on terminated contracts durin

Less:
4.21 Amount used o adjust basis of hedged tem ...

4,22 AMOUNETECOGIZEN L.\ ' iietiiiieis s et et eet s it et e ie i et st et crtetiens i baarars  arertaate e

Subtotal (Line 4. AMIMUS LB 4.2} ... eevr it e ttreiet v i mr e e ert s erstaees et s erea e er s e er e e s ae st te s e e et ne s e s e et et nae et Aveeraeainanri s
Dispositions gains (losses) on contracts terminated in priot yean

5.1 RBODONEEL L.\ vvuvvsesstesieiensens et ertetas s e e etenare e en et e e e et te et h e e e e e e s e e e e et et e e et e e e e e eetten e ateeraas
5.2 Used 10 adjust Dasis Of Doty ot oM ... . o e e e e e e et e rarererr e rrrran
Book/ Acjusted camying value at end of current period (Ling 1 plus Line 2 plus Line 3.3 minus Line 4.3 minus Line 5.1 minus LNe 5.2) .....oeiieiiiii e
Deduct total Nonadmied AMIUMS ... ...ttt ittt ittt et e e e ba e s reas heaiaan i earaea

Si04
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STATEMENT AS OF SEPTEMBER 30, 2012 OF THE MAJESTIC INSURANCE CO.- IN CONSERVATION

SCHEDULE DB - PART C - SECTION 1

Replication {Synthetic Asset) Transactions Cpen &s of Gurrent Statement Date

Reptcation {Syrihetic Asset) Transactions Cempenents of the RepEcation (Synthetic Assel) Transactions
1 2 3 4 ] ] 1 § Derivative Instrument(s) Open Cash Inslrument(s) Heid
9 10 11 12 13 # 15 18
NAIC Degignation NAIC Designation
of Nelional Book/Adiusted Effective | Maturiy Book/Adusted of BookfAdiusled
Number Description Other Description Amount Carrying Velue | Fait Value Date Date Description Carrying Valie Fair Vabe cuslp Description Other Description Carying Value |  FafrVelue

NONE
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STATEMENT AS OF SEPTEMBER 30, 2012 OF THE MAJESTIC INSURANCE CO. - IN CONSERVATION

SCHEDULE DB - PART C - SECTION 2

Replication (Synthelic Asset) Transactions Open

First Quarter Second Quarter Third Quarler Fourth Quarter Year To Dale
1 2 3 4 5 6 1 3 9 i

Total Repfcation Tolal Replicztion Tolel Repheation Tofal Repication Total Replication

Humber of @?a?sellmd;n&?t} Nomber of ﬁ%ﬂmn Humber of {S#almn Humber of {s#alnhigzhﬁu?:” Humber of @?mfﬁ?”

Positions Statement Valuo Postions Staterent Valua Positions Staterent Velus Positions Statement Value Positions Slatement Valus
 BOGAIQINAON oo |

. Add:  Openedor Acq«.ézed HESROONS oo L b e

. Add lncreases n Repfcation {Synthetic Assel) Transactions Statement Value . ................ XX o o AXX | XXX o
4 less Closed aligosedoTiensacions oo .. A B COE VB BRBRE O
- Less PostonsDisposed offor Fadng EffectivenessCrtera ..o BRI R O B EQE B e
. less:  Decreasssin Repication (Synthetic Asset) Trensactions Stalement Value ................. 0 B W S FE @B B | XXX e XXX
Emdingnventory .. ‘ .................... ‘ .................... ’ .................... l .........................................................................................................................
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Part A, Section 1, Column 21

STATEMENT AS OF SEPTEMBER 30, 2012 OF THE MAJESTIC INSURANCE CO .- IN CONSERVATION

SCHEDULE DB - VERIFICATION

Verification of Book/Adjusted Carrying Value, Fair Value and Potential Exposure of all Open Derivative Contracts

Book/Adjusted Carrying Value Check
L W o e TR 1 O D U,
PartB, Sectionf, Column t4....oooovvannii L e

Total Lne 1pislined) ..ocoocvveeeeeeeeee.. R B O AF BB B B B i
PatD.Colm3......coeeoevveeeeeeeeeeee.. BB B B BN = A ...
PartD, Column6 ........ooevvivveeeveieeee. B O il B O U D o e

Total (Lnedminus Lingdminus Line 5 .......... e i e

PartA, Section 1, Colimn18........oevviiiiniinnnn, P PP P
P B, Botlon 1, UM . ittt et ettt e et e e e e e e et e et e e ae e r e et iera e

Total (Line 7 plus Line 8) ... O O T

Pt D, BN B .. ettt ittt e e e e e b e e e e s e a s e h et e A e s e e et e e ne e h et s et
L AT A O S PP ST P O PPRN

QL e R ] I e P P PO

Part B, Section 1, Column 18
) o O TS T O S OTRUP OPRPPUP TP PPPR

Total {Ling 13 plus Ling 4 minus LIng 18] ..o e T USRI
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STATEMENT AS OF SEPTEMBER 30, 2012 OF THE MAJESTIC INSURANCE CO .- IN CONSERVATION

SCHEDULE E - VERIFICATION

(Cash Equivalents)

Prior Year Ended
Year To Date December 31

1. Bookiadjusted camrying value, December 31 of prior year ......ooovovrieiiiinii e e 43,352

2, Cost of cash equivalents 20qUIrd ... .......oov e L e
3. Accrual of diseount ... Y DO SO URN OO URTN
4. Unrealized valuation increase {deer8aSE) .........eoeinirriiiiiiiiiiiiiiieiiss e eeeeemeereeneneeonresss Lo e
5. Total galn {logs} ON GISPOSAIS ......ovvvueirnniii et eee et e e s e e
6. Deduct congideration received On BISPOSAIS ......evvivvvreririiinecnee e ,
7. Deduct amontization of premmium .........coooini e e
8, Total foreign exchange change in beok/adjusted camying value .....................

9. Deduct current year's ather than temporary impairment recognized

10. Book/adjusted carrying value at end of current period (Line 1 + Line 2+
Ling3+Line 4 +Line5-the6-Line 7+Line 8-Line 9)

11, Deduct total nonadmitted amounts ,...........ooviie e
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STATEMENT AS OF SEPTEMBER 30, 2012 OF THE MAJESTIC INSURANCE CO.- IN CONSERVATION

SCHEDULE A - PART 2

Showing All Real Estate ACQUIRED AND ADDITIONS MADE During the Current Quarter

i tocalion 4 5 ] 7 § 9
Book [ Adusted Addtional
2 3 Actua] Cost Carrying [riestment
Dale at Tima of Amount of Value Less I4ads Afte
Descrigtion of Progerty Cily State Acquired Name of Vendor Arquistion Ercumbrances | Encumbrances istion
SCHEDULE A - PART 3
Showing All Real Estate DISPOSED During the Quarter, Including Payments During the Final Year on "Sales under Contract”
1 4 5 6 7 § Change in Book{ Adjusled Carsying Yalue Less Encumbrances 14 15 11 18 19 it
Lotation i0 1t i2 13
Expended for
2 3 Addtiens, | Book/Adusted Current Year's BookAdiusted Gross Income
Permanent | Carrying Value QOther Than Tolak Forelgn Carrying Foreign Total Earned Less Tases,
HName Improvements less Temporary | Current Year's | TotalChange | Exchange Value Lass Amounls Exchangs Reafized Gain Interast Repairs and
of and Changes In | Encumbrances | Current Year's | impainment Changain | inB.JA.CV. | Chengeln |Encumbrances | Recelved Gah [lossy | Geh (Loss} {Loss) on Incurred on Expenses
Description of Property Ciy Stals Disposz Dale Purchaser Actual Cost | Encumbranges | PrinrVear | Ranvaristine | Rocoonirad | Earsmbesaces | 110,401 RIAGY, | onDisposal | DurngYear | onDisposal | onDisposal Disposal | Encumbrances | Incured

NONE
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STATEMENT AS OF SEPTEMBER 30, 2012 OF THE MAJESTIC INSURANCE CO.- IN CONSERVATION

SCHEDULE B - PART 2

Showing Al Mortgage L.oans ACQUIRED AND ADDITIONS MADE during the Current Quarter

4 5 ] 7 § 3
{ocation
2 3
Additional Value of Land
Rate of Actual Cost at Investment Mada and
Lozn Number Cily Stats Loan Typa Date Acquired Interest Time of Acquisition After Acquistion Buidings
SCHEDULE B - PART 3
Showing All Mortgage Loans DISPOSED, Transferred or Repaid Dusng the Current Quarter
i 4 5 6 7 Change in Book Value/Recorded Tnvestiment i 15 18 17 18
§ 9 10 1 iz fl
Location Book : Book
Value/Recarded Current Year's Valuz/Recorded
3 Imiestment Unrealized Olher Than Capilabzed Total Totet Forelgn Investment Foreign
Excludng Vahation Current Year's Temporary Dalerred Chenge in Exchange Extluding Exchange Reafzed Toka!
Dale Disposal Acczued Inferast Increasa {Amartization)! | Impairment Interest and Book Vahis Changain | Accrued Interest Gain {Loss} Gain {Loss} Gain [Loss)
Loan Number State toanType | Acquized Dale Prior Year {Decrease) Areretion Recognized Other {B+2-10+11) Book Value on Disposal Censideration on Disposat on Disposal on Disposal

NONE
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STATEMENT AS OF SEPTEMBER 30, 2012 OF THE MAJESTIC INSURANCE CO .- IN CONSERVATION

SCHEDULE BA - PART 2

Showing Other Long-Term Invesfed Assets ACQUIRED AND ADDITIONS MADE Buring the Current Quarter

1 2 5 g T B 9 10 it 12 13
Location
) Addiional Commilment
3 4 Date Type Actual Cost Investment Amount for Peiceniage
cusle Narne of Vendor HAIC Originafy and at Time of Mada Afiec of Additional of
Ideniification Name of Description City State or Genaral Parter Designalion | Acquired | Shrategy Acquisition Acquisition Encumbrancss Invastment Onnership
SCHEDULE BA - PART 3
Showing Other Long-Term Invested Assets DISPOSED, Transferred or Repald During the Current Quarter
1 2 . 5 & 7 8 Change in BooklAdusted Carrying Valus 15 18 17 18 18 20
Losalion 3 i 1 7 1 1% ‘
Boor/Adusted Cureent Year's | Curcent Year's Tolal Book/Adusled
3 4 Carrying Unregbzed . | {Peprecietion) | Other Than | Capilakzed | TolalChanga |  Foreign Carryng Foreign
Nama of Purchaser | Dale VaiueLess VYaluation of Tempoary Defenred i Exchange | Valveless Exchange Realzed Tolal
custp o Qriginally | Disposal |Encumbrances | Increass | {(Amortization)i | Tmpa¥ment Interesl B./A.C.Y. | Changain |Encumbrancss Gain (Loss) | Gain (Luss{ Gain [Loss{ feestment
ldentification Name of Destriptiont Cily Stale Nalure of Deposit | Acquired | Dale PriorYear | ([Decreass} | Accrelon | Recognized | and Other | (3+10-11#12} | B.JACY, | onDisposel | Consideration | onBisposel | onDisposal | onDisposa income

NONE
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STATEMENT AS OF SEPTEMBER 30, 2012 OF THE MAJESTIC INSURANCE CO. - IN CONSERVATION

SCHEDULE D - PART 3

Show All Long-Term Bonds and Stock Acquired by the Company During the Current Quarter

1 2 3 4 5 6 1 8 9 10
Paid for Actrued NAIC Designation
cusip Dale Number of Shares Interest and of Market
|dentification Dascription Forelgn | Acquized Nama of Yendor of Stock Actual Cost Par Vahe Drddends Indicator {a)
Bonds - U.S. Govermments
HIGO-IN-1 ... FEDERAL NATIONAL MORTGAGE ASSOCIATION .. ... s e, BB RIS L e 2,005,303 ... 2.000,000.00- ... 192 1 ..
0599309 - Bublolel - BOnds - LB, BOVBMIMENIS ..o e e e e e e e e e e et et e e e e e e et e 2,005,345 ..., 2,000,00000 ... 192 e,

Bonds -U. 8. Special Revenue and Special Assessment and all Non-Guaranteed ObEgations of Agencies and Authorities of Governments and Their Political Subdnisions

312BQ0-UV-T ... FEOERAL HOMEINMTG CORPBISB . ..uuuevene e e e GT/25/2012  BANK OF AMERICA

31308XFAS ... FEOERALHOMELNMTG CORPRIZNG! ...ttt e e ees ceevvans OT12312012  BANK OF AMERICA vt e 000,000,
3192947 - Sublotal - Bonds - L1, S. Speciel Revenue and Spectal Assessment and alt Nen-Guaranteed Oblgations of Agencies and Authorities of Gavernmenls and Thelr PoRtical SWEMISIBNS ......cooiiiir it e 2,079,687 ...... 2,000,070.00
8399997 - Sublotal - Bonds - Part 3

BIIBBIE- SUblolal - BOMMS L. et e e et e e e et e oo ettt 4.084,%0
5939933 - TOTALS

(a) For o commean slock besring he NAIC mariet indicator U provide: the number of suchissuss ... .......iuis
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STATEMENT AS OF SEPTEMBER 30, 2012 OF THE MAJESTIC INSURANCE CO . - IN CONSERVATION

SCHEDULE D - PART 4

Show All Long-Term Bonds and Stock Sold, Redesmed or Otherwise Disposed of
by the Company During the Current Quarter

i 2 3 4 5 ] 7 8 9 10 Ghange In Book/Adjusted Carrying Vakie 16 it 18 19 2 21 2
NAIC
# i2 3 1%- 15 Bend Desigra-
Priot Currant Cureent Foreign Interest! tion o
Year Book! | Unrealized Year's Year's Other Tolat Tola) Foreign | Book/Adusted | Exchange | Reabzed Tote! Stock Staled | Markat
cusip Numbet Adusled | Vahalion {Amort- | ThenTemperary [ Changein | Exchange | Cariying Valus Gan Gan Gan Diddends | Conlracfual | Indi-
Identifi- Disposal of Shares Aclual Caniqu Increasa| ization} | Impament | B,{A.C.Y. | Changein | atDisposal %uss)m {Lossyon | {Lossyen | Received | Matuly | cator
calion Desuriplion Forgign} Dale Hame of Purchaser of Steck | Consideration | ParVake Cost Value | (Decrease) | Acueton | Recognized | (11+12-13) | B./A.C.LY, Dais isposal Disposal Disposal | DwingYear |  Dale {a}
Bonds - U.§. Special Revenue and Special Assessment and Afl Non~Gua!anleed ObtgaUWs of Agencies and Authorities of Governments and Their Pofitical Subdivisions
HAROH) FEDERAL HOME LOANMTGCORPAGHIST ....... WINi22 PAYDOWN 3,85 .. 369800 ... 429 ... 408 Mot 1.
31280494-48-5 FEBERAL HOME LOANMTGCORP EGIERS ..., Cﬂlﬂlmﬁl PAYDOWN OTESLO0 . TEB3 LT85 .. GHOHZ02S 1 ...,
3100V FEDERAL HOME LN MTG CORP #)19555 ... 0172012 PAYDOWN oS00 L AR wsloffzer 1 ...
31204186 FEDERAL HOME LOANMTGCORPEEOIZST . ..., Q9I01A12 PAYDGWN L3080 L 4282 L4085 Ll baolamr 1.
336XFAS FEDERAL HOME LN MTG CORPEJ20161 ....... I3/01/AR PAYDOWN L4004 § ofrotiaoar 1.,
3[4CE-W2-2 FEDERAL NATIONALMTG ASSCCRES5H5. . ....... (102012 PAYDOWN L B4 L5780 55 2 ofeuRMr 1.
B7752058-3 OHIOST ... i i, 0771972012 US BANCORP PIPER JAFFRAY .50,000.00 1,500,000 1,500,000 10/01/2024 FE ...
3199999 - Subtolat - Bonds - U, S, Special Revenue and Special Assessment and Al Nor-Guarantead Obfigations of Agencies and .
Authorities of Governments and Thelr Poltical Subdivisions ... Lo o 1,855,452 158,500 1,531,156 1,821,3% LCEH8 BB L
Bonds - Industriak and Wiscellaneous (Unaffikated)
(7333P-AE-| BEARSTEARNSCOMMMIGSECSGAPHILA .. ... . WHIEE VARIOUS .. e et 2,549,587 2,000 2328 2I2TIR SO 28 176,550 ... 176,550 .... 73,763 11/01/2016 1FM
3899999 - Subtotal - Bonds - Industriad and Miscellaneous (UnalfBaed) ... 2509287 2B 2312038 I i e i e e et T 176,550 ... 176,860 ... 178G ...
8309807 - Subtotal - Bomds - Partd ... i e e 434,739 TR0 3903893 S.884081 .. (313 (313) LB 412425 . 412,45 . M2EE L. .
B08009 - SubtOlal- BONUS - .o et e 4314789 38,510 3,903,893 384081 L. ... (31 (313 . 300231 L. qr24r L 4T2AB L M4LERE L
F30003 - VO AL S Lo e s e 431,79 3,003,803 384081 ... (33) oo (33 300234 . 412,425 . 412,48 O M2E% L

(a) For 21 commen sfock bearing the NAIC market indicator ' provide: the number of such Issues




STATEMENT AS OF SEPTEMBER 30, 2012 OF THE MAJESTIC INSURANCE CO. - IN CONSERVATION

SCHEDULE DB - PART A - SECTION 1

Showing all Qptions, Caps, Floors, Collars, Swaps and Forwards Open as of Current Statement Date

903

1 2 3 L] 5 § 7 g 9 10 i 12 13 # 15 18 i7 1B 19 2 H b i.'ng[e
. He

Curzent Tolal Credt | Effeitivenass
Date of Priot Year | Year[nitial Unealized Foreign Addjusiment Quality | at Incepiion

Description of llems Typels) | Exchangs Maturity | Number Strike Price, Initial Cost Cost of Valuation Exchange | Current Year's | o Carrylng of andat
Hedged or Used for ScheduielExhdt | of o Trade of of Notional Rata of Index of Presmium Premium Curent | BocklAdusted Incrgasel Changain | (Amortizatn}f | Velueof Polential  {Referenca | Quarter-end

Dascription . Inooms Generation tentifier  [Risk(s) | Counlerparty | Dole [Expleation] Conlacts Amount Received (Paid} {Received) P2id | {Recelved) Patd | Yearlncoma | CaryingValie [eode| FairValue | (Decreass) | BLIALC.Y. Accrelion | Hedgedltem | Exposwe | Enlily la)
(a)
Code Financial or Economic Impact of the Hedge at the End of the Reporting Period

NONE
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STATEMENT AS OF SEPTEMBER 30, 2012 OF THE MAJESTIC INSURANCE CO.- IN CONSERVATION

SCHEDULE DB - PART B - SECTION 1

Future Contracts Open as of the Current Statement Date

i 2 3 4 5 6 7 8 4 i 11 2 13 " Ghanges in Variation Margin @ i}
] 18 ir 1] Hedge
Effectieness
Date of Book/ al ineaption
Schedia! | Type(s) | Malurity Adjusted Galn [toss)  |Gai {Loss) Used and at
Number of Notional Description of Exhint of of Trade | Transaclion Reporling Far Carrying Recogpized {0 Adust Basls Potential | Quarler-end
Ticker Symbol Conlracis Amouet Description Hedged ¥em(s) Identifier Risk{s) |Expration| Exchange Date Price Date Price Vahie Price Cumulative | CurentYear |ofHedged tem |  Deferred Exposize {a)
Broker Name Net Cash Deposits
(a)
Code Financia} or Econamic Impact of the Hedge at the End of the Reportig Period

NONE
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STATEMENT AS OF SEPTEMBER 30, 2012 OF THE MAJESTIC INSURANCE CO. - IN CONSERVATION

SCHEDULE DB - Part D

Counterparty Exposure for Derivalive Instruments Open as of Current Statement Date

Dsscripticn Counleg;aﬂy of

Exchange Tra

Master
Agreement
{YorN)

Credt
Support

(Yort)

4

Fair Velya of

Acceplabla
Coliateral

Boo/Adusled Carrying Vakus Fair Vala
5 § 7 8 9 10

Contracls Conlracts

With With

Book/ Book!
Adusted Adusted Conlracts Contracs
Cairying Carryng Exposure net Vith Fair With Fair Expostee Net
Velua >0 Vale <0 of Cofateral Value >0 Valsg < 0 of Coflateral

Potential
Exposure

12

Gil-Balance
Shest

Exposire

NONE




STATEMENT AS OF SEPTEMBER 30, 2012-OF THE MAJESTIC INSURANCE CO.- IN CONSERVATION

SCHEDULE DL - PART 1
SECURITIES LENDING COLLATERAL ASSETS

Reinvested Collateral Assets Cwned Current Statement Date

cusip
\dentification

2 3 4 § §
Fair Book/Adjusted
Description Code | NAIC Designation/Market Indicator Value Carrying Value

Maturity Dates

NONE

General Interragatories:
1. Total acthity for the year to date

2. Average Balance for the year to date

NAIGTS ...,

1

FairValue$ .........ooiiiiii s Book/Adjusted Camrying Value § ...
FairValte§ ..o Book{Adjusted Carrying Value $ .........oooiiiiniinens
3. Reinvested securities lending ml[ateml\ %%ssets book!adjusted carrying value included in this schedule by NAIC designation

V3 FORTOOURPTIN PNAIG3S .. TNAICAS . TMAIGES .

ECo




STATEMENT AS OF SEPTEMBER 30, 2012 OF THE MAJESTIC INSURANCE CO.- IN CONSERVATION

SCHEDULE DL - PART 2
SECURITIES LENDING COLLATERAL ASSETS

Reinvested Collateral Assets Owned Current Statement Date

1 2 3 4 5 8 7
cusip : Fair Book/Adjusted
Identification Description Code | NAIC Designation/Market Indicator Value Camying Value Maturity Dates
Gengral Inferrogateries: . ! .
1. Totel activity for the year to date FairValie 8 ..o BookiAdjusted Carrying Value §.....................coeeees
2. Average Belance for the year to date Farvalled ..........ooivieiiiinn, Book/Adjusted Carrying Value §..............ccoeeiiine
3. Grand Total Schedule DL Part 1 and Part 2 FarVale$ ..............ooeoevn s Booki{Adiusted Carrying Value §............................




STATEMENT AS CF SEPTEMBER 30, 2012 OF THE MAJESTIC INSURANCE CO. - IN CONSERVATION

SCHEDULE E - PART 1 - CASH

Month End Depository Balances

1 2 k} 4 5 Book Balance at End of Each
Month During Current Quarter
Depository Amaunt of Amount of
Interest Interest Accrued | 6 7 8
Rate of Reteived During | at Current
Name Lecation and Supplemental Information Code Interest Current Quarter | Statement Date |  First Month Second Month | Third Month
Open Deposttories
State Street Bank ................Ll. e T U O 8511 L. 21,1 ..l 281,49 |
HSBCBamk ,...oevvivercivin San Franciseo, CA 84428 ... 8,267 ... 82,53 .
Wels FargoBank ......covvervininnns Sna Francisco, CA 1,185,447 ... 1,182,815 ..., 1,179,286 .
(199999 - TOTAL - OpenDeposrtcnes................,..,, ................................................................................................ 1550 98 oL 1546893 ..... 1543 0 .
0399950 - TOTAL Cash0n DEOSI . . ... e eee ettt et ch e e r e s s s s e e b et b et s s e d bt st n e tae s et e b eeaieeeiieaaaes eees 1,950,981 ... 156,893 ... 1,643,000 .
0000008 - TO T LS L. ottt ettt ettt e st et r ettt e r e r e e et e s e e e b nr e e b ah s aaebiee e s eesaeaeneaaee breas 1,560,%1 ... 1,546,893 ... 1,503,070 .

E11




STATEMENT AS OF SEPTEMBER 30, 2012 OF THE MAJESTIC INSURANCE CO.- IN CONSERVATION

SCHEDULE E - PART 2 - CASH EQUIVALENTS

Show Investments Owned End of Current Quarter

i 2 3 § 5 § T 8
BooklAd usted Amountof Inferest Amgunt Recelved
Dastription Code Date Acquired Rale of Interest Matuity Date Carrying Vaiug Due and Acctued During Year

L]

NONE
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SUPPLEMENT FOR THE QUARTER ENDING SEPTEMBER 30, 2012 OF THE MAJESTIC INSURANCE CO.- IN CONSERVATION

MEDICARE PART{ D COVERAGE SUPPLEMENT

Net of Reinsurance)

NAIC Group Cede: 0000 NAIC Company Code; 42269
1 | 2 3 4 5
Individual Coverage Group Coverage
Total
Insured Uninsured Insured Uninsured Cash
1. Premiums Collected ................. XXX
2. Earned Premiums ................... XXX XXX
3, Claims Pald ...l XXX
4, Claims Inewred ...........oieenien, XXX XXX
5. Reinstrance Coverage and Low Income ¢
ClimsPaidNetofReimbursementsApr R WA T A B O B 00 |
6. Aggregate Policy Reserves - Change ... XXX XXX
7. BxpensesPaid .............oeenuieln XK
8, Expensesncumed ................... ‘ XXX XXX
9, Underwring Galn or LOSS ... ottt e aeeeee e XXX XXX
10. Cash FlowReSLI ... | XXX | XXX | XXX XXX [,
(a) Uninsured Receivable/Payable with CMS at End of Quarter: §................. duefromCMSer $.......il. due to CMS

365




T o

SUPPLEMENT FOR THE QUARTER ENDING SEPTEMBER 30, 2012 OF THE MAJESTIC INSURANCE CO.- IN CONSERVATION

SUPPLEMENT "A" TO SCHEDULE T
EXHIBIT OF MEDICAL PROFESSIONAL LIABILITY PREMIUMS WRITTEN
ALLOCATED BY STATES AND TERRITORIES

The type of health care providers reported on this page is:

States, Ete.

2 Direct Losses Paid
Direct 3 4
Premiums Number of
Earned Amount Claims

5 Direct Losses Unpaid
Direct 6 7
Losses Amount Number of
Incrred Reported Claims

8

Direct Losses
Incurred But
Mot Reported

7. Connecticut
4. Delaware

15. Indiana
16. lowa

20. Maine
21. Maryland

24. Minnesota
25. Mississippi
26, Missouri

31, New Jersey ...
32, New Mexico .
33, NewYark ...

34. North Carclina . ..
35, North Dakota ...

3.0hio ...l
37, Oklahoma ... ..
gg greegng;;I s

. Perngylvania ..
40, Rhode island ...
41, South Carcling .
42, South Dakota | ..
43, Tennessee .....

47, Virgnia ..., ..
48, Washington ...
48, West Virginfa ...
50. Wisconsin . ... ..
51, Wyoming ......
52, American Samoz
53. Guam

58. Aggregate Other Alien

59. Totals

22, Massachusetts ..
23. Michigan ........

Line 58 from overflow page
5898, Totals (Line 5801 through Line 5803 plus
Line 5898) (Line 58 above)

435
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PROPERTY AND CASUALTY SUPPLEMENT FOR THE QUARTER ENDING SEPTEMBER 30, 2012
OF THE U.S. BRANCH OF THE MAJESTIC INSURANCE CO.- IN CONSERVATION

TRUSTEED SURPLUS STATEMENT
AFFIDAVIT OF U.S. MANAGERS, GENERAL AGENTS OR ATTORNEYS

being duly sworn, says that he/she is the of
the MAJESTIC INSURANCE CO-.- IN CONSERVATION , a corparation organized under the laws of
entered to transact business in the United States through the State of , that this trusteed surplus statement together
with its refated schedules appended hereto is a true statement of the trusteed surplus of said corporation, that the several itemns of assets, as hereinafter enumerated,
are the absolute property of said corporation, free and clear from any liens or claims thereon, except as hereinafter stated, and that each and al! of the hereinafter
mentioned assets are held in the United States by Insurance Departments and Officers of the various States of the United States and Trustees as hereinafter indicated,
and that the assets, liabilities and deductions therefrom reported in this statement are in accordance with the instructions accompanying this statement.

Subscribed and sworn to before me this

day of AD., 2012
AFFIDAVIT OF TRUSTEE -~ SCHEDULE B
being sworn, say that it is the Trustee of the MAJESTIC INSURANCE CO .- IN CONSERVATION R
a corporation organized under the laws of , entered to transact business in the
United States through the State of , located at

that the assets listed in Schedule B of the following statement are held by it as such Trustee within the United States, and that the said assets are subject to no other
¢claims than those of policyholders and creditor:

Subscribed and sworn to before me this
day of AD., 202

AFFIDAVIT OF TRUSTEE - SCHEDULE C

being sworn, say that it is the Trustee of the MAJESTIC INSURANCE CO.- IN CONSERVATION ,
a corporation organized under the Jaws of , entered to transact business in the
United States through the State of , located at
that the assets listed in Schedule C of the following statement are held by it as such Trustee within the United States, and that the said assets are subject to ne other
claims than those of policyholders and creditors within the United States.

Subscribed and sworn to hefore me this

day of AD,, 2012
AFFIDAVIT OF TRUSTEE - SCHEDULE D
being sworn, say that it is the Trustee of the MAJESTIC INSURANCE CO.- IN CONSERVATION ,
a corporation organized under the laws of , entered to transact business in the
United States through the State of , located at

that the assets listed in Schedule D of the following statement are held by it as such Trustee within the United States, and that the said assets are subject to no other
claims than those of policyholders and creditors within the United States.

Subscribed and swarn to before me this

day of A.D., 2012

TSS~1




PROPERTY AND CASUALTY SUPPLEMENT FOR THE QUARTER ENDING SEPTEMBER 30, 2012
OF THE U.S. BRANCH OF THE MAJESTIC INSURANCE CO .- IN CONSERVATION

TRUSTEED SURPLUS STATEMENT

ASSETS
SCHEDIULE A- DEPOSITS WITH STATE OFFICERS (EXCLUDING SPECIAL DEPOSITS)
1 2 3 4 3
) » Admitted Asset
Line Number Description Velue Par Value Fair Value

NONE

SCHEDULE B - DEPOSITS WITH UNITED STATES TRUSTEE

20 .. L O ST TSRS UURUPPRURY FEOTROROUORERRRUS FURRUURURUUNUUT ISR
2.02 ... BONAS .. e e e e e g ea et e rsee s eesninseninnenees oo e
208 ... PrefamBd SIOCK ..o s e e e L
204 ... COMMON SI0K 1o st vutsesaiiee e ee e e ceetacancr s s eneeeena et tan st bbs st e eeseeeeneneneninneeerees ] oreereerenseronns e enn e
2,05 ... Mortgage Loans 0N REAIESIME ........oivvviiii st it ereit e cree e se i s e s e ee e eeennnenarnennn i Feenennee o e
206 ..., eal B et e e e e e et e e e e e e e e e e h e e n e et e e an e

200 ..., Short-Term Investment ...

20 ... Other Invested Assets

20 ... Miseellaneous Assets not included in any of the above categories

2,98 ... Acoriied InveStmENt INCOME .. ..ot vt eeas

29 ... TS ettt e et et ettt ettt e ar i anrtr b n s

0. BBl 1L e e et e e

302 .. BONGS ..ot

kX1 Prafermed SI00K ...

3. COMMEN SIOEK - ... et i

305 ... Mortgage Loanson Real Estate ..o

30 ... R SRR .o oot et e

0 .. Short-Term Investment

3.08 ....... Other Invested Assets

3.09 ... Miscellansous Assets not included in any of the ahove categeries

38 . ACCIBE IMYESIMENT ICOME ...ttt ettt e rar v rs s r e e r et e et e et e e s te e et e et e e e e e e e enaan e

3.8 ... L T S TR UPRUPTPRN

401 ... [ O U U OO ST TTTTORROR SO UUTN SORURUPPUURURUNT FOTUUURRRURURTUY SRUROTUTURTN
4.02 ... PSPPI UO U RUR SURRRURSRURR OTRUORTRURR RRTITR
403 ... PRRTBITEE SI00K L. oiii ittt e e gttt | eeeeeaeeeresrenas e e
4.0 ... COMMONSIOTK ... ..o sttt e e ec e e er et e e e e te et e eeeseaeaeeeeesnnaesane e eresrannesee]uinineeseniarerre|rier e e
405 ... Mortgage Loans onReaf Estate .........oiiiiiiiiini i e enenie | e ]
406 ... Rl O lE ... . ot b e e et et e ey e eens

4.0 ... Short-Term Investments

4.08 ....... Other IVESIEA ASSBIS ..ot ettt et is st s it ieraiesee e e e e eaa s caia e s s teere e rrtnarineranoesrtnsos|ieeririerenineend i
4.8 ..., [Miscellaneous Assets not included in any of the ahove CRtBJONIES .......veetrvriiii it ir et e es e ieeeier e e | eeeeeeeeeneenana b iereeenes e
498 ... #ccrlued IvestmENtINEOME ... . oottt et st s et s e rai s es i e e e eee e e e rann e nea e s s seintres e XXX XXX

49 ... L OO UPEETTUREY IOURROSUSRURTIE IRSRRRERURRTEY FURTORRURRREO

' TSS-2




PROPERTY AND CASUALTY SUPPLEMENT FOR THE QUARTER ENDING SEPTEMBER 30, 2012

OF THE U.S. BRANCH OF THE MAJESTIC INSURANCE CO.- IN CONSERVATION

TRUSTEED SURPLUS STATEMENT
LIABILITIES AND TRUSTEED SURPLUS

1
Current Quarter

ER L P O PP O PSP PUPPPPPR
ADDITIONS TO LIABILITIES:

2
3

4. Aggregate write-ins for other additions fo liabllities

5.

6

Ceded reinsUrance Dalances PAYADIE .. ... ettt s e a e r s e ra s ren s as |

B e L S RSOOSR PRUSPRURTSPRURTUN SRR

Total addiions (Lne 2 IS Lne dPHIS L 4] .. o ettt e e et e e e e h e b e h gttt a et

Total (Line 1 plus Line 5)

DEDUCTIONS FROM LIABILITIES:

7.

Reinsurance recoverable en paic losses and loss adjustment expenses:

EOR I v o SO O O U PO PO PSP

7.2 Unautherized companies

8. Special state deposits, not exceeding net fiabiities carried in this statement on business in each respective state:

8.1 Spacial state deposits (subrit schedule)

8.2 Accrued

interest o spacial state deposits................. '

10.

15

. Aggregate write-ins for ather deduetions from HahlfIes, ...« ..uv s e seeeei ettt et e e e e

Agents' balances or uncollected premiums net mars than ninety day

Unpaid reinstirance premiums receivable, not exceading lossas and

NO

10.1 Auir!arizedcumpanies .................................
10,2 Unautherized companies

Tota! deductions {Line 7 through Line 11)

Total adjusted liabilities {Lng BMINUSLING 12).. ... ittt et e s e e e e et s e e ren e a e et b

0498, Summary of remaining write-ins for Line 4 from overflowpage ..................
0498, Totals (Line 0401 through Line 0403 plus Line 0488) (Line 4 above)

1198, Summary of remaining write-ins T0r Lne 14 oM 0ol a8 ... . i e e et ettt b
1199, Totals {Line 1101 through Line 1103 plus Line 1198} (Line 11-above)

T88-3
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SUPPLEMENT FOR THE QUARTER ENDING SEPTEMBER 30, 2012 OF THE MAJESTIC INSURANCE CO.- IN CONSERVATION

DIRECTOR AND OFFICER INSURANCE COVERAGE SUPPLEMENT

Year To Date For The Pericd Ended Septermber 30

NAIC Group Code: 0000 NAIC Company Code: 42259

If the reparting entity writes any director and officer {D&C) business, please o

1, Monoling Palicies

3
Direct
Losses
Ingurred
S S $o
2, Commercial Multiple Peril (CMP) Packaged Poficies
2.1 Doss the reporting entity provide D&O liabilty coverage as part of 2 CMP packaged policy? Yes (J Mo ()
2.2 Canthe diract premium earned for D&O llabilty coverage provided as part of a CMP packaged policy be quantified or estimated? Yes (JNe [)
2.3 Ifthe answer fo question 2.2is yas, provide the quantfied or estimated direct premium earned amaunt for DO lizbility coverage in CMP packaged policies.
2.31 Amount quantified:; S
2.32 Amount estimated using reascnable assumptions: Fen

2.4 If the answer 10 2, 15 yes, provide direct losses incurred (losses paid pius change in case reservas) for the DAC Fabilty coverage provided in
CMP packaged policies. TR

505





