S

~ O W

10
11
12

13

14
15
16

17

18
19

20

21
22
23
24
25

26
Y

28

COPY

EDMUND G. BROWN JR.

Attorney General of California
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SUPERIOR COURT OF THE STATE OF CALIFORNIA

COUNTY OF LOS ANGELES

CENTRAL CIVIL WEST

INSURANCE COMMISSIONER OF THE
STATE OF CALIFORNIA,

Applicant,

SUPERIOR NATIONAL INSURANCE
COMPANY, ,

Respondent.

Case No.: BS061974

Consolidated with: ~BS061675
. BS062171
BS062173

BS063746

LIQUIDATOR’S FURTHER STATUS
CONFERENCE STATEMENT FOR
LEAD CASE

Date: September 30, 2010

Time: Non-Appearance Case Review
Dept: - CCW-322

Judge: The Honorable Carl J. West -
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TO THE COURT AND TO ALL PARTIES AND THEIR ATTORNEYS OF.RECORD:

THE LIQUIDATOR’S FURTHER STATUS CONFERENCE STATEMENT FOR LEAD CASE.
L |
OVERVIEW |

The Insurance Commissioner, through his CLO', manages the Superior National
Insurance Companies’2 liquidation for the benefit of policy claimants and creditors. It is the
purpose' of this report to explain the current statﬁs of the liquidator's reinsurance and premium
recovery efforts, to provide financial information and an updated look at the liquidétOr’s ongoing
litigation éffbrts.' This report ﬁpdates all the categories of information provided in the liquidator's
report filed on June 30, 2010.

IL
" REINSURANCE INFORMATION

The CLO continues td pursue the estété’s reinsuranée recoveries by performing
accounting, audits, biliings and collections. In addition to a geriefal sumrﬁafy of reinsurance -
activities occurring since the last status conference, the Court has directed the CLO to-continue to
report a schedule of paid loss recoverables (net of premiums payable) including an aging report.
Exhibit A is a schedule of paid loss recoverables (net of premiums payable) containihg the
requested agiﬁg report. Exhibit B is a schedule of ceded case reserves listing tﬁe amounts of all
claims whether péid or reported to the feinsurer, but not yet billéd, based on réserve amounts as
established by the responsible IGA. Exhibit C is a schedule of ¢eded incurred but not repofted |
reserves (IBNR). Exhibit D is a computation of difference in amounts of paid loss recoverables
(net of premiums payable) between the current and pﬁof reports. The folléwing is a narrative that
explains the latest versions of these reports in more detail. |
7 | |
-
1

! Conservation and Liquideition Office.
% Also referred to as the “SNICIL” or the “Estate,”

2
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Exhibit A — Paid Loss Recoverables (N et of Premiums Payable)

Exhibit A lists paid loss recoverables (net of pfemiums payable) due from each reinsurer
as of June 30, 2010. Paid loss recoverables are the amounts already paid to the claimants that are
due from the reinsurers and premiums payable are amounts due reinsurers pursuant to the terms |
of each contract. Near the bottom of Exhibit A, a grand total of $30,508,376 is shown as due
frorh reinsurers, down from the $372,1 1 1,562 reported in the June, 2010 status repoijt. The
decrease in paid loss r‘ecéverables (net of premiums bayable) 1s $341,603,186, resulting primarily
from new billings of $2,798,462 offset b'y collecﬁons of $344,401,647 (Exhibit D is the
arithmetical computation). $2.1 million of the new billings are from the release of the fourth
quarter of 2009 accounts of the US Life QS treaty and $683,000 are from the release of updated
reinsurance reports for yarious XOL treaties. Of the total collections, $343,168,560 was from thé
US Life QS treaty and $_1,233,083 was lprimaﬁrivly from Blackthorn/Ace American, LDG Re, Scor -
Re and St. Paul Re (all XOL treaty ’relinsurers). ' .

$157,168,560 of the-amount received on the US Life QS treaty was paid to the CLO énd a
Special Schedule P Deposit withdrawal of $186 million was paid directly to CIGA. Both

- payments Were in settlement of the outstanding billed balances through the December 31, 2005

account. In .additién, interest thr’ough June 18, 2010 0f $185,573,356 was paid to the CLO. The
total amount paid directly fo the CLO was $342,741,916. |

A substantial po;‘ﬁon of the total paid ioss reéox'/erables (net of premiums payable),
$25,048',766.,' are due under the US Life Q.S. Treaty. This b'al.ance represents the total billings
from January, 2006 through .Decembe:, 2009 of $78,114,326 less the Special Schedule P Deposit
withdrawal in February, 2009 of $53,065,574.

Also included in the total paid loss recoverables (net of premiums payable) are amounts
that are in dispute, due from companies in liquidation, or pre-liquidation receivables in the
process of reconciliation. The remaining $4,29Q,4i1 in losses due from reinsurers (ﬁet of
premiums payable), as reported in the June, 2010 report, decreased by $552,649 to $3,737,762.
This decrease is due to collecﬁons 6f $1,233,083 offset by new billings of $680,437 (see Exhibit

D for arithmetical computation).
3
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Trustmark owes SNICIL a total amount of $1,3.98,902.. The majority of this balance is
due to disputesvi‘n penal\ty payments, CT claims, undocumented bill review payments and other
billing issues. Castleﬁood owes SNICIL a tota] amount of $3.1 million, up by $170,000 from
new billings. The CLO continues to submit billings and supporting documentation to them. The
CLO is pressing both reinsurers to settle all billed and overdue amounts.

Trustmark, Castlewood, LDG Re and other reinsurérs have expressed their desire fo
commute their reinsurance obligations to SNICIL. The California Insurance Guaranty
Association (CIGA), responsible for handling the majority of the claims that will underlie the
commutations, is in the process of evaluating and where 'neéessary, adjusting the carried reserves
on its open files in conformity with théir reserving philosophy. Once this evaluation has been
completed to the satisfaction of CIGA and any adjustments have been made, then the CLO will
instruct its actuarial .consulténts to develop commutation proposals for submission to these
reinsurers. The CLO is not inclined to make commutation proposal offers to aﬁy, of the reinsurers
until the CIGA claim evaluation has been finalized. |

Reinsurers céntinue to request for claim audits. An audit by LDG Re is scheduled in the |-
fourth quarter of 2010. ' - |

The CLO continues to reconcile the remaining pre-liquidation recoverables of $281,257.

Exhibit A also shoWs the aging of the paid loss recoverables (net of preﬁxiums payaﬁlé).
Exhibit B — Ceded Case Reserves | |

Exhibit.B lists the ceded case reserves as of June 30, 2010 related to each reinsurer’s

contract with the liquidating companies. These are claims that have been reported to the

Liquidator but have not been paid to the claimants and therefore are not yet due from the
reinsurers. The total of the ceded case reserves is currently $161,044,619 up by $7,545,786 from
the $153,498,833 reported in the June, 2010 status report. The increése is primarily due to the
increase in reserves for claims being handled by CIGA that are subject to the SNICIL treaties.
The reserves for the US Life QS treaty were reduced}by $1,179,817, from $85,136,034 to A
$83,956,217. |

Excluding the reserves on the US Life QS Treaty of $83,956,217, the net ceded case

Liquidator’s Further Status Conference Statement for Lead Case (BS 061974)
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reserves total $77,088,402, up from the $68,362,799 reported in the June, 2010 status report.
The increase in the net ceded case resérves of $8,752,603 resulted primarily from CIGA’s review
of the reserves of claims subject to the various XOL treaties.
Exhibit C — Ceded IBNR (Incurred But Not Reported Reserves)

Exhibit AC lists the ﬁildi)scounted ceded incurred but not reported reserves as of June 30,
2010. $68.1 miilion of the total IBNR of $131.6 million is from the US Life QS Treaty. The
IBNR figure for the US Life QS treaty is a result of the December 3 1, 2009 reserve analysis of
our actuary, PriceWaterhouse Coopéré. _

. The balance of $63.5 million pertains to all othér SNICIL treaties, some of which have not
had the Beneﬁt of an actuarial study since iiquidation and therefore, the carried IBNR is outdated
and unreliable. At the moment, CIGA is conducting extensive reserve audits at their third ﬁarty
édministrators and they expect the audits to be completed by the first quarter of 2011. CIGA
highly recommended that the CLO generally hold off corhmutiﬁg with SNICIL reinsurers until -
the audit reports are received and they have a better fix on reserve adequacy. Updated reserve
studies will be cohductebd shortly after and the IBNR carried in SNICIL’S ledgers will:be adjusted

as the updated IBNR es_timatés become available. Based on CIGA’s recommendation, the CLO

~ does not expect to resume commutation discussions with reinsurers until after the reserves have

been updated.

IIi.
v ARBITRATION AND OTHER MA.TTERS ~
A. US Life Insﬂrance Company v. SNICIL _

US Life has satisfied the judgment entered in favor of the estate. A copy of the |
Stipulation Acknowledging Satisfaction of Judgment by US Life and Withdrawing Motion for
Order Identifying Applicable Rate of Post-Judgment Interest filed with the United States District
Coﬁrt, Central District of Califomia, is attached hereto as Exhibit E.

I | |
I
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IV,
FINANCIAL REPORT

A.  ACCOUNTING STATEMENTS

The CLO’s Accounting Department has updated its financial statements through June 30,
2010, and a copy of the consolidated balance sheet for the SNICIL estates is attached hereto AaAs
Exhibit F. Secured claims liability balance includes $28.0 million for the SNTL lien.

The ﬁnanciﬂ statements have been updated to incorporate the results éf a December 31,
2009 Pricewaterhouse Coopers actuarial report commissioned By the Liquidator to review the
adequacy of SNICIL reserves and IBNR for workers’ compensation claims.

As previously noted, Combined Benefit Insurance Company financial stétement no longer
has a positive net value. As of March 31, 2010 Combined Benefit Inéuran_ce Company’s

deficiency is $7,409,400. Consequently, the Liquidator does not intend to adjudicate vthe Class 7

- general claims.

The accounting depértment continues its other projects on an on-going basis, including its
estate asset allocations, supporting the billing activities of the reinsurance department resolving
statutory deposits accounts in various jurisdictions and/or recoveries and the IGA claims data

reconciliation project.

V.
CLAIMS ADMINISTRATION
A. Claims Processing |
1. Premium and Subrogation Collection Activity

From an internal standpoint prerhium collection and subrogation recoveriés have virtually -
ceased. There are still soﬁe protracted colléction and subrogation matters being monitored, but
minimal expenée is being incurred. The SNICIL estates will bear no direct cost, other than the
minimal-allocation for the monitoring process, as these matters are being pursued through
v_endors operating on a contingency fee basis. The total premium collected through for 2010
ending Aﬁgust 31,2010 1s $588 and the total subrogation collected is $28,177.75. Both totals.

represent collection on all five estates.
‘ 6
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2. Claims Administration

The estates continue to have the two open claims previously noted. U.S. Life’s claim will
not be formally adjudicafed until the entirety of the reihsurance matter is resolved. The non-
covered Arkansas claim has exceeded the statutory payment.cap of $300,000. The Liquidator had
the claim independently ex)aluated and the amount of future los_s, medical alone, has been valued
at $956,000. Most of the remainder of the medical will be paid by Medicare who will be entitled
to some recovery against the estate for beneﬁts' provided. The Liquidator is trying to e_stablish
c':ontacf with Medicare to ensure a resolution of fhéir claim vis a vis the injured workers claim. In
another estate Me&icare has taken a position that its claim has a highér pri_ority under federal
priority statutes than a policyholder claim (Class 2 claim under California Insurance Code Section
1033). This issue may require adjudicaﬁon before the Liquidation Court.

The estates have ﬁnalized the claims of 10 of the 61 (multiple states have claims on more
than one of the 5 estates) Guaranty Associations that have paid .SNICIL claims. Since the formal

resolution of the Guaranty Association claims involves a discounting of future reserves, the

Liquidator generally waits until there appears to be a prospect of a relatively imminent closure of

the estate before ﬁnalizihg their claims. The 10 IGAs whose claims have been finalized have no
open claims or minimal activity. We do note that 19 out of the remaining 51 Guaranty
Association claims either have zero or one claim remaining open. The reconciliation process
with those IGAé Who no longer have any open claim files contir_nies. The process of reconciling
and approving IGA POC claims will continue for at least the next year, and if the estate
approaches a closure position, the IGA resolution activity will have to be intensified.
| CONCLUSION

The Liquidating Companies continue to conduct significant run-off activities, including' .
recovering reinsurance assets; claims administration, estate accounting, reinsurance negotiations
and settlements. Moreover, these liquidating companies ¢ontinue to fulfill a signiﬁcaﬁt goal of
collecting and distributing assets to the insurance guaranty associations, in order to close the gap ‘

between the assets of the liquidating companies and their financial obligations. If the Court has

7
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questions concerning the contents of this status report, the liquidator will endeavor to provide

answers within a reasonable time.

Dated: September 29, 2010

LA2000CV0370
60561294.doc

EDMUND G. BROWN JR
Attorney General of California
W. DEAN FREEMAN

- FELIX E. LEATHERWOOD

Supervising Deputy Attorneys General

LiSA W. CHAO o T

Deputy Attorney General

Attorneys for Applicant Steve Poizner,

Insurance Commissioner of the State of California,
in his capacity as Liquidator of Superior National
Insurance Company, Superior Pacific Casualty
Company, California Compensation Insurance
Company, Commercial Compensation Casualty
Company and Combined Benefits Insurance Co.
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Exhibit A

SUPERIOR NATIONAL INSURANCE COMPANIES IN LIQUIDATION
Paid Loss Recoverables (Net of Premiums Payable) by Reinsurers

Arrowwood Indemnity

AUL RMS (SF)/American Acc Re

AUL RMS UNUM LIFE AM

AUL RMS/American United Life

AUL RMS/FED INS CHUBB

Berkiey

Berkley/North Star Re

Blackthorn Re Srvc/Ace American

Captive Reinsurers .

Cigna Re/Connecticut General Life
CIGNA RelLife Insurance Co.-of North America
CIGNA*

Clarendon

Ciearwater

CNA Re/Continental Casualty
Continental* )

Coronet/Camelback Re (In Liquidation)
Donnelly Skirtich/Continental Assurance
Employers Re* '
Excess*

General Security National

‘Global Re Corp of America

HartRe (CA)/Hartford Fire

Home (In Liquidation)

int! Sol/IOA Re/Continental Casualty Co./Castlewood
JEH Re/John Hancock Mutual '
LDG Re Corp-OCR/MWorkers Comp Alternative Facility
LDG Re SRD/First All Financial

Life Insurance Company of North America .
LRD Re- SRD/Transatlantic

New England Re*

North America*

North Star Re

Pennsylvania Manufacturers

Praetorian o

Reinsurance Services of Princeton/Amer United Life
ReliaStar Life

Reliastar Life UK

Scandinavian Re

Scor Re (IL)

Scor Re*

St Paul Re

Swiss Re America Corp

Toa Re

Transatiantic Re

Travelers indemnity* -

Travelers/Phoenix*

Trustmark

Underwiiters Re

United Republic (In Liquidation)

Us Life

Zurich (UK)

Total at June 30, 2010

US Life (In Dispute)

Trustmark (In Dispute)

Home (in Liquidation) .

United Republic (In Liquidation)

Coronet (in Liguidation)

Captive Program

*Pre-liquidation receivables in process of reconciliation

Net Balance Due at June 30, 2010

June 30, 2010
120 days
TOTAL < 30 days 30-59 days  60-89 days 90-119 days and over
1,246 1,246 ' ,
(144) (144)
(323,172) (323,172)
21,125 21,125
5,708 5,708
93,863 93,864 .
(3,077) : (3,077)
188,009 13,172 174,837
1,580 1,580
124,830 47,015 240 77,576
23,076 4,813 18,263
1,188 1,188
(43) . (43)
225,717 225,717
389 389 .
30,779 26,394 -4,385
127 127
3,139.3{3 169,531 118,055 2,851,727
154,130 22,673 (1,540) 132,097
64,199 35,555 28,644
10,896 10,896
3,116 3,116
6,574 6,574
26,347 9,073 17,274
(21,165) . (21,165)
85,651 12,468 73,183
100,263 96,104 - 4,159
11,139 11,139
1,353 1,353
20,060 3,458 16,602
9,777 ' 9,777
1,398,902 1,398,902
43,578 1,408 42,170
25,048,766 2,115,429 22,933,337
14,276 2,580 . 11,695
30,508,376 . 441,109 2,115,429 246,174 27,705,664
{ 100.00% 0.00% 1.45% 6.93% 0.81% 90.81% |
(25,048,766) . - (2,115,429) - (22,933,337)
(1,398,902) - - . - (1,398,902)
(43,578) (1,408) (42,170)
(1,188) (1,188)
3,077 - - - - 3,077
(281,257) - - - (281,257)
3,737,762 - . 438,513 - 246,174 3,053,076
[ 100.00% 0.00% 11.73% 0.00% 6.58% 81.68%

C:\DOCUME~1\CHAOL\LOCALS~\TempXPgrpwise\SNICIL Exhibit A Paid Loss Recoverables 9-30-10 Rpt.xls

9/27/2010 2:00 PM
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Exhibit B

SUPER[OR NATIONAL INSURANCE COMPANIES IN LIQUIDATION

Ceded Case Reserves by Reinsurers
June 30, 2010

American Accident Group |
American United Life
AUL RMS (SF) Unum Life American
AUL RMS Fed Ins Chubb
Berkley
Berkley/North Star Re
Blackthorn Re/Ace American
Captive Reinsurers
CIGNA )
Cigna Re/Connecticut General Life
CIGNA RelLife insurance Co. of North America
Clarendon National
Clearwater -
CNA Re/Continental Casualty
Cologne Re of America
Continenta! )
Coronet/Camelback Re (in Liquidation)
Excess
First Allmerica Financial (LDG Re-SRD)
General Security National
Global American Re
HartRe (CA)/Hartford Fire
Home (In Liquidation)
Int't Sol/IOA Re/Continental Casualty Co. ICastlewood
JEH Re/John Hancock Mutual
New England Re
‘North America
North Star Re
_Partner Re of NY
Pennsyivania Manufacturer's
Praetorian
Reliastar Life (Minnesota)
ReliaStar Life (UK)
Scor Re
Scor Re (IL) (All State)
Security of Hartford-
St. Paul Re
Swiss Re America
Toa Re Co. of America
Transatlantic Re
Transatlantic Re (LDG Re-SRD)
Travelers indemnity
Travelers/Phoenix
Trustmark
United Republic Re (in quwdatlon)
US Life
Workers Comp Alternative Facility (LDG Re)
Zurich Re (UK) Ltd./Benfield Ltd.

79,071

1,632,421
62,117
7,150
6,400,315
695,408
148,191
3,156,193
2,424,362
53,368

. 6,930
2,830,674
3,619
5,242
1,206
31,448
2,089,665
9,488
1,296,218
40,395

- 14,265
20,444,980
99,050

32,953
4,363

21,366
617,209
2,374,268
751,320
7,170,039
1,408
3,058,009
58,377
17,337 .
1,427,068
2,424,362
15,306
20,133
10,254,790
10,866
83,956,217
7,238,913
158,548

Total at June 30, 2010

Disputed - US Life

161,044,619

(83,956,217)

Net Ceded Case Reserves

77,088,402

C:\DOCUME-1\CHAOL\LOCALS-1\Temp\>(P§r|1wise\SNlClL Exhibit B Reserves 8-30-10 Rpt.xls By relnsurer

9/27/2010 2:00 PM
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Exhibit C .
SUPERIOR NATIONAL INSURANCE COMPANIES IN LIQUIDATION
Ceded IBNR by Reinsurers

June 30, 2010
US Life . . 68,056,221
All Other Treaties (In Process of Review) ' 63,520,771
Total at March 31, 2010 - 131,576,992
Disputed - US Life : . - : (68,056,221)

Net Ceded IBNR : | - 83,620,771

C:\DOCUME~1\CHAOL\LOCALS-‘I\Temp\XPgrpwise\SNIClL Exhibit C IBNR 9-30-10 Rpt.xIs By reinsurer 8/27/2010 2:00 PM
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: Exhibit D
COMPUTATION OF DIFFERENCES IN AMOUNTS OF PAID LOSS
RECOVERABLES (NET OF PREMIUM PAYABLES)
BETWEEN THE SEPTEMBER 2010 AND JUNE 2010
STATUS CONFERENCE REPORTS

Paid Loss Recoverables (Net of Premium Payables)

$ (341,603,186) Decrease in paid loss recoverables (net of premium payables) computed

as follows:
New Billings $ 2,798,462

.Less: Collections $ (344,401,647)
Increase $ (341,603,185)

Net Balance Due-
- $ ~ (552,649) Decrease in net balance due computed as follows:

New Billings $ 680,437
Less: Collections $ (1,233,083)
increase $ (552,646)

C:\DOCUME~1\CHAOL\LOCALS~1\Temp\XPgrpwise\SNiCIL Exhibit D Differences in Paid Loss Recoverables 9-30-10 R.xis
9/27/2010 )
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DEBORAH L. STEIN (State Bar No. 224570)
dstein@stblaw.com

SIMPSON THACHER & BARTLETT LLP
1999 Avenue of the Stars, 29th Floor

Los Angeles, California 9006

Telephoiie: 5310) 407-7500

Facsimile: (310) 407-7502

ANDREW S. AMER (Pro Hac Vice)
aamer@stblaw.com

SIMPSON THACHER & BARTLETI‘ LLP
425 Yexington Avenue

New York, New York 10017

Telephone: &

12) 455-2000
Facsumlc (: -

13)455-2502

Attorneys for Petitionér
UNITED STATES LIFE INSURANCE COMPA.NY

UNITED STATES DISTRICT COURT
. FOR THE CENTRAL DISTRICT or CALIFORNIA

UNITED STATES LIFE INSURANCE Case No. CV 07-00850 VBF EJTLX
COMPANY Case No, CV 07-01458 VBF (JTLx.
[Consohdated Cases] -

. Petitioner, '
Hon. Valerie Bakcr Falrbank

Vs,

SUPERIOR NATIONAL INSURANCE

COMPANY. SUPERIOR PACIFIC
CASUALTY COMPANY
CALIFORNM COMPENSATION -
INSURANCE COMPANY

COMMERCIAL COMPENSATION
INSURANCE COMPANY

COMBINED BENEFITS ]i\ISURANCE
COMPANY,

‘Respondents.

And consolidated reIated action.

STIPULATION ACKN OWLEDGING
SATISFACTION OF JUDGMENT BY |
US LIFE AND WITHDRAWING
MOTION FOR ORDER
IDENTIFYING APPLICABLE RATE
OF POST-JUDGMENT INTEREST

)
)
)
)
)
)
)
)
)
)
)
)
| 0%
[DKT.NO. 58]

Recycled

STIPULATION ACKNOWLEDGING SATISFACTION OF JUDGMENT




©W© 0 1 A L B W N

gﬁxexeeaowm*m.mbmwuo

- Petitioner United States Life Insurance Company (“US Life”) and
Respondents Superior National Insurance Company, Superior Pacific Casualty .

. Company, California Compensatmn Insurance Company, Commercial Compensation

Tnsurance Company and Combined Benefits Insurance Company (“SNICIL” , hereby
stipulate as follows:

1.  OnJune?25,2007;a Judgment was entered in the above—
captioned actions in favor of SNICIL against US Life (the “Judgment”) SNICIL
hereby acknowledges full and complete satisfaction of US Life’s obligations

pursuant to the Judgment including full and complete satisfaction of all interest

‘payment obhgatlons

2, ) The parties agree that US Life’s pendmg Motion for Order
Identifying Applicable Rate of Post—Judgment Interest and Confirming Satisfaction

‘of Fudgment [Dkt. No, 58] (the “Motion ) has been rendered moot in light of the

parﬁes"' agreement that US Life has satisfied the Judgment,' including all interest
payment obligations. Accordingly, because US Life and SNICIL agree that no open

issues rernain concerning the applicable rate of post-;udgment interest, US Life

"hereby withdraws the Motion without costs to either party.

Dated: TulyZs 2010

EDMUND G. BROWN JR.,
Attorney General of California
W. DEAN FREEMAN

FELIX E. LEATHERWOQOD

- Supervising Deputy Attomeys Ggneral
B S %;‘\‘___ i
“LiseW. Chao > |

Deputy Attorney General

Attorneys for
SUPER¥OR NATIONAL INSURANCE
MI’ANIES N LIQUIDATION

1~
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" By &%Orz\/\ 5&@\5\0(;

Deborah L. Stein

Attomé S for_Petitiéner
UNITED STATES LIFE INSURANCE
COMPANY _

-

Regyoled |,
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'+ PROOF OF SERVICE

. Ideclare that I am over the age of e%%hteen (18&ﬁmd not a party to this |
action. My business address is 1999 Avenue of the Stars, 29" Floor, Los Angeles,
California 90067. ‘ .

On July 26, 2010, I caused to be served the following document:
 STIPULATION ACKNOWLEDGING SATISFACTION OF JUDGMENT -
BY US LIFE AND WITHDRAWING MOTION FOR ORDER IDENTIFYING
APPLICABLE RATE OF POST-JUDGMENT INTEREST

~on the interested party(ies) in this action by placing a true and correct document(s)

in a sealed envelope addressed as follows:
PLEASE SEE ATTACHED SERVICE LIST

(X) [U.,S. MAIL] I am readily familiar with the business practice for collection -

. and processing of correspondénce for mailing with the United States Postal
Service, I know that the correspondence is deposited with the United States
Postal Service on the same day this declaration was executed in the ordinary
course of business. Iknow that the envelope was sealed and, with postage '
thereon fully prepaid, placed for collection and mm‘lin(? on. this date, following
-ordinary business practices in the United States mailed at Los Angeles,
California. I am aware that on motion of a party served, service is presumed
invalid if the postal cancellation date or postage meter date on the envelope is

more than one day after the date of deposit for mailing contained in this
affidavit. - '

( ) . [OVERNIGHT DELYVERY] Via Federal Express or similar overnight
courier service, by depositing in a box or other facility regularly maintained .
by such overnight delivery service, or delivering such envelope to a courier or
driver authorized by said overnight dehvelc'iy service to receive documents, in
an envelope designated by said overnight delivery service with delivery fees

paid or provided for, addressed to the address last shown by that person on
~any documents filed in this action. o

() éPERSONAL SERVICE] I caused the above-referenced document(s) to be
3 elivered to the above-named person(s). '

o

-Executed on July 26, 20] 0, at Los Angeles, California. -

(X) (FEDERAL) I declare that I was retained by the office of a member of the
bar of this court at whose direction the service was made. :

Ron Luba
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SERVICE LIST

United States Life Insurance C,oméycgzy é) Suﬁenor National
ase

Insurance Company et al,, USDC
‘EdmundG Brown, Jr Esq.

W. Dean Freeman, E qE

Felix E. Leatherwood sq.

Lisa W. Chao, Esq.

California Department of Justice
300 South Spring, Room 5212
Los Angeles California 90013

eph K. Hegedus, Esa,
S, BRI OIS, B GAARD

& SMI’IH
eroa Street Sulte 1200

221 N.Fi
Los Angele

Telep hone 13) 250 1800
Fa051m1le (213)'250-7900 -

o CV 07-00850
Via U.S. Mail

Via U.S. Mail

. Service List
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Insurance Commissioner of the State of California
Conservation & Liquidation Office

CONSOLIDATED SUPERIOR NATIONAL ESTATES
STATEMENT OF ASSETS AND LIABILITIES IN LIQUIDATION
) As of June 30, 2010

} Cal Comp Combined Benefits Superior Natl Superior Pacific Commercial Comp TOTAL
ASSETS : :
Cash and cash equivalents:

Restricted : 508,800 - - - - 508,800
Participation in pooled investments 261,047,200 7,972,800 100,229,800 - 9,300,600 35,860,800 414,411,200
Non-pooled short-term investments: '

Restricted 116,400 229,700 .- - - 346,100
Accrued investment income 275,200 10,300 88,200 24,400 29,600 427,700
Statutory deposits held by other states 785,900 - 320,500 - 632,900 1,739,300
Funds held by guaranty associations - - 10,741,900 - 225,100 10,967,000
Recoverable from reinsurers - paid 13,716,800 - 1,836,300 9,942,300 (237,200) 5,250,200 30,508,400
Recoverable from reinsurers - case reserves 61,607,000 2,147,200 63,951,700 - 19,170,300 14,168,400 161,044,600
Recoverable from reinsurers - IBNR 85,631,500 2,453,600 24,389,500 11,262,300 7,940,000 131,576,900
Salvage and subrogation recoverable 3,000 - 20,200 - 1,200 24 400
Total Available Assets 423,591,800 14,649,900 209,684,100 39,520,400 64,108,200 751,554,400.

LIABILITIES . :

Secured claims "’ 21,803,000 203,600 4,974,900 72,300 1,116,100 © 28,169,900
Accrued administrative expenses "®2 26,000 500 12,800 500 466,400 506,200
Claims against policies, including guaranty '

associations, before distributions 1,951,532,200 34,121,400 850,655,800 215,814,900 138,429,900 3,190,554,200
Early access and other 'Qlass 2 distributions (575,883,600) (21,480,400) (261,703,100) (30,594,300) (53,849,900) (943,511,300)
All other claims 119,715,600 - 4,767,800 28,764,600 62,526,000 13,521,900 229,295,900
Total Estimated Liabilities 1,517,193,200 17,612,900 622,705,000 247,819,400 99,684,400 2,505,014,900
NET ASSETS (DEFICIENCY) (1,093,601,400) {2,963,000) (413,020,900} (208,299,000) -  (35,576,200) (1,753,460,500)

Note 1 1o ludes $28 million for SNTL lien, pursuant to an approved court order dated May 7, 2003.
Nete2  nyoes not include expenses for final distribution and related closing activities.

S:\Accounting\ACC\Estate Finance Group\Estate Fin Stmts\EFS 2010\JDE fs2 EFS b30xs
(CLO EFG x2106) 8/11/2010 11:45 AM



DECLARATION OF SERVICE BY U.S. MAIL

Case Name: Insurance Commissioner v. Superibr National Insurance Co.
CaseNo.:  BS 061974 (Los Angeles Sup_erior Court- Central Civil West)

I declare:

I am employed in the Office of the Attorney General, which is the office of a member of the
~ California State Bar, at which member’s direction this service is made. I am 18 years of age or -
. older and not a party to this matter; my business address is 300 South Spring Street, Suite 1702,
Los Angeles, CA 90013.

1 am familiar with the business practice at the Office of the Attorney General for collection and -
processing of correspondence for mailing with the United States Postal Service. In accordance
with that practice, correspondence placed in the internal mail collection system at the Office of
the Attorney Genéral is deposited with the United States Postal Service that same day in the

. ordinary course of busmess

| On September 29, 2010, I served the attached

LIQUIDATOR’S FURTHER STATUS CONFERENCE STATEMENT
FOR LEAD CASE

by placing a true copy thereof enclosed in a sealed envelope with postage thereon fully prepaid,
in the United States Mail at Los Angeles, California, addressed as follows

"~ SEE ATTACHED SERVICE LIST

I declare under penalty of perjury under the laws of the State of California the foregoing is true
and correct and that this declaration was executed on September 29, 2010, at Los Angeles,
California.

Evelyn Mendoza W M

Declarant /4 S/gnature /

03351130-LA2000CV0370
60562285.doc



SERVICE LIST

CASE:

INSURANCE COMMISSIONER v. SUPERIOR NATIONAL

INSURANCE COMPANY and CONSOLIDATED PROCEEDINGS

CASE NO: BS 061974

Brad R. Godshall, Esq.

Iain A.W. Nasatir, Esq.
PACHULSKI STANG ZIEHL YOUNG &
JONES

10100 Santa Monica Blvd., 11th Floor
Los Angeles, CA 90067
Tel: (310) 277-69'10/ Fax:
inasatir@pszyjlaw.com

(310) 201-0760

Robert E. Nagle

General Counsel & Vice President
Superior Natl. Ins. Group, Inc.
49 Peregrine Circle

Oak Park, CA 91377

.Peter J. Gurfein, Esq. - ‘
LANDAU GOTTFRIED & BERGER LLP
1801 Century Park East, Suite 1460
Los Angeles, CA 90067
Tel (310) 557-0050 / Fax: (310) 557- 0056
(Centre Insurance Company)
pgurfein@Igbfirm.com

Louis J. Cisz, IIT

Matthew A. Richards

Gina M. Fornario

Nixon Peabody LLP

One Embarcadero Center, 18th Fir.
San Francisco, CA 94111-3600
Icisz@nixonpeabody.com
mrichards@nixonpeabody.com
gfornario@nixonpeabody.com

Joseph K. Hegedus, Esq. :
LEWIS, BRISBOIS, BISGAARD & SMlTH
| LLP

221 N. Figueroa Street, Suite 1200

Los Angeles, CA 90012
Tel: (213) 250-1800 / Fax:

(213) 250-7900
hegedus@llbslaw.com ,

C. Guerry Collins, Esq.

LOCKE LORD BISSELL & LIDDELL

300 S. Grand Avenue, Ste. 800

Los Angeles, CA 90071-3200 .
Tel: (213)687-6719 / Fax: (213) 485-1200
(California Insurance Guarantee
Association)

gcollins@lockelord.com

Terence Kenney

WILD CAREY & FIFE

120 Montgomery Street, Suite 1000

San Francisco, CA 94104-4313

Tel: (415) 837-3101 / Fax:(415) 837-3111
(Kitchen Works, Inc.)
Terencekenney@wcandf.com

Roxanni Gillespie, Esq.

BARGER & WOLEN

650 California Street, 9th Floor

San Francisco, CA 94108

Tel: (415) 434-2800/ Fax: (415) 434- 2533

Henry A. Knebel, Esq.
The Law Offices of Henry Knebel
28042 Avenue Stanford, Unit E.
Valencia, CA 91355
knebelh@earthlink.net

Philip A. O’Connell, Jr., Esq.
Katherine Eddy, Esq.

SONNENSHEIN NATH & ROSENTHAL
525 Market Street, 26th Floor

San Francisco, CA 94105

Tel: (415) 882-5000 / Fax: (415) 543-5472
poconnelljr@sonnenschein.com

(Centre Insurance Company)




Michael S. Lurey, Esq.

Annisa D. Seymour, Esq.

LATHAM & WATKINS

355 S. Grand Avenue, 1st Floor

| Los Angeles, CA 90071 ‘
Tel: (213) 485-1234 / Fax:

(213) 891-8763
Michael.lurey@Iw.com :

Gerald C. Pluard Jr., Esq.

Kemper Insurance Companies — Legal

One Temper Drive

Long Grove, Illinois 60049-0001 .
Tel: (847) 320-2000 / Fax: (847) 320-4202
(Lumberman’s Mutual Casualty Co. or -
Kemper Insurance Companies)

James Stinson

‘| Sidley Austin LLP
One South Dearborn
Chicago, IL 60603

Joel Ross

RISK ENTERPRISE MANAGEMENT LTD.
2540 Route 130, Suite 109

Cranbury, NJ 08512

(Risk Enterprise Management Ltd.)

John McPherson

BARGER & WOLEN, LLP

633 W. 5th Street, 47th Floor

Los Angeles, CA 90071 ]
Tel: (213) 680-2800/ Fax:. (213) 614-7399
(Risk Enterpise Management Ltd.)
jmcpherson@bargerwolen.com

1 J. Chris Seaman

30101 Agoura Court, Suite 222
Agoura Hlls, CA 91301

William D. Morrow, Esq.
Anthony C. Edwards, Esq.
MORROW & WHITE

535 Anton Blvd., Suite 1150
Costa Mesa, CA 92626
billmorrow@morrow-white.com

Edward C. Shoop
52 Fox Run Rd.
Essex Junction, VT 05452

Michael C. Zellers, Esq.

Michelie McAloon, Esq.

TUCKER ELLIS & WEST LLP

515 S. Flower Street, 42nd Floor

Los Angeles, CA 90071

Tel: (213) 430-3400 / Fax: (213) 430-3409
Michael.zellers@tuckerellis.com

David A. Thompson
REED SMITH LLP

101 Second Street

San Francisco, CA 94105
Tel: (415) 543-8700 / Fax:
dthompson@reedsmith.com

(415) 391-8269

Wayne Wilson

California Ins. Guarantee Assoc1at|on
700 N. Brand Blvd., Suite 1400
Glendale, CA 91203

Tel: (323) 782-0252/ Fax: (323) 782-
1489

Linda Dakin-Grimm, Esq.

Milbank Tweed Hadley & McCloy LLP
601 S. Figueroa St., 30th Floor

Los Angeles, CA 90017

Ldakin- grlmm@mllbank com




Andrew S. Amer
Simpson Thacher & Bartlett LLP

| 425 Lexington Avenue

New York, New York 10017
Tel: (212) 455-2000 /

Fax: (212) 455-2502
aamer@stblaw.com

Deborah L. Stein
Christopher A. Sant
Simpson Thacher & Bartlett LLP

| 1999 Avenue of the Stars, 29th Fir.

Los Angeles, CA 90067
Tel: (310) 407-7500
Fax: (310) 407-7502

dstein@stblaw.com

Brian Currey, Esq.

Erick Y. Kizirian, Esq.
O’Melveny & Meyers LLP
400 So. Hope Street

Los Angeles, CA 90071-2899

Gary A. Nye, Esq.

Michael B. Adreani, Esq.
Roxborough, Pomerance Nye & Adream
5820 Canoga Ave., #250 .

Woodland Hills, CA 91367
gan@rpnalaw.com

nba@rpnalaw.com

Christopher Norgaard, Esq.
Nina B. Ries, Esq.

NEWELL, CAMPBELL & ROCHE LLP .

633 W. 5th Street, Suite 2600
Los Angeles, CA 90071

Tel: (213) 223-2030 / Fax: (213) 223~ 2029

Ronie M. Schmelz
Sidley Austin LLP

555 West Fifth Avenue
Suite 4000

Los Angeles, CA 90013
rschmelz@sidley.com

Linda M. Lasley, Esq.

Lewis Brisbois, Bisgaard & Smith

221 No. Figueroa St., Ste. 1200
Los Angeles, CA 90012

Sharon E. Sonnett

Sonnett & Associates

333 South Grand Ave., Suite 3550
Los Angeles, CA 90071 -
ssonnett@sonnettingold.com

lasley@Ibbslaw.com
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