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STATEMENT AS OF JUNE 30, 2011 OF THE MAJESTIC INSURANCE CO .-

ASSETS

IN CONSERVATION

Currenl Slalement Dale

Assels

2

Nonadmilled
Assels

3
Nel Admitled
Assels (Col. 1
mines Cal. 2)

December 31
Prior Year Nel
Admilled Assels

18.1

2.
2.

Bonds ...
Slocks:

2.1 Preferred slocks
22 Commzm slocks

Morigage loatrs on real eslale:
3.1 Firsthiens .
3.2 Other than first liens

Real estale:
4.1 Properies occupied by the company {less §
4.2 Properfies held for the production of income (less$ .. .. ...
4.3 Properfies held for sale (less § ...

Cash (3... . (256,6M)} cashequivalenls (§
and shorl-term inveslments (5. . 4,343,103}

Conlsact loans finciuding $ . premium noles)
Derivatives
Other invester] assels

encumbrances}
25,000 )

Receivables for securilies .
Securilies lepding reinvesled collaleralassels . .. ... ...
Aggregale write-ins for invesled assels
Sublotals, cash and invested assels (Line 11oLine 11} .
Tilke plants hegs § charged off {for Trlle insurers only)

Invesiment intome due and accrued

Premiums and consideralions:

15.1 Uncolected premiums and agents’ balances in the course of cofleclion

16.2 Deferred premivms, agenls' balances and instaliments booked bul defemed and nol yet due

{incuding §
15.3  Accruad relrospeclive premiums

...eamed bul unbilled premiums)

Reinsurange:
16.1 Amounts recoverable lrom reinsurers
16.2 Fundsheld by or deposiled wilh reinsured companies ..

16.3  Olher amounls receivable undes reinsurance conlracls

Amounls recelvable refaling lo uninsured plans

Curen fedetal and foreign income lax recoverable and inferest thereon
Nel defemediar assel

Guaranty futds receivable or on deposil

Elecironic dafp processing equipment and software

Fumniture and equipmenl, including health care delivery assets (§ ]
Nel adjustment in assels and liabililies due Lo [oreign exchange rales
Receivables from pareni, subsidiaries and affiiates

Heafth care ..} and olher amounls receivable

Aggregate write-ins for other than invested assels .

Tolal assels exchuding Separale Accounls, Segregated Accounls and Prolected Cell Accounts (Line 12 to Line 25}

From Separate Accounls, Segregaled Accounls and Prolecled Cell Accounls
Totals (Line % and Line 27)

RN

18,544,230

LN

7,889,656
55,232,397

14,429,751 |. ..

28,677,521

6,011,970

. M.689.497 |

. 14,420,751

18.541.23%0

.13

m

167768 |.. ...

- 20,942,900

257,749,646

. 15,186,658

272,9%.304

2,553,604

. 2,628,198
581,365

2,013,904

5,764,920

8,694,705
. 25,372,450

55,292,397

#,542,900

245,372,450

101.

102.
1103.

DETAILS OF WRITE-NS

1190 Summéf); of remaining wrtg-ins for Line 11 from ovarflow page

1199, Tolals {Line 1601 through Line 1103 plus Line 1158) {Line 17 above)

/01,

2502. Advance Policy Surcharges Pad ..

Miscellanegus Receivable . ... . L e e

2503. Assessmenl Racefvable
2598. Summary of remaining wrr(e-ms for Line 25 from overfiow pag e

2599. Tolals (Line 250 through Line 2503 plus Line 2550) [Llne 25 abave) . -

.. 413,460
7.476,1%

" g.011,970 |

ol

g 25

—~
=




STATEMENT AS OF JUNE 30, 2011 OF THE MAJESTIC INSURANCE CO. -

LIABILITIES, SURPLUS AND OTHER FUNDS

IN CONSERVATION

Cur1renl Deoem%er 3,
Statemenl Dale Prior Year
1 Losses (current Bozident year § ) . SRR 1 e | . 131,122,718
2. Reinsurance payahle on paid losses and loss adjusimenl expenses . ... A W S A el ol §.720
3. Loss adjuslment expenses . 25,335,911
4. Commssions payable, conlingen| commissions and ofher similar charges ... ... s s . 1.197.850
5. Olher expenses {exciuding (axes, licensesand lees) ... . ..... ..... . . 5,260,102
6. Taxes, licenses and lees (excluding federal and forelgnincome laxes) . ... . ... ... T . 2475858 | 2,169.035
7.1 Curmenl federal and foreign income laxes (induding$ ... ..... .on reafized capilal gains (losses))
7.2 Nel deflemed la Eabilily
8 Borrowed money$ . ! and interest thereon § o L e L e
5. Uneamed premiums (afler deducllng ungamed premrurns for ceded reinsurance of § .. ... ... and mdudlng warraniy
reserves 0TS . ........... T N D DO A T N BENTTRN = ERe 7,419,953
10.  Advancepremum. ..... ... ... | el iy P SR R . 139,838
11, Dividends declared.and unpaid:
1.1 Stockholders ...... .. . ... e e e e e
12 Polioyhoiders .. ... ... ... ... ...
12, Ceded reinsurance premiums payable {nel of ceding commissions) 5,764,901
13, Funds held by company under relnsurance ireailes . ...... . R 506 — 0dbb —O0OL— daf—oango 55,854,842
4. Amounts withheld &r relained by company for account of olhers . 442 929,518
15.  Remillances anditems nol allocated ... e P R
16.  Provision for refnsurance bo ; e 29,447
7. Nel adjusiments i assels and liabililies due lo lorefgnexchangerales . ...... ...... ... ... . . . L L
8. Draflsoulslanding..... ..... ... ... ... ..
19.  Payable (o parenf, subsidiaries and afffiates ... .. . i— . . | 306,660 543,976
20 Derivalives ke S e
21.  Payable [or searrties ... e e T L | I LIL
2. Payable for securifieslending ... .. . , VDY T U
23, Liability for amauntts held under uninsured plans ... . . P el | I — T i T
4. Capilalnotes$. .. .. and inleresl [hereon § . Son 58 Beanene —pnace Sfo —hAnRo  oRA—— ndA—aaRan
25, Aggregatewrile-ms for iabifies ... ..... ....... ... e e e e, 2,525,429 . 793,864
26. Tolal liabililies excluding prolecied cell liabilities {Line 1broughLine 28y ] 5,742,231 . 231,430,846
21, Protecled cell Gblifies. ..... ... 3605 —hoag— obBag T N o = off— ot oo DOEN | e
2. Tolal liabdlilies (Line 26and Line 27) . . . oBfo = oReo BE 5 742,297 |... 237,430.846
29 Aggregale wiilens for special surplus fords . L
3. Common capilalgtack ... . ... ... el e s 3,000,000 3,000,000
3. Prelerredcapilaisteck .. ... .. . L 0
32, Aggregate wrile-s for olher (han special surptus funds .. ... ... ...
B Swplusnoles....... L L e e
Gross paid in andeontribuled sumplus ... ... ol e O S B P Tt | 45,950,000 45,950,000
35, Unassigned funds (surplus).... ..... aBfo ——BHo ===30 o Al ooB——\Gbo oHOBHo  oBOOCE (35,149.337} | 7,991,604
36, Less treasury stock, at cost:
¥ shares common [value included in Line 30 ] B e P — P SR R
3.2 . ... ... Shares prelermed {value includedinLine 315 . ... S || cBeee— onmee
37, Surplus as regards policyholders (Line 28 through Line 35, less Line38) .. .. . . .. . 14,800,683 57,941,604
3. Tolals BEES v . : N e L T . 20,542,900 . 285,372,450
DETAJLS OF WRITE-INS
2501, Accrued Relro Premium Payable ... S S B S=locoa o . | 34,726
2502. Payable Under AmTousl Agreement ... .. ... ... S 2,525,489
2503. Eschealable Funts ... ... ... ... . S o8B oS8 oo = o |Bi— dBf—_dof o | oBogs 319,734
2398. Sumrnaryofremamgvmle-msloerZﬁfromwerﬁawpae N R N » .
2599. Tolals (Line 2507 through Line 2503 plus Line 2598) (Line 25above) . ..... . . .. 2,525.419 733,654
2301. Excess of stalulory reserves (Schedufe P e e L e —— L -1
. 175U IS, e ey s S PSR = NP P —— e e G
203 ...
2098, SummaryulramanmgwntewnsroereZMromoverfluwpag W S e T T
2999, Tolals (Ling 2901 through Ling 2903 pls Ling 2838) (Line 28 above) ................ T
L) Eomm—— o Fy R S i e e e -
T2 e - - - ] < - el - L
¥y % R - e e e Y ] e e P TR = = - ml e —
3298. Summary of remain ng wale-ins for Line 32 from overflow page o I e
3298, Tolals (Line 3201 through Line 3203 plus Line 3298) {Line 32above) ... T o —— S - — R R




STATEMENT AS OF JUNE 30, 2011 OF THE MAJESTIC INSURANCE CO .-

STATEMENT OF INCOME

IN CONSERVATION

t 2 3
Current Year Prior Year Prior Year Ended
to Dale 1o Dale Oecember 31
UNDERWRITING INCOME
1. Premiums eared.
1.1 Direct (writter$ .. 30,938026) .. . .. ... ... .. o 31.231.019 . 51,576,942 §4,938,_ 466
1.2 Assumed (written § .. .. 8,644,772 ) 4,046,238 493,937 2,685,717
1.3 Ceded [wrilten § 6,600,047 oo =ugboo  ddbon  dBGoE=GBEEc —Hog%. —booHs — =386t 7.382.1M 30,193,928 . 50,609.885
14 Nelfwnilend . . 33002751 ). ... . .. L 27,895,184 |. 21,876,951 |... 47,014,294
DEDUCTIONS:
2. Lossesincurred cturent accidenl year§ .. ... ... L)
29 Diect..... ... ... . L 16,678,712 35,749,112 71,471,583
2.2 Assamed . .. ... Lo 2,208,724 .o 4K . 1,753,209
2.3 Ceded 904,999 | .. 21,258,611 39,224,748
24 Nt .. L 18,072,434 . 14,924,835 34,000,044
3. Lossadjuslment expensesincurred . ... ... .. 7,180,145 7,555,369 13,978,990
4 Otherunderwriting expensesingUmed ... ..... ... ... o ceeee e e e . 24ARN 13.584.49 30.118,548
5. Agoregate wrile-ns for underwmiling deductions. ... ... ... ... L . L L 28,500,000 L
. Total underwriting deduclions {Line 2 lhrough Line 5) ........................... . 16,224.789 |. 36,465,167 | .. 76,097,583
7. Nelincomeolprotectedeells ..... ..... ...... S| T .om-
8. Melunderwrilinggain (loss) (Line 1 minus Line B plusLine?) .. ...... ... {48,329, 585) (14,588,246) | . (31,083,285)
INVESTMENT INCOME
9 Nelinveslmentincomeeamed .. . .. . .. . . L. . 2,476,866 3,735,414 |.. 6,820,191
0. Nelrealized capital gains {losses) less capilal gams lax u[$ 2,118,081 . . 3,933,578 1,200,838 3,260,111
1. Nelinvesimenl gain (loss} (Line S plusLine 10) ... . . .. ... .. 6,410,444 5,026,252 10,080,302
OTHER INCOME
12. Mel gain or (loss) from agends' or premium bakances charged off (amount recovered § ... . ... ...
amoun| charged off $ 1,656,091 } (1,656,091) (761.577) (1 521.163)
13. Finance and service charges notinciuded Inpremiums ... ... L L L L | e
14 Aggregale write-ing for misCellaneouSINCOME .....  ..... . ... . L. Loon e e e CanaE (... .. (13,882) 15,324
15.  Tolal other income {Line 12 through Line 14} . .. . {1.418,339) {775,459) . {1.512,462)
16.  Nelincome befora-dividends lo policyholders, after capital galns tax and before all other federal and
foreign income {axes (Line BplusLine MplusUine 15). ... ..... .. ... .. .. .. .. ... .. .. . . . {43.337,480) (10,337,453) | (22,515, 445)
7. Dwidendsiopoficynolders . ...... ..... ... .. L. L B E |-
18. Nel income, afteg dividends lo policyholders, aﬂerwpﬂalgalns lax and before a0 olher federal and
foreign income taxes (Line 16 minys Line 17} . (43,337 .460) (10,337.453) | ... {22.515,445)
19.  Federal and foreign income laxes incuired {2,118.081) {1,755, 444)
0. Nelincome {Line 18 minus Line 19) [lo Line 22} (41,219,399} (10,337.453) (20,760,001)
CAPITAL AND SURFLUS ACCOUNT
24 Surplus as regarcs policyholders. December 31 pmryear ............... . 57,941,604 . 75,574,441 .. 15,674,441
22 Nelincome {from Line 20} ; {d1,219,359) (10,337,453) (20,760,001)
23. Net lransters ito} from Prolecled Cell accounls e e e e T L
24.  Change in nel unreafized capital gains or (losses) less capital gams tax of $ ; 1 e — o o s Mo o5 o o —odBh EEE-
25. Change in nel urrealized foreign exchange capital gain (loss). .. X
26. Changeinneldeferredincemetax. ... ... Lo 0 0o o s e 4,765,526 212421 | .. 6,402,082
27, Changeinnongdmitiecassels .. . ... ... . ... .. (7,483.565)1... . (197,129)(... (4.197.251)
28. Changeinprovisonforreinsurance ... ... ... .. L e e e e s 829,497 115971 934,362
29 Changeinsurplusnotes ... ... o Lo Lo e e e e .. . S T
30. Surplus {coniributzc to} withdrawn from prolected IS .. oot e e e e
3. Cumuiative effect of changes inaccounting pingiples .. ...... ... L. L
32 Capilal changes.
2.4 Paidin.. ..
32.2° Transferced from surphas (Stock Dmdendl
323 Transferredtosurplus ... . ... L. L
3. Surplus adjuslments’
[ Padin.. o
33.2 Translemed to capilal [Slock ledend) ..........................
31.3 Trensferred from capilal
3. Nelremitlances from or (ln) HomeOffice .. .. ..... ...... ... ... ... — . = o
35. Dividends lostockhclders ... ... ... ... ... (33,0003 (.. ..... . (192,000}
36 Change in treasury stock .. e I
37.  Aggregale wrile<rs & gams and fosses in surplus ST ) - T T | e R
38. Change in suphsas regards policyholders {Line 22 lhrough Line 37} ... ... ... ... .. ... . | . (43,140,941) . {6.662,750) {17,732,837)
39, Surplus as regards policyholders, as of slalemenl dale (Line 21 plus Line 38} 14,800, 663 69,011,691 57,941 604
DETAILS OF WRITE-NS
0501 Addilional Payrrmt!:ln Novaled Loss Reserve 28,500,000
Q2T T e ——— ————— | E—————————— | — ] | | — . . .|| - - |- -
(e =: [ Rt L S e P S a =
(598. Summary of femaini 1g write-ins for Line 5 from mrﬂow ..........
0599. TOTALS (Line 0501 through Line 0503 phus Line 0598) [Llneﬁabove) ................... 28,500,000
1401 Mlsoellamouslm 237,752 S [13.882) o153
MOZ. . e e SR | A .
L1 s S e = -
1498. Summary of remaining write- -ins for Line framovetﬂawpage . | ™ . -
1499 TOTALS {Line 1201 through Line 1403 plus Line 1498} (Line 14 above) . . 237,752 {13.882) . 15,32
3704, Aggregale Wrile-ns for Gains and Losses in Surpfus (gross oftax} . ..... ... ... .
3N02. Excess Reserve over Stalulory Reseree. . .. o ] e
I . M ™ et P W LA R —— " s =

3798. Summary of remaiing wiile-ins or Line 37 from overfiow pag

.

TOTALS | {Ling 3731 through Line 3703 plus Ling 3798) [Line 37 above)




STATEMENT AS OF JUNE 30, 2011 OF THE MAJESTIC INSURANCE CO .-

CASH FLOW

IN CONSERVATION

Premiums collacted nel of reinsurance ... .
Nel investment income . . e
Miscelianeous income ...

Cal M3 —

4. Tolal (Line 11hrpugh Line 3)

5. Bengfit and loss re'ated payments ...

6. Net translers lo Separale Accounts. Segregaled Accounts and Protected Cell Accounts ..~ ... ... .

7. Commissions, expansss pard and aggregale wiite-ins for deductions

8. Dividends paid to policyholdars .. .. . .

9. Federaland lorelgn income (axes paid (recovered] netol$ ... ... Lax on capilal gains (losses)

10. Total (Line 5through Line8} ...

11, Nelcash from operalions (Lined minus Line 10) . . . .. ...... ... ... ... ...

Cash from Irvestments

12.  Proceeds from imvasiments sold, malured or repald
121 Bonds . . ...
12.2 Slocks. S
12.3 MMQag&hans ...............
12.4 Real estals
2.5 Other invésted assels
12.6 Nel gainsor (fosses) on cash, cash eqmvalanls and shorl-lerm invesimenls .
2.7 Miscelangopsproceeds . ... ... . L. L. Ll
12 8 Tolal investment proceeds (Line 12.1 lhrough Line 12.7)

13, Cosl ol invesimenls acquired (long-lerm orty):
13.1 Bonds .

13.2

13.3
134
13.5
13.6

Slocks . .

Muﬂgageloans

Real eslate .

Other invested assels
Miscellangtus applicalions

13.7 Tolal investments acquired (Line 13.  through Line 13.6)

14. Nelincrease or [datrease) in contract loans and premium noles ..
15.  Net cash from invesimenls (Line 12.8 minus Line 13.7 minus Line 14) ..

Cash from Financing and Miscellaneous Sources

16. Cashprmdedlopphed}
16.1 Surplus notes. capilalnales ..
16.2 Capital and pai in surplus, less Ireasury stock
16.3 Borrowed funds
16.4 Nel deposits on depasit-type contracts and other insurance liabililies
16.5 Dividends (o stockholders ... . L .
16.6 Other cash srovidad (appied)

17, Nel cash from financing and miscellaneous sources (Line 16. 1 through Ling 16.4 minus Line 16.5 plus Line 16.6) . .

RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18. Nel change in cash. cash equivalenls and shost-term mveslments (Line 11 plis Line 15 plus Line 17)

18. Cash, cash equivaents and short-Herm inveslments:
19.1 Beginning of year .
19.2 End of period {Line 18 plus Line 18, 1)

1 2 3
Current Year Prior Year Prior Year Ended
To Dale To Dale December 34

21,608,234 24,207,085 52,%1.649
496,757 | ... ... 4457543 |. ... B.500.361
..... (141838 .. (TH.758) (1,512.462)
. 15,096,652 27,880,670 .. 59,349,548
143,430,503 2. 360,265 . 4,068,278
""" 84.696. 196 U onssu| 55, 197.567
2M2.24 maao | (4,959,712)
20,828,043 45,143,240 9,845,133
..... (05.732.80) . ... . (17.853.370) . {37,496.585)
LB | 99.095.4m 275,865,781
..... Cesere | (54.8%.307] T84
254,557,548 45,409,182 275,997,725
9,898,427 45,501,858 254,508,077
RN P 41,52
..... 9,898,427 45517977 |, 254,545,554
. 244,659,221 . (408,795) 20,92, 171
33.000 . 182,000
(49,969, 106) 8.507,224 (16,081)
.. (50,002,106} | 8,507,224 . {208,081)
...... (11,075,176) | . (9.754.840) . (16.712,495)
.. 15,186,654 s .o 31,808,149
Cdntdm | L A RITE ) 15,186, 654

Nole: Supplemental disclositres of cash flow informalion for non-cash (ransactions:

20.0002

mEEsEEsy
EEEEEEEE




STATEMENT AS OF JUNE 30, 2011 OF THE MAJESTIC INSURANCE CO.- IN CONSERVATION
NOTES TO FINANCIAL STATEMENTS

Note 1 — Summary of Significant Accounting Policies

On April 21, 2011, an Order appointing Conservator and Restraining Orders (*Conservation Order”) was
entered by the Superior Court of the State of California with respect to Majestic Insurance Company, a
California Corporation. The California Department of Insurance (CDI) conducted an examination of Majestic
for the period January 1, 2005 through December 31, 2010. CDI found Majestic’s recorded loss and loss
adjustment expense reserves to be deficient by approximalely $40.9 million. Also, due io the increase in
reserves, a premium deficiency reserve was required in the amount of $5.5 million. After these examination
adjustments, Majestic’s Risk-Based Capital (RBC) fell within the Mandatory Control Level RBC. The CDI
Examination determined that Majestic was operating in a hazardous financial condition in accordance with
California Insurance Code Section (CICS) 1011(d). These findings were incorporated into the Commissioner’s
application for the Conservation Order.

The Commissioner of Insurance was appointed as Conservator of Majestic and directed to conduct the business
of Majestic. The Conservator is authorized, in his discretion, to operate the business of Majestic, or so much
of the business as he deems appropriate, and to pay or defer payment of some or all proper claims, expenses,
liabilities and obligations of Majestic, in whole or in part, accruing prior or subsequent to his appointment.

The Conservator continued to operate Majestic’s business in substantially the manner the company was
operating prior to conservation, solely for the purpose of preserving Majestic’s business assets and
going-concern value in order to facilitate a Plan of Rehabilitation for Majestic (the “Plan™).

Immediately after the entry of the Conservation Order, the Conservator filed a motion seeking court approval
of the Plan. Court approval of the Plan was granted on June 2, 2011 and the transactions contemplated by the
Plan closed on July 1, 2011. The Plan provided for the assumption of 100% of Majestic’s workers’
compensation claim liabilities by an A-rated insurance company affiliate of AmTrust North America, Inc.
(“AmTrust”) viaa Loss Portfolio Transfer and Quota Share Reinsurance Agreement (the “Reinsurance
Agreement™). Under the Reinsurance Agreement, AmTrust (through an insurance company affiliate,
Technology Insurance Company) has assumed the majority of Majestic’s assels and liabilities relating to its
workers’ compensation business. Majestic’s in-force policies and expired policies with reported claims have
been novated to Technology Insurance Company. The Reinsurance Agreement also provides that all
reinsurance contracis providing coverage for the business written by Majestic shall inure to the benefit of
AmTrust.

The accompanying financial statements reflect the financial effect of the Reinsurance Agreement, resulting
with Majestic having no insurance related liabilities as of June 30, 2011.There does remain a contingent

liability at June 30, 2011 relating to a “True-up” settlement that will take place in the 3rd quarter. The
Conservator continues to investipate and seek supporting documentation for remaining general ledger balances.
Such investigations may lead to material changes to the balance sheet as presented in this filing. The
Conservator will disclose the results of his investigation in subsequent quarterly filings as this information

becomes available and can be substantiated.

Accounting Practices

No change

Use of Estimates in the Preparation of the Financial Statements

No change

Accounting Policies

No change

Note 2 — Accounting Changes and Correction of Errors

A

Accounting Changes Other Than Codification and Correction of Errors

Not applicable

Note 3 — Business Combinations and Goodwill

A,

Statutory Purchase Method
Not applicable

Statutory Mergers

Not applicable

Writedowns for Impairment of Investments in Affiliates
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Not Applicable

Note 4 — Discontinued Operations

Not Applicable

Note 5§ — Investments

A,

Mortgage Loans

Not applicable

Troubled Debt Restructuring for Creditors

Not applicable

Reverse Mortgages

Not applicable

Loan-Backed Securities

The Company uses the trade date for applying the retrospective adjustment method if is applicable.
Prepayment assumptions for single class and multi-class mortgage-backed/asset-backed securities were
obtained from broker dealer survey values.

Repurchase Agreements and/or Securities Lending Transactions

Not applicable

Write downs for Impairments of Real Estate, Real Estate sales, Retail Land Sales Operations and Real Estate
with Participating Mortgage Loan Features

Not applicable
Low Income Housing Tax Credits

Not applicable

Note 6 — Joint Ventures, Partnerships and Limited Liability Companies

Al

Detail for Those Greater than 10% of Admitted Assets
Not applicable
Writedowns for Impairment of Joint Ventures, Partnerships and LLCs.

Not applicable

Note 7 ~ Investment Income

A

Accrued Investment Income

The Company does not admit investment income due and accrued if amounts are over 90 days past due (180
days for mortgage loans).

Amount Nonadmitted

Not applicable

Note 8 — Derivative Instruments

Not Applicable

Note 9 —Income Taxes

A,

Components of Deferred Tax Assets (DTAs) and Deferred Tax Liabilities (DTLs):

The Company recognizes deferred tax assets ((DTA’s™) and liabilities (“*DTL’s™) for the future tax
consequences related to differences between the financial statement carrying amounts of existing assets and
liabilities and permitted tax basis amounts. The Amount of net DTA’s that may be reported in the financial
statements is subject to admissibility tests established by Statutory Accounting Principles (SAP) and relates to
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the Company’s ability to realize the future benefit resulting from the net DTA. Amounts in excess of the

statutory limitations are treated as non-admitted assets and charged directly to Policyholders’ Surplus. Based
upon the guidance provided by SAP, limitations on business stralegy assumptions that may be realized in the

future as stand alone tax payer and as a member of a consolidated group filing Federal Income Taxes under a
Tax Sharing Agreement, the Company could not satisfactorily conclude that any amount of the DTA could be
recovered in the time frames established by SAP and has therefore recognized the entire net DTA of
$28,677,527as a Statutory Valuation Allowance and no admitted DTA was recognized as of June 30,

2011,
As of June 30 2011 As of Dec. 31, 2010
Ordinary Total Ordinary _ Capial Total
Gross Deferred tax asssets:
Discounting of unpaid losses and LAE - - $ 6071274 § - 36071274
Change in vmeamned premarm reserve - - , 2,078,386 2078386
Nomedmitied essets 155,744 155,744 1,635,664 1,635,664
Compensation,bencfit and other accruals 12,339 12,339 31,131 37,131
Net operating loss ("NOL") carry-frward 28,357,355 28,357,355 9,797,388 9797388
Others 48,813 48,813 01,575 301,575
Investments 154,688 155 154,843 - - -
Gross deferred tax assets 28,728,939 155 28,729,094 20263418 - 20263418
Statrtory vahuation allowance ("VA") 28,677,527 155 28,677,682 19.081.676 - 19,081,676
Adjusted gross deferred tax assets 51,412 - 51,412 1,181,742 - 1,181,742
Nonadmitted - o - -
Admitted deferred tax assets 51,412 - 51,412 1,181.742 - 1,181,742
Deferred tax abiities: - -
Imvestments = - - -
IRC 48] adjustment - - 87,054 87054
Accrued premium acquisition expense - - 1,039,150 1,039,150
Bond market discount 11,207 11207 7 27682 27682
Fixed assets 40,205 40,205 27856 27.856
Deferred tax labilities; 51,412 - 51,412 1,181,742 - 1,181,742
Net deferred tax asset admitted - 5 - - 5 - 3 - 3 -
Unrecognized DTLs
Not Applicable

Current Tax and Change in Deferred Tax

The Company realized net taxable loss from underwriting operations and net investment income during the six
month period ended June 30, 2011, of $22,870,303, a charge to operations net of realized investment gains
relating to the AmTrust transaction of $21483,808 and an extra-ordinary charge of $8,674,632 relating to a

lease default settlement. See Note 20-A. Current income taxes incurred consist of the following major

components:

6.2



STATEMENT AS OF JUNE 30, 2011 OF THE MAJESTIC INSURANCE CO.- [N CONSERVATION
NOTES TO FINANCIAL STATEMENTS

As of Tune 30 As of Dec. 31,
2011 2010

Federal incame tax expense (benefit) on ordinary income (18,416,234) $ (10,006,224)
Federal income taxes (benefit) on net capital gains 2,892,389 1,755,444
Federal ncome taxes (benefit) on Extraordmary Item (3,036,121)

Prior year under (over) accrual (61,399)
Current income tax incurred prior to NOL adjustment (18,559,966)  (8312,179)
Change to NOL tax carry forward benefit 18,559,966 8312179
Federal Incame tax (benefit) expense (allowed by tax carryback) $ - 3 -
Curent year mcorme tax (benefit) expense before NOL (18,559,966) (8,250,780)
Prior year retum over/under accnual - (61,399)
Change to NOL tax carry forward benefit 18,559,966 8312,179
Federal Income tax (benefit) expense (allowed by tax carryback) $ - ¥ S

As of June 30 As of Dec. 31,
2011 2010

Federal incame tax expense (benefit) on ordinary incame '$ (21,452,355) '$ (10,067,623)
Federal incame taxes (benefit) on net capital gamns 2,892,389 1,755444
Current income tax incurred prior to NOL adjustment (18,559,966)  (8312179)
Change toNOL tax carry forward benefit g 18,559,966 ~ 831217
Federal Income tax (bepefit) expense (allowed by tax carryback) $ - % -

The change in net deferred income taxes is comprised of the following: (this analysis is exclusive of
nonadmitted assets as the Change in Nonadmitted Assets is reported separately from the Change in Net
Deferred Income Taxes in the surplus section of the Annual Statement).

As of hme 30 2011 As of Dec. 31, 2010
Ovdirmry Cepital Toal Ordinary Capitnl Total Chnge:

Gross deferred tax assets befae NOL & VA 5 371,584 § 155 § 3L, 510466030 % - 310466030 $ (10,094201)
NOL canyy forward 28,357,358 28,357,355 9797388 2797388 18559967
Adysted gross deforred tax assets befre VA 28,728,939 1557 8729094 20263418 - T N23AB 8465676
Gross deferred tax linhilities 51,412 - 51412 L1812 - L181,742 (1,130.330}

Net defierred tax assets (Eabiliies) before ° 528,677,527 155 328,677,682 § 19,(3!&76 3 - 8 w& 3 9%
Tax o change in urrealied gins
Tex an change an defeared tax an operatios (8963961)
Tax on change on NOL camyforward on operations 18,559,967
Ginoes deferyed tax change an opeTetions 5 0.596006

. Reconciliation of Federal Income Tax Rate to Actual Effective Rate.

The provision for federal and foreign income taxes incurred is different from that which would be obtained by

applying the statutory federal income tax rate to income before taxes. The significant items causing this
difference are as follows:
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As of June 30 2011 As of Dec. 31, 2010
Ordinary Capital Toual Ordinary Capital Total
Gross Deferred tax asssets:
Discounting of unpaid losses and LAE s - s - $ 6071274 § - 3 6071274
Change in unearned premium reserve - - 2078386 2078386
Nonadmitied assets 155,744 155,744 7 1635664 1,635,664
Compensationbenefit and other accruak 12,339 12,339 379,131 379,131
Net operating Joss ("NOL"™ carry-forward 28,357,355 28,357,358 9,797,388 9,797,388
Others 48,813 48,813 301,575 301,575
Investments 154,688 155 154,843 - - -
Gross deferred tax assews 28,728,939 158 28,729,094 20,263,418 - 20263418
Statutory vahation alowance {"VA") 28,677,527 155 28,677,682 19,081,676 o 19,081,676
Adjusted gross delerred tex rssels 51,412 - 51,412 1,181,742 - 1,181,742
Nonadmitted - - - -
Admitted deferred tax assels 51,412 - 51,412 1,181,742 - 1,181,742
Deferred tax labilities: - -
Investments = D o o
IRC 481 edjustment - - 87,054 87,054
Accried premium acquisition expense - - 1,039,150 1,039,150
Bond marke! discount 11,207 11,207 7 27682 27682
Fixed asscts 40,205 40,205 27856 27856
Deferred tax liabilities: 51,412 - 51,412 1,181,742 - 1,181,742
Net deferred tax asset admitted 3 - 3 - 5 - g - £ - .4 -

Operating Loss and Tax Credit Carryforwards and Protective Tax Deposits

The Company incurred a tax basis net operating loss (“NOL”) of $53,028,475 during the six month period
ended June 30, 2011. The Company also has available NOL carryforwards from prior years of $29,180,110.

Prior to 2009, the Intemal Revenue Code limited the carryback of current year NOL 1o the three prior years.
The Code was changed in 2009 and an entity may carryback net operating losses five years. This permitted the
Company to recover taxes paid the IRS prior to acquisition of EIH by Majestic Capital Ltd (*Capital™)
formerly CRM Holdings Ltd and Majestic USA Capital, Inc. (“MUSAC”) formerly CRM USA Holdings, Inc.
A certain amount of taxes paid by the Company since the acquisition were off set by the net tax benefit the
combined group received from the NOL’s of certain affiliates and the tax sharing agreement between CRM
USA and affiliated companies limited the amount NOL carryback afforded Majestic. Following is a summary
of the NOL carryback benefits recorded as of March 31, 2011 and the amount of NOL available for offset
apainst future taxable income.

Affilisted | NetOperating |  Federal
Prior YearTaxable | lossesApplied to Losses IncomeTax
Income/Loss Years Income Income Carrybacks Benefit
2005 8 2359491 § -8 239493 B2 230
2004 5,167,216 - 5,167,216 1,773,808
2007 17,752,165 (5,341,589 6,328,381 2.214,933
20084 6,328,381 (6,328,381) 0
Total Federal Tax NOL Carryback Benefit b 3,607261 ] 3 (156609700 3 13,855,096 & 4,790,966
Losses Carried to CRM Consolidated - Indirect 3 -8 -13 293494 % 99,788
2009 Net Operating Losses (18752834}  (6375,964)
2010 Net Operating Losses (24575866 (8,657,960
2011 Net Operating Losses (53,028,475) (18,559,969
NOL Cerry forwards Available 12312010 | § (822085851 § (28,703,139)

OL Canry forwards expiriiong on or before 12/31/2129 §
OL Camryforwards expiriiong on or before 12/31/2030

DL Canry forwards expiriiong on or before 12/31/2030

(4,604.244)
(24,575,866)
(53.028475)

3

(82,208,585)

Consolidated Federal Income Tax Return

(1) The Company’s federal income tax retum is consolidated with the following entity:

Embarcadero [nsurance Holdings, Inc and MUSAC.

(2) The Company participates in a Tax Allocation Agreement with MUSAC. and its subsidiaries. (collectively
“MUSAC™). Pursuant 1o this agreement the Company and MUSAC will report and pay federal, state and
local income taxes on a consolidated basis. Each subsidiary will pay to MUSAC their pro rata share of the
consolidated tax liability based upon the subsidiary’s contribution to taxable income. The Company’s
obligation to pay any obligation under the Tax Allocation Agreement is subject to the provision of the
Plan, and may be deferred in the discretion of the Conservator in order to ensure equity among and proper
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treatment of the Company’s creditors. The Company and any of its affiliates may recoup federal taxes
paid in prior years in the event of future net losses, or net losses carried forward to future net income
subject to federal income taxes,

Note 10— Information Concerning Parent, Subsidiaries and Affiliates

A

Nature of Relationships

The Company is a wholly owned subsidiary of Embarcadero Insurance Holdings, Inc. (EIH); a California
domiciled insurance company. On November 13, 2006, EIH was 100% purchased through a Stock Purchase
Agreement by CRM Holdings, Ltd. (“CRMH”") and its wholly owned subsidiary, CRM USA Holdings, Inc.
The transaction was approved by the California Department of Insurance on November 3, 2006 and completed
on November 14, 2006. Subsequent to the consummation of the acquisition, EIH became a wholly-owned
subsidiary of CRM USA Holding, Inc. On May 6, 2010, CRM Holdings, Ltd. changed its name to Majestic
Capital Lid. (“Capital”). At the same time CRM USA Holdings, Inc. a wholly owned subsidiary, changed its
name to Majestic USA Capital, Inc (“MUSAC™).

As described in Note 1, the Company is under the control of and its business is being conducted by the
California Insurance Commissioner, acting in his capacity as statutory conservator under the Conservation
Order.

On April 29, 2011, Capital and its subsidiaries exclusive of Majestic, filed petitions for relief (collectively, the
“Filing™) under Chapter 11 of the United States Bankruptcy Code. This Filing had no effect on the Plan or the
agreement between Majestic and AmTrust.

Detail of Transactions Greater than %% of Admitted Assets

All assets, liabilities and future benefits relating to reinsurance contracts with affiliates have been transferred Lo
Amtrust/ Technology Insurance Company as of June 1, 2011. See Note 1.

Change in Terms of Intercompany Arrangements
No change subsequent to last report date.

Amounts Due to or From Related Parties

Amounts due (To) From A ffiliates June 30,2011
Affiliate Amount
Twin Bridges ($239,262)
CRMH
CRM USA {67,033)
Net Due Affiliates (306,297)

The amount due Twin Bridges represents interest accrued on the funds withheld under the reinsurance
agreements through May 31, 2011 The Company owes CRM USA $%67,035 thousand under the
“Administrative Services Agreement” (See Note 10-F below).

Guarantees or Contingencies for Related Parties

Not applicable

Management, Service Contracts, Cost Sharing Agreements

On November 6, 2007, the Company entered into an Administrative Services Agreement with MUSAC,
effective January 1, 2008, pursuant to which MUSAC will perforn or arrange various administrative services
for the Company, including but not limited to, information systems, claims adjusting, loss control, and
accounting and financial and executive management services. The Company incurred expenses of

$956,13 1 during the first six months of 2011 compared to $1,986.,261 for the respective period in 2010 under

this agreement.

These agreements, as well as all other executory contracts to which the Company is a party, are subject to
assumption or rejection at the discretion of the Conservator pursuant to the Conservation Order.

Nature of Relationships that Could Affect Operations

All outstanding shares of the Company are owned by its Parent.
Amount Deducted for Investment in Upstream Company

Not applicable

Detail of Investments in Affiliates Greater than 10% of Admitted Assets
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Not Applicable

J.  Writedown for Impairments of Investments in Subsidiary, Controlled or Affiliated Companies
Not Applicable

K. Foreign subsidiary Valued Using CARVM
Not Applicable

L. Downstream Holding Company Valued Using Look-Through Method

Not Applicable

Note 11 — Deht
A. Capital Notes
Not applicable
B. All Other Debt
Not applicable

Note 12 — Retirement Plans, Deferred Compensation, Post-employment Benefits and Compensated Absences and
Other Post-retirement Benefit Plans

A. Defined Benefit Plans
Not applicable
B. Defined Contribution Plans

Substantially all of the Company’s employees are eligible to participate in a defined contribution retirement
plan through the plans sponsor, MUSAC. Employees may contribute up to certain limits prescribed by the
Internal Revenue Service. A portion of these contributions is matched by the Company up to 6% of the
employee’s salary as of 12/31/2009. Effective 1/1/2010, the Company match was reduced to 4% of the
employee’s salary. Effective 4/19/2010, the Company match was further reduced to 2% of the employee’s
salary. The Company match is funded every two weeks and allocated to the Company based on employee
contributions. Employees become vested with respect to the Company’s contribution ratably over three years.
The Company’s share of this savings plan expense was $64,411 and $181,453 for the first six months of 2011
and 2010, respectively. The Company has no legal obligation for benefits under this plan.

C. Multi-employer Plans
Not applicabie

D. Consolidated/Holding Company Plans
Under a restricted stock plan approved by MUSAC’s Board of Directors and its stockholders in March 2007,
key employees of the Company are awarded shares of Capital’s common stock, par value $0.01per share with
restricted ownership rights. The stocks granted to the employees will vest over three years after the grant date.
The fair value of restricted stock awards is measured based on the closing price of Majestic's common stock on

the grant date and is recognized as compensation expense over the vesting period of the awards.

As of June, 2011, due to the absence of a market for Capital’s common stock, the Company has not recorded
any liabilities related to this plan.

E. Post-employment Benefits and Compensated Absences
The Company has no obligations to current or former employees for benefits after their employment but before

their retirement other than for compensation related to earned vacation, The liability for eamed but untaken
vacation has been accrued.

Note 13— Capital and Surplus, Shareholders® Dividend Restrictions and Quasi-Reorganizations

A. Outstanding Shares

The Company has 50,000 shares of $75 par value commeon stock authorized and 40,000 shares
issued and outstanding. The Company has no preferred stock authorized, issued or outstanding.
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B. Dividend Rate of Preferred Stock
Not applicable

(. Dividend Restrictions & D. Amount of Ordinary Dividends that May Be Paid
Dividends on common stock are paid as declared by the Board of Directors of the Company. Under the
California Insurance Code, in a given year the Company may pay ordinary dividends without the prior
approval of the Insurance Commissioner up to an amount which is the greater of its statutory net income for the
preceding year or 10% of its policyholders’ surplus at the at the end of the preceding year, less dividends made

within the preceding twelve months.

Due to the Company being placed in conservation it is anticipated that there will be no dividends paid until
such time as deemed appropriate by the Califormia DOIL.

E. Restrictions on Profits
Within the limitations of (C) above, there were no additional restrictions placed on the portion of the
Company’s profits that may be paid as ordinary dividends to stockholders but all dividend payments would be
subject to the will of the administrator of the Majestic Insurance Company in Liquidation estate.

F. Restrictions on Surplus

Within the limitations of (C) above, there were no additional restrictions placed on the portion of the
Company’s surplus including for whom surplus is being held.

G.  Mutual Surplus Advances
Not applicable
H. Company Stock Held for Special Purposes
Not applicable
I.  Changes in Special Surplus Funds
Not applicable
J.  Changes in Unassigned Funds
The following table presents the changes in components of unassigned surplus other than results incurred from
underwriting or investment activities subsequent to the adoption of the Codification of the Statutory

Accounting Principles excluding any increase or decrease directly related to the adoption of the Codification as
of January 1, 2001.

Cumulative Current
Description Increase Year

Aggregate write-ins for gain or loss (5,289,315) g
Change in deferred taxes 23,957,765 9,595,851
Statutory valuation reserve (23,957,765)] (9,595,851)
Nonadmitted assets (2,931,240)| 3,080,729
Dividend to stockholder (7,175,000% (33,000
Provision for reinsurance (829,498) (829,498)

The non-admitted assets include the non-admitted deferred tax assets (see Note 9) and exclude non-admitted

invested assets, if there is any,

K. Surplus Notes
Not applicable

L. and M. Quasi Reorganizations
Not applicable

Note 14 — Contingencies

A, Contingent Commitments

None

B. Guaranty Fund and Other Assessments
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The Company is subject to various assessments by the states and/or federal agencies (funds) in which it writes
business. These assessments are for the general welfare and protection of workers compensation
policyholders. The assessments may be based on the workers compensation premiums written by the Company
in a calendar year or the outstanding loss reserves as of a year end date and assessment rates established by the
various state or federal agencies. The Company is permitted by the insurance departments to pass certain
assessments through to the policyholders. These assessments are billed to the policyholder with premiums as
they become due. The accrual for all assessments occurs at the time the premiums are wrilten or losses
incurred. Because assessments are generally paid before the policy surcharges are collected, the payment of the
assessment may result in a receivable from policyholders that will be taken on future policy surcharges to be
collected. As of June 1, 2011, the Company had recorded assessments paid to insurance departments in excess
of billed policyholder surcharges of $7.476,196. The Company has recorded This excess assessment amount is
presented as a write in asset with the caption “Advance Policy Surcharges™ and recorded $5,598,510 as a
non-admitted asset.

The following amounts assessed against Majestic by governmental authorities were unpaid as of June 30, 2011
due to the conservation of Majestic.

Second Installment Payment of California DIR Assessments for 2011. By letier to the California Department
of Insurance dated April 6, 2011, Majestic requested relief from payment of the second installment of the DIR

assessments for 2011 due April 1, 2011 in the amount of $1,772,965. This request was made on the ground
that Majestic would cease writing business due to the impending conservation proceeding involving Majestic
and that its liability for 2011 would be offsct by an overpayments for 2010 and 2011. The DIR advised
Majestic that this request was granted.

Prepayment of California Gross Premiums Tax for 2011, By letter to the California Department of Insurance
dated May 16, 2011, Majestic requested relief from a quarterly prepayment of gross premiums tax which was
due June 1, 2011 in the amount of $405,728. The request was made under Revenue & Taxation code Section
12260, which allows such relief where the insurer establishes that it has ceased to transact insurance in this
state. By letter dated May 19, 201 1, the Department granted this request.

Prepayment of New Jersey Premium Tax for 2011. By letter to the New Jersey Department of Treasury,
Division of Taxation dated May 17, 2011, Majestic requested relief from a prepayment of premium tax due
June 1, 2011 in the amount of $41,207.89. On May 26, 2011, the Division of Taxation issued a Revised
Billing Notice stating that no amount was due on June 1, 2011.

New York State Workers’ Compensation Board Assessment for 2010. Majestic received a notice of
assessment from the New York State Workers’ Compensation Board (NY WCB) due April 11, 2011 in the
amount of $2,579,374. This amount was assessed for the calendar year 2010 under New York Workers’
Compensation Law Section 15.8, Special Disability Fund. This assessment was based on 2009 premium but
should be reconciled to 2011 premium which will be lower than 2009, resulting in an anticipated refund.

New York State Workers' Compensation Board Request for Excess Funds. In February 2010, Majestic
received a written request from the WCB for payment of $704,037 representing the amount of policyholder
surcharges collected by Majestic Insurance to offset the WCB’s assessments for 2007, which amount may
increase significantly depending on the effect of payment guidelines recently issued by the WCB. This request
was based upon the WCB’s interpretation of Chapter 56-B, New York Laws of 2009, which provides that an
insurance carrier which paid an amount assessed by the WCB for any year that was less than the surcharges
collected from policyholders in that year must pay the excess funds held as of January 1, 2009 to the WCB.
Majestic has requested reconsideration of the additional payment amount sought by the WCB.

New York Special Funds Conservation Committee Assessment. By letter from the New York Compensation
Insurance Rating Board dated June 22, 2011, Majestic was notified that its share of the assessment covering

expenses of the Special Fund Conservation Cornmittee for 2011 was $67,562.10, of which an installment of

$23,781.05 was due for the second six months of 2011. By letter to the SFCC daled July 11, 2011, Majestic
requested relief from payment of that installment. The matter is pending.

Workers” Compensation Insurance Rating Bureau of California Assessment. On April I, 2011, the Workers’
Compensation Insurance Rating Bureau of Califomia issued an invoice to Majestic for its 2nd Quarter, 2011
Assessment in the amount of $96,445. By letter dated to the WCIRB April 29, 2011, Majestic requested relief
from payment of that assessment in light of the conservation proceeding involving Majestic. The matter is
pending.

The Company does not believe it has any assessments which have not been properly accounted for and
recorded.

C. Gain Contingencies
Not applicable

D. All Other Contingencies
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Pursuant to the Conservation Order, continued prosecution of the lawsuits described in this Note 14, and the
filing of any other claims, lawsuits or actions against the Company outside of the conservation proceedings
pending in the San Francisco Superior Court related to the Company (“Conservation Court”) is enjoined.
Alternative remedies for the assertion of any and all such claims is provided for under the Conservator’s
Rehabilitation Plan.

On November 2, 2009, an action entitied Healthcare Industry Trust of New York, et al. v. Compensation Risk
Managers, LLC, et al., was filed in the New York Supreme Court, Albany County. The complaint names 40 or
more defendants, including Majestic Insurance Company, and seeks damages in excess of $91 million resulting
from the closure of the Healthcare Industry Trust of New York, a group self-insurer formerly managed by
Majestic’s affiliate, Compensation Risk Managers, LLC (“CRM™)}. The only allegation of misconduct by
Majestic is that it charged excessive premiums for excess worker’s compensation insurance, causing unjust
enrichment of Majestic in an unknown amount. The complaint also alleges that Majestic is the alter ego of
CRM and related defendants, so that Majestic should be held liable for their obligations. Majestic denies all
liability in connection with this matter.

On or about December 9, 2009, an action entitled The New York State Workers' Compensation Board, etc. v.
Compensation Risk Managers, LLC, et al., was filed in the New York Supreme Court, Albany County. The
complaint names fifteen defendants, including Majestic Insurance Company, and seeks damages of $405
million plus interest, attorney’s fees and punitive damages resulting from the closure of several group
self-insurance trusts formerly managed by CRM. This is supported by unspecific allegations that Majestic and
other defendants made misrepresentations, committed deceptive business practices in violation of Section 349
of the New York General Business law, and engaped in false advertising in violation of Section 350 of the
General Business Law. There are no specific allegations of misconduct on the part of Majestic. Majestic
denies all liability in connection with this matter,

On October 28, 2010, an action entitled California Plastering, Inc., et al. v. Pridemark-Everest Insurance
Services, Inc. was filed in the Orange County, California Superior Court. The plaintiffs are eleven former
member employers of the Contractors Access Program of Califomia (“CAP”), a workers’ compensation group
self-insurer formerly administered by Compensation Risk Managers of California, LLC (“CRM CA™). The
complaint names nine defendants, including Majestic Insurance Company, and seeks damages in excess of $30
million, restitution and other relief as the result of the defendants’ alieged mismanagement and wrongful
conduct with respect to CAP. Majestic is alleged to have aided and abetted the misconduct of the other
defendants and committed unfair business practices. Majestic denies all liability in connection with this matter.

On December 20, 2010, Bickmore Risk Services, as the conservator of CAP, filed an action entitled
Contractors Access Program of California v. Majestic Capital, Lid., et al. alleging mismanagement of CAP by
CRM and related entities. The complaint named several defendants including various CRM entities and
Majestic Insurance Company. The allegations involving Majestic included a contention that the excess
insurance policies written by Majestic for CAP were not priced at competitive rates and an alter ego and/or
agency theory of liability. The complaint sought damages of not less than $34 million. Majestic denies all
liability in connection with this matter.

On January 27, 2011, four employer members of CAP filed an action entitled Mark Tanner Construction, Inc.
ct al. v. Majestic Capital, Ltd.. et al. seeking recovery of damages in excess of $25 million allegedly caused by
misconduct of the defendants in the management of CAP. The defendants include Majestic Insurance
Company. Majestic denies all liability in connection with this matter.

Majestic filed an action entitled Majestic Insurance Company v. J.R. Pierce Plumbing seeking recovery of
unpaid premiums of approximately $63,000 from Pierce, a former policyhoider. On March 4, 2011, Pierce
filed a cross-complaint against Majestic for breach of contract, breach of the covenant of good faith and fair
dealing and unfair or deceptive business practices. The cross-complaint alleges that Majestic set unnecessarily
high reserves for claims under the insurance policies issued to Pierce and other policyholders, improperly
delayed acting on claims and engaged in other practices which increased the cost of the insurance. Pierce
seeks damages according to proof, punitive damages, attorneys’ fees, injunctive relief and restitution or
disgorgement on behalf of all persons injured by Majestic’s allegedly unlawful practices. Majestic denies all
liability in connection with this matter.

Lawsuits arise against the Company in the normal course of business and are commented upon in this report if
considered material or may be detrimental to the policyholders. Contingent liabilities arising from litigation,
income taxes and other matters are not considered material in relation to the financial position of the Company.
The Company is contingently liable under certain structured settlement agreements (see Note 26A).

Note 15—~

A,

Leases

Lessee Leasing Arrangements

No current long term lease obligations.
Lessor Leasing Armangements

Not applicable

6.9
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NOTES TO FINANCIAL STATEMENTS

Note 16— Information about Financial Instruments with Off-Balance Sheet Risk and with Concentrations of
Credit Risk

A, Financial Instruments with Off-Balance Sheet Risk
Not applicable
B. Financial Instruments with Concentrations of Credit Risk

Not applicable

Note 17— Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities

A. Transfers of Receivables Reported as Sales
Not applicable

B. Transfers and Servicing of Financial Assets
Not applicable

C. Wash Sales
Not applicable

Note 18 — Gain or Loss from Uninsured Plans and the Uninsured Portion of Partially Insured Plans

A, Administrative Services Only (ASQ) Plans
Not applicable

B. Administrative Services Coniract (ASC) Plans
Not applicable

C. Medicare of Other Similarly Structured Cost Based Reimbursement Contracts
Not applicable

Note 19 — Direct Premiums Written / Produced by Managing General Agents / Third Party Administrators

The company had no premiums written through managing general agents or third party administrators.

Note 20 — Other Items

A. Extraordinary Items

Relative to the imminent bankruptcy filing of Majestic Capital, LTD and Majestic USA Capital, Inc. as set
forth in a press release dated March 21, 2011, the lessor on various operating leases engaged in by the
Company determined that the lease agreements were in material uncured default. The lessor subsequently
declared the subject leases in default and the entire indebtedness under all lease scheduies became immediately
due and payable and sought to recover the Casualty Loss Value of the property.

On April 1, 2011, the lessor drew down the letters of credits that were issued as collateral under the lease terms
on the event of default. The aggregate value of the letters of credit was $8,000,000 and allegedly represented
the Casualty Loss Value of the property as determined by addendum to the lease. The Company at that time
considered the draw as termination of the lease and recognized the $8 million as impaired assets as of June 30,
2011 and recorded an extraordinary charge to net income as of that date. However, the Conservator is

investigating the legality of the actions of the lessor, and the recognition of impairment and the recording of an
extraordinary charge is without prejudice 1o the Conservator’s available remedies against the lessor.

B. Troubled Debt Restructuring for Debtors
Not applicable
C. Other Disclosures

No significant [tems

D. Uncollectible Premiums Receivable
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No significant change.

E. Business Interruption Insurance Recoveries
Not applicable.

F. State Transferable Tax Credits
Not applicable

(G, Subprime Mortgage Related Risk Exposure

Not applicable

Note 21 — Events Subsequent

No significant Items
Note 22 — Reinsurance
A. Unsecured Reinsurance Recoverables
No significant change
B. Reinsurance Recoverables in Dispute
No significant change
C. Reinsurance Assumed and Ceded and Protected Cells

As of June 1, 2011, all reinsurance agreements and the associated rights and obligations have been assigned to
AmTrust under the reinsurance/novation agreement referred to in note 1.

1. Commission on Uneamed Premiums

2. Additional or Retum Commission Accruals
No change
3. Risks Attributed To Protected Celis.
Not applicable.
I3, Uncollectible Reinsurance
The Company did not incur any uncollectible reinsurance costs in the six months ending June 30, 2010.
E. Commutation of Ceded Reinsurance
Not applicable
F. Retroactive Reinsurance
Not applicable
G. Reinsurance Accounted for as a Deposit

Not applicable.

Note 23 — Retrospectively Rated Contracts and Contracts Subject to Re-determination

A. Method Used (o Estimate
Not Applicable
B. Method Used to Record

Not Apllicable
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NOTES TO FINANCIAL STATEMENTS

C. Amount and Percent of Net Retrospective Premiums
No significant change

D. Calculation of Nonadmitted Accrued Retrospective Premiums
No significant change

Note 24 — Changes in Incurred L osses and Lioss Adjustment Expenses

The Company recorded net incurred loss and loss adjusting expense of $25,565,717 in the first six months of
2011 compared to $22,480,704 for the same period in 2010. The Current incurred losses include $28,500,000
of additional INBR required to be recorded under the Amtrust agreement. This adjustment related Lo prior year
reserve deficiencies. The net loss ratio as presented in the statutory “Statement of Income™ was 102.43%
compared to 102.76% for the same period of the prior year.

Note 25— Intercompany Pooling Arrangements

Not applicable

Note 26 — Structural Settlements

A. Reserves Released due to Purchase of Annuities
The company has no contingent liability under any structured settlement agreements.
B. Annuity Insurers with Balances due Greater than 1% of Policyholders’ Surplus
No significant change
Note 27 — Health Care Receivables
Not applicable

Note 28 — Participating Policies

Not applicable
Note 29 — Premium Deficiency Reserves
Not applicable

Note 30 — High Deductibles

Not applicable

Note 31 - Discounting of Liabilities for Unpaid Losses or Unpaid Loss Adjustment Expenses

A_  Tabular Discounts

The Company does not discount unpaid losses or loss adjustment expenses.
B. Non-Tabular Discounts

Not applicable
(. Changes in Discount Assumptions

Not applicable

Note 32 — Asbestos and Environmental Reserves
A. Asbestos Reserves
There are no malerial amounts of losses applicable to Asbestos claims.
B. Ending Reserves for Asbestos Claims for Bulk and IBNR Losses and LAE Included in A above:
Not applicable

C. Ending Reserves for Asbestos Claims for Loss Adjustment Expenses Included in A above (Case, Bulk and
IBNR):
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Not applicable

12. Environmental
The Company does not underwrite environmental coverage.

E. Ending Reserves for Environmental Claims for Bulk and IBNR Losses and LAE Included in D above:
Not applicable

F. Ending Reserves for Envirommental Claims for Loss Adjustment Expenses Included in D above (Case, Bulk
and IBNR)

Nol applicable

Note 33 — Subscriber Savings Accounts

Not applicable

Note 34 — Multiple Peril Crop

Not Applicable
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(Elecironic Filing Onfy)

NOTES TO FINANCIAL STATEMENTS - ITEM 1A

1 2 3 ]
Slate of
Stale Prescribed Praclices Domicile Currenl Prior
01A01 - Nel Income., $tale basis (Page 4, Line 35, Columns 1and 3} CA .. {41,219,399) (20,760.00%)
(HADA - Net Income., NAIC SAP (Line 1-Line2-Lined)  ..... ..... ... CA ... .. {41,219.399) (20,760,001)
(11A05 - Surpfus, slale basis {Page 3, Line 37, Columns 1and 2) .. CA . 14,800,663 57,941,504
01A08 - Surplus. NAYG SAP (Line 5 - Line 6-Line?}y ... .. .. ... ... .. CA . 14,800,663 57,941,504

NO1
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41
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STATEMENT AS OF JUNE 30, 2011 OF THE MAJESTIC INSURANCE CO.- IN CONSERVATION

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES
GENERAL
D 1 5 sl ettt arsacons g e i of Do ol Tsactons i e it f D, a e y e

Il yes, has Ihe reporl been filed with lhe domicliary staie?

Has S;ry change been made during the year of Lhis slatement in Lhe charler, by-taws, arficles of incorporalion. o deed of selllemen of the reporing
enliny?

I yes, late of change.

Havg there been any subslanlial changes in the organizalional charl since the prior quarter end?
If yes, complete the Schedule Y - Parl 1- organtzalional charl.
Has [he reporling enlity been a party lo a merger or consolidalion during the pesiod covered by Ihis stalemen(?

[T yes, provide name of entily, NAIC Company Code, and slale of domicile (use lwo letler stale abbreviation) for any enlily thal has ceased to exist as a resull of lhe
merger or consolidation.

Yes () No (X)
Yes () No ()

Yes () No (X)

Yes [ ) No (X)

Yes () No (X)

1 2 3
Name of Enlity NAIC Company Code |  Slale of Domicile

11 ha reporting enlity is subject lo a managemenl zgresment, including third-party adminislralor (s) . managing general agent(s) , atlorney-in-lact, or similar agreemenl
havInere been any significani changes regarding the terms of the agreement or principals nvolved?

Il ye#, allach an explanation.
Staigas of what date lhe latest financial examinalion of lhe reporling enlity was mads or is being made

Staté the as of dale Ihal (he lates! finandial examination report became available from efther (he slale of domicite or ihe reporiing entity.
This date should be Lhe date of the examined balance sheel and not the date (he report was compleled or released.

State as of what dale lhe lates! financial examination report became available to other slales or he public from efther the state of domicile or the reporling enlily
This is the release dale or complelion dale of the examinalion report and nol Lhe dale of the exammnation (balance sheel dale) .

By whal deperiment o deparimenls?

Have al! financial slatemenl adjustments within the lales| financial examinalion reporl been accounted for in a subsequent financial stalement filed
with Departmenls?

Have itof the recommendalions wilhin Lhe lalesl linancial examinalion reporl been comphed wilh?

Has :his reporting enlity nad any Cerlificales of Authorily, licenises or registrations (including carporate registralion, if applicable) suspended or revaked by any
governmanlal enlity during Lhe reperling period? (You need no! repart an acfion, either lormal or informal . if a confidentialily dause is part of (he
agreeimenl. )

1 yeg, give full informalion

Yes { ) No () NIA (X)

1213172010
1213172010

(470812011

Yes [ ) No (X] NIA (]
Yes { ) No (X] NIA { ]

Yes () No (X)

Is he company a subsidiary of a bank holding company regulaled by the Federal Reserve Board? Yes () No (X)
|l response (o B.1is yes, please idenlify Lhe name of he bank holding company
Is Lhe company affilialed with one or move barks, thrifls or securifies fimms? Yes [ ) Mo (X)
If response Lo 8. 3is yes, please provide below the names and localion (city and state of the maln office) of any affiliales regufated by a [ederal reguialory services agency
[i.e. 1ne Federal Reserve Board (FRB) . the Office of (he Complroller of the Currency {OCC), the Office of Thrift Supenvision (0TS}, the Feceral Depasil Insurance
Corparalion {FDIC) and lhe Securilies Exchange Commission (SEC)] and idenlify lhe afiliate’s primary lederal regulalor.
1 2 3 L] 5 B 7
Localion
Affifiale Name (City, Slate} FRB 0cc Q18 FoIC SEC
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GENERAL INTERROGATORIES (continued)

9.1 Ars the senior officers (principal execirive officer, principal financial officer, principal accounting officer or controller, or persons performing
sim:ar functions) of the reparting enlily subject to a code of elhics. which includes the following slandards? Yes (X) No ()
fa} Honesl and elhical conduct. including the ethical handling of aclual or apparent conflicts of inlerest between personal and professional refationships;
{bj Full, fait, accurale, Umely and underslandable disclosure in the periodic reporls required Lo be filed by the teporting enlity;
(¢} Comphance with applicable governmenta! taws, rules and requlations;
{d} The prompt internal reporting of violalions lo an apprapriale parson or persons idenlified in the code; and
{8) Accountability for adherence lo the code.

9 11 Iffheresponse to 9. 1is No, please explain;

9.2 Hasthe code of ethics lor senior managers been amended? Yes { } No (X)
9.21 Itheresponseto 8.2is Yes, provide informalion relaled Lo amendment (s) .

93 Haveany provisions of (he code of elhics been waived for any of (he specified officers? Yes () No (X)
§.31 Ilthe response lo 9 3is Yes, provide the nalure of amy waiver (s} .

FINANCIAL
101 Dogs the reporting enlity report any amounts due from parenl, subsidiaries or affiiales on Page 2 of this slalement? Yes { ) No (X}
10.2 Ifves, indicale (he amounts receivable rom parenl included in lhe Page 2 amount: H

INVESTMENT

11.1 Were any of the stacks, bonds. or olher assels of he reporting enlily loaned, placed under oplion agreement , or olherwise made available for use by anolher person?
{Exclude securilies under securties lending agresmenls ) Yes [ ) No (X)

11.2 Mfyes, give full and complele informalion refaling therete:

12, Amounl of real eslale and morigages hetd in olher invesled assels in Schedule BA: H
13, Amibunt of real estale and morigages held in shorl-lerm inveslmens: H
141 Doaes the reporling enlity have any investmenls in parenl, subsidiaries and afliliales? Yes { ) No (X)

14.2 Iiyes, please complele Lhe following:

1 2
Prior Year-End Book/ Currenl Quarier Book/
Adjusled Carrying Value Adjusled Carrying Value

W2 Bons L o e H
14.22 Preferred Slock . . . ! 0. —hann——lE 08 of8 coo  JBEE $
14.23 CommonSlock ..... .. ... A R $
14.24 Shorl-Term lnvesimenls ... . e il () e ——
.25 Morlgage LoansonRealEslale ... .. ... ..... ...... l §
14.26 Al Gther §
14.37 Tolal Investmentin Parent. Subsidiaries and Affiiales {Sublotal Line 1421 lo Line 14, 26) 3
14.28 Tolal Investmenl in Parenl included inLine 14.21loLine 14 26above ... .. ..... §

G K B e e A

18.1 Hashe reporling enlily enlered inlo any hedging transaclions reporied on schedule DB? Yes () No (X)
15.2 Il yes. has a comprehensive descriplion of the hedging program been made available to the domiciiary slale? Yes () No ()

Il ngy, attach a descriplion with Ihis statemenl

7.1



STATEMENT AS OF JUNE 30, 2011 OF THE MAJESTIC INSURANCE CO . - IN CONSERVATION

GENERAL INTERROGATORIES (continued)

16

Excluding ilems in Schedule E - Parl 3 - Spedial Deposits. real eslale, merlgage loans and inveslments held physicelly in Ihe reporting enlily's offices, vaulls or

safety deposit boxes, were all slocks, bonds and olher securilies, awned thraughout the currenl year held pursuant lo a custodial agreemen with a quatified bank or
lrust company in accardance wilh Seclien 3, IIl Conducling Examinations. F - Cuslodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handhook?

Yes (X} No ()

16.1 For alagreements that comply wilh the requirements af (he NAIC Financial Condilion Examiners Handbook, complete the lollowing:

1
Name of Custodian(s)

2
Custodian Address

COMERICABANK

PO BOX 75000, DETROIT, MI 482754185 . ..

STATE STREET BANK

. [601 PENNSYLVANIA AVE, KANGAS CITY, MO 64105

16.2 For all agreements [hal do nol comply wilh Lhe requirements of the NAIC Financial Condilion Examiners Handbook, provide the niame, lotation and a cornplete explanalion:

]
Name(s)

2
Location (s}

3
Complete Explanalion (s)

16.3 Hava there been any changes, inclrding name changes, in the cuslodian(s) idenlified in 16. 1 during the currenl quarier?

18.4 |lyes, give full and compiele information refating Lhereto:

Yes () No (X)

1 2 3 4
Date
Oid Cuslodian New Cuslodian of Change Reason

16 5 [dentify all investmen! advisars, brokers/ dealers or individuals acling on behall of brokers/dealers lhal have acgess o the investment accounls, handle securilies and have athoity to make invesimenls

on behalf of he reporting enlily:

1
Cenlral Regislration Depasilory

Name(s)

3
Address

105900 ..

GEN RE-NEW ENGLAND ASSET

75 BATTERSON PARK RD . FARMINGTON, CT 06032

7.1 Havzall (he liling requirements of the Purposes and Procedures Manual of [he NAIC Securities Valuation Office been followed?

17 2 Il no., sl exceplions:

7.2

Yes (X} No ()




i1

3.2

4.1

42

6.1

6.2
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STATEMENT AS OF JUNE 30, 2011 OF THE MAJESTIC INSURANCE CO.- IN CONSERVATION

GENERAL INTERROGATORIES (continued)
PART 2
PROPERTY AND CASUALTY INTERROGATORIES

I the reporfing enlity is a member of a ponfing amangement, did (he agreement or Ihe reporling enlity's parficipation change?
Il'yes, allach an explanation.

Has the reparing enlity reinsured any risk wilh any olher reporting enlily and agreed lo release such entity from liability , in whole or in parl, from any
loss thal may occur on Lhe risk, or porlion thereof . reinsured?

If yes, allaghan explanalion.

Have any af the reporling enlily’s primary reinsurance conlracls been tancelled?

Are any of tie Yabililies for unpaid fosses and loss adjusimenl expenses other Ihan cerlain workers' compensation tabular reserves (see Annual Slalement
Inslruchons pertaining lo disclosure of discounting for definilion of "tabular reserves*} discounted al a rale of inerest grealer Ihan zero?

Il yes, compiele the Discount Schedule

Operating Panentages:

51 AlHfoss percent

5.2  ABHcosl containmen percenl

5.3 ARHexpense percenl excluding cost conlainment expenses

Do you act a5 a cuslodian for health savings accounls?

Il yes, pleaseprovide (e amounl of cuslodial funds held as of the reporling date
Do you acl & an administralor (or heallh savings accounls?

If yes, pleas provide (he balance of the funds adminislered as of the reporting date.

Yes ( } No () N/A (X)

Yes () No (X)

Yes () No (X)

Yes | ) No (X)

Yes { ) No (X]

Yes () No (X)
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Page 9
Schedule F - Ceded Reinsurance
NONE

Page 9
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SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Current Year to Date - Allocated by States and Territories

1 Direcl Losses Paid
Direct Premiums Writlen (Deducling Salvage) Direcl Losses Unpaid
2 3 4 5 ] 7
Aclive Currenl Year Prior Year Currrenl Year Prioe Year Currenl Year Prior Year
Slates, elc. Slalus To{ate To Date To Dale To Date To Dale To Date
{.AMlabama ........ ... ... ... AL [N . = Ny
2 Maska AK L . . L1 f31,588
3. Arizona o e U AL . 1,180,672 1,797,080 . IML5R 1,036,209 | ... 3,046,756
4 Akansas ... .. . ... ... ... .. AR N . . .. T | .- y
5. Califomia ... CA L. 0,209,297 |.. 381,002 20,533,476 24,311,767 188,599,062
6 Colorado . LCONL ) — o, =3 .
7 Connetlicul CTIN.. ] ... N
8. Delaware B i e — R pEmN ] ..l o
9. DislriclofColumbia . ... .. ... ... ... .o L 0o e Y |
0.Flida . FL |L 59137 61,114 51,112 160,295 1,660, 109
H.Gergia ... o L GAIN | e . .
. Hawai .. 0 0 L L HOIL ) ] 48,970 382,789 2,331,844
3. ldab0 .. . .. . L o L. " .
14. [lingis A | 1 Y
15. Indiana .. L NN
6.lowa..... ..... ... ... ... ... W N e
i.Kamsas... ... ... ... ... .. L KS [N .
0. Kenlusky ... . . L . KY N
19. Logigiana . . ... . L wN e
20 Maine . ... .. L L MEIN .....|.. ... .| ...
A.Mardland . ... .. L. CMDIN L
22 Massachusells .. ... ..... . MA N .
23.Michigan . . . SN
24 Minnesola ........ . . .o L MNIN . s e
25 Mississippi. ... L o MS [N 59 = [ i
26 Missoon L MO N el T e [ e — = NPT R
27 Monlana ol i == " MTIL | . .
28 Nebraska | . M Nl WY ME [N ! h .
M MNevada . . o NV L 13.985 .. . 233,09 . 45,169 121,874 1,057,530
30 NewHampshire .. .. .... ...... ..... ... ... NH |N —onc < — |- . i e =00 og
M. Newlersey ... ... . . . .. NJ L. 2.9%2,19 5,187,548 3,797,006 |... 4.919.128 . 23,519,482
12 MewMexico.. ... ... L. NM L. . U R . L
3. New York . NY |L 3,551,709 . 5.361,717 . 5,513,711 6.084.207 | ... .. 54,754,561
M North Carofina NN ] N B . .
35. North Dakola NDIN . ]
3. Ohio A N el esssssssss— OH N .. T - o =8 | =han =HBnn= || =g [=aEEEEE
37. Oklahoma. 0K N . C - .
8.0regon... ....... ... . ... . OR L 10.426 16,668 |. 39,613 64,265 1,571.863
39 Pemsylvaniz ... .. . .. L PA [N ... ..... . | Wy .. - e .
40, Rhode Isfand . ... ... . L Ll REIN o o0 o s
41, Soulh Carolina .......... ... ... ... LSCIN o
42, SouthDakola ... .... .. .. . ... ... SN e
43 Tennessee ............... ... ... DN e e e
44, Texas .. B W = e———l e | WL
4. 0ah urfp ... .. . . ] .
46 Vermonl . .. . o VOO o e
47. Virginia T SYAIL .
48, Washington ... . ... ...... WA L. 124,285 573,544 2,114,621
49 WestVieginia ... . . . . L WN [ ] o % =
580. Wisconsin -+~ . . .. .. oo s e CWN L
S.Wyoming ... . .. ... L WY N ..
52 AmedicanSamoa .. .. ... .. . . ASIN |
8.Guam .. .. GUIN ]
5. PeerloRico . .. ... . PRIN .... .]. . .... ... |.....
55. 0.8 Virgnlslands ... . ... ... .. N N. .
56. Northern Mariana lslands . ... ...... MPIN.. .. .. |
57.Canada...... ... ... .. .CN N . o SR | S
58. Aggregale Other Alien... . . .. .. . oT | XXX o T = = P
5. Tolaks ..... T fay 17 30,958,025 51,017,283 30,985,877 o600 | 0 ... ... . 280,287 475
DETAILS OF WRITEANS
B= ... = e = = e XXX | . . o ]
se02. ... .. XXX
5803. = T — XXX
5898 Summary of remaining write-ins [or Line 58 from overflowpage .. . ... XXX 2. S e—amr=r (= = || —
5899 TOTALS {Line 5801 through Line 5803 plus Line 5388) (Line 58 above) ... XXX | .......

(L) Licensed or Chartered - ¢icensed Insurance Carrier or Domiciled RRG; (R) Registered - Non-domiciled RRGs; (Q) Qualified - Quatified or Accrediled Reinsurer,
(E} Eligible - Reporiing Entiffes eligible or approved lo wrile Susphus Lines In (he state; (N) None of the above - Not allowed Lo wrile business in lhe stale.

(a) Inserl Ihe number of "L respenses excep! for Canada and Other Alisn.

10
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STATEMENT AS OF JUNE 30, 2011 OF THE MAJESTIC INSURANCE CO.- IN CONSERVATION

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES
OF INSURER MEMBERS OF A HOLDING COMPANY GROUP

All entity members of a Holding Company Group thal have acquired andfor disposed of any domeslic entity (s) since filing the Jast annual or quartsrly stalement
shall prepare a common schedule for inelusion in each of the Individual quarterly statemenls

PART 1 - ORGANIZATIONAL LISTING

1

NAIC Group Code

2 K 4 ] ]

Group Name NAIC Company Code Slale of Domicile FEI Number Name of Company

MAJESTIC INSURANCE COMPANY 42269 Ch . 95-3653107 . . MAJESTIC INSURANCE COMPANY
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SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES
OF INSURER MEMBERS OF A HOLDING COMPANY GROUP

PART 1 - ORGANIZATIONAL CHART

MAJESTIC CAPITAL,

LID.
BANKEUPTCY PLITTION FILID
4797011
MAJESTIC. J5a, TWIN BRIDGES, LTD.
CAPITAL, INC. (BERMUDA}
BARFRUPTCY PEIITION FILID
dmanoll
COMPENSATION RISK COMPENSATION RISK EIMAR, LLC CRM USA HOLDINGS, EMBARCADERO
MANAGERS, LLC MANAGERS OF TRUSTI INSURANCE HOLDINGS,
CALIFORNIA, LLC
BARERUFTCY PLITTION FILED BANERUPTCY FEIITION FILFD BANERUFICY PETITION FILID BANERUPTCY PEIITION FILYD
dnsron in9mol1 4oL 4nano1l
MAJESTIC INSURANCE
COMPANY
IN
CONSERVATION
GREAT WESTERN
INSURANCE SERVICES,
INC.




STATEMENT AS OF JUNE 30, 2011 OF THE MAJESTIC INSURANCE CO. -

PART 1 - LOSS EXPERIENCE

IN CONSERVATION

Curvenl Year lo Dale 4
i 2 3 Prior Year {o Dale
Direcl Premiums Direct Losses Direct Direcl Loss
Line of Business Eamed Incurred Loss Percenlage Percenlage
1 Fire B e GEfEb o oBBHE | oBE = oHE oo D O oHHE
2. AMledlines. ... ..... ... ..
3. Famowners multiols penl ............
4. Homegwners mutt p'e peril e
5. Commercial multple peril . ... ... ... .. . . o oo .|
6. Morlgage quaranty .. L+ T —— - £ ¢ 2 4 g+ 12t 2 [+ o g e el e e
8. Oceanmarine . s 3 P T et . P
§.  Inland marine .. =
10.  Fimancial guaranty ... .. . . ... ... . . e e
11.t  Medical professional liabifity- QOOURNGE .. .
11.2 Medical professional liabifty-claimsmade .. .. ... ..
12. Earhquake ... ... S
13. Grouwpaccdentancheath... . ... .. .. ...
4. Credilaccidentendbealth .. .. ... ... .. .. . oL ool
15.  Ofheraccidenlandhesth 0 0 . :
16 Workers'compensation .. ... . ... 31,231,019 16,678,712 |.. 534 69 3
171 Otherlihility-oceurrance .. oo o0 e e e e L
17.2 Otherlisbiit-clams made . . . .. . L e e e o
17 3 ExcessWorkers Compensalion .... .. .. ... ... ... .. . ..o
8.1 Producls liabiily-cccurence . ... ... . 0 . L
18.2 Producls habilily-camsmade ... .....
19.1,19.2 PrivalepassengerauloBability oo o o
19.3, 9.4 Commercizl auto liabity ... ..
2% Aulo physicel damage ... .
22 Avcrafl {allperk}. . L L L
3 Rdelity ... ... o o
W Swrely. o L
26. Burglary and Lheft . .
2T, Boiler and machmmy ...............
8. Credil = hd . S e T e - — — - i |-
2. Wlemalional..... . e e
W Wamanly ........... ... . .
31, Reinsurance-Nonproporlional Assumed Property ..... XXX XXX XXX XXX
32, Reinsurance-Nonproporlional Assumed Liability XXX XXX XXX XXX
3. Reimsurance-Nonzroporlionsl Assumed Finandal Lines .. XXX XXX XXX XXX
3. Aggregale wrile-ins for clher lines of business ... e .
3IOTOTALS .. e 31,231,019 . 16,678,712 .54
DEI’AILS OF WRITEANS
3401 .............
3400 e 1 T gy - /-1 e - 1 - . - - e - o - - - -
499 Summary cf remammg wile-ins for Line 34 from overfiow page .....
3498 Tolals (Line 3401 through Line 3403 plus Line 3496} (Line 34)
PART 2 - DIRECT PREMIUMS WRITTEN
1 2 k|
Currenl Current Prior
Line of Business Quarter Year lo Date Year lo Dale
1. Fre .. ... .. . L
2 Aliedlines ... . . ... . L L
3. Farmowners multiple pent ................
4. Homeowners muitiplepedt.. ... . . . o oL
5. Commercial muhiple peril
6. Morgageguaranty ....... L L L o
8. Oteanmarine . . Lo L
9 Inand marine .
10.  Financial guaranty ...... .. ...
1.1 Medical professional liabifily- accurence
1.2 Medical professional liability-cmsmade . . ... .. ...
12 Earhquake .......... .. L
13, Group accidenl and nealth
4 Credil acdddenl andbgah ... .. r - P
5. Olher accidentardbealth . . .0 o 0 oo L0 . P
6. Workerscompensgfion... ... ... .. . . L L L 12,185,725 30,958,026 28.547.8%
7.1 Other labiity-occurience ... . L ST .
7.2 Other labiltycaimsmade .~ ... ... ... .. e
7.3 ExcessWorkers' Compensation . ..., ...... ... . oo
.1 Producls Fabiityocourence ... ... o o
18.2 Producls labilty-ciaimsmade ... ... ... L0
19.1,18.2  Privale passenger aulo Ilahlilly ......
19.3, 194  Commercral aulo liability. .
21 Auloophysical damage... ...
22 Aireraft fallpedtst ..... ... Lo o] e
A, Rdelty ............
. SUel . o e e e - e o e —
2.  Burglary and heft .
27.  Boiler and machmaly ..........
2. Credl .......... ... o
2. mlematonal. ....... ... .. ...
3. Wamany ... ... . o . : .
31, Reinsurance-Nonorporfional Assumed Property ..... XXX XXX XXX
32.  Reinsurance-Nonproporlional Assumed Liabllily . . XXX XXX XXX
33 Reinsurance-Nonproporliongl Assumed Financallimes ... ... ... .. . .. ... XXX XXX XXX
M. Aggregale wriledns for olher nes of business ... ... R S
35. TOTALS . . 12,185,725 | 30,958.0%6 |. 28,547,836
DETAILS OF WRITE-NS
M.
MR, L e
3498 Summary of remaining write-ins for Line 34 rom overflowpage ..... ...,
3499. Tolals (Line 3401 through Line 3403 ptus Line 34%9) (Line 34}y ... . ... ... ...

12
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STATEMENT AS OF JUNE 30, 2011 OF THE MAJESTIC INSURANCE CO.- IN CONSERVATION

PART 3 (000 Omitted)
LOSS AND LOSS ADJUSTMENT EXPENSE RESERVES SCHEDULE

1 ? k] 4 5 ] 7 8 ] 10 1 12 13
Prior Year-
End Knawn Prior-Year-End
(.5. Date Case Loss IBNR Loss and
211 011 Q.8. Oate Known Case and LAE LAE Reserves Prict Year-End
Tatal Prior Loss Loss Tolal Knawn Case Lass and LAE Reserves Developed Tolal Loss and
Year-End and LAE and LAE N Loss and LAE Reserves on Tolal Q.5. Developed {Savings)/ LAE Resarve
Prior Year- Priot Year- Loss and Payments Payments Loss and Reserves on Claims Loss and LAE (Savings)/ Deficiency Developed
Years in End Knawn End IBNR LAE on Claims on Claims LAE Claims Reporled or Q.8. Dale Reserves Deficiency {Column 5 plus {Savings)/
Which Case Loss Loss and Reserves Reporled as Urreported Paymenls Reported and Recpened IBNR Loss (Column 7 {Column 4 plus Column 8 plus Deficiency
Losses and LAE LAE {Column 1 of Prior as of Prior {Colurn 4 Open as of Subsequenl lo and LAE phus Column § Column 7 minus Column 9 minus {Column 11 plus
Occurred Reserves Reserves plus Column 2 Year-End Year-End plus Column 5 Prior Year End Prior Year End Reserves plus Column 8} Column 1) Column 2) Column 12
Hs +
Prior 59,151 7.6 86,783 . 59151 21,632 . 86,783
2009 21,941 12,99 .45 . 21,941 12473 M4 {461) (461)
Sublolals
2009
¥ prior 81,092 40,566 121,658 B1.092 . 40,105 . 121,197 (461) (461)
21 . 15,448 19.354 34,803 15,449 N L M0 (500) (5003
Sublolals
010
# prio . 86,54 59,920 156,461 96,541 58,959 wwe o L (%61) (%1}
Pkl XXX XXX XXX XXX . 4L LB XXX XXX XXX XXX
Tolals 96,51 59.920 . 156,461 9,541 85,173 181,744 . {961) (961
Prior
Year- Column 11, Line 7 Column 12, Line 7 Column 13, Line 7
End As % of Column 1, As%ofColumn2,  As%of Column3,
Surplus Line 7 Line 7 Line 7
As
Regards
Policy-
holders
1 % 2, {1.6)% 3. (0.6)%
Cohumn 13, Line 7
Line 8




STATEMENT AS OF JUNE 30, 2011 OF THE MAJESTIC INSURANCE CO. - IN CONSERVATION

SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The lollowing supplesmental repads are required Lo be fled as parl of your statement fiing. However, in Ihe evenl thal your corpany does nol transacl (he type of business
for which the specialraporl musl be filed, your response of NO to the specific inlerrogalory wifl be accepled in feu of fiing a "NONE" report and a bar code will be printed
below. [l the supplement is required of your company bul is nol being filed for whatever reasen enter SEE EXPLANATION and provide an explanalion foliowing [he
interrogatery questions

Resporses
1. Will (he Trusted Surpius Stalement be iled with (he slale of domicile and the NAIC with {his slalemenl? NO
EXPLANATION:
BARCODE:

4 2 2 6 89 2 0 1 1 4 9 0 0 0 0 0 2
= 0 0 O AT

2. Will Supplement Ado Schedule T (Medical Professional Liability Supplement) be fited wilh (his slatement? NO
EXPLANATION:

BARCODE:

4 2 2 6 9 2 0 1 1 4 5§ 5 0 0 0 0 2
. O 00RO 0 O

3 Wil lhe Medicars Part D Coverage Supplement be filed with Lhe state of domicile and the NAIC with this sialemenl? NO
EXPLANATION:

BARCODE:

4 2 2 6 9 2 0 1 1 3 6 5 0 0 0 0 2
i 0 A 0 00 0 0

4. Wil the Director and Officer Supplemen be fled with the state of domicile and the NAIC with Ihis slatement? NO
EXPLANATION:

BARCODE:

4 2 2 6 9 2 0 1 1 & 0 5 0 0 0 0 2
B D0 0 O 0

14



STATEMENT AS OF JUNE 30, 2011 OF THE MAJESTIC INSURANCE CO.-

SCHEDULE A - VERIFICATION

IN CONSERVATION

1
Year To Dale

2
Prior Year Ended
December 31

5

T SO

——

Book/adiusled carrying value, December
Cosl of acquired:

2.1 Actual cost al lime of acquisition
2.2 Addilional invesiment mad after ac
Currenl vear change in encumbrances
Tolal gain {loss} on disposals

Deduct amounts received on disposals
Tolal forefgn exchange change in book/ac

Real Eslate
Deduct curren! year's other than lemporar N O N E
Deduct currenl year's deprecialion
Book/adjusled carrying value a1 end of Cl v prine yeom © prus wies & s wie v pia wons = nane
Lime 5 plus Line & minus Lina 7 plus Line §) Brn e
Deduct lolal nonadmilled amounls ...
Stalemenl value al end of currenl period [Llne 9 minus Line 10)

SCHEDULE B - VERIFICATION

Mortgage Loans

1
Year To Dale

2
Prior Year Ended
December 31

" -

-2 O R e R EX e Y

oy

~ Costef acquired:

. Capilalized deferred interes! and other .
. Accrual of discount ..

. Unreaiized valualion increase [decrease)
. Tolal gam (loss) on disposals
. Deduct amounts received on disposals

- Deducl amarlization of premium and morl

. Tolal loreign exchange change in book vatue/recorded investmenl excluding accrued inlerest

. Total Valualion Allowance

. Sublotal (Line 11 plus Line 12} ..
. Deduc! lotal noradmitled amounts

. Stalement value at end of current period [Lme 13 mines Line 14)

Book value/recorded invesimen excludini

2.1, Aclval cosl al lime of acquisilion
2.2, Addilional investment made afler a

NONE

Deduel currenl year's other lhan lemperary imparment racognized
Book value/recorded invesimenl exciudmg accrued Interest at end of currenl period {Line 1 plus Ling 2 pius
Line 3 plus Ling 4 olus Line 5 plus Line 6 minus Line 7 minus Line 8 plus Line 9 minus Line 10

SCHEDULE BA - VERIFICATION

Olher Long-Term Invesled Assels

1
Year To Dale

2
Prior Year Ended
December 31

—_—

-k
&3 W

. Book/adusled camying value, December
Z. Coslof acquired:

. Lapilalized delerred inlerest and olher ..

. Unrealized valualion increase [decrease)
. Tolal gan {loss) on disposals . .
. Ceduct amounls received on dnsposals

- Total foreign exchange change n beok/ acjusted carrying valug
. Deduci currenl year's olher than lemporary impairment recognized = . ..
. Book!acjusled carrying value al end of currenl period (Line 1 plus Line 2 p[us Line 3 plus Line 4 plus

=500 00 DN

. Deduct lolal nonadmitled amounls .
. Statement value al end of current period {Line 11 minus Line 12}

2.1, Actual cost al lime of acquisilion
2,2, Additional Investment made afier a

NONE

Accual of discount

Deduct amorlizalion of premium and depreuau'on'

Line & plus Line § minus Line 7 minus Line 8 plus Line & minus Line 10} . .

SCHEDULE D - VERIFICATION

Bonds and Slocks

1
Year To Dale

2
Prior Year Ended
December 31

—_
Py

. 3ook/adjusled carrying value of bonds and slocks, December 31 of prior year .

. Accrual of discount . ...

. Unrealized valualion Inueae (decrease]
. Total gain {loss] on disposals ... .
. Deduct consideration rm bonds and slocks disposed o .
. Deduct amortizalion of preméum .

- Total fereign exchange change in book/adjusled earrying value

. Deduei currenl year's olher than lemporary impairment recogrized

. Book/adjusled carrying value al end of current period (Ling 1 plus Line 2 plus Line 3 prus Line 4 plus

S 0 0 =~ O N Ed R

. Deducl lolal nonadmilled amounls
. Statement value al end of curment period (Llne 10 minus Line .

257,749,647
.. 9,808 427
. 10,632

6,051,659

Zosl of bonds and slocks acquired

1,207,388

14,428,751
14,429,751

Line 5 minus Line 6 minus Line 7 pius Line B minus Ling ) .

68,013,275 |...

....... 275,423,672
.. 186,403,506
... 49,464
5,015,583

7

27,766,320
1.776.228

.. 257,749,647
257,749,647

s101




20I1s

STATEMENT AS OF JUNE 30, 2011 OF THE MAJESTIC INSURANCE CO.- IN CONSERVATION

SCHEDULE D - PART 1B

Showing the Acquisitions, Dispositions and Non-Trading Activily
During Lhe Current Quarter for all Bonds and Preferred Stock by Rating Class

4 2 K| 4 5 b 7 8

Book!Adjustad BookiAdusted | Book/Adusted | Book/Adusted | Book/Adjusted
Carrying Value Acquisilions Disposilions Won-Trading Carmying Value | CamyingValue | CamyingValue | Carrying Value
Beginning of During During Aclivity During End of Erd of End of Decermber 3
Currenl Quarler | Curenl Quarler | Currenl Quarler | Current Quarler First Quarler | Second Quarter | Third Quarter Prior Year

BONDS

1. Class 1 (a) . . . A 237,416,929 . 4162137 | . 226,106,811 {1.912,681)| . 237,416,989 C13.559.50 (. 22 205.647

2. Class2(a) . L . L . oL T, T S . {924,544) | 1,784,721 . 81,17 L. 2,047,848

4. Class 4 (a)

5. Class5 (a)

6. Class6 (a}

7. Tolal Sonds .. 239,211,650 4,162,137 | . 226,106,811 (2,837,225)|. 239,214,650 14,429,751 e 264,253,445

PREFERRED STOCK

8. Class1 . 2o W o e

9. Class? L L PR P . slljf2 S

10. Class3 i . i = | e : : ! =l

12. Class§

13, Classb

14. Tolal Preferred Stock

5. Tolal Bonds and Preferred Slock TP . . . I e — 239,211,850 4,162,137 216,106,811 (2.831.205) 239,211,650 1,428,754 264,253,495

{a} Book/ Adjusted Carrying Value column for the end of (he current reporling period includes Lhe follawing amount of non-raled short-lerm and cash equivalenl bonds by NAIC designalion:
NAICT § . JNAICZ 8 (NAICT § Jepp— (NAIGY 8 ... NAC5 § NAICE  §



STATEMENT AS OF JUNE 30, 2011 OF THE MAJESTIC INSURANCE CO .-

SCHEDULE DA - PART 1

Shorl-Term Invesimenis Owned End of Currenl Quarter

IN CONSERVATION

1 2 3 4 §
Inlerest Pard lor Accrued
Book/Adjusled Aclual Collecled Interest
Carrying Value Par Value Cosl Year To Dale Year To Dale
199989 Tolals 4,348,212 XXX 4,348,212 a

SCHEDULE DA - VERIFICATION

Short-Term Investmenls

1 2
Prior Year Ended
Year To Dale December 3

1. Book ! adjusled camying valve, December 31 of prior year . B.503,84% |.. . 23,453,840
2. Cost of short-lemn invesiments acquired ... ... ... ... ... 44,842,067 69,351,267
3 Bceualofdiscount . ... ... L L L
4. Unrealized valuation increase (decrease) 0 |
5. Tolalgain (loss) ondisposals ... .. . ... ... .. .. ...
£. Deduct consideration received on disposals . .. ..... ... 46,997,704 82,301,258
1. Deduci amorlizalion of premium ... ... ... ...
&. Tolal foreign exchange change in book/adjusled carrying value . ...
9, Deduct currenl year's olher {han (emporary impairmenlrecognized ... ... ... .. ... . ... ). .. ..
10 Book/adjusled carrying value al end of curent perioc {Line 1+ Line 2 +

Line 3 +Line4+Line5-Line 6-Line 7 +Line 8-Line 9) ... - duga | .o 6,503,849
i1. Deduct lotal nonadmitted amoumts .~~~}
12. Statermenl value al end of current period (Line 10 minus Line 17) 4,348,212 6,503,649

S103




STATEMENT AS OF JUNE 30, 2011 OF THE MAJESTIC INSURANCE CO.- IN CONSERVATION

Page S104
Schedule DB, Part A, Verification
NONE

Schedule DB, Part B, Verification
NONE

Page SI105
Schedule DB, Pt. C, Section 1, Replicated (Synthetic Assets) Open
NONE

Page SI106
Sch DB, Pt C, Sn 2, Replication (Syn Assets) Transactions Open
NONE

Page S107
Schedule DB, Verification
NONE

Pages 5104, 5105, SI06, 3107



STATEMENT AS OF JUNE 30, 2011 OF THE MAJESTIC INSURANCE CO .- IN CONSERVATION

SCHEDULE E - VERIFICATION

{Cash Equivalents)

1 2
Prior Year Ended
Year To Date December 31

1. Book/adjusied carrying value, December 31 of prior year T ¢ 7 O )1
2. Coslof cash equivalenls acquied ... ... ... T . 7.699.504 .. 92,093,516
3. Accrual of discount S et | e RO Lo 5,856
4 Uncealized valualion increase (decrease) ...
5. Tolal gain {loss) on disposals . SN [P I ) 2
6. Deducl consideralion received on disposals B8 =l | N——nnr . 7,768,001 .. 92,009.24
7. Deduct amoriization of premium
8 Tolal foreign exchange change In book/adjusled carrying value ...
9. Deducl currenl year's ather than lemporary impairmen! recognized
10. Book/adjusted carrying value at end of curmenl period {Line 1+ Line 2+

Line 3+ Line 4 + Line 5-Line 6 - Ling 7 # Line 8 - Line 9) : 25,000 T <72
11. Deducl lolal nonadmilled amounls ... ..... ...
12. Slalement value al end of current period (Line 10 minus Line 11) = ohlle omamE—ae 25,000 93,352

5108



STATEMENT AS OF JUNE 30, 2011 OF THE MAJESTIC INSURANCE CO.- IN CONSERVATION

Page E01
Sch. A, Pt. 2, Real Estate Acquired
NONE

Sch. A, Pt. 3, Real Estate Disposed
NONE

Page E02
Schedule B, Part 2, Mortgage Loans Acquired
NONE

Schedule B, Part 3, Mortgage Loans Disposed
NONE

Page E03
Sch. BA, Pt. 2, Other Long-Term Invested Assels Acquired
NONE

Sch. BA, Pt. 3, Other Long-Term Invested Assets Disposed
NONE

Pages E01,E02,E03
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STATEMENT AS OF JUNE 30, 2011 OF THE MAJESTIC INSURANCE CO.- IN CONSERVATION

SCHEDULE D - PART 3

Show All Long-Term Bands and Stock Acquired by the Company During the Gurrenl Quarter

1 2 k! 4 5 ] 7 B 9 i
Paid for Accrued NAIC Designation
Cusip Dale Mumber of Shares Interest and of Market
[denlification Descriplion Foreign | Acquired Name of Vendor of Slack Aclual Cost Par Value Dividends Indicator (a}
Bonds -U.S. Governmenis
J1398A-T4-4 FANNIE MAE 06/15/2011  PARIBAS CORPORATION . 408.082 400,000.00 2,833 1
0593999 - Subtolal - Bonds - U.S, Governments . . . 408082 400,000.00 2,88
Bonds - Industrial and Miscellaneous (Unaffilaled)
505055-AUQ  MEDTRONIC INC . . G4i01/2011  PARIBAS CORPORATION 1.781,028 1,800,000.00 2.7 1FE
B69B9H-AC-2  NOVARTIS CAPITAL CORP . B5111/2011  PARIBAS CORPORATION 1,873,017 1,500, 000.00 3,%7 1FE
3399999 - Sublotal - Bonds - Induslrial and Miscellaneous (Unaffilaled) . I, 1,784,045 . 3,700,000.00 6123 .
8339397 - Sublolal - Bonds - Part 3 4,162,137 4,100,000.00 8,957
83399%9 - Sublolal - Bonds 4,162,137 4,100,000.00 8,997
$9959%9 - TOTALS 4,162,137 8,97

(a) For all commean stock bearing Ihe NAIC markel indicator “U* peavide: the number of such issues
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STATEMENT AS OF JUNE 30, 2011 OF THE MAJESTIC INSURANCE CO.-

SCHEDULE D - PART 4

Show All Long-Term Bonds and Stock Sold. Redeemed or Olherwise Disposed of

by the Company During the Current Quarter

IN CONSERVATION

1 2 4 5 g 7 8 10 Change In Book/Adjusled Carrying Value 17 18 ] bl Nﬁc
i 12 13 ] 15 Bond Designa-
Prior Current Current Foreign Inlerest! lion o7
Year Book! | Unrealized Year's Year's Olher Total Tolal Foreign Exchange Realized Slock Markel
CUSIP Number Adiusled | Valuation {Amorl- | Than Temporary | Changein | Exchange Gain Gain Dividends Indi-
Idenlifi- Disposal of Shares Camying | [Increase/ ization) / Impairmenl | B./A.C.V. | Changein (Losspon | {Loss)on Received | Malurity | calor
calion Descriplion Dale Name of Purchaser of Slock | Consideralion | ParVale Value {Decrease) | Accrelion Recognized | (11+12-13) [ B./A.C.V. Disposal Disposal During Year | Dale {a)
Bonds - U.S. Governmenls
3{3MN-VW-0 FEDERAL HOME LOANBANK . 077042011  TECHNOLOGY INSURANCE CO . 999,780 950,000.00 959,901 (2.536) (2,93) . 958,600 41,180 34,292 (051152012
IMAGHF4 FEDERAL HOME LOANMORTGAGE CORPORATIO . . 07/0/2041  TECHNOLOGY INSURANCE CO . 797,229 785,000.00 790,042 (2,520) (2,920) . 786,273 . 10,956 34,300 09/15/2041
31MA48A-)  FEDERAL HOME LOAN MORTGAGE CORPORATIO 07103/2017 TECHNOLOGY INSURANCE CO 639,672 600,000.00 610,013 (1,589) (1,989) . B0B.023 . 1,649 25,950 01152043
JIITEA-ABS FEDERAL HOME LOAN MORTGAGE CORPORATIO 05/06/2011  VARIOUS 1,400,000  1,400,000.00 1,400,238 (23) {238) . 1,400,000 35,875 041821
3I3TEACG-2 FREDDIE MAC .. 0418/2011  JEFFERIES & COMPANY INC. 3,546,516 3,500,000.00 3,467,730 4,19 4,719 2,472 449 14,067 B Y ) R 1 T2
J[38AHZY FANNIEMAE .. . 0770112011 TECHNOLOGY INSURANCE CO 558,642  525,000.00 527,560 1515) (515) 527,012 31,690 15,378 11119/2012
JP2AAGN-2 GOVERNMENT NATL MTG ASSOC #723805 04i15/2011 VARIOUS 4,287 4.267.00 4.4719 ) (192) Lo 4.7 9,328 06/01/2040
J2AG-P33 GOVERNMENT NATL MTG ASSOC A729542 04/18/2011 VARIOUS 2,542,313 2.446.195.00 2,556,488 {1,784) S 178 2,528,506 13,867 42,44 DBIOVX04)
J2AUHUY-3 GOVERNMENT NATL MTG ASSOC FT4M® 04/18/2011  VARIOUS 2,574,380 2.476.985.00 2,587,642 (1,247) o147 2,560,332 14,057 . 43,000 071002040
J620AV-PLO  GOVERNMENT NATL MTG ASSOC f741227 (4162011 VARIOUS 2,501,367 2,407.203.00 2,518,400 14,766, . {4,766) 2,488,200 13.664 41,818 DBI0H2040
3620C0-5R-5  GOVERNMENT NATL MTG ASSOC #74525% MMEA01L VARIOUS 2,806 2,806 00 2,951 44y o (144 2,806 . 8.135 (060112040
3620CHBH4  GOVERNMENT NATL MTG ASSQC 4747140 (41812011 VARIOUS 2,515,116 2.477,700.00 2,563,809 {292 . {292) 2,561,072 14,044 43,041 07101/2040
3B0CFTHS  GOVERNMENT NATL MTG ASSOC #747652 041182011 VARIOUS 2,499,266 240501100 2,515,183 13.269) . o328 . 2,485,839 13.521 41,760 07191240
J6241K-VE-2 GOVERNMENT NATL MTG ASSOCIATION i624 NI2018 VARIOUS 80,040 89,040.00 83,192 (152) .. {152} . 89,040 1.788 091037
36241K-VE-2 GOVERNMENT NATL MTG ASSOCIATION 17824 0710172011 VARIOUS 2,514,497 2.318,945.00 {4,540} . 14,540} 2,405,468 109.030 49,137 0900172097
J6241K-VT-D GOVERNMENT NATL MTG ASSOCIATION 17824 071011011 VARIOUS 56,909 55.909.00 57,084 {145) {146} . 56,909 1,141 0370172038
36241K-V7-0 GOVERNMENT RATL MTG ASSOGIATION #7824 0710112011 VARIOUS . 2,404,823 2.217.902.00 (5.837) (5.837) . 2,302,180 102,643 47,327 (03101/208
J624RAIP-2  GOVERNMENT NATL MTG ASSOC 2657630 0411572011 VARIOUS 3,256 3.256.00 3,405 {149) {148) 1,25 9,143 06/MM/2040
35296P-14-4 GOVERNMENT NATL MTG ASSOC 2696983 041512011 VARIOUS 3,455 3,455.00 3,611 (156) 1156} 3.455 9,328 06/0/2040
912627-78-2 UNITED STATES TREASURY NOTES 07/ /211 TECHNOLOGY INSURANCE CO 252,543 250,000.00 250,181 122 122y ... 250,061 2,488 10,946 0B/13/2014
912827-7L-¢ UNITED STATES TREASURY NOTES 071017211 TECHNOLOGY INSURANCE CO 1,640,850 1,589,000.00 1,503,624 AR I 11.941) 1,583,900 46,950 67.792 D2(15/2012
912828-FW-5 UNITED STATES TREASURY NOTES . 077012011 TECHNOLOGY INSURANCE CO 611,180 £00,000.00 §00,397  198) (198} . 800,200 10,980 18,550 0173172011
912328GA-2 UNITED STATES TREASURY NOTES . 07101/2011 TECHNOLOGY INSURANCE CO 153 284 150,000.00 151,752 177 177 150,962 2,302 2,766 011312013
912828.GC8  UMITED STATES TREASURY NOTES 07101/2011  TECHNOLOGY INSURANCE CO 307805 300,000.00 299,828 H " : 7,906 . 6,976 121330
312828-GQ-7 UNITED STATES TREASURY NOTES 0710312011 VARIOUS 500,830 480,000.00 479,449 121 . 12 21,50 10,144 0413072012
912828-GQ7  UNITED STATES TREASURY NOTES 077017201t VARIOUS 228,54 220,000.00 219,17 . m 8,769 11,568 0473072012
012828-GW-4  UNITED STATES TREASURY NOTES . 07/01/2011  TECHNOLOGY INSURANGE CO 787,529 750,000.00 749,275 197 197 38,067 100 DR/30/2012
912228KG4  UNITED STATES TREASURY NOTE . . . 010172011 TECHNOLOGY INSURANCE CO 2,217,418 2,009,000.00 2,014,89 {5.04) .. {5.08) 27,641 250,938 03/1572012
0539999 - Subtolal - Bonds - U.S. Gavemmenls A .o . 53,413,542 52.007,787.00 48,041,788 (33,184) {33.184) 816,469 310,476
Bonds - U.S. Slales, Tervilories and Possessions
13063BF00  CALIFORNIA ST 071012011 TECHNOLOGY INSURANGE COQ 99,260 1,000,000.00 1,006,585 {378) (378y . 53,043 . AT81T onaia?
130638-FU-1  CALIFORNMIA ST . OHOU/2A11 VARIOUS . S (122,950 1,000,000.00 1,050,088 (2,226) (2,26) . £3,850 . 51,867 03/0172019
130636-HZ8 CALIFORMIA ST . 010U/ VARIOUS (285,360 2,200,000.00 {88} {83) . 1,050 50,692 110172045
TG4 CONNECTICUT ST GTIO201 TECHNOLOGY INSURANCE CO 777,096 1,600,000.00 1,620,754 {535) (535) . 156,838 13430 1000
§49781-CL-2 NEW YORK ST OTI0UAY! VARIOUS . 4,100 3,260,000.00 3,211,983 73 739 133,705 120,250 93/0172029
832721851 TEXAS ST 0412172018 WELLS FARGO FINANCIAL 114,292 100,000.00 d 103,720 {240} {240 10,812 3694 08/0H/20%
173999 - Sublotal - Bonds - U. 3. Stales. Tersitories and Possessions 9,723,018 9,130,000.00 7.033.140 (2,728} {2,728) 541,208 207,683 . .
Bonds - U.S. Palitical Subdivisions of Slates
033160-24-7 ANCHORAGE ALASKA 071072011 TECHNOLOGY INSURANCE GO 109.227 100,000.00 107,680 1,524 (43 (243) 102,6 6,609 2,500 07104200
036213-54-9 ANOKA CNTY MINN 0716172011 TECHNOLOGY INSURANCE CO 507,855  540,000.00 540,000 000 . 540,000 47,855 21,830 02104/2018
(%0B8RLH-T BIRMINGHAM ALA . 07/M/011 TECHNOLOGY INSURANCE CO 361,487 350,000,00 384,185  358.765 (1,824 {1.824) 356,258 5,189 16,579  11ot20m
344442-JN-3 FOND DU LAC CNTY WIS 07104/2011  TECHNOLOGY INSURANCE €O 2,445,600 2,400.000.00 2,434,512 2,417,90% {6.345) {6,345} 2.411,564 M 036 . 60,000 09/0i/2012
439831-HY-2  HOPKINS MINN INDPT SCH DIST NO 07104/2641 VARIOUS | 2,839,391 2.720.000.00 2,748.648 Z.747,381 (34) (3%) 2.4,7189 97,652 111,361 02100220
495044-PC-7  KING CNTY WASH SCH DIST NO 401 04120/%11  WELLS FARGO FINANGIAL 78,673 75,000.00 80,990 76,018 (224) (24) 75,793 2,880 1,661 06012012
B49GGE-IM-T NEW YORKN Y. . OT104%11 TECHNOLOGY INSURANCE CO 2621516 2,63,000.00 2,749,902 2,719,502 {3,853 (9,853) 2,709,679 113,336 109,653 081012014
B43HMOD NEW YORKNY 07101/2011  TECHNOLOGY INSURANCE CO 1,547,246 1.475,000.00 1,475,000 1,475,000 o 1,475,000 12,246 37,579 0170172015
B62523WY-1 NORTH SLOPE BORO ALASKA 0770112011 TECHNOLOGY INSURANCE CO §70.344  £00,000.00 80,000 000 800,000 70,34 114 067%/20%0

{conlinues)

ia) For all common stock bearing Lhe NAIC markel indicalor ‘U’ provide; (he number of such issues
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SCHEDULE D - PART 4

Show All Long-Term Bonds and Stock Sold, Redeemed or Olherwise Disposed of
by the Company During the Current Quarter

1 2 3 4 5 ] 7 8 9 10 Change In Book/Adjusled Carrying Value 16 17 18 18 2 2 N2AIZC
11 12 13 i 16 Bond Designa-
Prior Current Current Foreign Intereslf lion or
Year Book/ | Unreafized Year's Year's Olher Tolal Tolal Foreign | Book/Adjusted | Exchange Realized Tolal Slock Market
CUSIP Number Adjusted | Valuation [Amorl- | ThanTemporary | Changein | Exchange | Carrying Value Gain Gain Gan Dividends Indi-
Identif- Disposal of Shares Aciual Carrying | IncreaseS ization} / Impairment | B.JA.C.V. | Changein | alDisposal | (Lossjon | {Lossjon | {Lossjon | Received | Malurity | cator
calion Descriplion Foreign | Dale Name of Purchaser of Slogk | Consideralion | Par Value Cost Value {Oecrease} | Acwelion | Recognized | (11+12413) | B.JA.C.V. Date Disposal Disposal Disposal | During Year | Dale (a}
Bonds- U.S. Poilical Subdivislans of Stales {continued)
686053-DF-3 OREGON SCHBRDS ASSN 07/MI211 TECHNOLOGY INSURANCE CO . 4,400,800 4.000,000.00 4,220,200 4,189,171 . (9.450; . (9.450) 4,189,720 . 211,080 211,080 580 0673072018
779240-HL-7 ROUND ROCK TEX INDPT SCH DIST 0TMIAt | VARIOUS . 1,020,050  1,000,000.00 1,000.000 1,000,000 - . 988, 160 . 31,870 870 . 16,022 08/01/A)6
TETC46-NAD  SAN FRANCISCO CALIF CITY & 0716112011  TECHNOLOGY INSURANCE CO . 4,803,292 4,615,000.00 4,623,815 4,623 089 . . (135) o ([185) 4,622,893 . 160,3%9 180,389 . 10,666 0B/13/02)
943133064 WAUPACA CNTY WIS . 072011 TECHNOLOGY INSURANCE CO . 132,200 12500000 135125 17661 . . (685) )] 127,42 4, %7 4,967 . 6,016 08/01/2012
2499999 - Sublolal - Bonds - U.S. Pofitical Subdivisions of Slales ; : 22,019,669 20.840.000.00 21.300.065 2,186,060 . 129,213) Lo (A3 21,140,726 878,963 878,963 . 384,601
Bonds - U.5. Special Revenue and Special Assessment and Al Non-Guaranteed Obligatiors of Agencies and Aulhorilies of Governments and Their Pollical Subdivisians
041MR-AF6  ARLINGTON CNTY VA INDL DEV AUT . 07Ut TECHNOLOGY INSURANCEGCO . 535,260  510,000.00 506,481 506,780 105 SO 105 506,885 8,375 28,975 1133 121151200
31263040 FEDERAL HOME LN MTG CORP #3137 . 0702011 PAYOOWN . 5,150 5.130.00 5,57 52 . (42 A & )] 5,190 : (142) 117012016
J283-2P5 FEDERALHOMELNMTGCORPEGI®® . . (4812011 VARIOUS ) . 15,006  70.406.00 74,916 74,866 (346} S M) 74,519 517 . 57 1,364 03/0172019
J2EMM-KE-8 FEDERAL HOME [N MTG CORP 2618289 . 0710201 PAYOOWN .. . 6,403 . 6,403.00 6,85 6,422 (19 . o {19 6,403 : [166) G4/01/22
31204K186 FEDERAL HOMELNMTG CORPHEM25 . . 071042011 PAYDOWN . ] 535 . 5,375.00 5.1 5416 . @y . .. {41 5375 . {155) Ga/0ir2017
JM400E-W2-2 FEDERAL NATIOMAL MTGASSOC£585685 . . (T/0W2011 PAYDOWN . . 9,206 9,206.00 9,7% 9,266 |19 I . (1) 9,206 . (17 oriiiaon?
S410H-G30  FEDERAL NATIONAL MTG ASSOC BAESSIT . . (4/18/2011 VARIOUS . . 1,064,857  1,986,61.00 2,051,081 2,053,786 (2,69 . . . (2,695) 1,956,678 8,178 8.179 30,847 0BI01/2040
32915GAY  FLORIDA MUN LN COUNCIL REV .. M4IsI0N PROEQUITIES, INC. . 13,000 12000000 129646 121,923 |y 3 121,591 1.4 1.409 2,97 110172012
338475800 GRAND STRAND SCWTRA SWRAUTH .. 0619112011 SINKING FUND REDEMPTION . 355,000  355,000.00 391,870 385,086 (56) P ] 355,000 . 11,316 060172012
452024-GL-0 [LLINCIS MUM ELEC AGY PWR SUPP .. 07791/ %01 TECHNOLOGY INSURANCECD .. . 1.114,299  1,065,000.00 4.065.000 1,065,000 . ) 1,065,000 43,28 48,299 47 641 G01/2015
452024HA-3  ILLINCIS MUN ELEC AGY PWR SUPP . 0TNWN VARIOUS . .. . . 1.119,638  1.115,000.00 1,115,000 4,115,000 e 1.088.374 .24 31,264 27,997 02011016
454524005  INDIANA BD BK REV S IR VARIOUS 1,899,695  1.750.000.00 1,928,429 4,900,746 (11,317 . . (1,310 1,867,933 31.762 31,762 66 413 0111572015
472719-AP-§ JEFFERSON COUNTY COLO & S ITRAN VARIOUS - 2,082,520 2,000,000.00 2,105,700 2,101,824 g2an ... . . (6,21 2,044,260 38,280 38.260 5,500 1210172014
472719A06 JEFFERSON COUNTY COLO & 0770112011 TECHNOLOGY INSURANCE CO 132,408 125,000.00 125,000 125,000 ; T 125,000 1.408 7,408 2,73 a1 .
490306-HW-7 KENT CNTY MICH BLDG AUTH . 07NN TECHNOLOGY INSURANCECO. . ... ... 1,858,846  1,570,000.00 1,570,000 4,570,000 Qo 1,510,000 98,846 88,846 6,123 120172018
45151E4H3  KENTUCKY ST PPTY & BLDGS COMMN 070201 VARIOUS 212,760 2,000,000.00 2,160,460 2,156,048 {7,635) .. (1,635} 2,072,020 51,740 5,740 54,360 110172015
$9164GCP-5 METRO WASTEWTR RECLAMATION DIS . 07/012011  TECHNOLOGY INSURANCE CO 641,620  £00,000.00 600,000 600,000 e 600,000 41,820 41,820 2,481 040172021 |
6448934S-1 NEW HAMPSHIRE ST TPK SYS REV 070172011  TECHNOLOGY INSURANCE CO . 1,913,588 1,800,000.00 1,800,000 1,800,000 R 1,800,000 113,598 113,59 63,324 11017202
G4571MFDD-1 NEW YORK N 'Y CITY TRANSITIONAL . . 070112011 TECHNOLOGY INSURANCE CO . 4,390,857 3,900,000,00 4,125 570 4,000,183 {10,519 o . {10,519) 4,079,673 314,184 4,184 186,258 08/0172017
649502-ZL0 NEW YORK ST DORM AUTH ST PERS 0472112011 VARIQUS . 622,962  600,000.00  617.231 617,531 {300) (300 516,308 .654 6.654 18,470 03/151202
662903-KY-8 NORTH TEX MUN WTR DIST TEX WTR 0710172011 TECHNOLOGY INSURANCECO . — 1,325,581 1,265,000.00 1.265.000 1,265,000 o 1,265,000 0.581 60,581 53,372 090112021
66250345 NORTH TEX MUN WTR DIST TEXWTR 071012011 TECHNOLOGY INSURANCE CO o 1537942 1,486,000.00 1,480,000 9,480,000 1,480,000 57,942 57,942 64,664 03/0172022
§77520-55-3 OHIO ST TANABLE -DEV ASSISTANCE-SER C G7/0172011  TECHNOLOGY INSURANCE CO N F 33,695 32,000.00 32,000 32,000 . 32,000 1,895 . 1,695 1,330 of01/0H .
87755A-5A-7 OHIC ST BLDG AUTH 01/01/2011  TECHNOLOGY INSURANCE CO e 152,553 150,000.00 162,540 152,667 {1,476) - (1,476} 150,926 1,527 1.627 6,188 O1/0172011
B79067-FG6  OMLAHOMA ST CAP IMPT AUTH ST 05022011 VARIOUS J—_— 164,315 1,500,000.00 1,617,050 1,620,060 (3,009) P 1] 1,616,820 27.4% 27,49 63,840 07/017A048
T356W-AC-9 PORTAUTHNY&NJ 0710172011 TECHNOLOGY INSURANCE CO e - 331,386 300,000.00  310.986 39,73 {368) . {368} 309,371 2,015 2,015 1,328 12012019 .
T83186-ND-7 RUTGERS STUNIVN J 01/0201 VARIOUS . ... 1.013.080 1,000,000.00 1,000,000 1,000.000 } . 71,540 . 4.5 . 4150 23,285 05/0152018
185681-GH-2 SALT LAKE CNTY UTAH MUN BLDG A 0012010 TECHNOLOGY INSURANCE CO oo .o 1057160 1,000,000.00 1,000,000 1,000,000 . . 1,000,000 57,160 57,160 3,500 12/0172019
79625341 SAN ANTONIO TX ELEC & GAS REV GHO/201! VARIOUS . . . S . 2,686 90.000.00 91,787 90.2% {68) . 68 . 90,167 2,519 2,58 3,13 2012012
796253-V4-1 SAN ANTONIO TX ELEC & GAS REV 0710112011 VARIOUS ™ . 72,02 70,000.00 74,3% 10,182 (69 . (89) . 70,609 1,593 1,503 3,208 0201412
T942B-HNE SAN ANTOMIO TEXWTRREV .. . . 010172017 TECHNOLOGY INSURANCECO . 1.457,761  1,3%5,000.00 1,395,000 1,395,000 Al . 1,395,000 62,761 62,761 44,537 0511512020
783428-HP-1  SAN ANTONIO TEX WTR REV 011017201t TECHNOLOGY INSURANCE CO . 1,564,970 1,500,000.00 1,500,000 1,500,000 1,500,000 . 68,970 68,970 46,841 0511572021 .
T9428-H5-5 SANANTONIO TEXWTRREV . . /212011 MORGAN STANLEY & CO g 1,493,984 1,423,000.00 1,425,000 1,425,000 o D s . 1,425,000 . 68,984 68,984 34,242 051512024
860557-H5-5 TENNESSEE ST SCH BD AUTH /N1 VARIOUS . . 1,698,755 1,500,000.00 1,642,744 1,651,103 .. (8,359 (8,358) . 1,590,300 28,455 28,455 32,521 05:0172015
8360331MK0  TRIBOROUGH BRDG & TUNL AUTH N 07:011201% VARIOUS . . 100,38 100,000.00 102,630 . 100,945 {114) - (114} 100,361 2 pa 2,625 0101201
89879%6-£5-2 TUCSON ARIZ WTR REV . . 05/032011 URS WARBURG . . 90,000.00 105,107 95,470 (54) . . : (514) 84,95 {591} (591} 4,19 01012014
914026FG-  UNIVERSITY ALA GEN REV . Q710172011 TECHNOLOGY INSURANCE CO . 950,094  900,000.00 900,000 900,000 . . 900,000 50,04 %, 18,540 071011017
9141TKNAE  UNIVERSITY COLO ENTERPRISE 5YS 2710172011 TECHNOLOGY INSURANCE Ci .. 1,038,720 1,000,000.00 1,000,000 1,000,006 1,000,000 ke 39,74 4,149 601720
91425M8Y-2  UNIVERSITY OF DELAWARE REV .. 50101 VARIOUS : . 1,140,420 1,145,000.00 1,445,000 1,145,000 1,090,858 43,762 49,762 14,086 11/0172016
91423M-CA-3  UNIVERSITY OF DELAWARE REV /%1011 VARIOUS . . 1,040,016 1,025,000.00 1,025,000 1,025,000 970,778 9,28 69,239 16.622 11/01/2018
914440KY-7 UNIVERSITY MASS BLDG AUTH PROJ 07/01/011 REDUCTION IN BASIS ADJ . 96,854 . . . 111017021
914440-KY-7 UNIVERSITY MASS BLDG AUTH PROJ 0701 VARIOUS . . 2,284,957 2.068,000.00 2,364,814 1,652,968 145 . 145 2,252,661 32.289 12,289 43.7%0 1101821

{conlinues)
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Show All Long-Term Bonds and Stock Scld, Redeemed or Otherwise Disposed of

by the Company Dunng the Current Quarler

IN CONSERVATION

1 2 4 5 6 7 g Change In Book/Adjusled Carrying Value 16 17 18 19 20 A Nﬁc
1 12 13 14 15 Bond Designa-
Currenl Current Foreign Inlerest/ lion o¢
Unrealized Year's Year's Other Total Tolal Foreign | Beok/Adjusted | Exchange Realized Tolal Slock Market
cusip Number Valualion (Amort- | ThanTemporary | Changein | Exchange | Carrying Value | Gain Gain Gain Dividends Indi-
Identifi- Disposal of Shares Aclual Increase/ izalion) f Impairment | B./A.C.V. | Changem | afDisposal | [Lossjon | (Lossjon | {Loss)on | Received | Maluity | calor
callon Descriplion Date Name of Purchaser of Slock | Consideration Cost {Decrease) | Accrelion | Recognized | (11#12-13) | B.JA.C.V. Dale D Disposal Disposal | During Year | Dale {a)
Bonds - U. 5. Speciel Revenue and Speciai Assessment and Al Non-Guaranteed Obligatiens of Agencies and Aulharities of Governmenls and Their Pofitical Subdivisions {conllnued]
91471BVH5  UNIVERSITY NC CHARLOTTEREV . 07N VARIOUS . (42 935,000.00 .0og 925,319 .. 20,683 20,669 14,900 04108/20%%
914716-VJ-1 UNIVERSITY N C CHARLOTTE REV . 0TI TECHNOLOGY INSURANCE CO 976,923 950 000 950,000 . 26,923 26,920 . 18,702 0401/20%
914716-VK-8 UNIVERSITY N C CHARLOTTE REV 07i01 2011 TECHNOLOGY INSURANCE CO 1,002,815 470,000 . 70,000 32,815 32,415 21,630 0410812007
927781-TH-7 VIRGINIA COLLEGE BLDG AUTH VA 071012011 TECHNOLOGY INSURANCE CO . 437058 4,150,000.00 4,152,994 J (1,487) {1.487) 4,188,257 183,311 183,311 180,698 021012021
940093-Z34 WASHINGTON ST UNIV REVS 0710142011  TECHNOLOGY INSURANCE CO .. 1.496.779  1,440,000.00 1,440,000 ; N 1,440,000 56,779 5,179 57,056 107042021
955607-HN-T  WESTERN MINN MUN PWR AGY MINN 001 VARIOUS . . . . 1,797,865 1,750,000.00 4,750,000 1,696,345 101,520 1,520 23,060 01701/20%
95607-HH-T  WESTERN MINN MUN PWR AGY MINN 0770172011 VARIOUS 340,565  325,000.00 325,000 . 315,036 25,60 2.6 2,10 011042%
STT123YR-1  WISCONSIN ST TRANSN REV OF/H/201  TECHNOLOGY INSURANGE CO 2,182,680  2,000,000.00 2,000,000 — 2,000,000 182,660 182,680 44,370 0TIoN018
90344P-AL-3 WYOMING STLN & INVT 8RO CAP 0770172011  TECHNOLOGY INSURANCE CO 106,030  100,000.00 106,680 (426) (426) 101,645 . 4,385 4,35 3750 101012012
3195999 - Sublolal - Bonds - U.S. Special Revenue and Special Assessmeni and A Non-Guaranleed Oblngallons u[Agenues and
Authorilies of Governmenls and Their Pollical Subdevisions . 54,054,100 51569.190.00 52799780 51,1045 .. . {55,280) (55,280) 51,862,224 2,191,878 2,191,878 1,398,659
Bonds - Industrial and Miscellaneous {Unaffilialed )
002824-A5-9 ABBOTT LABORATCRIES . (511572011 MATURITY 1,000,000 1,000,000.00 1.006,954 (688) (688) 1,000,000 28,000 0571502011
02580H-AC)  FOIC GTD TLGP AWERICAN EXPRESS BK FSB G7/012011 TECHNOLOGY INSURANCE €O 1,014,628 1,000,000.00 999,210 113 B 599,857 14,771 4. 1,825 121091201
054937-AC-1  BBAT CORPORATION . 0710172011 TECHNOLOGY INSURANCE CO 706,688  700,000.00 736,680 (3.205) (3.205) .. 701,496 5,452 5452 41,708 0810112011
05531F-AF0 BBAT CORPORATION . . 0TI01011 VARIOUS 1,584,915 1,500,000.00 1,593,106 (3,900 {3.900) 1,547,685 3 7.30 3,88 MI9IA06
(60508-444  FDIC GTD TLGP BANK, OF AMERICA CORP 070172011 TECHNOLOGY INSURANCE CO 1,029,190 1.000,000.00 999,430 099,786 60 .60 999,846 20,344 2,44 17,014 08152012
06051G-ED-7 BANK OF AMERICA CORP . 0710172011 VARIOUS . 2,050,020 2,000,000.00 2,012,460 2,011,808 {561) {561) 2.003.200 46,620 45,820 63.928 (910172015
097023-AY-1 BOEINGCO .. . O7/01/2011 TECHNOLOGY INSURANCE CO 2,674,950  2,500,000.00 2,563,625 2,541,907 {4.013) (4.013) 2,537,964 135,966 136,966 76,806 02115/2015
10133-AH-8 BOTTLING GROUP LLC 0710172011 TECHNOLOGY INSURANCE CO 2,604,487 2,250,000.00 2,620,103 2,516,844 {33.25%5) (33.255) 2,483,569 120,898 120,898 124,231 03H5/04
19736-ACT  CAPITAL AUTO REC ASSET TR 20071 A4 0751011 PAYDOWN -k 335,919 339,919.00 350,754 343,785 {3.1%9) (3.199) 139,919 6,25 09H5/2011
172%7-EH9  CITIGROUP INC 07101721 TECHNOLOGY INSURANCE CO 1,116,800 1,000,000.00 1,001,120 1,090,813 {42) {42) 1,000,778 116,030 116,030 52,667 08r1512017
172967-FD-8 CITIGROUP INC 07i01iaM1 TECHNOLOGY INSURANCE CO 1,072,870 1,000,000.00 1,054,360 1,043,643 {4,364) . [4.304) 1,044,339 2,531 2.5 2,292 05M31015
191243870 COCA-LOLA ENTERPRISES 0710172011 TECHNOLOGY INSURANCE CO 1,459,550  1.250,000.00 1,468,525 1,411,8M 20,385) . (20,385} 1,341,419 68,131 68,131 76,311 031031204
X§25R-AB-7 CONOCOPHIL AU 07/01/2011 TECHNOLOGY INSURANCE CQ 1.629,240  1,500,000.00 1,593,660 1,552,841 {9,276) . (3.2 1.543 565 85,675 85,675 58,667 (411512013
H9111-EV-1 CONS EDISONCOOFNY 07/01/2011 TECHNOLOGY INSURANCE CO 2,791,857 2,250,000.00 2,656,755 2,613,189 115,963} (15,963} 2,597,225 184.732 194,732 13.360 120112018
2160K-AB-1  COSTCO WHOLESALE CORP 070172041 TECHNOLOGY INSURANGE CO 1.038,782  1,000,000.00 1,008,874 1,002,452 {832) {832 1,001,620 wm i.in 42,106 031512012
254587-CC-8  DISNEY [THE WALT) COMPANY 07/0110i1  TECHMOLOGY INSURANGE CO . 1.006,465  1,000,000.00 1,031,324 1,004,553 (3,519) (3,519) 1,001,079 5,368 5,36 54,783 07H51010
263534-BV-0 EIDU PONT DE NEMOURS . 07112041 TECHNOLOGY INSURANCE CO 185,451 166,000.00 176,461 . 172,682 (886) (866) 171,817 13,64 13,64 9,373 0115/20M
Z4TIGCTO  DISTRICT COLUMBIA INCOME TAX R (7017201t TECHNOLOGY INSURANCE CO 1,214,488 1,100,000.00 1,135,629 : (1,228) (1,228) 1,134,402 80,066 80,086 (23,837}
IF43%EM4  DUKE ENERGY CAROLINAS 070t VARIOUS . 1,304,606  1,150,000.00 1,286,959 (5.409) . (5.409) 1,281,721 22,085 22,885 45,713 2010112015
2157T-444  EMORY UNIVERSITY . 07IGU201  TECHNOLOGY INSURANGE CO 1,002,381  875,000.00 954,676 945,972 (2,826) (2,826) 943, 146 59,245 59,245 41,016 09i0112019
369550-AK+4 GENERAL DYNAMICS CORP 0710412011 TECHNOLOGY INSURANCE CO 1,120,426 1,050,000.00 1,109,777 1,080,333 (6,904) (6.904) 1.083,428 39,598 39,930 2,015 0515/2013
36362G4L-5 GENERAL ELEC CAP CORP 07/0L/211  VARIOUS 2,618,025 2,500,000.00 2,620,075 2,614,33% (6,059) (6.058) 2,555,350 62,675 . . 62,65 485 0672012015
B141E-AT4 GOLDMAN SACHS GROUP INC 07101211 VARIOUS 2,030,640 2,000,000.00 2,025840 2,023.9% (1,209) (1,209) 2,014,740 15,900 15.900 68,450 (0810172015
438516-AY-2 HONEYWELL INTERNATIONAL 07105/2011  TECHNOLOGY INSURANCE GO 1,934,184 [,795,000.00 1,872,185 1,891,087 .. (6,074) (6,074) 1.843,887 50,297 90,287 61,085 02715/204 .
452308-AF 5 ILLINOIS TOOL WORKS INC 0710112011 TECHNOLOGY INSURANCE CO 7,611 250,000.00 264,463 260,185 (1,87} (1.237) 258,947 18,684 18.684 9,655 7017204
46625HHP3  JPMORGAN CHASE & CO 0710112011 VARIOUS 1,047,790  [,000,000.00 1,046,220 1,042,953 (2,525} (2.5%5) 1.028,710 19,080 19,080 35,047 0172012015
46625HHR4  JPMORGAN CHASE & CO 0110112011 VARIOUS 1,033,710 ,000,000.00 1.041.410 1,039,489 (2,093 (2.093) 1,006,130 27,580 27,580 . BB 0B/24/2015
50179M-AC-1 LB-UBS COMM MTG TR 06 C6 A4 0712011 VARIOUS 1.0%6,660 1.000,000.00 1.107,65% 1,103,879 (4,763) . (4,783} 1.067,340 2,30 2,320 2,844 0911/016
585055-AU00 MEDTRONIC INC 01017011 TECHNOLOGY INSURANCE CO 1,831,230 1,600,000.00 1.781,028 555 555 1,781,583 49,647 49,647 13,913 03715/2016
589331-AL-1 MERCK & CO INC 0770172011 TECHNCLOGY INSURANCE CO 633,331 620,000.00 623.630 620,753 . {46} (348} 620,386 12,895 12.995 19,940 1715/201
617446-TN-3 MORGAN STANLEY 07701/2111 TECHNOLOGY INSURANCE CO 1,553,220 1,500,000.00 1.523.280 (1,870} {1,870} . . 1,520,318 12,902 32,902 55,803 07i24101s
B7465-BR9  MORGAN STANLEY 0770172041 TECHNOLOGY INSURANCE CO 7.7 675,000 667209 669,95 7 37 67035 . 60,855 60.855 25,800 0171512015
§1750W-A%-1 MORGAN STANLEY CAP [ 051012 A4 04111/2011  VARIOUS ] 3,450,457 3.250,000.0 3,534,550 3,547,719 L1328 {13,229) 3,428,205 28,252 2,252 84,021 1016
81751U-AB6  FDIC GTD TLGP MORGAN STANLEY 07/012010 TECHNCLOGY INSURANCE CO 1,268,83¢  1,280,000.00 1,263,050 . (1.887) (1,87 . 1,252,273 16,561 16.561 23,688 1200112011
B65TI2C0-9  NORTHERN STATES PWR-MINN 07/0172011  TECHNOLOGY INSURANCE CO 2,507,695 2,050,000.00 2427705 . (7,890 (7.831} . 239,317 . . 129,358 79.358 9,430 03/01/2048
66389H-AC-2 NOVARTIS CAPITAL CORP . G7{01/2011 TECHNOLOGY INSURANCE CO 1,980,522 1,900,000.00 1,973,017 (746} (746} . 1,972,214 8.2 8.251 10,255 042412015

(continues)
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STATEMENT AS OF JUNE 30, 2011 OF THE MAJESTIC INSURANCE CO.-

SCHEDULE D - PART 4

Show All Long-Term Bonds and Stock Sold, Redeemed or Otherwise Disposed of

by the Company During the Current Quarier

IN CONSERVATION

1 2 3 4 5 & 7 ] 9 10 Change In Bock/Adpsled Carrying Value 18 17 18 19 2 A Nijzc
i 12 1 14 1% Bond Designa-
Prior Curmrenl Current Foreign Interest/ lion or
Year Book/ | Unredlized Year's Year's Other Tolal Tolal Foreign | Booki Adjusted | Exchange Realized Tolal Slock Market
CUSIP Number Adjusted | Valualion (Amort- | ThanTemporary | Changein | Exchange | Carrving Yalue Gain Gain Gain Dividends Indi-
Identif- Disposal of Shares Aclual | Camying | Increase! izallon)/ Impairmenl | B./A.C.V. | Changein | alDisposal | {Lossjon | (Lossjon | (Lossjon | Receved | Malurty | calor
calion Descriplion Foreign| Dale Name of Purchaser of Slock | Consideration | Par Value Cost Value {Decrease) | Accrelion | Recognized | (11+12-13) | B./A.C.V. Date Disposal Dispo Disposal | During Year | Dale {3
Bonds - Industrial and Miscellaneous {Unaﬂmaled) (coniinued)
693476-8H-5 PNC FUNDINGCORP .. . 0710172011 VARIOUS 2,413,640 2,000,000.00 2,112,440 2,106,621 {6,215} . (6,215) . 2,067,680 45,960 45,960 65,049 02/08/2015
17081-DA8  PFIZERINC. o <. QU011 TECHNOLOGY INSURANCE CO 2,563,480  2,250,000.00 2,428,313 2,385,415 (12,487) (12,487) .. 2,772,58 180,552 180,552 95,631 0371512015
T1%-AQS ROCHE HLDGS INC 2 Q710112011 VARIOUS . 1,746,45  1,590,000.00 1,676,206 1,643,581 (r.321) .. (7.327) ... 1,841,265 105,191 105,191 66.250 0310852014
§26807-88-5 SIMOMN PROPERTY GROUP LP O7/01i2011  TECHNOLOGY INSURANCE €O 1,036,5%  1,000,000.00 1,010,170 1,002,633 {478) o) . 1,001,656 34,902 %4,902 35331 05/00/2012
846042-AA-T FDIC GTD TLGP SOVEREIGN BANK 070172011 TECHNOLOGY INSURANCECO . . 304,565 30000000 29,745 209,902 K R 269,841 4,654 4,654 7,883 oirrrame
§T1828-AK-3 SYSCO INTERNATIONAL CO 0710172011 TECHNOLOGY INSURANCE CO . 1,055,790  1,000,000.00 998,350 998,350 . 598,350 57.440 57,440 747022013
S00UW-AAE US BANK NA 0710172011 TECHNOLGGY INSURANCE CO 1,009,305 1,000,000.00 1,042,480 1.007,032 . 15,016 . |5,018) . 1,002,016 T8 . 7.2 56,438 0810112011
9%76B-0T-6 WACHOVLA BK COMM MTG TROGC23 A4 07101211 VARIOUS . - . 2,710,861 2.479,000.00 2,736,587 2,725,069 S 15,13 . (15,183) . 2,661,878 48,985 48,985 87,156 1210112015
931142-BY-) WAL-MART STORESINC . 07H01/2M1  VARIOUS . 1,101,790 1,000,000.00 1,083,790 . (3.268) W) 1,081,510 20,20 20,280 0710142015
$4974B-EU0 WELLS FARGO & COMPANY . 07101/2M1 VARIQUS 2,111,040 2,000,000.00 2,123,620 2147128 {6,520) (6.520) 2,061,500 49,540 49,540 51,55 (411502015
976657-AC0  WISCONSIN ENERGY CORP .. MMM MATURITY 915,000  915,000.00 961,388 917,880 (2,860 (2,880) 915,000 Py 2,738 M01201
983024-AA0 WYETH. 07/I21  TECHNOLOGY INSURANCE €O 1,354,062 1,250,000.00 1,344,275 1,308,849 (9,061) (9,061) 1,298,046 56,018 5,016 54,619 031512013
B93526-8Y-2 TRANS-CANADA PIPELINES | 07I01/2:1 TECHNCLOGY INSURANCE CO 2,457,000  2,000,000.00 2,359,960 2,320,275 {13,844) (13,84} 2,364 180,560 . 180,569 136,958 01715/2019
045353-AC-2  ASTRAZENECAPLC R 0710112611 TECHNOLOGY INSURANCE CO 1,061,720 1,000,000.00 1,033,330 1,012,807 (3,040 (3,040) 1,003,767 ,959 51,9583 42,900 0911572012
055650-BH-0  BP CAPITAL MARKETS PLC R 07101/2011  TECHNOLOGY INSURANCE CO 3.951.600  3.750,000.00 3,831,338 3,812,570 (5.829) (5,828) 3,806,741 184,759 184,759 117,461 0311012015
05567L-G6-8 BNP PARIBAS . R 0rolr20t VARIOUS | . 257,000 2,500,000.00 2,589,475 2.593.199 {5,282 (8,292) 2,524,550 52,450 52,450 65,451 031112015
06739F-GF-2  BARCLAYS BANK PLC R 0102001 VARIOUS 1,619,625  1,500,000.00 1,663,785 1.658.778 {6.357) (6,357) 1,590,270 29,355 2,355 58,125 (R/2/2016
D6739G-BB4 BARCLAYS BANK PLC R 0TIoH2011 VARIOUS . . 1,052,620 1,000,000.00 1,060,310 1,057,269 {3,184) (3,184) 1,034,430 19,190 18,190 28,800 040712015
Z546Q-AE-T  CREDIT SUISSE NEW YORK R 0704211 VARIOUS .. 2,086,780  2,000,000.00 2,107.200 2,101.663 {5.74) . (5,74) 2,042,400 44,380 44,380 54056 03231015
251340030 DEUTSCHE BANK AG LONDON R 07104204 VARIOUS 2,126,400  2,000,000.00 2,135.640 2,127,0% {8,445 (8,445) 2,085,360 4,040 . 4,040 67,382 08/18/20%
25M43Y-AN9  DIAGEO CAPITAL PLC R 0710112011 TECHNOLOGY INSURANCE CO 2,506,410  2,280,000.00 2,518,875 2.430.67% {23,384) {23,384) 2,407,290 189,120 .. 183120 159,484 0115204
44328-AB0  HSBC BANK PLC R 071012011 VARIOUS 2,568,725  2,500,000.00 2,634,225 2 627,988 {6.802) (6,802) 2,532,450 56,275 56275 T2 06/3/2015
S1468Y-AA-7  LANDESBANK BADEN-WUERTTEMBERG NY F 07012011 TECHNOLOGY INSURANCE CO IW,427  315,000.00 332,963 30,877 {1.5%4) (1,5) 318.284 10,143 10,143 15 002 04012012
MMM LLOYDS TSB BANK PLC R oTioNAoM VARIOUS .. . L. 2,086,440  2,000,000.00 2.058,180 2,095,235 {3,200 o (3,200 2,037,040 1,400 ,400 84,826 0112/2015
1899999 - Sublolal - Bonds - Industrial and Miscelaneous {Unaffilated) . . 94,539,453 £0.019,919.00 93,290,383 85,143,643 Lz I . . (324.72) 91,324,667 3,214,786 3 214,786 2,747,088 .
#399997 - Sublotal - Bonds - Parl 4 . 203.750,205 221586904 228,493,342 13,245,666 {445, 126) {445, 126} 226,106,811 7,643,384 7,643,314 5,736,448
8399954 - Sublolal - Bonds 203,750,205 22+586904 228.493,342 13,295,666 {#445.128) (445, 126) 226,106,811 7.843,384 7,543,394 5,738,448
9959999 - TOTALS 233,750, 205 220,433,342 213,295,665 {445.12) . (446,126} 226,106,811 7,843,384 7,643,394 5,738,448




STATEMENT AS OF JUNE 30, 2011 OF THE MAJESTIC INSURANCE CO.- IN CONSERVATION

Page E06
Schedule DB, Part A, Section 1
NONE

Financial or Economic Impaci of the Hedge
NONE

Page E07
Schedule DB, Part B, Section 1
NONE

Schedule DB, Part B, Section 1, Broker Name
NONE

Schedule DB, Part B, Financial or Economic Impact of the Hedge
NONE

Page E08
Schedule DB, Part D
NONE

Page E09
Schedule DL, Part 1
NONE

Page E10
Schedule DL, Part 2
NONE

Pages E06,E07 ,E08,E09,E10



STATEMENT AS OF JUNE 30, 2011 OF THE MAJESTIC INSURANCE CO .- IN CONSERVATION

SCHEDULE E - PART 1 - CASH

Month End Deposilory Balances

1 2 3 4 5 Book Balance &l End of Each
Month During Carrenl Quarler
Deposilory Amount of Amounl of
Inlerest Interest Accrued ] 7 B
Rate of Received During al Curent
Name Localion and Supplemenlal Informalicn Code Interest Currenl Quarler | StalementDale |  Firsl Month Second Month Third Month
Open Depositories
State Slrael Bank KansasCity, MO . .. .. . .. 5,63 .. 9,686 . 19,187
Wells Fargo Bank ... . ... ... San Frangisco, CA . 2.562,609 . 3,340.5% {186,773)
BankofHI ... .. ... ... Honolutu, HI . NP S 99,337 91,876 76.006
Cilibank . ... ... ... SanFrangisco, CA..... ..... ... ... o 2,285,503 L% . ... 2809 .
HSBC Bank SanFrancisco, CA ... .. . 0L L LAY 266,542 . ... (167,822 .
USBank .. .. . ... Porlland, OR 150,000
DI0X99- TOTAL-OpenBeposilonies ... .. ... ... .. . 6,474,218 6.006,850 ... (256.624) .
036099 - TOTAL Cash on Depasil £.424,218 906,853 (266,624)
0599999 - TOTALS 6,424,218 £,906,853 (256,624)

E11
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STATEMENT AS OF JUNE 30, 2011 OF THE MAJESTIC INSURANCE CO.- IN CONSERVATION

SCHEDULE E - PART 2 - CASH EQUIVALENTS

Show Investments Owned End of Current Quarier

1

Descriplion

3
Dale Acquired

i

Rate of Inlerest

5
Malurity Date

B
Book/ Adjusled
Carrying Value

7
Amounl of Inlerest
Dus and Accrued

Olher Cash Equivalenls
First Natianal Bark of Alaska
8593339 - Other Cash Equivalenls

8699939 - Tolal Cash Equivalenls

01/05/2011

0.200 07/05/2011

il
1

.

B
Amoun| Received
During Year
5
5
5
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STATEMENT AS OF JUNE 30, 2011 OF THE MAJESTIC INSURANCE CO.- IN CONSERVATION

DIRECTOR AND OFFICER SUPPLEMENT

NAIC Group Code: 0000 NAIC Company Code: 42269

I he reporting enlity wries any direclor and officer (D&O) business, please pi
1. Monoline Poficies N 0 N E
3
cl Direct
led Losses
§ L $
2. Commerclal Mulliple: Peril {CMP} Packaged Policies
2.1 Does lhe reparling entily provide D&O liability coverage as parl of a CMP packaged poficy? Yes () Mo ()
2 2 Can Ihe direct premium eamed for DAO liability coverage provided as parl of a CMP packaged policy be quantified or eslimaled? Yes (1Mo ()
2.3 Ifthe answer faquestion 2.2 s yes, provide the quanlified or estimated direct prertium eamed amount for D&O fiabifity coverage in CMP packaged policies.
231 Amounl quanlified $
2.32  Amoun| eslimaled using reasonable assumplions $

2.4 It he answer 1o 2 1is yes, provide direct fosses mourred {losses paid plus change in case reserves) for the D&O liabilily coverage provided in
CMP packaged policies $

505



