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STATEMENT AS OF MARCH 31, 2012 OF THE MAJESTIC INSURANCE CC. - IN CONSERVATION

ASSETS

Cument Statement Date

Assels

2

Nonadmitted
Assets

3
Net Admitted
Assets (Col, 1
minus Col. 2)

December 31
Prior Year Net
Admitted Assets

18,

18,1
18.2
19
20,
2.
2,
3,
2.
25,
2.

.
2.

Stocks:

2.1 Preferred stocks
2.2 Common stocks
Merlgage loans on real estate:

3.1 First liens

Real estate:

4.1 Properties oceupled by the company {less §.........oovvn ERCUMBTENCES) L.\ evvevveiisii st e eicrrierains
4.2 Properties held for the production of ncome {less §
4.3 Properties held for sale {lass §

Cash (§ 1,562,833 ), cash equivalents {§
and shortterm Tvestments { 746,865 )

Contract loans {including §

................. encumbrances)

Derivatives

Receivables for securities

Securities lending reinvested collateral assets

Aggregate write-ins for invested assets
Subletals, cash and invasted assets (Line 1 to Line 11)

Tileplantsless$.......oiivinns charged off {for Title nsurers only)

Investment Income due and acerued

Premiums and considerations:

18,1 Uncollected premiums and agents' balances in the course of collection

16.2 Deferred premiums, agents' balances and instalimants booked but deferred and not yet due
(incuding$.....0vveneenn. eamed but unbilled premiums)

15,3 Accrued retrospective premiums

Reinsurance:

16.1 Amounts recoverable from relnstrers

16,2 Funds held by or deposited with reinsured companies

6.3 Other amotnts receivable under reinsurance contracts

Amounts recejvable refating to uninsured plans

Current faderal and foreign income tax recoverable and interast thereon
Net deferred tax asset

Guaranty fUnds reoeivablE OF 0N 0BPOSE ...\ sttt ettt e e e et e e e er et
Electronic data processing equipment and software
Furniture and equipment, including health care deliveryassets (§ ..., e
Net adjustment in assets and liabilities due to foreigh exchange fales .. o ivvsvsrver e r e

Receivables from parent, subsidiaries and affiliates

Health care (§

Aggregate write-ins for other than invested assats

Total assets excluding Separate Accounts, Segregated Accounts and Protected Cell Accounts {Line 12 to Line 25)

From Separate Accounts, Segregated Accounts and Protected Cell Accounts
Totals (Line 26 and Ling 27)

........

10,120,611

........

10,295,968

DETAILS QF WRITEHNS

101,
102
103,
1188,
1189,

Caltfornia Conservation and Liquidation Investment Pool

Summary of remaining write-ins for Line 11 from overfiow page ...
Totals (Line 1001 through Line 1103 plus Line 1128) {Line 11 above)

2301,

2502,
2303,
2598,
2508,

Miscellanaous RECEVADIES ... .o.iiis sttt st e s et e e et e e s e e e e e aaeen
Other Advance Policy surcharges
Summary of remalning write-ins for Line 25 form overflow pa
Totals {Line 2501 through Line 2503 plus Line 2538) (Line 25 above]

210,584

....... 5,615,864 |..




STATEMENT AS OF MARCH 31, 2012 OF THE MAJESTIC INSURANCE CO..- IN CONSERVATION
LIABILITIES, SURPLUS AND OTHER FUNDS

1
Current
Statement Date

2
Decemmber 31,
Prior Year

1, Losses (currentaccidentyeard . ...............L O O P

Reinsurance payable on paid losses and loss adiustment expenses

Loss adjustment expenses

Commissions payabie, contingent commissions and ather similar charges

Other expenses {excluding taxes, licenses and fees)
Taxes, feanses and fees {excluding federal and foreign INCOME BANES) .. ... oo iu s ien it

7.1
7.2

Current federal and foreign income taxes {including $

Net deferred tax fiability

Borrowed mongy $ ... ...............a¢ndinderestthereon § ..
Unearned premiums (after deducting unearned premhums for ceded reinsurance of §
resenves ofS s and accrued accldent and health experience rating refunds including $
medical loss ratio rebate per the Public Health Service Act)

B i 1 1 O P PO
Dividends declared and unpaid:
11.1 Stockholders

11.2 Policyholders

Ceded reinsurancs premiums payable {net of ceding commissions)

Funds held by company under reinsurance treafies

Amounts withheld cr retained by company for account of ethers

Remittances and items not allocated

Provision for reinsurance

Net adjustments in assets and Tiabilitfes due to foreign exchange rates
Drafts outstanding

Payable to parent, subsidiaries and afflliates

Derfvatives

Payable for securities

Pavable for securities lending

Liability for amounts held under uninsured plans

Capital notes $

Aggregate write-ins for liabilties
Total liabilities excluding protested cell ibilties (Line 1 through Line 25)
Protected cell fiabilties
Total liabiitties {Line 26 and Ling 27)

Aggregate write-ins for specfal surplus funds
CommOn CEEHAISIO0K. . ... eeus et iet vt s e e r e e e e s et e e et e et

Preferred capital stock

Aggregate write-ins for other than spegial surplus funds
Surplus notes

Gross paid inand contributed surplus.
Unassigned funds (surplus)

Less treasury stock, at cost:

36.1 shares commen {value ingluded inLine 308 ................. Bttt e e r et eraaaaas

shares preferred {value ncluded in e 318 ... .ohl . SO PO PP PPN

37, Surpius as regards policyholders (Line 23 through Line 35, less Line 36)

[

8.  Totals (Page2, Line 28, Column 3)

718,062
131,328

46,950,000
(35,3%,0%)

2,283,597
131,326

DETAILS OF WRITE-INS
%‘j{ . Escheatable Funds

2598, Summary of remaining write-ins for Line 25 from overflow page ...............
2598, Totals {Line 2501 through Line 2503 plus Line 2538) (Line 25 above)

2998, Surmmery of remaining write-ins for Line 29 from averflow page
2939, Totals (Line 2801 through Line 2803 plus Line 2938) (Line 29 above)

..
3202. ..
. U T U T U PO OO PP P UP P PO UPTPRTPPRP N
3298. Summary of remaining write-ins for Line 32 rom overflow PRUE . ... ... i e
3299, Totals {Line 3201 through Line 3203 plus Line 3298) (Line 32 above)




STATEMENT AS OF MARCH 31, 2012 OF THE MAJESTIC INSURANCE CO .~

STATEMENT OF INCOME

IN CONSERVATION

1 2 3
Current Year Prior Year Prier Year Ended
Date {o Date December 31
UNDERWRITING INCOME
1. Premiums earmed:
1.1 Direct {writlen$ ..........ccocnn. T OO PP U UU U SURRUUUIPPY FEPUSTTOUTEUTORPRY PSRN 19,085,041 |..... 31,369,443
1.2 Assumed (written$........ 1,754, %67 |...... 046,338
1.3 Ceded fwritten$ .......... 4,805,218 1...... 7,512,008
1.4 Net (written$....oooooinnien, T U U UTPSOUPUPRY FEOVOUPPUTUTY PO 16,003,589 |..... 793,77
CEDUCTIONS:
2. Losses incurred {current accidentyear§ .................. )
171 S P ST PSR TTUUSPPUTORTURPPUPUUTITE FOTPRPTOPUTPUDTRY FUTUNN 13,134,828 |..... 18,781,787
P U P U T OO PP PR PTIOOIPPIN FUPPUP ... 888208 ... 2,281,188
2.3 Ceded . 3486008 4., 804,599
2 Bt ot e . 10,565,931 [..... 18,167,878
8, lLossadjustment expenses mmrred ........................................................................................................... 3,541,265 |...... 6,687,509
4, Other underwriting EXPENSES IMCUITEL L ... iuutiueriaen i s irecs s s st st sbiaiansbansnsnesaraarerssranaosararisssnnniens [coneen. SHTE [ 8,500,244 . 24,983 845
5. Aggregate write-ins for underwriting deduetions .. .. ... i e e et er e e e e e eaa e e Lo, 28,500,000
6. Tetal underwriting ceductions {Line 2through LING 5).......eiiiiin oo esi e ees e eins e ARATR2 L 257,40 ... 78,358,831
7. Netincome of protBCtEd G5, ...ov st ir st e e ne s st e e i sttt s e et e e nennenaesaninins s enner s rens v nerr e e
8. Netunderwriting gain {loss} (Ling 1 minus Ling B piS LING 7. o ce v veirirarreranrsrnersreereeceneereneeeraaaenineenercagrrnsans | rees {444 792)1..... (6,613,451} [.... (50,456,060)
INVESTMENT INCOME
9. Net Investment MEOME BAIMES . ... oiei et iess e e s rmreereeeiee s reat e nrsaas e s ast s bettannneraasantecaneanneaes]arsaenis 55,718 |...... 1,510,430 [...... 2,319,878
10.  Netrealized capital gains {losses) less capital gains tax of § . ............. B e e e e 84 ..... (1,242,510 1....... 3,809,710
11, Netfvestment gain {loss) (Line O oIS Line 40} ..ot e e 54885 1........ 327860 ...... 6,129,588
OTHER INCOME
12.. Netgain or {loss} from agents' or premium halances charged off {amount recovered $ ........ 234,814
amounteharged off § .....oouie e b . (538,818} [..... {2,525,208)
73, Finance and service oharges nobinCluded I Premitimg . ... eeveieieeiieii e [ e [
14, Aggregate wiite-ing for MISCRIENEOUS IOME. . ......evsieceiecer e annreaeenrrressserasececeieneecaemtnnnraersrsnrnnnensas [reererimmninaniornes {8.674.875) ... 1,028,304
15, Total otherincome {Line 1240rough Line 14) .. . o e e e 2484 ... (9,313,691} ... {1,495,614)
16, Netincome hefore dhvidends to policyholders, after czpital gains tax and before al other federal and
foreign income taxes {Line 8 plus Line 11 plus Ling 15) (155,093} |.... {15,599,282) |.... (46,822,288)
17, Dividends to polisyholIerS ... oottt e e e e ea et enenen et e e
8. Netincome, after dividends to policyholders, after capital gains tax and before all other federal and
foreign income taxes (Line 18 minus Line 17) .. . (15,509,282} (45,822,288
19, Federal and forefgn income taxes incurred ............ 869,076 |..... (2,051,383
20, Netincome (Line 18 minus Line 18] (H0LINB2Z) ... oot s ee et vrr e s v es it ratver e ce e e aninan e s nannaraesee [reenene (185,542) (16,268,398} |.... (43,770,905)
CAPITAL AND SURPLUS ACCOUNT
21, Surplus as regards policyhalders, Decatber 31 PHOTYBAN. .....uuvvvriiiniiii e [ 13,771,807 |..... 57,941,604 |..... 57,941,604
22, Netincome {romLine 20).......ooviiiininienennnss {155,562) (16,268,358) |.... (43,770,805)
23, Net transfers (to} from Protected Cell 8000UNMS. ... ..\u\ it eerecuesierernnrantsrasisns i cetoerenrercancerananrnrsansrnsssare eenerineerienoreer|senenrnerssneennes|nerearereeranesers
24, Change in nef unrealized capital gains ar (losses) less capital gains tax of § ... .o [ [ L
25, Change in net unrealized foreign exchange capital GalN {I0S8]. ... .\ ieree st ieriiir et srsr s e ererieeeeieee et eeeannreennners |eeernnensrneeneisbreirinrarinrsrense|orntenneianriaes
26. Change in net deferred incometax. .. ... 30,102 ... 858,270 |..... 16,425, 141
27, Changein nonatmied @SSEIS - ...\t ittt ittt s et et a e et et e r et e (30,402)1,....... 841,247 [.... (17,620,830)
28, Changein provision fOr FIRSIBICE ...\ iiiuieiiuunes i ve sttt reas i sreb e s tnensariserianreabesestatesbnntacanenars |reeenniesiarinense]eanscoianinnrones[orinien 829,447
28, ChangE im U MOdBS . .. oo i et e ettt et et et ettt r e e nanet e e aeseeaanenans [srtmnneanrnranenes |oeeiei e [
30, Surplus {contributed to) withdrawn from protected CalS. ... ...oieir it s s er e e s a s [ oo et aer i vans e ens e es [eee e
31, Cumulative effect of changes in aceaunting BrNEITES ... ... ovrer i et [ e e [ e,
32. Capital changes:
K T O T TP PRSPPI URUTEUTP
32,2 Transfemed from surplus {Stock Dividend)
32,0 TransToTRl t0 SIS, ..ottt e e et et et e e aens
3. Surplus adjustments:
[ L T P O P ST OT TP PRPPT
3.2 Transferved o capital (Stock Dividend)
33,3 Transfermed oM EAPHAL . ......u it ettt i e b et e an e ae
34, Netremittances from or {t0) HOmE OFICE. ... i i ri s e eeaie e en e asarrrrrasannee [eree e iand [orenene v a e [ e e e

. Dividends fo stockholders
. Change in treastry stack

Aggregate write-ing for gains and loss

33,0001 ..

(43,000

3. Change in surplus as regards palicyholders {Line 22 through Une 37} ..o oo e raaee | e {185,542) (..., {M4,601.841) [.... (44,170,087)
38, Surplus as regards policyholders, as of statement date (Line 21 plus Line 38}, ........ovi it e e e 13,658,965 |..... 43,339,763 1..... 13,711,507
DETALLS OF WRITE-INS

85022Ij.’IZIZZIZIIIIIIIIiIIIIIIIIIIIIIII.’ZZIZIIZI.’TII'.IIfIIIIIIZIZ.'IZIZZIZIIIZITI """"""""""""""""""""""""""

0503, Adtitionai Charge for Novation of Loss Reserves
0898, Summary of retaining write-ins for Line 5 from averflow pa
0538, TOTALS {Line 0501 through Line 0503 plus Line 0598) (Lme 5 ahove)

1401, Miscelaneous Incotne
1402. Extra-ordinary
1403, Additional Charge for Novation of Loss Reserves
1438. Summary of remaining write-Ins for Line 14 frem overflow page
1499, TOTALS (Line 1401 through Line 1403 plus Line 1498) (Line 14 above)

RO it Pena[ty .......................................................................................

3798, Surmmary of remaining write-in for Line 37 from overflow page
3768, TOTALS (Line 3701 through Line 3703 plus Line 3798) (Lme 37 above)




STATEMENT AS OF MARCH 31, 2012 OF THE MAJESTIC INSURANCE CO.-

CASH FLOW

IN CONSERVATION

[Z PN

L e =T

18,
18,

Premiums coliected net of refnsurance
Net investment income
Miscelzneous income

Total (Line 1 through Line 3)

Benefit and loss refated payments

Cash from Operations

Net transfers fo Separale Acccunts, Segregatad Accounts and Protected Cell Accounts ...,

Commissions, expenses paid and aggregate write-ins for deductions
Dividends pald to policyholders
Federal and foraign incomme taxes paid {recovered) netof §

Total {Line 5 through Lined)

12.2
12.3
12.4
12,5
2.6
127

2.8

13.2
18.3
13.4
13.5
13.6

3.7

. Net cash from operafions {Line 4 minus Line 10)

Bonds
Stocks
Merlgage loans

Other invested assels
Wet gains or (lesses) on cash,
Miscellaneous proceeds

Total nvestment proceeds {Line 12,1 through Ling 12.7)
. %)st of investments acquired {long-term only):
N

Sonds
Stocks...,.eeens
Mertgage foans ...
Realestate............
Other Invested assets
Miscellaneaus applications

Totaf investments acquired (Line 13,1 through Line 13.5)

Realestate.....ooovvivnnnn

Cash from Investments

. Pzro%eeds from investments sold, matured or repaid:

cash equivalants and short-term mvestments

Net increase or {decrease) in contract foans and prEmIUMMOMES . ... vuuueivsistiii et e vre s cvri it e sierainns

Net cash from investments (Line 12.8 minus Line 13.7 minus Line 14)

Cash from Fimancing and Miscellaneaus Sources

Cash provided {applied):

16 2
16.3
16.4
18.5
16.6

1 Surplus notes, capital rotes ..
Capital and paid in surplus, less treasury stock . .

Borrowed funds

Net deposits on deposit-type contracts and other ingurance llabifities

Dividends to stockhclders

RECONCILIATION OF CASH,
Net change In cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus Line 17)

1

Current Year
0 Date

2

Prier Year
To Date

3

Prior Year Ended
December 31

1,741,141
299.660)
(17,886}

21,616,821
5,435,613
(1,495,314)

10,324,805

25,556,620

0,048,072

235,326,103

9,724,487}

(203,768,083}

CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS

Cash, cash equivalents and short-term investments;

18,1

Beginring of year

(1,291, 125)

............. 3,600,844
............. 2,308,718

{3,438,098)

15,188, 854
11,688, 556

(11,588,810)

19,186,644
3,600,844

Note; Supplemental disclosures of cash flow information for non-cash transactions:

2.0 ..
2.0002 .




STATEMENT AS OF MARCH 31, 2012 OF THE MAJESTIC INSURANCE CO.- IN CONSERVATION
NOTES TO FINANCIAL STATEMENTS

Note 1 — Summary of Significant Accounting Policies

On April 21, 2011, an Order appointing Conservator and Restraining Orders (*Conservation Order™) was entered by the
Superior Court of the State of California with respect to Majestic Insurance Company, 2 California Corporation. The
California Department of Insurance (CDI) conducted an examination of Majestic for the period January 1, 2005 through
December 31, 2010. CDI found Majestic’s recorded loss and loss adjustment expense reserves to be deficient by
approximately $40.9 million. Also, due to the increase in reserves, a premium deficiency reserve was required in the amount
of $5.5 million. After these examination adjustments, Majestic’s Risk-Based Capital (RBC) fell within the Mandatory
Control Level RBC. The CDI Examination determined that Majestic was operating in a hazardous financial condition in
accordance with California Insurance Cede Section (CICS) 1011(d). These findings were incorporated into the
Commissioner’s application for the Conservation Order.

The Commissioner of Insurance was appointed as Conservator of Majestic and directed to conduet the business of Majestic.
The Conservator is authorized, in his discretion, to operate the business of Majestic, or so much of the business as he deems
appropriate, and to pay or defer payment of some or all proper claims, expenses, liabilities and obligations of Majestic, in
whole or in part, accruing prior ot subsequent to his appointment. The Conservator continued to operate Majestic's business
in substantially the manner the company was operating prior to conservation, solely for the purpose of preserving Majestic’s
business assets and going-concern value in order to facilitate a Plan of Rehabilitation for Majestic (the “Plan™).

Immediately after the entry of the Conservation Order, the Conservator filed a motion seeking court approval of the Plan.
Court approval of the Plan was granted on June 2, 2011 and the transactions contemplated by the Plan closed on July 1. 2011.
The Plan provided for the assumption of 100% of Majestic’s workers’ compensation claim liabilities by an A-rated insurance
company affiliate of AmTrust North America, Inc. (“AmTrust™) via a Loss Portfolio Transfer and Quota Share Reinsurance
Agreement (the “Reinsurance Agreement™). Under the Reinsurance Agreement, AmTrust (through an insurance company
affiliate, Technology Insurance Company) has assumed the majority of Majestic’s assets and liabilities relating to its workers’
compensation business. Majestic’s in~force policies and expired policies with reported claims have been novated to
Technology Insurance Company. The Reinsurance Agreement also provides that all reinsurance contracts providing coverage
for the business written by Majestic shall inure to the benefit of AmTrust.

The accompanying financial statements reflect the financial effect of the Reinsurance Agreement, resulting with Majestic
having no insurance related liabilities subsequent to May 30, 2011. The Conservator continues to investigate and seek
supporting documentation for remaining general ledger balances. Such investigations may lead to material changes to the
balance sheet as presented in this filing. The Conservator will disclose the results of his investigation in subsequent quarterly
filings as this information becomes available and ¢an be substantiated.
A. Accounting Practices

No change
B. Use of Estimates in the Preparation of the Financial Statements

No change

C. Accournting Policies

No change

Note 2 — Accounting Changes and Correction of Errors

A. Accounting Changes Other Than Codification and Correction of Errors




STATEMENT AS OF MARCH 31, 2012 OF THE MAJESTIC INSURANCE CO .- IN CONSERVATION
NOTES TO FINANCIAL STATEMENTS

Not applicable

Note 3 — Business Combinations and Geoodwill

A. Statutory Purchase Method
Not applicable

B. Statutory Mergers
Not applicable

C. Writedowns for Impairment of Investments in Affiliates
Not Applicable

Note 4 - Discontinued Operations

Not Applicable
Note 5 — Investments

A. Mortgage Loans
Not applicable

B. Troubled Debt Restructuring for Creditors
Not applicable

C. Reverse Mortgages

Not applicable

D. Loan-Backed Securities
Not applicable

E. Repurchase Agreements and/or Securities I.ending Transactions
Not applicable

F. Write downs for Impairments of Real Estate, Real Estate sales, Retail Land Sales Operations and Real Estate with
Participating Mortgage Loan Features

Not applicable
G. Low Income Housing Tax Credits

Not applicable

Note 6 — Joint Ventures, Partnerships and Limited Liability Companies

6.1




STATEMENT AS OF MARCH 31, 2012 OF THE MAJESTIC INSURANCE CO .- IN CONSERVATION
NOTES TO FINANCIAL STATEMENTS

A. Detail for Those Greater than 10% of Admitted Assets
Not applicable
B. Write downs for Impairment of Joint Ventures, Partnerships and LLCs.
Not applicable
Note 7 — Investment Income
A. Accrued Investment Income

The Company does not admit investment income due and accrued if amounts are over 90 days past due (180 days
for mortgage loans).

B. Amount Non-admitted
Not applicable

Note 8 — Derivative Instruments
Not Applicable

Note 9 — Income Taxes

A. Components of Deferred Tax Assets (DTAs) and Deferred Tax Liabilities (DTLs):

The Company recognizes deferred tax assets ((DTA’s™) and liabilities (“DTL’s™) for the future tax consequences
related to differences between the financial statement carrying amounts of existing assets and liabilities and
permitted tax basis amounts. The Amount of net DTA’s that may be reported in the financial statements is subject
to admissibility tests established by Statutory Accounting Principles (SAP) and relates to the Company’s ability to
realize the future benefit resulting from the net DTA. Amounts in excess of the statutory limitations are treated as
non-admitted assets and charged directly to Policyholders” Surplus, Based upon the guidance provided by SAP,
limitations on business strategy assumptions that may be realized in the future as stand alone tax payer and as a
member of a consolidated group filing Federal Income Taxes under a Tax Sharing Agreement, the Company could
not satisfactorily conclude that any amount of the DTA could be recovered in the time frames established by SAP
and has therefore recognized the entire net DTA of $32.475,5835 as a Statutory Valuation Allowance and no
admitted DTA was recognized as of March 31, 2012.

6.2




STATEMENT AS OF MARCH 31, 2012 OF THE MAJESTIC INSURANCE CO .- IN CONSERVATION
NOTES TO FINANCIAL STATEMENTS

As of Mar, 31, 2012 As of Dec. 31, 2011
Ordinary Capital Total Ordinary | Capital ©  Total

Gross Deferred taxasssets: : :

. Disconating ofungeid losscs and LAE : : -3 - :
Change It uneamed preniem resetve - - - B
Nonaduitted assets 2,188,924 2188024 | 2265381 2265381
Compensationbenefit and other acenals 223,583 223583 12339 1233
Net operating Joss ("NOL") carry-forward 33,127,058 33,127,058 33,077,008 33,077,008
Others - - 48813 - _ 4813
Tavestrents - - 154688 155 154883

Gross deferred taxassets 35,539,565 35,539,565 35558200 1 1557 35558384

Statutory valuation allowance ("VA") 35,530,565 35530565 ¢ BITI 15 355069M

Adjusted gross deferred texassets - - - SLa - 5142

Nonadmited - - . .

Admitted deferred taxassets - - 31412 - 51412

Deferred tax Gabilities: - -
Investments . - -
RRC 431 adjustment . . - - L
Acerued premum acquisition expense - - . -
Bend market discount - - 1,207 1 1,20';'“
Fived assets - - 40205 40205

Deferred tax Habilities: - - 51412 - 31412

B ‘Net deferred taxasset admitted - 8§ - P .

Unrecognized DTLs

Not Applicable

Current Tax and Change in Deferred Tax.

The net change in the deferred income taxes is related to the net cost of the conservation efforts for the period

ended March 31, 2012.
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NOTES TO FINANCIAL STATEMENTS

IN CONSERVATION

© As of Mar. 31, 'As of Dec. 31,

2012 2011

Federal mcome tax expense (benefit) on ordinary mcome (50 050) § (22,294881)
Federal income taxes (benefit) on net capital gains : 2,051,383
'Federal income taxes (benefit) on Extraordmary Item (3,036,12])
Current income tax incurred prior to NOL adjustment {50,050) 4 (23,279,619)
:Change to NOL tax carry forward benefit 50,050 23279619 .
Federal Income tax (benefit) expense (allowed by tax can‘yback) $ - 3 -
Curent year income tax (benefit) expense before NOL (50,050)|  (23.279,619)
Change to NOL tax carry forward benefit 50,050 . 23,279,619
Federal Income tax (benefit) expense (allowed by tax carryback) 8 - .8 -

The change in net deferred income taxes is comprised of the following: (this analysis is exclusive of non-admitted
assets as the Change in non-admitted Assets is reported separately from the Change in Net Deferred Income Taxes

in the surplus section of the Annual Statement).

As of Mar. 31,2012

" ps of Dec. 31, 2011

: . Ordinary Capltal Total : Crdinary | Capital | Total Change
Gross deferred tax assets before NOL& VA~ 's 2412507 ' § - % 2412807 'S 2481221!% 155 |5 2481376 §  (68,869)
NOL cany forward | sageress 7 Tasazress . a3,077.008 32,077,008 50,050
assets before VA | 25,529,565 . T ass30s 35,558,229 155 ] 35558, 384 (18,819)
i T o 51,412 o 514121 (51412
Net deferred tax assets (liabililes) before VA | § 35,539,565 § $ 35539565 ' $ 3550681715 155:5 35506972 § 32,583
Tax an change in unreahzed gams ' ~
Tax on change on deferred tax on operatlons {17.457):
Fax on change on NOL carryferward on operations 50,051 |

'Gross defered tax change onoperations

Reconciliation of Federal Income Tax Rate to Actual Effective Rate.

%

The provision for federal and foreign income taxes incurred is different from that which would be obtained by
applying the statutory federal income tax rate to income before taxes. The significant items causing this difference

are as follows:
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AsofMar. 31, AsofDec31  ° Effective

| 2012 2011 i TaxRate
Provision computed at statutory rate | S (54,440) § (15319.817) 35.0%:
Tax exempt income deduction (1,275) (27,662): 0.8%:
Dividend deduction : :
Non-deductible expenses T RS SRR /<7, B 0.0%.
Book over tax reserve - (6,071.274) 0.0%:
Unearned premium (net of Sec 4381 PAC adjustment) - (1,039.237) 0.0%
‘Cumulative effect of change in accounting method : - (261,161)! 0.0%
Tmpairment write down on lease 37,388 37,388 -24.0%
Oter ] ‘ ‘ (31,723) (615426) . 20.4%
Total statutory income tax expense on operations before NOL (50,050) (23279619) ° 32.2%
Losses utilized by consolidated affiliates - indrect & rate difference 3
NOL Tax Benefi carryforward 50,050 23279619 . - -32.2%:
Total statutory mcome tax expense on operations - - : 0.0%:

Operating Loss and Tax Credit Carry forwards and Protective Tax Deposits

The Company incurred a tax basis net operating loss (“NOL™) of $155,541 during the three month period ended
March 31, 2012. The Company also hag available NOL carry forwards from prior years of $95.693.307.

Prior to 2009, the Internal Revenue Code limited the carry back of current year NOL to the three prior years. The
Code was changed in 2009 and an entity may carry back net operating losses five years. This permitted the
Company to recover taxes paid the IRS prior to acquisition of EIH by Majestic Capital Ltd (“Capital”} formerly
CRM Holdings Ltd and Majestic USA Capital, Inc. (*MUSAC™) formerly CRM USA Holdings, Inc. A certain
amount of taxes paid by the Company since the acquisition were off set by the net tax benefit the combined group
received from the NOL’s of certain affiliates and the tax sharing agreement between CRM USA and affiliated
companies limited the amount NOL carry back afforded Majestic. Following is a summary of the amount of NOL
available for offset against future taxable income.

: : Net Operating Loss ©: ~ Tax Benefit
i NOL Carryforwards expiring on or before 12/31/2(028 § (4,604.244): 1485210:

- NOL Carryforwards expiring on or before 12/31/2030 (24,575,866): 8,657,960
: NOL Carryforwards expiring on or before 12/31/2030! (66,513,197 23279622
. NOL Carryforwards expiring on or before 12/31/2031 (155,541). 54439.35

3 (95.848.848): 8 33477231 ¢

Consolidated Federal Income Tax Return
(1) The Company’s federal income tax return is consolidated with the following entity:
Embarcadero Insurance Holdings, Inc and MUSAC.

(2) The Company participates in a Tax Allocation Agreement with MUSAC. and its subsidiaries. {collectively
“MUSAC™). Pursuant to this agreement the Company and MUSAC will report and pay federal, state and local
income taxes on a conselidated basis. Each subsidiary will pay to MUSAC their pro rata share of the
consolidated tax liability based upon the subsidiary’s contribution to taxable income. The Company’s
obligation to pay any obligation under the Tax Allocation Agreement is subject to the provision of the Plan,
and may be deferred in the discretion of the Conservator in order to ensure equity among and proper treatment
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Note 10 —

A.

of the Company’s creditors. The Company and any of its affiliates may recoup federal taxes paid in prior
years in the event of future net losses, or net losses carried forward to future net income subject to federal
income taxes.

Information Concerning Parent. Subsidiaries and Affiliates

Nature of Relationships

The Company is a wholly owned subsidiary of Embarcadero Insurance Holdings, Inc. (EIH); a California
domiciled insurance company. On November 14, 2006, EIH was 100% purchased through a Stock Purchase
Agreement by CRM Holdings, Ltd. (“CRMH™) and its wholly owned subsidiary, CRM USA Holdings, Inc. The
transaction was approved by the California Department of Insurance on November 3, 2006 and completed on
November 14, 2006. Subsequent to the consummation of the acquisition, EIH became a wholly-owned subsidiary
of CRM USA Holding, Inc. On May 6, 2010, CRM Holdings, Ltd. changed its name to Majestic Capital Ltd.
{“Capital™). At the same time CRM USA Holdings, Inc. a wholly owned subsidiary, changed its name to Majestic
USA Capital, Inc (“MUSAC™).

As described in Note 1, the Company is under the contro! of and its business is being conducted by the California
Insurance Commissioner, acting in his capacity as statutory conservator under the Conservation Order.

On April 29, 2011, Capital and its subsidiaries exclusive of Majestic, filed petitions for relief (collectively, the
“Filing™) under Chapter 11 of the United States Bankruptey Code. This Filing had no effect on the Plan or the
agreement between Majestic and AmTrust.

Detail of Transactions Greater than 2% of Admitted Assets

All assets, liabilities and future benefits relating to reinsurance contracts with affiliates have been transferred to
Amtrast/ Technology Insurance Company as of June 1, 2011. See Note 1.

Change in Terms of Intercompany Arrangements
No change subsequent to last report date.

Amounts Due to or From Related Parties

Amounts due (To) From A ffiliates March 31 2012
Affiliate Amount
Twin Bridges ($79,805),
CRMH -
CRM USA -
Net Due Affiliates (79.805)

The amount due Twin Bridges represents interest accrued on the funds withheld under the reinsurance agreements
through May 31, 2011.

Guarantees or Contingencies for Related Parties
Not applicable
Management, Service Contracts, Cost Sharing Agreements

On November 6, 2007, the Company entered into an Administrative Services Agreement with MUSAC, effective
Janwary 1, 2008, pursvant to which MUSAC will perform or arrange various administrative services for the

-
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Company, including but not limited to, information systems, claims adjusting, loss control, and accounting and
financial and executive management services,

These agreements, as well as all other executory contracts to which the Company is a party, are subject to
assumption or rejection at the discretion of the Conservator pursuant to the Conservation Order.

G. Nature of Relationships that Could Affect Operations
All outstanding shares of the Company are owned by its Parent.

H. Amount Deducted for Investment in Upstream Company
Not applicable

I. Detail of Investments in Affiliates Greater than 10% of Admitted Assets
Not Applicable

J.  Writedown for Impairments of Investments in Subsidiary, Controlled or Affiliated Companies
Not Applicable

K. Foreign subsidiary Valued Using CARVM
Not Applicable

L. Downstream Holding Company Valued Using Look-Through Method

Not Applicable

Note 11 — Debt
A. Capital Notes
Not applicable
B. All Other Debt
Not applicable

Note 12 — Retirement Plans, Deferred Compensation. Post-employment Benefits and Compensated Absences and
Other Post-retirement Benefit Plans

A. Defined Benefit Plans
Not applicable

B. Defined Contribution Plans
Not applicable.

C. Multi-employer Plans

Not applicable
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D. Consolidated/Holding Company Plang
The Stock Ownership Plan no longer exists and the Company has not incurred any expense relative to such a plan.
E. Post-employment Benefits and Compensated Absences
The Company paid $638,803 as severance to terminated employees which represented one-half of the amount due
to them under the Company’s severance policy. The Conservator has approved claims by the employees for the

remaining severance due of $638,803. There are no other obligations to current or former employees for benefits
after their employment but before their retirement.

Note 13 — Capital and Surplus, Shareholders’ Dividend Restrictions and Quasi-Reorcanizations

A. Outstanding Shares

The Company has 50,000 shares of $75 par value common stock authorized and 40,000 shares
issued and outstanding. The Company has no preferred stock authorized, issued or outstanding.

B. Dividend Rate of Preferred Stock
Not applicable

C. Dividend Restrictions & D. Amount of Ordinary Dividends that May Be Paid
Dividends on commuon stock are paid as declared by the Board of Directors of the Company. Under the California
Insurance Code, in a given year the Company may pay ordinary dividends without the prior approval of the
Insurance Commissioner up to an amount which is the greater of jts statutory net income for the preceding year or
10% of its policyholders’ surplus at the at the end of the preceding year, less dividends made within the preceding

twelve months.

As the Company is in conservation, there will be no dividends paid until such time as deemed appropriate by the
California DOL

E. Restrictions on Profits
Within the limitations of (C) above. there were no additional restrictions placed on the portion of the Company’s
profits that may be paid as ordinary dividends to stockholders but all dividend payments would be subject to the
will of the Conservator of the Majestic Insurance Company in Liquidation estate,

F. Restrictions on Surplus

Within the limitations of (C) above, there were no additional restrictions placed on the portion of the Company’s
surpius inctuding for whom surplus is being held.

G. Mutual Surplus Advances
Not applicable
H. Company Stock Held for Special Purposes

Not applicable
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I.  Changes in Special Surplus Funds
Not applicable
J. Changes in Unassigned Funds
The following table presents the changes in components of unassigned surplus other than results incurred from

underwriting or investment activities subsequent to the adoption of the Codification of the Statutory Accounting
Principles excluding any increase or decrease directly related to the adoption of the Codification as of January 1,

2001.
Cumulative | Current
Description Increase Year
Aggregate write-ins for gain orloss (5,289,315) -
Change in deferred taxes 33,561,378 32,748
Statutory valuation reserve (33,361,378) (32,748))
__Nonadmitted assets (7.207,658) -

Dividend to stockholder (7,175,000) -
Provision for reinsurance - -

The non-admitted assets include the non-admitted deferred tax assets (see Note 9) and exclude non-admitted
invested assets, if there is any.

K. Surplus Notes
Not applicable

L.and M. Quasi Reorganizations
Not applicable

Note 14 — Contingencies

A. Contingent Commitments
None
B. Guaranty Fund and Other Assessments

The Company is subject to various assessments by the states and/or federal agencies (funds) in which it writes
business. These assessments are for the general welfare and protection of workers compensation policyholders.
The assessments may be based on the workers compensation premiums written by the Company in a calendar year
or the outstanding loss reserves as of a year end date and assessment rates established by the various state or
federal agencies. The Company is permitted by the insurance departments to pass certain assessments through to
the policyholders. These assessments are billed to the policyholder with premiums as they become due. The
accrual for all agsessments occurs at the time the premiums are written or losses incurred. Because assessments are
generally paid before the policy surcharges are collected, the payment of the assessment may result in a receivable
from policyholders that will be taken on future policy surcharges to be collected. As of March 31, 2011, the
Company had recorded assessments paid to insurance departments in excess of billed policyholder surcharges of
$7.493,541. This excess assessment amount is presented as a write in asset with the caption “Advance Policy
Surcharges” and $5.618.834 was treated as a non-admitted asset.

The following amounts assessed against Majestic by governmental authorities were unpaid as of March 31, 2012
and thereafter due to the conservation of Majestic.
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Second Tngtallment Pavment of California DIR Assessments for 2011, By letter to the California Department of

Industrial Relations dated April 6, 2011, Majestic requested relief from payment of the second installment of the

DIR assessments for 2011 due April 1, 2011 in the amount of $1,772,965. This request was made on the ground

that Majestic would cease writing business due to the impending conservation proceeding involving Majestic and
that its Hability for 2011 would be offset by an overpayments for 2010 and 2011. The DIR advised Majestic that
this request was granted. .

First Installment Payment of California DIR Assessments for 2012. By letter to the California Department of
Industrial Relations dated December 9, 2011, Majestic requested relief from payment of the first installment of the

DIR assessments for 2012 due by January 1, 2012 in the amount of $730,822.10.

Prepayvment of California Gross Premiums Tax for 2011, By letter to the California Department of Insurance
dated May 16, 2011, Majestic requested relief from a quarterly prepayment of gross premiums tax which was due

June 1, 2011 in the amount of $405,728. The request was made under Revenue & Taxation code Section 12260,
which allows such relief where the insurer establishes that it has ceased to transact insurance in this state. By letter
dated May 19. 2011, the Department granted this request. By letter dated August 25, 2011 Majestic made a
similar request for relief from the quarterly prepayment of gross premium tax due September I, 2011 in the
amount of $4035,728. The Department granted this request by letter dated September 2, 2011,

Prepayment of New Jersev Premium Tax for 2011. By letter to the New Jersey Department of Treasury, Division
of Taxation dated May 17, 2011, Majestic requested relief from a prepayment of premium tax due June 1, 2011 in
the amount of $41,207.89. On May 26, 2011, the Division of Taxation issued a Revised Billing Notice stating that
no amount was due ont June i, 2011,

New York State Workers’ Compensation Board Assessment for 2010. Majestic received a notice of assessment
from the New York State Workers’ Compensation Board (NY WCB) due April 11, 2011 in the amount of
$2,579,374. This amount was assessed for the calendar year 2010 under New York Workers' Compensation Law
{WCL) Section 15.8, Special Disability Fund. This assessment was based on 2009 premium but should be
reconciled to 2011 premium which will be lower than 2009, resulting in an anticipated refund.

New York State Workers® Compensation Board Assessment for 2011, Majestic received a notice of assessment
from the NY WCB due April 12, 2012 in the amount of $1,290,056. This amount was assessed for the calendar
vear 2011 under WCL 15.8, Special Disability Fund. By letter to the NY WCB dated March 29, 2012, Majestic
requested relief from this assessment in light of its conservation,

New York State Workers® Compensation Board Request for Excess Funds. In February 2010, Majestic received a
written request from the WCB for payment of $704,037 representing the amount of policyhotder surcharges
collected by Majestic Insurance to offset the WCB’s assessments for 2007, which amount may increase
significantly depending on the effect of payment guidelines recently issued by the WCB. This request was based
upon the WCB's interpretation of Chapter 56-B, New York Laws of 2009, which provides that an insurance
carrier which paid an amount assessed by the WCB for any year that was less than the surcharges collected from
policyholders in that year must pay the excess funds held as of January 1, 2009 to the WCB. Majestic has
requested reconsideration of the additional payment amount sought by the WCB.

New York Special Funds Conservation Committee Assessment, By letter from the New York Compensation
Insurance Rating Board dated June 22. 2011, Majestic was notified that its share of the assessment covering
expenses of the Special Fund Conservation Committee for 2011 was $67,562.10, of which an installment of
$33.781.05 was due for the second six months of 2011. By letter to the SFCC dated July 11, 2011, Majestic
requested relief from payment of that installment. The matter is pending.

Workers® Compensation Insyrance Rating Burear of California Assessment. On April 1, 2011, the Workers’

Compensation Insurance Rating Bureau of California issued an invoice to Majestic for its 2nd Quarter, 2011
Assessment in the amount of $96,445. By letter dated to the WCIRB April 29, 2011, Majestic requested relief
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from payment of that assessment in light of the conservation proceeding involving Majestic. The matter is
pending,

New Jersev Waorkers’ Compensation Security Fund Assessment. On July 1, 2011, the New Jersey

Property-Liability Insurance Guaranty Association (“NJ IGA™) sent notice to Majestic of an assessment of
$95,728.86 for the Workers® Compensation Security Fund. By letter to the NJ IGA dated August 11, 2011, staff
counsel for the Conservator of Majestic requested relief from payment this assessment.

Other Assessments. By letter to the Arizona Department of Insurance dated August 12, 2011, Majestic requested
relief from assessments for the Department’s fraud unit and administration of voluntary residual market plans in
the total amount of $900. By letter to their Illinois Department of Insurance dated August 12, 2011, Majestic
requested relief from the Department’s financial regulation fee billing in the amount of $750. By letter to the New
Jersey Department of Banking and Insurance dated December 9, 2011, Majestic requested relief from the 2011
insurance fraud assessment for 2011 in the amount of $7.372.73, By letter to the New York Compensation
Insurance Rating Board dated December 14, 2011, Majestic. requested relief from an assessment for expenses of
the Board for the fourth quarter of 2011. By letter to the New Jersey Department of Banking and Insurance dated
January 31, 2012, Majestic requested relief from a special purpose assessment notice for FY 2011 in the amount of
$7.826.30. By letter to the California Department of Industrial Relations, Division of Occupational Safety and
Health dated April 24, 2012, Majestic requested relief from a 2012 Cal/OSHA assessment of $2,000.

The Company does not believe it has any assessments which have not been properly accounted for and recorded.
Gain Contingencies

Not applicable

All Other Contingencies

Pursuant to the Conservation Order, continued prosecution of the lawsuits described below in this Note 14, and the
filing of any other ¢laims, lawsuits or actions against the Company outside of the conservation proceedings
pending in the Superior Court of the State of California, County of San Francisco (the “Conservation Court™), is
enjoined. Alternative remedies for the assertion of any and all such claims are provided for under the
Conservator's Rehabilitation Plan, The Rehabilitation Plan provides that the Conservator may request the
Conservation Court to establish a claims bar date for filing proofs of claim against Majestic by non-policyholder
creditors. The Rehabilitation Plan further provides that the Conservator shall administer, investigate, adjust and
determine all such proofs of claim in 2 manner consistent with California Insurance Code Sections 1010 through
1062. In accordance with these provisions of the Rehabilitation Plan, the Conservation Court has established a
claims bar date of January 31, 2012 for filing non-policyholder proofs of claim with the Conservator. Pricr to the
claims bar date, the Conservator received a total of 86 proofs of claim which set forth claims of non-policyholder
creditors in the aggregate amount of $205 million. The Conservator is reviewing all such proofs of claim for the
purpose of determining such claims as provided in the Rehabilitation Plan.

The following claims and lawsuits were brought against Majestic prior or subsequent to entry of the Conservation
Order. Prosecution of these matters has been enjoined by the Conservation Order as stated above.

On November 2, 2009, an action entitled Healthcare Industry Trust of New York, et al. v. Compensation Risk
Managers. LLC. et al., was filed in the New York Supreme Court, Albany County. The complaint names 40 or
more defendants, including Majestic Insurance Company. and seeks damages in excess of $220 million resulting
from the closure of the Healthcare Industry Trust of New York, a group self-insurer formerly managed by
Majestic’s affiliate, Compensation Risk Managers. LLC (“CRM™). The only allegation of misconduct by Majestic
is that it charged excessive premiums for excess worker’s compensation insurance, causing unjust enrichment of
Majestic in an unknown amount. The complaint also alleges that Majestic is the alter ego of CRM and related
defendants, so that Majestic should be held liable for their obligations. Majestic denies all liability in connection
with this matter.
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On or about December 9,.2009, an action entitled The New York State Workers® Compensation Board, ete. v.
Comvpensation Risk Managers, LLC, et al., was filed in the New York Supreme Court, Albany County. The
complaint names fifteen defendants, including Majestic Insurance Company, and seeks damages of $472 million
plus interest, attorney’s fees and punitive damages resulting from the closure of several group self-insurance trusts
formerly managed by CRM. This is supported by unspecific allegations that Majestic and other defendants made
mistrepresentations, committed deceptive business practices in violation of Section 349 of the New York General
Business law, and engaged in false advertising in violation of Section 350 of the General Business Law. There are
no specific allegations of misconduct on the part of Majestic. Majestic denies all liability in connection with this
matter.

On October 28, 2010, an action entitled California Plastering. Inc., et al. v. Pridemark-Everest Insurance Services,
Inc. was filed in the Orange County, California Superior Court. The plaintiffs are eleven former member
employers of the Contractors Access Program of California (“CAP™), a workers’ compensation group self-insurer
formerly administered by Compensation Risk Managers of California, LLC (“CRM CA™). The complaint names
nine defendants, including Majestic Insurance Company, and seeks damages in excess of $30 million, restitution
and other relief as the result of the defendants™ alleged mismanagement and wrongful conduct with respect to CAP.
Majestic is alleged to have aided and abetted the misconduct of the other defendants and committed unfair
business practices. Majestic denies all liability in connection with this matter. ON March 24, 2011, after the court
sustained Majestic’s demurrer to the complaint with leave to amend, the plaintiffs dismissed the action against
Majestic without prejudice to re-filing the action.

On December 20, 2010, Bickmore Risk Services, as the conservator of CAP, filed an action entitled Contractors
Access Program of California v. Majestic Capital, Ltd., et al. alleging mismanagement of CAP by CRM and
related entities. The complaint named several defendants including various CRM entities and Majestic Insurance
Company. The allegations involving Majestic included a contention that the excess insurance pelicies written by
Majestic for CAP were not priced at competitive rates and an alter ego and/or agency theory of lability. The
complaint sought damages of not less than $38 million. Majestic denies all liability in connection with this matter.

On January 27, 2011, four employer members of CAP filed an action entitled Mark Tanner Construction, Ing., et
al. v. Majestic Capital, Lid., et al. seeking recovery of damages in excess of $25 million allegedly caused by
misconduct of the defendants in the management of CAP, The defendants include Majestic Insurance Company.
Majestic denies all liability in connection with this matter,

Majestic filed an action entitled Majestic Insurance Company v. LR. Pierce Plumbing seeking recovery of unpaid

premiums of approximately $63,000 from Pierce. a former poiicyholder. On March 4, 2011, Pierce filed a
cross-complaint against Majestic for breach of contract, breach of the covenant of good faith and fair dealing and
unfair or deceptive business practices. The cross-complaint alleges that Majestic set unnecessarily high reserves
for claims under the insurance policies issued to Plerce and other policvholders, improperly delayed acting on
claims and engaged in other practices which increased the cost of the insurance. Pierce seeks damages according
to proof, punitive damages, attorneys® fees, injunctive relief and restitution or disgorgement on behalf of all
persons injured by Majestic’s allegedly unlawful practices. Majestic denies all liability in connection with this
matter.

By letter dated June 6, 2011, an attorney representing SMC Holdings. Inc. (SMC), a former policyholder of
Majestic, advised that SMC disputed Majestic’s billing for retrospective premium due under its 2004-2005 policy
covering SMC and demanded a refund of approximately $1.4 million in prior retrospective premiums as the result
of Majestic’s alleged mishandling of a single workers’ compensation claim. Majestic disputes the allegations
made by SMC’s attorney and denies all liability in connection with this matter.

On or about April 17, 2012, West-Fair Eleciric Contractors. Inc.. a former member of the Elite Contractors, Trust
of New York filed an adversary proceeding in the Chapter 11 bankruptcy of Majestic Capital, Ltd. and its
subsidiaries. The named defendants include CRM and various affiliated persons and entities, including Majestic
Insurance Company. The suit seeks declaratory and injunctive relief and damages in an amount to be determined
based on West-Fair's joint and several liability for assessments made against the Elite Contractors Trust by the
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New York State Workers™ Compensation Board in excess of $82 million. The complaint alleges misconduct by
the defendants in the management of the Elite Contractors Trust and alter ego claims. Majestic denies all liability
in connection with this matter.
On April 27, 2011, a former employee of Majestic filed an action entitled Bunton v. Majestic Capitol Insurange, et
al. seeking recovery of damages in unspecified amounts resulting from alleged gender and disability
discrimination, harassment and retaliation. Majestic Insurance Company, sued erroneously as “Majestic Capitol
Insurance Company”, denies all ligbility in connection with this matter. By letter to the plaintiff dated May 2.
2012, legal counsel for Majestic’s Conservator demanded that this action be dismissed in light of the injunction
restraining prosecution of actions against Majestic.
Lawsuits arise against the Company in the normal course of business and are commented upon in this report if
considered material or may be detrimental to the policyholders. Contingent liabilities arising from litigation,
income taxes and other matters are not considered material in relation to the financial position of the Company.
Note 15 — Leases

A. Lessee Leasing Arrangements
No current long term lease obligations.

B. Lessor Leasing Arrangements
Not applicable

Note 16 — Information about Financial Instruments with Off-Balance Sheet Risk and with Concentrations of Credit
Risk

A. Financial Instruments with Off-Balance Sheet Risk
Not applicable
B. Financial Instruments with Concentrations of Credit Risk

Not applicable

Note 17 — Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities

A. Transfers of Recelvables Reported as Sales
Not applicable

B. Transfers and Servicing of Financial Assets
Not applicable

C. Wash Sales
Not applicable

Note 18 — Gain or Loss from Uninsured Plans and the Uninsured Portion of Partiallv Insured Plans

A. Administrative Services Only (ASO) Plans
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B.

C.

Not applicabie

Administrative Services Contract {ASC) Plans

Not applicable

Medicare of Other Similarly Structured Cost Based Reimbursement Contracts

Not applicable

Note 19 — Direct Premiums Written / Produced by Managing General Agents / Third Party Administrators

The company had no premiums written through managing general agents or third party administrators.

Note 20 — Other Ttems

A

w

D.

Extraordinary [tems

Relative to the imminent bankruptey filing of Majestic Capital, LTD and Majestic USA Capital, Inc. as set forth in
a press release dated March 21, 2011, the lessor on various operating leases engaged in by the Company
determined that the lease agreements were in material uncured default. The lessor subsequently declared the
subject leases in default and the entire indebtedness under all lease schedules became immediately due and payable
and sought to recover the Casualty Loss Value of the property.

On April 1, 2011, the lessor drew down the letters of credits that were issued as collateral under the lease terms on
the event of default. The aggregate value of the letters of credit was $8.000,000 and allegedly represented the
Casualty Loss Value of the property as determined by addendum to the lease. The Company at that time
considered the draw as termination of the lease and recognized the $8 million as impaired assets as of June 30,
2017 and recorded an extraordinary charge to net income as of that date. However, the Conservator is
investigating the legality of the actions of the lessor, and the recognition of impairment and the recording of an
extraordinary charge is without prejudice to the Conservator’s available remedies against the lessor.

Troubled Debt Restructuring for Debtors

Not applicable

Other Disclosures

No significant Items

Uncollectible Premiums Receivable

No significant change.

Business Interruption Insurance Recoveries
Not applicable,

State Transferable Tax Credits

Not applicable

Subprime Mortgage Related Risk Exposure
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Not applicable

Note 21 — Events Subsequent

No significant Items
Note 22 — Reinsurance
A. Unsecured Reinsurance Recoverables
No significarit change
B. Reinsurance Recoverables in Dispute
No significant change
C. Reinsurance Assumed and Ceded and Protected Cells

As of June 1, 2011, all reinsurance agreements and the associated rights and obligations have been assigned to
AmTrust under the reinsurance/novation agreement referred to in note 1.

1. Commission on Unearned Premiums

2. Additional or Return Commission Accruals
No change

Risks Attributed To Protected Cells,

L

Not applicable.

D. Uncollectible Reinsurance

The Company did not incur any uncollectible reinsurance costs in the nine months ending  Sept. 30, 2010.
E. Commutation of Ceded Reinsurance

Not applicable
F. Retroactive Reinsurance

Not applicable
G. Reinsurance Accounted for as a Deposit

Not applicable.

Note 23 — Retrospectively Rated Contracts and Contracts Subject to Re-determination

A. Method Used to Estimate

6.15




STATEMENT AS OF MARCH 31, 2012 OF THE MAJESTIC INSURANCE CO .- IN CONSERVATION
NOTES TO FINANCIAL STATEMENTS

Not Applicable
B. Method Used to Record
Nét Applicable
C. Amount and Percent of Net Retrospective Premiums
No significant change
D. Calculation of Nonadmitted Accrued Retrospective Premiums
No significant change

Note 24 — Changes in Incurred Losses and Loss Adjustment Expenses

Not applicable

Note 25 — Intercompany Pooling Arrangements

Not applicable
Note 26 — Structural Settlements
A. Reserves Released due to Purchase of Annuities
The company has no contingent liability under any structured settlement agreements.
B. Annuity Insurers with Balances due Greater than 1% of Policyholders™ Surplus
No significant change
Note 27 — Health Care Receivables
Not applicable
Note 28 — Participating Policies
Not applicable

Note 29 — Premium Deficiency Reserves

Not applicable

Note 30 — High Deductibles

Not applicable

Note 31 ~ Discounting of Liabilities for Unpaid Losses or Unpaid Loss Adjustment Expenses
A. Tabular Discounts
The Company does not discount unpaid losses or loss adjustment expenses.

B. Non-Tabular Discounts




STATEMENT AS OF MARCH 31, 2012 OF THE MAJESTIC INSURANGE GO~ IN CONSERVATION
NOTES TO FINANCIAL STATEMENTS

C.

Note 32 —

Not applicable
Changes in Discount Assumptions

Not applicable

Asbestos and Environmental Reserves

A. Asbestos Reserves

There are no material amounts of losses applicable to Asbestos claims.

Ending Reserves for Asbestos Claims for Bulk and IBNR Losses and LAE Inctuded in A above:

Ending Reserves for Asbestos Claims for Loss Adjustment Expenses Included in A above (Case, Bulk and IBNR):

The Company does not underwrite environmental coverage.

Ending Reserves for Environmental Claims for Bulk and IBNR Losses and LAE Included in D above:

Ending Reserves for Environmental Claims for Loss Adjustment Expenses Included in D above {Case, Bulk and

B.
Not applicable
C.
Not applicable
D. Environmental
E.
Not applicable
F.
IBNR)
Not applicable
Note 33 — Subscriber Savings Accounts
Not applicable
Note 34 — Multiple Peril Crop

Not Applicable
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STATEMENT AS OF MARCH 31, 2012 OF THE MAJESTIC INSURANCE CO .- IN CONSERVATION

GENERAL INTERROGATORIES

PART 1 - COMMON INTERROGATORIES

GENERAL

Did the reporting entity exparience any material transactions requiring the fling of Diselosure of Material Transactions with the State of Domiclle, as required by the
Mods! Act?

If yes, has the report been filed with the domiciliary state?

Has any change been made during the yzar of this statement in the charter, by-laws, articles of incarporation, or deed of settlement of the reporting

entity?
If yes, date of change:

Have thare been any substantial changes in the organizational chart since the prior quarter end?

Has the reporting entity been a party to a merger or consolidation during the period covered hy this statement?

1f yes, provide name of entfty, NAIC Company Code, and state of domicl {use two letter state abbreviation) for any entity that has ceased to exist as a result of the

merger or censolidation.

Yas () No (%)
Yes { ) No ()

Yes { ) No {¥)

Yes (] No {X)

Yes { } No (¥)

1
Name of Entity

2
NAIC Company Code

3
State of Domicle

¥ {he reporting entlty is subject to a managament agraement, including third-party administrator (s) , managing general agent(s) , attomey-infact, or similar agreement,
have there been any significant changes regarding the terms of the agreement or principals involved?

State as of what date the [atest financial examination of the reporting entity was made or Is helng made,

State the as of date that the latest financial examination report became available from either the state of domicile or the reporling entity,
This date should be the date of the examined haiznce sheet and not the date the report was completed or released,

State a5 of what date the latest financial axamination renart hecame available to ather states or the public from either the state of domicle or the reparting entity.
This is the release date ar completion date of the examinaticn report and not the date of the examination: (balance sheet date) .

By what department or departments?

Yes () No { ) N/A ()
1213112010

1213112010

C4r08/201

California Departrient of Insurance

with Departments?

Have 2l of the recommentiations within the latest financial exarination report bean complied with?

Has this reporting entity had any Centificates of Authority, licenses or registrations (Including corporate registration, if applicable) suspended or revokad by any

Have dll financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial staterment fied

governmental entity during the reparting period? (You need not report an action, either formal or informal, if a confidentiality clause is part of the

agreerent, )

[ yes, give ful information

Yes () No () NJA (%)
Yes () No () NiA (9

Yes { ) No (%)

s the company a subsitiary of a bank holding company requlated by the Federal Reserve Board?

ifresponse f0 8, 1 s yes, please identify the name of the bank holding company.

Yes { } No (%)

isthe company affifated with ane ar more banks, thrifts or securiies firms?

fresponse to 8,3 1s yes, please provide below the names and location {city and state of the main office) of any affifiates requlated by a federal requiatory services agency
[i.&, the Federal Reserve Board {FRB) , the Office of the Comptroller of the Currency {OCC), the Federal Deposit Insurance Carporation (FDIC) 2nd the Securities Exchange
Commissicn (SEC)] and identify the affifiates primary federal requlator.

Yes () Ne (X)

{
Affiiate Name

2
Lecation
{City, State)




STATEMENT AS OF MARCH 31, 2012 OF THE MAJESTIC INSURANCE CO . - IN CONSERVATION

GENERAL INTERROGATORIES (continued)
PART 1 - COMMON INTERROGATORIES

GENERAL

9.1 Arethe senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, cor persans performing
similar functions} of the reporting enity subject 10 a code of ethics, which includes the following standards? ) ) Yes {X) No ()
a)  Honest and ethical conduct, ncluding the ethical handling of actual or apparent conflicts of nterest between persanat and professional retationships;
b) Full, fair, accurate, time!P( and understandable disclosure in the periodic reports required to be filed by the reporting entity,
(e} Campfiance with applicable governmental laws, rules and reguiations;
fd) The promptinternal reporting of violations to an appropriate person or persons identified in the code; and
{e) Accountability for adherence to the code.

9,11 Iftheresponse to9.1is No, please explain:

9.2 Has the code of ethics for senfor managers been amended? Yes () No ()
9.2

If the response to 9.2 i Yes, provide information related to amendmant (s}

8.3 Have any provisions of the code of ethics been waived for any of the specified cfficers? Yes { ) No (X)

8,31 H1he response fo 9.3 is Yes, provide the nature of any waiver(s).

FINANCIAL

10.1 Does the reporting entity report any amotnts due from parent, subsidiaries or affifates on Page 2 of this statement? Yes { ) Ne {¥)

10.2 Iyes, indicate the amounts recelvable from parent included in the Page 2 emount: § s

INVESTMENT
1.1 Were any of the stocks, bands, or other assets of the reparting entity loaned, placed under option agresment, or atherwise made avaiizble for use by another person?
{Exclude securifies under securities lending agreements, } Yes () No (X

11,2 [fyes, give full and complate information relating thereto:

12, Amount of real estate and mortgages held in other invested assets in Schedle BA: o
13, Amount of real estate and mortgages held In short-term investments: TV
14.1 Does the reporting entity have any investments in parent, subsidiaries and afffiates? Yes { )} No (X)
14.2 Ifyes, please complete the following: . s
Prior Year-End Book/ Curent Quarter Baok/
Adjusted Carrying Value Adiusted Carrying Value

2T BONAS oo ieisrisirt st it st e e e et e e ee et et e et
14,22 Preferred Stock .,
14.23  Common Stock

14.25 Mortgage Leans on Rez! Estate .. -
28 A T L. i e e e e a ges e e s e raeeer e e e eans

14.27 Total lvestment in Parent, Subsidiaries and Affliates (Subtotal Line 14,21 fo Hne 14.28) ...............

14.28 Total Investment in Parent included in Line 14,2110 Line 14.26above ........ooovviiiiiiiiniinnnss
18,1 Has the reporiing entity entered into any hedging transactions reported on schedule DB? Yes () No (X)
16.2 Ifyas, has a comprehensive description of the hedging program been made avaiiable to the domiciliary stote? Yes { ) No ()

f ng, attach a description with this statement.

7.1




STATEMENT AS OF MARCH 31, 2012 OF THE MAJESTIC INSURANCE CO.- IN CONSERVATION

GENERAL INTERROGATORIES (continued)

PART 1 - COMMON INTERROGATORIES

INVESTMENT

16,  Excluding ftems in Schedule E - Part 3- Special Deposits, redl estate, mortgage loans and investments held physically in the reporing entity's cffices, vaults or
safety deposit boxes, were 2ll stocks, bonds and other securities, owned throughout the current year held pursuant to a custodial agreement with a quakified bank

or trust company in accordance with Section 1, - General Examination Consideration, F - Outscurcing of Critical Functions, Custodial or Safekeeping Agreements

of the NAIC Financial Condition, Examiners Handbook?

Yes (X} No ()

16.1 For allagreements that camply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:

1
Name of Custodian (s}

2
Custodian Address

16.2  For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provice the name, location and a complete explanation:

1 2 3
Name(s) Location{s) Complate Explanation(s)
18.3  Have there been any changes, including name changes, in the custodian(s) identified in 16,1 during the current quarter? Yes { } No {X)
16.4  Ifyes, give full and complete information relating thereto:
1 2 3 4
Date
QOld Custodian New Custodian of Change Reason

16.5  Identify allinvestment advisors, brokers/dealers or individuals acting on behalf of brokers/dealers that have access to the investment accounts, handle securities and have authority to make investments

on hehalf of the reporting entity:

1 2 3
Central Registration Depository Name(s) Address
108800 . 3en Re New England Asset76 Battersen Par {76 Batterson Park Rd., Farmington, CH0B032 ... iieiii i
17.1 Have all the fling requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Offica been followed? Yes { } No (X}

17.2 Ifno, list exceptions:

7.2
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3.2

4.1

4.2

6.1

8.2

6.3

6.4

STATEMENT AS OF MARCH 31, 2012 OF THE MAJESTIC INSURANCE CO.- IN CONSERVATION

GENERAL INTERROGATORIES (continued)

PROPERTY AND CASUALTY INTERROGATORIES

.If the reporting entity is a member of a paoling arrangement, did the agreement or the reporting entity's participation change?®

If yes, attach an explanation.

Has the reporting entity reinsured any risk with any other reporting entity and agreed fo release such entity from liabiltty, in whole or in part, from any

loss that may occur on the risk, or porlion theraof, reinsured?

If yes, attach an explanation.
Have any of the reporting entity's primary reinsurance contracts been canceled?

If ves, give full and complete information thereto

Hre any of the Fabilities for unpaid lasses and loss adjustment expenses other than certain workers' compensation tabular reserves (see Annua) $tatement
Instructions pertaining to disclosure of discounting for definition of "tabular reserves”) discounted at 2 rate of Inferest greater than zere?

[fyes, complete the Discount Schedule,

Operating Percentages;

8.1 ASHloss percent

5.2 A8Hcost contalnment percent

53 AgHexpense per.cen! excluding cost containment expenses

Do you act as a custodian for heaith savings accounts?

if yes, please provide the amount of custedial funds held as of the reporting date,

Do you act as an administrator for health savings accounts?

1f yes, please provide the batance of the funds adiministered as of the reperting date.

Yes () No { ] NiA {0

Yes { ) No (X}

Ves () No {X)

Yos { ) No (X}



STATEMENT AS OF MARCH 31, 2012 CF THE MAJESTIC INSURANCE CO .- IN CONSERVATION

Page 9
Schedule F - Ceded Reinsurance
NONE

Page ¢




STATEMENT AS OF MARCH 31, 2012 OF THE MAJESTIC INSURANCE CO .- IN CONSERVATION

SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Current Year to Date - Allocated by States and Termitories

1 Direct Losses Paid .
Direct Premiums Written (Ceducling Salvage) Direct Losses Unpaid
2 3 4 5 g 7
Active Current Year Prior Year Current Year Prior Year Current Year Prior Year
States, elc. Status ToDate To Date To Cate To Date ToDate To Date
AL N L.
AK L.
AL L.
LAROIN L
5. Celifornia. .. CA
6. Colorade ...... co
FCemBElCUL . .. e e e cT
DE
oe
L
GA
Hl
¥
L
N
A
KS
Ky
19, Levisiana LA
2. Mare........... ME
21, Maryiand MD
B MassathliSetls ... oo e e MA
23, Michigan..,....... M
2, Minnesota .., ... MK
25, Mississippi....... MS
28, MISSOUTL s v s e eaenranves e raas erceceene i a g eeener e MO
2T MOMANE, o4 eceevreersrese e ee e aarnraa s ae s MT
28, Nebraska,....... NE
2, Nevada.......... Ny
30, New Hampshire .. NH
31, New Jersey LN
32, Mew Mexico . Ny
32, NewYork.. . WY
34, North Caroiina, NC
365, Narth Dakata ... ND
3.Chio............ OH
&, Okiahema. ... oK
3B OGN, .. OR
38. Pennsylvania PA
40, Rhode stand Rl
41, South Caroling ... 58C
42, South Dakota ..., D
43, Tennessee....... TN
4. Texas........... ™
B, Uh e ur
46, Vermont VT
47, Virginia VA
48. Washington:.. .., WA
48, West Virginia Wy
50, Wisconsin, .., ... Wi
BLWYOMING L Lot ie sttt e e e e WY
52. American Samoa A3 IN e
B3 BUBM . oo tee et et LBUIN e e
54, PuertoRieo .. ........ PRIN e
5., U.8, Virgin Islands VIIN e
56, Northern Marianalslands ............ociiieiiiii i s i‘(v:‘lﬁ N e[
o1
. 19,088,378 1 .. 270,295,065
- ow pag
5898, TOTALS {Line 5801 through Line 5803 plus Line 5898} (Line 58 abov

(L) Licansed or Chartered - Licensed Insurance Carrier or Domicled RRG; (R) Reglstered Nor-domiclled RRGs; Q) Qualified - Qualified or Accredited Relnsurer;
(E} Eligible - Reporting Entities aligible or approved o write Surplus Lines in the state; {N) None of the ghove - Net alowed to Wwite business in he state.

(a} Insert the number of "L responses except for Canada and Other Alien.

10
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STATEMENT AS OF MARCH 31, 2012 OF THE MAJESTIC INSURANCE CO.- IN CONSERVATICN

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES
OF INSURER MEMBERS OF A HOLDING COMPANY GROUP

PART 1 - ORGANIZATIONAL CHART

CONMFIRIATION EISE, COMBENEATION Mx
MANACIRY, LLC . MANAGYRE OF
- : -m.nam%m
Aoy f ey num FAURTIV EITI S AT &K
L e ] EASE B

o 1S, THEUCATTRG.
x DRANEEHOLIGSGL,
Newinm |
B LIS b eriy)adid J V]
. . Arcm .V .
R CAX)

i f GRENTWETHAN -
i1 KIVRARCEAERTICIS,
: LT




STATEMENT AS OF MARCH 31, 2012 OF THE MAJESTIC INSURANCE CO.- IN CONSERVATION

Page 12
Schedule Y, Part 1A
NCNE

Schedule Y, Part 1A, Explanation
NONE

Page 13
Part 1 - Loss Experience
NONE

Part 2 - Direct Premiums Written
NONE

Page 14
Part 3 - L.oss and Loss Adjustment Expense Reserves
NONE

Pages 12,13,14




STATEMENT AS OF MARCH 31, 2012 OF THE MAJESTIC INSURANCE CO.- IN CONSERVATION

SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required fo be filed as part of your statement fifing, However, in the event that your company does not transact the type of business
far which the special report must be filed, yaur response of NC to the specific interrogatory will be accepted in lieu of filing a "NONE® report and a bar code will be printed

below, If the suppiement is required of your company but is not being filed for whatever reasen enter SEE EXPLANATION and previde an explanation following the
interrogatery questions,

Responses
1. Willthe Trusted Surplus Statement be filed with the state of domicile and the NAIC with this statement? NG
EXPLANATION:
BARCODE:

Document Identifier 490:

T o o e o

2. Will Supplement A to Schedule T {Medieal Professional Liability Supplement} be filed with this statement?
EXPLANATION:

NO

BARCODE:

Documment Identifier 455:

AT 00 o

3. Wil the Medicare Part D Coverage Supplement be fle with the state of domicile and the NAIC with this statement?
" EXPLANATION:

NO

BARCODE:
Document Kentifier 365:

L

4. Wil the Director and Cfficer Supplement be filed with the state of domicile and the NAIC with this statement?
EXPLANATION;

NC

BARCODE:
Document [dentifier 505:

IR o o

15




STATEMENT AS OF MARCH 31, 2012 OF THE MAJESTIC INSURANCE CO .- IN CCNSERVAT[ON

SCHEDULE A - VERIFICATION

Real Estate

i
Year To Date

2
Prior Year Ended
Dacember 31

e oo O n s G

—

. Gurrent year change in encumbrances . .
. Total gain (loss) on disposais
. Deduct amounts received on dispasals ..
. Total foreign exchange change in book/ac
. Deduct current year's ether than temporar
. Deduct current year's depreciation

. Deduet fetal nonadmitted amounts
. Statement value at end of current period (Line 9 minus Line 10)

Book/adjusted carrying value, December
QCost of acquived;

2.1 Actual cost at time of acquisition ..
2.2 Additionzl investment made after ac

Book/adjusted carrying value a¢ e Of Gl o PO {LI1D | I LD & JIUD LING 103 el =T fitus
Line 5 plus Line & minus Line T minus Ling 8)

SCHEDULE B - VERIFICATION

Mortgage Loans

1
Year To Date

2
Prior Year Endad
Decernber 31

ha

55 0 Op ) OB LN 4 G

-

. Book value/recorded investment excluding
. Cost of zequired:

. Capitalized deferred interest and other ..
. Accrual of discount
. Unreaiized valuation increase (decrease)
. Total gain (loss) on disposals
. Deduct amounts received on disposals ..

. Deduct amortization of premium and mort:

. Total foreign exchange change in book value/recorded investment excluding acorued interest
. Deduct current year's other than temporary impairment recognized
. Book value/recorded investment excluding accrued Interest at end of eurrent periad {Line 1 plus Line 2 plus

. Total Valuation Allowance
. Subtotal (Line 11 plus Line 12) .,
. Deduzt total nonadmitted amounts . .
. Statement value at end of current period {

2.1, Aciual cast at fime of acquisition
2.2,  Additioral investment made after 2

Line 3 plus Line 4 plus Ling 5 plus Line 6 minus Ling 7 minus Line 8 plus Line 9 minus Line 10}

Ume 3 minus Eine 44) ..

SCHEDULE BA - VERIFICATION

Other Long-Term Invested Assets

1
Year To Date

2
Frior Year Ended
Dacember 31

[

e e LR Ny

=8

. Book/adjusted camying value, Degember
. Cost of acquired:

. Capitaltzed deferred interest and other ..
. Accrual of discount
. Unrealized valuation Increzse {decrease)
. Total gain (loss) on disposals

. Deduct amortization of premium and depreciation
. Totel foreign exchange change i book/adiusted carmying value
. Deduct current year's other than temperary impairment recognized
. Book/adjusted camying value at end of current period (Line 1 plus Line 2 plus Line 3 plus Line 4 plus

. Deduct total nonadmitted amounts

2.1, Actual cost at time of acquisition .
2.2, Additional investment made after &

Dedict amounts FEGEBA O GSPOSEIS ...~ -.1 . ru.ovoosereer ot oetos e |

Line 5 plus Line & minus Line 7 minus Line 8 plus Line 9 minus Line 10)

SCHEDULE D - VERIFICATION

Bonds and Stocks

1
Year To Date

2
Prior Year Ended
December H

. Book/adjusted carrying value of bonds and stocks, December 31 of prior year
. Cost of honds and stocks zequired .

. Deduct considerafion for bords and stocks disposed of
. Deduct amortization of premium
. Tetal foreign exchange change in hook/adiusted carrying value
. Deduct coment year's other than temporary fmpairment recognized

. Deduct fotal nonadmitted amounts

29,873
125,020

.10,

Acorual of discount
Unrealized valuation increase {decrease)
Total gain {loss) on disposals

Book/adjusted carrying value at end of current period {Line 1 plus Line 2 plus Line 3 plus Line 4 plus
Line 5 munus Line 6 minus Line 7 pius Line § minus Line 8)

257,748,047
10,888,541
L

Sio1




STATEMENT AS OF MARCH 31, 2012 OF THE MAJESTIC INSURANCE CO . - IN CONSERVATION

SCHEDULE D - PART 1B

Showing the Acquisitions, Dispositions and Non-Trading Activily

During the Current Quarter for alf Bonds and Preferred Stock by Rating Class

i 2 3 4 5 [ T 8
BookiAdusted Bock/Adusled | Book/Adusted | Book/Adusted | Book!Adjusted
Carrying Vahi Acguisitions Disposttions Non-Trading Carrying Vahsa Ca;ry'w:? Valva | CarryingVatue | Careying Valus
Beginaing of [hring During Acthity During Endof End of End o} December 31

Curent Quarter | Cuwrent Quasfer | Current Quarler | Current Quarler Flist Quarler Second Quarler | Third Quarter Prior Year

.................................................................................................................................................. . oo 10,480,824
38,97 366,515

. 11,912,430
i

Z0IS

L By Gt 2l UV PUOTURSRN FOUUERRUSTU AUTTURSSROUUE SUNVISRNSTUR, FRURTUTUTD! FUSENNUSUSNOL SUSUUUURRY FUSORUUURS

15, Telal Bonds ant Prefemed Bo0k . e e 12,301,376 | H6,595 ... 1,760,824 |....... (10,501) ... 10,667,486 ... | e 12,361,376

-

{a} Boot/Adusted Carrylng Velue column for the end of the current reporting period inchudes the foflowingamount of non-rated short-term and cash etuivalent bonds by NAIC designation:
NAIGT $.oovnii e SNAIC2 §o JRAICY S (NAIGE S (NAIGS § ;




STATEMENT AS OF MARCH 31, 2012 OF THE MAJESTIC INSURANCE CO.- IN CONSERVATION

SCHEDULE DA - PART 1

Short-Term Investments

1 2 3 4 5
Interest Paid for Accrued
Book/Adjusted Actual Collected Interest
Camying Value Par Value Cest Year To Date Year To Date
S198098 Tolals ... 746,885 XXX L TGS L

SCHEDULE DA - VERIFICATION

Short-Term Investments

1 2
Prior Year Ended
Year To Date Dacember 3%

1, Book ! edjusted canrying value, December 31 of prior year 2,001,408 |.oooiinnns 6,903,848
2. Cost of short-term fnvestments acquired 29508 | 47,729,567
3, Acorial OFGISEOUIL ...t |t e
4. Unrealized valuation increase {88678858) ...v\vvrvevveiivniivinnieneeeerernenssorerieeeeeie oo
5. Total gain {loss) ondisposals .........ooieervcieeieieiiinnininnn e
6. Deduct consideration recefved on disposals ............ocoiiniiiiine v 1,476,088 |..00vuinninns 52,232,128
7, Deduct amortization of PrEmiUIT ... ..eevvivnns i iiiirisiiineeereeeerenenass [ e
8. Total foralgn exchange change in bookiadjusted camyingvalie ......vveevvverinis v e
8. Deduct current year's other than temporary mpaifment rECOGRIZEE L ..., .0veenesdereinieresieeisieseneie ] v eeree e eesanee e
10. Book/adjusted carrying valuz at end of current perfod {Line 1+ Ling 2+

Line3+Line 4 +Line5-Line 6-Line T+Ling -1 9) .0ovvvrriiiviiiii oo e T46885 [, 2,001,408
11, Deduct tofal nonadmilted aMOUMS ... it e ee e es s Lt e e e e r e ans
12. Statement value at end of current period {Line 0minus Line 1) .....ieeiviiiins]veeeee s, 746,885 ...l 2,001,408

5103




STATEMENT AS OF MARCH 31, 2012 OF THE MAJESTIC INSURANCE CO.- IN CONSERVATION

Page SI04
Schedule DB, Part A, Verification
NONE

Schedule DB, Part B, Verification
NONE

Page SI105
Schedule DB, Pt. C, Section 1, Replicated (Synthetic Assets) Open
NONE :

Page S106
SchDB, Pt C, 8n 2, Replication (Syn Assets) Transactions Open
NONE

Page S107
Schedule DB, Verification
NONE

Pages $104,8105, 5106, 107




STATEMENT AS OF MARCH 31, 2012 OF THE MAJESTIC INSURANCE CO .- IN CONSERVATION

SCHEDULE E - VERIFICATION

(Cash Equivalents)

Prior Year Ended
Year To Date Detember 31

1. Bock/adjusted camying value, December 31 of prioryear .....ooeeincn [ 93,362

2. Cost of cash eguivalentsacquired .. ........ooii e [
3. Aeorual of GISCOUAE .. .oveniei st e s e | seereean e e [ e
4. Unrealized valuation increase (dB8rBaSE] .........vveivvvrsrirnvrmrversnnierns|veniinri oo e
5. Total gain {l055) AN dISDOSAIS .. ...\ vsvevrrissisisiia e ceneemeiecnetrerra ] vanernnsrrreneerneenene e s e e
6, Dedust consideration received o dISPOSAIS .. ... ...ivevrriirreriiriers e eer e e [ 93,352

7. Deduct amertizalion of PRIMIUIN L.\ ievvave it i e
8. Total foreign exchange change in book/adjusted camying valie ... v enei o
8. Deduet current year's other than temporary impairment recognZed ......ooviininfociii e

10. Book/adjusted carrying value at end of current period {Line 1+ Line 2+
Ling 3+ Line 4 +Line5-Line B-Line 7+ LI B-LINe 8) L..vvernerereriorin ik oo siinrisnermnrenierins [ oeeree e ie s e

11, Deduct total nonadmitied amoumts ...t e [
12. Statement value at end of current period (Line 1 mints Line T1) .o e e

SI08




STATEMENT AS OF MARCH 31, 2012 OF THE MAJESTIC INSURANCE CO.- [N CONSERVATICN

Page EO1
Sch. A, Pt. 2, Real Estate Acquired
NONE

Sch. A, Pt. 3, Real Estate Disposed
NONE

Page E02
Schedule B, Part 2, Mortgage Loans Acquired
NONE

Schedule B, Part 3, Mortgage Loans Disposed
NONE

Page E03
Sch. BA, Pt. 2, Other Long-Term Invested Assets Acquired
NONE

Sch. BA, Pt. 3, Other Long-Term Invested Assets Disposed
NONE

Page E04
Schedule D, Part 3, Long-Term Bonds and Stocks Acquired
NONE

Pages E01,E02,E203,E04
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STATEMENT AS OF MARCH 31, 2012 OF THE MAJESTIC INSURANCE CO.- IN CONSERVATION

SCHEDULE D - PART 4

Show All Long-Term Bonds and Stock Sold, Redeemed or Othenwise Disposed of

by the Company During the Current Quarter

1 2 3 4 5 § 7 8 9 10 Change in Book/Adusted Carrying Valus 18 il it 19 il bil N?\IZC
it 12 13 1% 5 Bond Designa:
Priot Current Curreat Foreign fnterestf tion of
Year Book! | Unreafized Year's Year's Other Tolal Tolod Forelon | BookiAduusted | Exchenge | Realzed Tolal Stock Staled | Marksl
cusIp Number Adusted | Valuation (Amorte | ThenTemporary | Changein | Exchange CamyingYalus |  Gain Gain Gan Dividends | Conlractual |  Inde-
tdentfi Disposal of Shazes Aclual | Carrying | Increasef ization} f Imparment | B.JA.CY. | Changein | atOisposal | {lossjon | (lossjon | (Lossjon | Received | Malwity | cafor
cation Destription Foreign|  Dale tlama of Purchaser of Stock | Consideralion | ParVaks Cost Value | {Decteass) | Accretion | Recognized { (1141213) | BUJAGV. Dale Di Disposal Disposal | Duwring Year | Dale {a)
Bonds - U.8. Governments
§12827-TL-0 UNITED STATES TREASURYNOTES ... ....... D5/2002 MAFURITY ... .ot v e, 2,000 | 212,600.00 .. 275,315 .. 6,338 020152012 1 ......
912528642  UNITED STATES TREASURY NOTES ... ....... 02i09i20%2  PRIOR PERIOD INCOME 5,400 WAt ..
1535593 - Sublofel - Bonds - U,S. GOVEIMMEALS . ......ommte e e 212,000 . 272,000.00 .. 275,316 .. HIB
Bonds - U.S, Political Subdivisions of States
DSGRRLIT BIRMINGHAMAL ................. ... I PRIOR PER O O ... it it oot iiiiiiies vettaneiamann ceemteeuans easisisia eaeiesaees eeasteesresha waeeseseesuere teeeesasesies aeessesiratos seaeereessnees e et anerenenes aeans 3,163 1ot 1FE ...
b L O VB o T D U O O PO LI
Bonds - U.S. Special Revenue and Special Assessment and AR Non-Guaranteed Otligations of Agenties and Autherities of Governments and The'r Poltical Subdivisions
31283-QL0  FEDERAL HOME LNIMTG CORP #G11357 ... ....... Q32 PAYDOWN L e s 4,268 4,280.00 4,581 4 1210172016 1 ...
3126M-KB-3 FECERAL HOME LNMTG CORP #G18289 ... _...... (31012012 PAYDOVN ... 5,721.00 5851 . KERLT[1) 172 B
31204K-18-6 FEOERAL HOME EN MTG CORP EE01251 ....... G022 PAYDOYM . .- 4,853.00 .. 5,216 43 0T 4 L.
JUWEf22 FEDERAL NATIONAL MTGASSOCK685685 .. ... GHOHZ0I2 PAYDOWN ... it it s LLBITI LT 4 5 ot 1.,
3139958 - Sublotal - Bonds - U. S, Special Revenue and Specia! Assessment and Al Non-Guaranlead ObFgations of Agencies and
Authaorities of Governments and The Political StbgRISIONS ... .. i i e aenas 2,806 288,00 L. BT LB BB e e TBB) e L BLEBB e e e M8 et e
8385997 - Sublotal - Bonds - Part 4 L. e e 23,826 . 23,826.00 . 298,4% . 5,016 .o
B388939 - SUblodal - BOndS ... e e 23,57 . 25,8600 . 2548 veeee ... 15,076

e [0 O OSSOSO MWEB

{a) For 21 common stock bearing the NAIC market indicafor "7 provide: the number of suchissues . .................




STATEMENT AS OF MARCH 31, 2012 OF THE MAJESTIC INSURANCE CO. - IN CONSERVATION

Page E06
Schedule DB, Part A, Section 1
NONE

Financial or Economic Impact of the Hedge
NONE

Page EO7
Schedule DB, Part B, Section 1
NONE

Schedule DB, Part B, Section 1, Broker Name
NONE

Schedule DB, Part B, Financial or Economic Impact of the Hedge
NONE

Page E08
Schedule DB, PartD
NONE

Page E09
Schedule DL, Part 1
NCNE

Page E10
Schedule DL, Part 2
NONE

Pages EC08,E07,E08,E09,E10




STATEMENT AS OF MARCH 31, 2012 OF THE MAJESTIC INSURANCE CO .- IN CONSERVATION

SCHEDULE E - PART 1 - CASH

Month End Depesitory Balances

i 2 3 4 5 Book Balance at End of Each
Month During Current Quarter
Depository Amount of Amount of
Interest Interest Aceryed § 7 8
Rate of Received During | at Current
Mame Location and Supplementa! Information Code Interest Current Quarter | Statement Date |  First Month Second Month Third Month
Open Depositories
Wells Fargo Bank ......coovivvennnns SN FTANEIS0O, CA Levveirrrs e irtiis e irinrteaas sarrine tebiesehitnarian ceateneer i aret frienbeernaees eein 1,580,708 ... 145483 ... 1,462,22% .
HSBCBank ... Sen Francisco, CA ... 4 87848 ... g%z .
Citibank ......... San Francisca, CA R 1Y - BTSN
State Street Bank , Hansas CitY, MO, oot e s ceraee e ae eeaeer s nnt tenaenne e e 15T L 19,157 ... 19,157 .
US. Bank..oo San Franciseo, CA .ovvvveiivieec, 1,0 .. 4283 ... 4,288 .
0195398 - TOTAL - Open Depositories ...ttt ii ittt et e e e e te e s aeriners aearatiesaitrtes reersnienrerenns oeee 1BIT,83 Lol 1,568,105 ..... 1,562,833 .
0399989 - TOTAL Cashon DEDOSH . ... oo ittt ettt ettt s aer st r e e e ae oesbtsetean s eras taveiasabirant nere 1,671,233 ... 1,866,905 ... 1,562,833 .
003088 - TOTALS ... ar ettt it cr e et e e r it e etk s et st e e e e es eeestaeeerteets batebiesttenaees eees 1,671,288 ... 1,566,105 ..... 1,562,833 .

E11




STATEMENT AS OF MARCH 31, 2012 OF THE MAJESTIC INSURANCE CO.- IN CONSERVATION

Page E12
Schedule E, Part 2, Cash Equivalents
NONE

Page E12
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SUPPLEMENT FOR THE QUARTER ENDING MARCH 31, 2012 OF THE MAJESTIC INSURANCE CO.- IN CONSERVATION

MEDICARE PART D COVERAGE SUPPLEMENT

{Net of Reinsurance)

NAIC Group Code: 0000 NAIC Company Code: 42269
t | 2 3 4 5
Indvidual Coverage Group Coverage
Total
Instired Uninsured Insurad Uninsured Cash

1. Premiums Colleeted .................
2, Earmed Premiums ...................
3 ClaimsPald ...
4. Clatms Incurred ....oiiviiieninns
§, Reinsurance Coverage and Low Income

Clzims Paid Net of Reimbursaments Apg
6. Agaregate Policy Reserves - Change ...

T Expenses Paid ...........c.oienns

8, Expenses Incured , ..., .00veens . XXX XXX

8, Underwiting GAMOr LOSS .. ... vt iri it e e e peeeeeeaaaeias XXX XXX

0. CashFIOWRESUR ... ... o0 | RETT] ko [TUXKK XXX [
{a) Uninsred Recelvable[Payable with CMS at Endof Quarters  § ..., doefromCMSor §......coceviennes due to CMS

365
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SUPPLEMENT FCOR THE QUARTER ENDING MARCH 31, 2012 OF THE MAJESTIC INSURANCE CO .- IN CONSERVATION

SUPPLEMENT "A" TO SCHEDULE T
EXHIBIT OF MEDICAL PROFESSIONAL LIABILITY PREMIUMS WRITTEN
ALLOCATED BY STATES AND TERRITORIES

The type of hedlth care providers reparted on this page is.

States, Ete.

Direct Losses Paid

5

Direct Losses Unpaid

Direct
Losses
Incyrred

]
Ampunt
Reported

Number of
Claims

8

Direct Losses
Incurred But
Not Reported

8. Colorado
7. Connecticut
3.0eaare ...
9, District of Columbia
10. Florida

15. Indiena
16, lowa
TLKANSES e
18, Kentucky
18, Louisiana
.M e
21, Marvland
22. Massachusetts
23, Michigan

24, Minnesota
25. Mississippi
2. Missour

27. Montana

28. Nebraska
A Nevada ..o
30. New Hampshire
31. New Jersey
32, New Mexico
33, New York
34, North Carolina
35, North Dakota

OO i,
37, Oklzhoma
38, Cregon
38. Pennsyivania

£), Rhode lsiand

41, South Carolina
42, South Dakota

43. Tennessee

47 Vighia ..
48. Washington

48, West Virginia
0. Wisconsin
51. Wyorning

52. American Samoa
53.Guam ...k
54, PuertoRico ...........
55, U8, Virgin islands
56. Northern Marlana Islands
§7, Canada

B3, s e
5828. Summeary of remaining write-ins for
Line 58 from cverflowpage ................
3889, Totals {Line 5801 through Lind 5803 plus
Ling 5898) {Line 58 above)

455
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PROPERTY AND CASUALTY SUPPLEMENT FOR THE QUARTER ENDING MARCH 31, 2012
OF THE U.S. BRANCH OF THE MAJESTIC INSURANCE CO.- IN CONSERVATION

TRUSTEED SURPLUS STATEMENT
AFFIDAVIT OF U.S. MANAGERS, GENERAL AGENTS OR ATTORNEYS

being duly swomn, says that he/she is the of
the _MAJESTIC INSURANCE CC - IN CONSERVATION , 4 corporation organized under the laws of
entered to transact business in the United States through the State of , that this trusteed surplus statement together
with its refated schedules appended hereto is a true statement of the trusteed surmplus of said corparation, that the several iterns of assets, as hereinafter enumerated,
are the absolute property of said corporation, free and clear from any liens or claims thereon, except as hereinafter stated, and that each and all of the hereinafter
mentioned assets are held in the United States by Insurance Departments and Officers of the various States of the United States and Trustees as hereinafter indicated,
and that the assets, liabilities and deductions therefrom reported in this statement are in accordance with the instructions accompanying this statement.

Subscribad and swern to before me this

day of AD., 212

AFFIDAVIT OF TRUSTEE - SCHEDULE B

being sworr:, say that it is the Trustee of the MAJESTIC INSURANCE 0. IN CONSERVATION ,
a corporation organized under the laws of , entered to transact business in the

United States through the State of , located at
that the assets listed in Schedule B of the following statement are held by it as such Trustee within the United States, and that the said assets are subject to no other

claims than those of policyholders and crediter:

Subseribed and sworn to before me this
day of " AD. o2

AFFIDAVIT OF TRUSTEE - SCHEDULE C

being sworn, say that it is the Trustee of the MAJESTIC INSURANCE CO.- IN CONSERVATION

a corporation organized under the laws of , €ntered to transact business in the
United States through the State of , located at
that the assets isted in Schedule C of the following statement are held by it as such Trustee within the Unlted States, and that the said assets are subject to no other
claims than those of policyholders and creditors within the United States.

Subscribed and sworn to before me this

day of AD., 2012
AFFIDAVIT OF TRUSTEE - SCHEDULE D
being sworn, say that it is the Trustee of the MAJESTIC INSURANCE CO.- IN CONSERVATION R
a corporation organized under the laws of , entered to fransact business in the
United States through the State of , located at

that the assets fisted in Schedule D of the following statement are held by it as such Trustee within the United States, and that the said assets are subject to no other
claims than those of policyholders and creditors within the United States.

Subseribed and swom to before me this

day of AD., 202

TS8-1




PROPERTY AND CASUALTY SUPPLEMENT FOR THE QUARTER ENDING MARCH 31, 2012
OF THE U.S. BRANCH OF THE MAJESTIC INSURANCE CO.- IN CONSERVATION

TRUSTEED SURPLUS STATEMENT

ASSETS
SCHEDULE A - DEPOSITS WITH STATE QFFICERS (EXCLUDING SPECIAL DEPQSITS)
1 2 3 4 5
Admitted Asset
Line Number Desgrintion Velue Par Velue Fait Value

NONE

~ SCHEDULE B - DEPOSITS WITH UNITED STATES TRUSTEE
201 ..., L0 1 TSP
2.02 ... BOMS ..\ttt et e
203 ..., Preferred Stock
2.4 ... Common Stock
2,05 ... Merlgage Loans on Real Estate .
206 ....... BBl BBl ...\ eis . ivre ettt e e e e e e s e e et
200 ... Shart-TEMM MVBSIINEIIY ... . ot t ettt e e e et e e et e et a et et e anas
2.08 ... Other Invested ASSES ... .o .
208 ... Miscellaneous Assals not Included i any of the above categories
288 ... Accried Investment INCOME .. ... e
29 ... L O T SO U PO PPURUUSUPRTEN
0. Lo U O T U O O TP O PP OTUURPRN
3.02 ... BondS .....oiierienennns
308 ... Preferred Stock
0. Comeon Stock
3.06 ... Mortgage Loans on Real Estate
306 ..., RBAIESIAIE ..\ 1. e ettty e e e e v a et e et e et e s a et ea e ah ey
07 Short-Term Invesiment
08 ... Other Invested Assets
309 ... Miscellaneous Assets not inchided in any of the above categories
38 ... Accrued Investment income
3.8 ... L O TSP POP TR
4.0 ... 1 T SO UP PP TP
402 ....... BONS L.\ 1 sistee et et v a e e e r e e a e e e a e
403 ..., Prefrtet SHOCK ... oot vre i e
3.0¢ ... COMMOM SI0K .12 oot e v vsvrr e e e eane e s ae s arr e eee
4.05 ... Mortgage Loans on Real Estate ... ,... OO PPN
405 ....... RealEstate .........occvennnnes
407 ... Short-Term investments
408 ... Other Invested ASSEIS ..o
408 ... Miscellaneous Assets not included in any of the above categories
498 ....... ACCrUed IIVBSEMBNE INCOME ... . ittt e et e s st et e erve e e e st s e et r e s e et saat e sarrr e gt eara e
49 ... HLc P PO P PO PO PP PUPUORRURN

882




PROPERTY AND CASUALTY SUPPLEMENT FOR THE QUARTER ENDING MARCH 31, 2012

OF THE U.S. BRANCH OF THE MAJESTIC INSURANCE CO.- IN CONSERVATION

TRUSTEED SURPLUS STATEMENT
LIABILITIES AND TRUSTEED SURPLUS

1
Current Quarter

IR 117 1 O O O O SO P PP U PP PP S ODP PP PP S,
ADDITIONS TO LIABILITIES:
2. Ceded reinsurance Dalances PAYABIE. ... .. vuit ettt e e s e e

I S P P PP RP oS
4. Aggogate writedns for other additions to fiabiities

5, Total additions {Line 2 plus Line 3 plus Line 4)

§. Total {Line 1 plus Line §)

DEDUCTIONS FROM LIABILITIES:

7. Reinstrance recoverable on paid losses and loss adjustment expenses:

Tl AUNOTEZEE COMBAMES. 1 1o\ vs e ee e e irr s e et eet enmeeas €5 am e e emeame e e o et s bbb e s e s A AL gL e et n

......................................................................................................................................

7.2 Unauthorized companies

&, Special state deposits, not exceeding net liablities carried in this statement on business in each respective state:
8.1 Special state deposits (submit schedule)
8.2 Accrued interest on special state deposits,...............

Agents' balances or uncollected premiums not more than ninety day

. Unpaid reinsurange premiums receivable, not exceeding lesses and

10.1 Authorized COMPAMIES. . .....oovvervrivrniinieni i,

10,2 Unauthorized companies

. Aggregate write-ins for other deduetions from BB, . .. .ovivn e e e et et

. Total deductions (Line 7 through Line 11)

. Total adjusted fahiities (L8 B IINUSLINE 12) ... ..\ it i et ettt e ee v s s et s it s terra st r e st sa b st s e re b s aar e e e e aea b ettt e i r i r s e et

(458. Summary of remaining write-ins for Line 4 from overflow page
0499. Totals {Line 0401 through Line 0403 plus Line 0438) {Line 4 ahove)

1198, Summary of remaining write-ins for Line 11 from overflow page
1189, Totals (Line 1101 through Line 1103 plus Line 1188) {Line 11 above)

TSS-3
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SUPPLEMENT FOR THE QUARTER ENDING MARCH 31, 2012 OF THE MAJESTIC INSURANCE CO.- IN CONSERVATION

DIRECTOR AND OFFICER INSURANCE COVERAGE SUPPLEMENT

Year To Date For The Period Ended March 31

NAIC Group Code: 0000 NAIC Company Code: 42269
[f the reporting entity writes any director and officer (D&O) husiness, please pi
1. Monoline Pclitles . N O N E
o Diraect
: ted Losses
Premum Fremium
L TOTOUTRPOUI S, S
2, Commersial Multinle Peril (CMP} Packaged Policies
2.1 Does the reporting entity provide D&O liability coverage as part of a CMP packaged policy? Yes [} Ko ()
2.2 Canthe direct premium earned for D&O liabilty coveraga provided as part of a CMP packaged pelicy be quantified or estimated? Yes { ) No ()
2.3 Ifthe answer to question 2.2 is yes, provide the quantified or estimated direct premium earned amount for D&Q liability coverage in CMP packaged policias.
2,31 Amount quantified: S
2.32 Amount estimated using reasonable assumptions: L TPOTUTOOTON

2.4 Iftheanswer to 2.1is yes, provide direct losses incurred (losses paid plus change in case reserves) for the D&O lizbifity coverage pravided in
CMP packaged poficies. $o,

505




