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STATEMENT AS OF MARCH 31,2012 OF THE MAJESTIC INSURANCE CO.-IN CONSERVATION 

ASSETS 

1. Bonds •.............................. , ....•. , .. 

2, Stocks: 

2.1 Preferred stocks ..................... , .. , ....• 

2,2 Common stocks ................ . 

3. Mortgage Joans on real estate: 

3,1 First liens ....................... ,.. 

3.2 Other than first liens ................ , 

4. Real estate: 

4.1 Properties occupied by the company (tess $ , ... encumbrances) .............................. , 

4.2 Properties held for the production of income (lessS •. , ............. encumbrances) 

4.3 Properties held for saJe (le55 $ ................ encumbrances) 

5. Cash (I ...... 1,562,833).cashequivalents{I ............... ) 

Assets 

· 10,120.611 

Current Statement Date 

2 

Nonadmitted 
Assets 

3 
Net Admitted 

Assets (Col. 1 
minus Col. 2) 

4 

December 31 
Prior Year Net 

Admitted Assets 

.. ... 10,120,611 ...... 10,299,968 

andshort-t~minvestments{S ........ 746,885) ........................................................ 2,309,718 ......................... 2,309.7t8 ....... 3.600,844 

6, Contract loans (including $ . . . . . . . .. .. ..... premium notes) 

7. Derivatives 

8. Other invested assets 

9. Receivables for securtties ..... .. ...... 

10. Securities lending reinvested collateral assets 

11. Aggregate write-ins for invested assets . 672,236 ........................... 672.236 ......... 908.036 

12. Subtotals, cash and invested assets (Une 1 to Une 11) · 13,102,5$4 . 13,102,5$4 .. 14,808,848 

13. Title plants less $ .................. charged off (forTrtle insurers only) ............................•... 

14. Investment income due and accrued. .. .. 105,019 ....... 105,019 .......... 86.735 

15. Premiums and considerations: 

15. 1 Uncollected premiums and agents' balances in the course of collection 

15.2 Deferred premiums, agents' balances and installments booked but deferred and not yet due 
(including $ ................. earned but unbilted premiums) ......................... . 

15.3 Accrued retrospective premiums .............. . 

16. Reinsurance: 

16.1 Amounts recoverable from reinsurers 

16.2 Funds held by or deposited with reinsured companies 

16.3 Other amounts receivable under reinsurance contracts .........................•• 

17. Amounts receivable relating to uninsured plans 

18.1 Current federal and foreign income tax recoverable and interest thereon 

18.2 Net deferred tax asset ................... . ..... . · 35.539,565 ...... 35,539.565 

19. Guaranty funds receivable or on deposit 

20. Electronicdala processing equipment and software. 

21. Furniture and equipment, including health care delivery assets ($ ................ ) ........................ .. 

22. Net adjustment in assets and liabilities due to foreign exchange rates 

23. Receivables from parent, subsidiaries and affiliates 

24. Health care ($ .......•..•.•.... ) and other amounts receivable. 

25. Aggregate write-ins for other than invested assets . .. 7,704.135 .5,826.448 ....... 1,877,687 ....... 1,877,686 

26. Total assets excluding Separate Accounts, Segregated Accounts and Protected Cell Accounts (Line 12 to Line 25) . 56,451.284 ...... 41,366,013 ...... t5.085.270 16,m.269 

27. From Separate Accounts, Segregated Accounts and Protected Cell Accounts .........•....•.• 

28. Totals (Une 26 and Line 27) ................................................... 56,451.284 ...... 41,356,013 ...... 15.085.270 ...... 16.m,269 

DETAILS QFWRlTE1NS 
1101. California Conservation and Liquidation Investment Pool ..... .......... ................................. . ... . 
1102. ... .. ..................................................................................... .. 

672.236 ..... .. .......... 672,236 ......... 908,036 

l1a ..................................................... . 
1198. Summary of remaining write-ins for Une 11 from overflow page ................................ . 
1199. Totals (Une 1001 through Line 1103 plus Une 1198) (Line 11 above) ..••.•..•....... .. .................. ::·6i2.236 ......... 908.036 

2501. Miscellaneous Receivables ..... ".... ........................ ......................................... 210,594 ......... 210,594 .................. 
2502. Other Advance Policy surcharges ................ ............................................... ..7,493,541 ....... 5,615,854 
2503 ........................................................................... . 
2598. Summary of remaining write-ins for Line 25 from overflow page ..............•. 
2599. Totals (Line 2501 through Line 2503 plus Line 2598) (Une 25 above) !;io4:i3S' :: ... 5,826.448 

2 

... 1.877,687 ....... 1,877,685 

.. 1.877,687 



STATEMENT AS OF MARCH 31,2012 OF THE MAJESTIC INSURANCE CO.-IN CONSERVATION 

LIABILITIES, SURPLUS AND OTHER FUNDS 

1. Losses (current accident year $ ... . ............. ) .. 

2. Reinsurance payable on paid losses and loss adjustment expenses .. , 

3, Loss adjustment expenses .. 

4. Commissjons payable, contingent commissions and other similar charges 

5. Other expenses (excluding taxes, licenses and fees) .. 

6. Taxes, licenses and fees (excluding federal and foreign income taxes) 

7.1 Current federal and foreign income taxes (including $ . 

7,2 Net deferred tax liability 

. ........... on realized capital gains (losses)) . 

8. Borrowed money $ .. . ...... and interest thereon $ .. 

9. Unearned premiums (after deducting unearned premiums for ceded reinsurance of S ...... ,',., ...... ,and incJutfing warranty 
reserves of$ ..... " .. , .•.... ,and accrued accident and health experience rating refunds including $ ... . . .for 
medical loss ratio rebate per the Public Health Service Act) ................... . 

10. Advancepremium 

11. Div'idends declared and unpaid: 

11.1 Stockholders 

11.2 Policyholders 

12. Ceded reinsurance premiums payable (net of ceding commissions) •.•.. 

13. Funds held by company under re'lnsurance treafles .•.. 

14. Amounts withheld or retained by company for account of others . 

15. Remitlances and items not allocated ................... . 

16. Provision for reinsurance...... . ................................................ . 

17. Net adjustments in assets and fJabilities due to foreign exchange rates 

18. Drafts outstanding .....•.. 

19. Payable to parent, subsidiaries and affiliates 

20. Derrvatives.. . .. .. . . . . • . • . .• .. ...................... . 

21. Payable for securities .. 

22. Payable for securities lending .................. .. 

23. Liability for amounts held under uninsured plans ...•.... . ............... . 

24. Capital notes $ ................. and interest thereon S ....................•.• 

25. Aggregate write-ins for liabilities .......••••... 

26. Total liabilities excluding protected cell liabilfties (Une 1 through Line 25) . 

27. Protected celliiabirrties •.. 

28. Totalliabiifties (Line 26 and Line 27) .............• 

29. Aggregate write-ins for special surplus funds . 

30. Common capital stock .............. .. 

31. Preferred capital stock. 

32. Aggregate wrfte-ins for other than special surplus funds .. 

33. Surplus notes 

34. Gross paid in and contributed surplus 

35. Unassigned funds (surplus) .. 

36. Lesstreasurystock, at cost: 

36.1 

36.2 

............. shares common (value included in Line 30 $ ..... 

..... shares preferred (value included in Une 31 $ 

37. Surplus as regards policyholders (Line 29 through Line 35, less Line 36) .••.. 

38. Totals (Page 2. Une28, Column 3) ..... 

DETAILS OF WRlmNS 
2501. Escheatable Funds 
2502. 
2503 ........................................................... . 

. ...... ) 

... ) 

2598. Summary of remaining write-ins for Line 25 from overflow page . . . . . ............•.•..... 
2599. Totals (Line 2501 through Line 2503 plus Line 2598) (Line 25 above) .................•. 

2901. ................... . .................... . 
2802. . ..................•..••.. 
2903 .............................................................. . 
2998. Summary of remaining write-ins for Line 29 from overflow page ... . 
2999. Totals (Une 2901 through Line 2903 plus Line 2998) (Line 29 above) 

3201... ................. ............... . 
3202..... . ............... . 
3203 .•..................••...................•.•............•..•.• 
3298. Summary of remaining write-ins for Line 32 from overflow page •.................. 
3299. Totals (Line 3201 through Line 3203 plus Line 3298) (Line 32 above) ...................................... . 

1 
Current 

Statement Date 

118.062 

131,326 

19.805 

54D.113 

1,469,306 

1,469.306 

3,000,000 

46,950.000 

(36.334,036) 

13,615,964 

15,085.210 

54D.113 

540,113 

2 
December 31, 

Prior Year 

2.223,591 

131.326 

11,365 

19,805 

549.610 

3,001,163 

3,001,163 

3,000,000 

46,950,000 

(36,178,494) 

13,m,506 

16,173.269 

549,610 



STATEMENT AS OF MARCH 31,2012 OF THE MAJESTIC INSURANCE CO.-IN CONSERVATION 

STATEMENT OF INCOME 

UNDERWrnTING INCOME 

1. Premiums eamed: 

I 
Current Year 

to Date 

2 
Prior Year 
to Date 

3 
Prior Year Ended 

December 31 

1.1 Direct(wrlttenS, ................ ) .. , .................... ....... .................. ..... 19.055,041 31,369,443 
4,045,336 
7,512,008 

27,903,771 

1.2 Assumed (written S ................ ) ... 
1.3 Ceded (writlen$. .) ....................... . 
1.4 Nel (wrllen $ ......... . ... ) 

DEDUCTIONS: 
2. Losses incurred (current accident year $ ................. J: 

2,1 Direct ................ , ....... , ... . 
2.2 Assumed.. . ............ ,.,., ............................ "., .. . 
2.3 Ceded.. . .............................. . 
2.4 Nel ......................... .. 

3. Loss adjustment expenses incurred .............. ,. , 
4. Other underwriting expenses incurred .... " .. . ...................... . 
5. Aggregate write-ins for underwriting deductions ........... , ....• 
6. Total underwriting deductions (Line 2 through Line 5).. . .......... , .. 
7. Netincome of protected ceJls ............•.•..•.. . ................. . 

8. Net underwriting gain (loss) (Line 1 minus Line 6 plus Une 7) 

INVESThiENT INCOME 

9. Net investment income eamed .................................................... , 
10. Net realized capital gains (losses) less capital gains tax of$ '. ..... 445 . 

11, Net investment gain (loss) (Line 9 plus Une 10) 

OTllER INCOME 

. ......................... 1,754,167 
. ...... 4,805,219 

16,003,989 

13,134,828 
888,209 

.. .................. ...... 3,456,106 

.... 444,792 

10,565,931 

3,541,265 
8,509,244 

16,791,787 
2,281.188 

904,999 
18,167,976 

6,697,909 
24,993,946 
28,500,000 
78,359,831 

(444,792) . (6,613,451) .... (50,456,060) 

55,719 
(834) 

1,570,430 2,319,876 
(1,242,570) ...... 3,809,710 

54,885 ........ 327,800 6,129.586 

12., Net gain or (loss) from agents' or premium balances charged off (amount recovered $ .,.".,. 234,814 
amounlchargedoff$ ................... )............ ......................... .............................. 234,814 (6311,816) ..... (2,525,208) 

13. Rnanceandservicechar~esnotjncludedinpremiums.. ".,",., .. "., , .. ,.".,."., .. ,., .. , .. ,., ......• , •.••. , ... , .... , .•.•.• 
14. Aggregate write-ins for miscellaneous income.. .. .......... ,.. ............... (8,674,875) 1,029,394 

~----~--~--~----~ 
15. Total other income (Line 12 through Une 14) , 234,814 (9,313,691) ..... (1,495,814) 

16. Net income before dividends to policyholders, after capital gains tax and before all other federal and 
foreign income taxes (Line 8 piuS Line 11 plus Line 15) ....... , ........ , ... , ......... , ........... . (155,093). (15,599,282).... (45,822,288) 

17, DividendsloporlCyholders ... , ...................... , .. , ........................... , ... , .... , .. ,., .. , .... , .... , .... , .. ,., .. 
~----~------~----~ 

18. Net income, after dividends to policyholders, after capital gains tax and before aU other federal and 
foreign income taxes (Line 16 minus Line 17) .•. , ,.,."., ..... ,., .• , .•. ,", .. 

19. Federal and foreign income taxes incurred, , .. , ....•.•... 
(155,093) .... (15,599,282) .... (45.822,2881 

.. ............ 449 669,076 ..... (2,051,383 

20. Net income (Line 18 minus Line 19) (to Une 22) , (155.542) .... (16,268,358) (43,770,905) 

CAPITAl AND SURPlUS ACCOUNT 

21. Surplus as regards poIiCYhold~s, December 31 prioryear........ ................................ . .............................. . 
22. Netincome(fromLlne20), ................. , .... , ....... ,... ,....... , ........................ , .. ,., 

13,771,507 
(155,542) 

57,941,604 ..... 57,941,604 
(16,268,358)... (43,770,905) 

23. Net transfers (to) from Protected CeIT accounts •• •• 
24, Change In net unrealIZed capital gams or (losses) less capital gams tax of$ 
25, Change In net unreartZed foreign exchange caprtal gain (loss) ., .. ,., .. ,",., .. , ...• 
26, Change In net deferred Income tax "., .. ".,."., .. ,.... .,.,", .. ,.".,."., .. ,., ....• 
27. Changeinnonadmlttedassets ,., .. , ......• , .•.. ,., .. ,.,."., .. , .. ,., .. ,., 
28. Change in provision for reinsurance."., .. , ....•.•.. 
29, Change in surplus notes. , .. ,., .. , .... , ....... , .... 
30. Surplus (contributed (0) withdrawn from protected cells, , . 
31. Cumulative effect of changes in accounting principles. . . ' , . , , . , ....... , .• , .• 

32. Capital changes: 
RIM~ ............ . ......................................... . 
32.2 Transferred from surplus (Stock Dividend) .•. 
32,3 Transferred 10 surplus., .... , .......... ,.,. 

33, Surplus adjustments: 
33.1 Paidin., ... , ................ , .. , .... .. 
33.2 Transferred to capital (Stock Dividend) .. 
33.3 Transferred from capital ........... " 

34. Net remittances from or (to) Home Office..... .............. ..•.• . ................... . 

... 30,102 . 
(30,102) . 

8sB:iio 
841,247 

16,425,141 
(17,620,830) 

829,497 

35. Dividends to stockholders ............ ,....... .. . .. .. . . . .. . . . . . . • .. ................ , . . .. ................. . 
36. Ch8nge in tre.!sury stock • .. ... ............................... ................ ............. . ........................... .. 
37. Aggregate write-ins for gains and losses in surplus ................. . .......................... . 

38. Change in surplus as regards policyholders (Line 22 through Une 37) 

39. Surplus as regards pOlicyholders, as of statement date (Line 21 pillS Line 38) ....................•.• ,.,. 

DETAILS OFWRlTE1NS 
0501. ................. . ................ .. 
0502 ................................................ . 
0503. Additional Charge for Novation of Loss Reserves •.................. 
0598. Summary of remaining write-ins for Une 5 from overflow page. .. . . . .. .. ............ . 
0599. TOTALS (Line 0501 through Line 0503 plus Line 0598) (Line 5 above) . 

1401. Miscellaneous Income ........•...•.. 
1402. Extrirordinary Item Lease Default Penalty...... .................. . ...•.•.. 
1403, Additional Charge for Novation ofLoss Reserves ................................... . 

(155,542). (14,001,841) .... (44,170,097) 

13,615,965 43,339,763 13.771,507 

28,500,000 

28,500,000 

.. ........... (2431 ...... 1,029,394 
(8,674,632 .... .. 

1498. Summary of remaining write-ins for Une 14 from overflow page •.. . ....................•. 
1499. T07ALS (Une 1401 Ihrough Une 1403 plus Une 1498) (Une 14 above) ................. . ...:: ::::: ::::::: ::::::::::: .......................... (8;67,Ui5j :: ::: .. 1,029,394 

3701....... .. ........... .. 
3702....... . ............ . 
3703 ...................................................................................... . 
3798. Summary ofremaining write-ins for Une 37 from overflow page.. . • . . • .. . .............. .. 
3799. TOTALS (Line 3701 through Line 3703 plus Line 3798) (Line 37 above) 
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STATEMENT AS OF MARCH 31, 2012 OF THE MAJESTIC INSURANCE CO.-IN CONSERVATION 

CASH FLOW 

cash from Operations 

1 , Premiums collected net of reinsurance , 
2. Net investment income "., ........... " 
3. Miscelianeousincome ............. .. 

4. Total (Une 1 through Une3) 

5, Benefit and loss related payments ...... ' . , , . . . . .. . . .. .. ..., , .. 
6. Net transfers to Separate Accounts, Segregated Accounts and Protected Cell Accounts .... . 
7. Commissions, expenses paid and aggregate write-ins for deductions .. , ................ . 
8. Dividends paid to policyhotders .... , .... , ....•. , .......... , .... ,' " .... , .... , .... ,." ... ".,. 
9. Federal and foreign income taxes ~id (recovered) net of S ... tax on capital gains (losses) .. , .......... , .. 

10. Total (line 5 through line9) 

11. Net cash from operations (Line 4 minus Line 10) 

Cash from Investments 

12. Proceeds from investments sold, matured or repaid: 
12.1 Bonds. ..................•..•.•.. . .....................•.••...•.•.......... 
12.2 Stocks ....................................... . 
12.3 Mortgage loans ...... . 
12.4 Real estate.......... . .................... . 
12.5 Other invested assets ............................................ .. 
12.6 Net gains or (losses) on cash, cash equivalants and short-term 'lI1Vestments 
12.7 Miscellaneous proceeds .................••.........•.... 

12.8 Total investment proceeds (Line 12.1 through Line 12.7) 

13. Cost of investments acquired (long-term only): 
13.1 Bonds ........................................................................... . 
13.2 Siocks .......... .. 
13.3 Mortgage loans 
13.4 Real estate ........................... . 
13.5 Other invested assets 
13.6 Miscellaneous applications 

13.7 Total investments acquired (Line 13.1 through Line 13. 6) ..... 

14. Net increase or (decrease) in contract loans and premium notes ...........••....•.... 

15. Net cash from investments (Une 12.8 minus Line 13.7 minus Line 14) .. 

Cash from Fmancing and M'lScelianeous Sources 

16. Cash provided (applied); 
16.1 Surplus notes, capital notes . 
16.2 Capital and paid in surplus, less treasury stock ..•. 
16.3 Borrowed funds ................................................. . 
16.4 Net depositS on deposit-type contracts and other insurance ITabilities 
16.5 Dividends to stockholders .............................................. . 
16.6 Other cash provided (applied) . .. .......... . 

17. Net cash from financing and misceITaneous sources (Line 16.1 through Line 16.4 minus Line 16.5 plus Line 16.6) . 

RECONCIlIATION OF CASH, CASH EQUWAlENTSAND SHORT-lERM INVE8mENTS 

18. Net change in cash, cash equivalents and short-term investments (line 11 plus line 15 plus Line 17) 

19. Cash, cash equivalents and short·term investments: 
19.1 Beginning of year .............................................................. . 
19.2 Endofp~iod{Line18pJusLine19.1) ............ .. 

Note; Supplemental disclosures of cash flow information for non-cash transactions: 

20.0001 
20.0002 
20.0003 
20.0004 
20.0005 
20.0006 
20.0007 
20.0008 
20.0009 
20.0010 

5 

Current Year 
To Date 

........... 94,620 

.......... 234,814 

..... 329,434 

PriorYear 
To Date 

Prior Year Ended 
December31 

............. 10,741,141 ............. 21,616,821 
(398,650) .............. 5,435,613 

. (17,886) ............. (1,495,814) 

.... 10,324,605 25,586,620 

.. ........... 12,686.834 ............ 143,534,494 

::::::::{9S9;884' :::'7:362;238' ............. 91,791,209 

........ 1,959,884 . 20,049,072 ............ 235.325,703 

(1,630,410) ............. (9.724,467) ....... (209,769,083) 

. ......... 293,826 ............. 24,323,070 ............ 204,775.570 

.. ..................................... . 
... (12,400,790) . 

... 293,825 ............ 11,922,280 .. 264,775,570 

.......... 125,020 .. ... 5,736,280 ............. 12,034,470 

.. ...... ::::::::::: : ........... :::'(29;o50j ............ .. 
.. 1,282 ...................... 1,893,217 

.......... 126,302 .. .... 5,707,240 ............. 13.927,687 

.. ........ 187,524 .............. 6,215,040 ............ 250,847,883 

.......... 171,801 .. 11,329 ............ (52,664,610) 

. (1,291,125) ............. (3,498,098) ........... (11,585,810) 

........ 3,600,844 

........ 2,309,719 
.. ......... 15,186,654 .. 15,186,654 
.. ......... 11,688,556 .............. 3,600,844 



STATEMENT AS OF MARCH 31, 2012 OF THE MAJESTIC INSURANCE CO.-IN CONSERVATION 

NOTES TO FINANCIAL STATEMENTS 

Note 1- Summarv of SiGnificant Accounting Policies 

On April 21 ~ 2011, an Order appointing Conservator and Restraining Orders ("Conservation Order"') was entered by the 
Superior Court of the State of California with respect to Majestic Insurance Company, a California Corporation. The 
California Department ofInsurance (CDI) conducted an examination of Majestic for the period January 1,2005 through 
December 31. 2010. CDI found Majestic's recorded loss and loss adjustment expense reserves to be deficient by 
approximately $40.9 million. Also, due to the increase in reserves, a premium deficiency reserve was required in the amount 
of$5.5 million. After these examination adjustments, Majestic's Risk-Based Capital (RBC) fell within the Mandatory 
Control Level RBC. The CDI Examination detennined that Majestic was operating in a hazardous financial con'dition in 
accordance with California Insurance Code Section (CICS) 101 I (d). These findings were incorporated into the 
Commissioner's application for the Conservation Order. 

The Commissioner ofInsurance was appointed as Conservator of Majestic and directed to conduct the business of Majestic. 
The Conservator is authorized~ in his discretion, to operate the business of Majestic, or so much of the business as he deems 
appropriate, and to payor defer payment of some or all proper c1aims~ expenses, liabilities and obligations ofMajestic~ in 
whole or in part, accruing prior or subsequent to his appointment. The Conservator continued to operate Majestic's business 
in substantially the manner the company was operating prior to conservation, solely for the purpose of preserving Majestic's 
business assets and going-concern value in order to facilitate a Plan of Rehabilitation for Majestic (the "Plan"). 

Immediately after the entry of the Conservation Order, the Conservator filed a motion seeking court approval of the Plan. 
Court approval of the Plan was granted on June 2,201 I and the transactions contemplated by the Plan closed on July 1. 2011. 
The Plan provided for the assumption of100% of Majestic's workers' compensation claim liabilities by an A-rated insurance 
company affiliate of AmTrust North Americ,," Inc. ("AmTrust") via a Loss Portfolio Transfer and Quota Share Reinsurance 
Agreement (the "Reinsurance AgreemenC). Under the Reinsurance Agreement, AmTrust (through an insurance company 
affiliate, Technology Insurance Company) has assumed the majority of Majestic's assets and liabilities relating to its workers' 
compensation business. Majestic's in-force policies and expired policies with reported claims have been novated to 
Technology Insurance Company. The Reinsurance Agreement also provides that all reinsurance contracts providing coverage 
for the business written by Majestic shall inure to the benefit of AmTrust. 

The accompanying financial statements reflect the fmancial effect of the Reinsurance Agreement, resulting with Majestic 
having no insurance related liabilities subsequent to May 30, 2011. The Conservator continues to investigate and seek 
supporting documentation for remaining general ledger balances. Such investigations may lead to material changes to the 
balance sheet as presented in this filing. The Conservator will disclose the results of his investigation in subsequent quarterly 
filings as this infonnation becomes available and can be substantiated. 

A. Accounting Practices 

No change 

B. Use of Estimates in the Preparation of the Financial Statements 

No change 

C. Accounting Policies 

No change 

Note 2 Accounting Changes and Correction of Errors 

A. Accounting Changes Other Than Codification and Correction of Errors 
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Not applicable 

Note 3 - Business Combinations and Goodwill 

A. Statutory Purchase Method 

Not applicable 

B. Statutory Mergers 

Not applicable 

C. Writedovvns for Impairment of Investments in Affiliates 

Not Applicable 

Note 4 - Discontinued Operations 

Not Applicable 

Note 5 Investments 

A. Mortgage Loans 

Not applicable 

B. Troubled Debt Restructuring for Creditors 

Not applicable 

C. Reverse Mortgages 

Not applicable 

D. Loan-Backed Securities 

Not applicable 

E. Repurchase Agreements and/or Securities Lending Transactions 

Not applicable 

F. Write downs for Impainnents of Real Estate, Real Estate sales, Retail Land Sales Operations and Real Estate with 
Participating Mortgage Loan Features 

Not applicable 

G. Low Inco!lle Housing Tax Credits 

Not applicable 

Note 6 - Joint Ventures. Partnerships and Limited Liability Companies 

6.1 



STATEMENT AS OF MARCH 31, 2012 OF THE MAJESTIC INSURANCE CO.-IN CONSERVATION 

NOTES TO FINANCIAL STATEMENTS 

A. Detail for Those Greater than 10% of Admitted Assets 

Not applicable 

B. Write downs for Impairment of Joint Ventures, Partnerships and LLCs. 

Not applicable 

Note 7 Investment Income 

A. Accrued Investment Income 

The Company does not admit investment income due and accrued if amounts are over 90 days past due (180 days 
for mortgage loans). 

B. AmountNon-admitted 

Not applicable 

Note 8 - Derivative Instruments 

Not Applicable 

Note 9 - Income Taxes 

A. Components of Deferred Ta." Assets (DTAs) and Deferred Ta." Liabilities (DTLs): 

The Company recognizes deferred tax assets ((DTA's") and liabilities ("DTL's") for the future tax consequences 
related to differences between the financial statement canying amounts of existing assets and liabilities and 
permitted ta." basis amounts. The Amount of net DTA's that may be reported in the financial statements is subject 
to admissibility tests established by Statutory Accounting Principles (SAP) and relates to the Company's ability to 
realize the future benefit resulting from the net DTA. Amounts in excess of the statutory limitations are treated as 
non-admitted assets and charged directly to Policyholders' Surplus. Based upon the guidance provided by SAP, 
limitations on business strategy assumptions that may be realized in the future as stand alone tax payer and as a 
member of a consolidated group filing Federal Income Ta'Xes under a Tax Sharing Agreement, the Company could 
not satisfactorily conclude that any amount of the DTA could be recovered in the time frames established by SAP 
and has therefore recognized the entire net DTA of$32.475,585 as a Statutory Valuation Allowance and no 
admitted DTA was recognized as of March 31, 2012. 

6.2 



STATEMENT AS OF MARCH 31, 2012 OF THE MAJESTIC INSURANCE CO.-IN CONSERVATION 

NOTES TO FINANCIAL STATEMENTS 

As olMar. 31, 2012 As of Dec. 31.2011 

Ordinary Capital 

Gross Deferred ta.x:asssets: 

s 
_~,_~_3E~~~_~~earn~p~miumres~~~ ________ ~ _______ ~,_. ______ ., _____ ._ .. 

Nonadmitted assets 2,188,924 

Compensation,benefit and otheraccrua~ 223,583 

_ Net operating loss rNOL") eany-Ionvard 33,127,058 -----c 

Others 

Investments 

Gross deferred tax assets 

Statutory valuation allowance ('VA") 

35,539,565 

35,539,565 

s 

Total Ordinary Capital 

, S $ s 

2,188,924 2265,381 

223,583 12,339 

33,127,058 33,077,008 

43,813 .. _-- -- --- ----_ .. 

154.688 ISS 

35,539,565 35,558,229 • 155 

35,539,565 35,506,817 ISS 

Total 

2,265381 

12,339 

33,077.008 

43.813 

154.843 

35,558.384 

35,506,972 

i\djustecIgross deferred taxassets 
Nonadmitted 

51,412 51.412 - .. -.-----.~-~----~--

Admitted deferred taxassets 51,412 

Deferred t"liabilities: 

In vestments 

_____ lRc 481 adjustmcnt_ 

~_i\?~!~~tre.~~acquisition expen~: , ___ ._ .... ____ . ______ _ 
Bond lIllIrl<et discount 

Fi.xed assets 40)05 

Deferred taxliabilities: 51,412 

Net deferred taxasset admitted $ $ $ $ s 

B. Unrecognized DTLs 

Not Applicable 

C. Current Tax and Change in Deferred Tax. 

The net change in the deferred income taxes is related to the net cost of the conservation efforts for the period 
ended March 31, 2012. 
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As of Mar. As of Dec. 
2012 2011 

(50,050) $ Federal income tax expense (benefit) on ordinary income (22,294,881) 
Federal income taxes (benefn) on net capital gains . 2,051,383 
Federal income taxes (benefn) on Extraordinary,_T"te"'m==-_________ =-:-::-::-:-.,---,'("'3",0::c36"',:.:,12::;IL) 
Current income tax inclTITed prior to NOL adjustment _______ ~(50,050L~@,279,619)_ 
Change to NO L tax carry,-:f<",0",rw:.-.:ar=d--"be",n",e~fit'--~ ____ -,--:-c __ -=_--=5:..:02.:,O:.:5:..:0---::--=-23",),:::.7",9"",6",19,-
Federallncome tax (benefit) expense (allowed by tax carryback) $ $ 

Curent year income tax (benefit) expe=ns::.:e'-b::.:e:,::fo=r"'e.=,N.:,:O::.:L=-. ________ (,50,050) 
Change to NOL tax carry forward benefit 50,050 

(23),79,619) 
23),79,619 

Federallncome tax (benefn) expense (allowed by tax carryback'!.-) __ . ..:$'--____ ""$ ___ _ 

The change in net deferred income taxes is comprised of the follo'Wing: (this analysis is exclusive of non-admitted 
assets as the Change in non-admitted Assets is reported separately from the Change in Net Deferred Income Taxes 
in the surplus section of the Annual Statement). 

/J.sofMar.31,2012 /lS of Dec. 31, 2011 
Ordlnory Copitl! Totll Ordinary Ctlplbl Total Ch:mge 

Gross deferred tax assets before NOL & VA . $ ____ 2,412,507 S $ 2,481,3~~_._~ _____ (68,869) 

_t:JO~_ carry.forward __________ _ 
Adjusted gross deferred tax assets before VA 

33,127,058 

35,539,565 

33,127,058 33,077,008 i 33,077,008 50,050 

35,539,565 155 ' 35,558,384 (18,819) 

Gross deferred ta:<-Uah:;;ilit;;-ies,;;' ;;-' ·m;;;::m;;;;;;-;cw;;;;;'i~_;_==;;;__;_----'-__;__;~;;;-;;;:;-'--;-=2;;;-;-;-_;;;;_:_;_;""';;;S~;___':~;:;c 
Net deferred tax assets (liabi!ities),-,b"efo=re-,~",A,,'.::,' ...;3:::5:::.53::;9:::.56:::5~$ __ .....:._~~==::.......:~=~...;,,;;:_~...::....:.;:;;~::!.:..:.._..::::= 

35,558,229 ! 

51,412 : 51,412 (51,412) 

$ 35,539,565 S 35,506,817 ! S 155' S 35,508,972 i $ 32,593 

Tax ,on cha,nge_i~ _u~_~!~e_d _gains 
__ __ -'~!~_.D Tax on change on deferred tax on operations 

'Tax on change on-NOL- carrYforward-on-operations 50,051 

$ 32,594 iGr"?S~ _~~ferred tax change,on operat~o~_s___ .----.----------.------.....,-----;:--=~ 

D. Reconciliation of Federal Income Tax Rate to Actual Effective Rate. 

The provision for federal and foreign income ta'Xes incurred is different from that which would be obtained by 
applying the statutory federal income ta, rate to income before ta.'Xes. The significant items causing this difference 
are as follows: 
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As ofMar._31, __ As ofDcc 31 Effectivc 
2012 2011 Tax Ratc 

Provision computed at statutory'.cra=tc'---___________ $ (54,440) $ (15,319,817) ___ ---"'35"'."-0%:.::., 

.Iax exempt illeome deduction (1,275)_ (21,2@_ 0.8% 
Dividend deduction 
Non-deductIble expenses 17.570 ____ 0.0% 

Book over tax,=rc"'s"erv=e_-:c:-_--,---,----=--,-c-__ --,--_____________ (&,071,n±)_ 0.0% 
Uncarned prcmium (net of Sec 481 PAC adjustment)'---___________ (1,039~_· ____ 0:::.,,:0%,-,-' 
Cumulative effcct of change in acc"-UIltirlg mctho"'d _________ -,--=-:-c:-::_@,lli)O.O% 
.!mpairment write down on lease 37,388 37,388 -24.0% 

Othcr (31,723) (615,426) ____ 2~0"':.4::-%7_, 
Total statutory income tax ~nse on operations before NOL (50,050) ___ @,279&l~l 32.2% 

_Icosses utilized by consolidated affiliates - indirect & rate_difference 

NOL Tax Bencfrt carryforw • .c.car=-d=--___ -:-___ -32.2% 

Total statutory income tax expense on op~e~ra~ti:::on~s~ _______ -------___ .:.... ____ _'O"'.Oo:.%:::.., 

50,050 23,279,619 

E. Operating Loss and Tm( Credit Carry forwards and Protective Ta."( Deposits 

The Company incurred a ta'( basis net operating loss ("NOL") of$155,541 during the three month period ended 
March 31, 2012. The Company also has available NOL carry forwards from prior years of $95.693,307. 

Prior to 2009, the Internal Revenue Code limited the carry back of current year NOL to the three prior years. The 
Code was changed in 2009 and an entity may carry back net operating losses five years. This permitted the 
Company to recover taxes paid the IRS prior to acquisition ofEIH by Majestic Capital Ltd ("Capital") formerly 
CRM Holdings Ltd and Majestic USA Capital. Inc. ("MUSAC") formerly CRM USA Holdings, Inc. A cettain 
amount of taxes paid by the Company since the acquisition were off set by the net la'( benefit the combined group 
received from the NOL's of certain affiliates and the tax sharing agreement between CRM USA and affiliated 
companies limited the amount NOL carry back afforded Majestic. Following is a summary of the amount ofNOL 
available for offset against future taxable income. 

$ 

F. Consolidated Federal Income Ta'( Return 

(I) The Company's federal income taO( return is consolidated with the following entity: 

Embarcadero Insurance Holdings, Inc and MUSAC. 

(2) The Company participates in a Tax Allocation Agreement with MUSAC. and its subsidiaries. (collectively 
"MUSAC"). Pursuant to this agreement the Company and MUSAC will report and pay federal, state and local 
income taxes on a consolidated basis. Each subsidiary will pay to MUSAC their pro rata share of the 
consolidated tax liability based upon the subsidiary's contribution to ta,able income. The Company's 
obligation to pay any obligation under the Tax Allocation Agreement is subject to the provision of the Plan, 
and may be deferred in the discretion of the Conservator in order to ensure equity among and proper treatment 
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of the Company's creditors. The Company and any ofits affiliates may recoup federal ta"es paid in prior 
years in the event of future net losses, or net losses carried forward to future net income subject to federal 
income taxes. 

Note 10 - Information Concernin<r Parent. Subsidiaries and Affiliates 

A. Nature of Relationships 

The Company is a wholly owned subsidiary of Embarcadero Insurance Holdings, Inc. (EIH); a California 
domiciled insurance company. On November 14,2006, EIH was 100% purchased through a Stock Purchase 
Agreement by CRM Holdings, Ltd. ("CRMH") and its wholly owned subsidiary, CRM USA Holdings, Inc. The 
transaction was approved by the California Department of Insurance on November 3~ 2006 and completed on 
November 14,2006. Subsequent to the consummation of the acquisition, EIH became a wholly-owned subsidiary 
ofCRM USA Holding, Inc. On May 6, 2010, CRM Holdings, Ltd. changed its narneto Majestic Capital Ltd. 
("Capital"). At the same time CRM USA Holdings, Inc. a wholly owned subsidiary. changed its name to Majestic 
USA Capital, Inc ("MUSAC"). 

As described in Note I, the Company is under the control of and its business is being conducted by the California 
Insurance Commissioner) acting in his capacity as statutory conservator under the Conservation Order. 

On April 29, 201 I, Capital and its subsidiaries exclusive of Majestic, filed petitions for relief (collectively, the 
"Filing") under Chapter I I of the United States Bankruptcy Code. This Filing had no effect on the Plan or the 
agreement between Majestic and AmTrust. 

B. Detail of Transactions Greater than Yz% of Admitted Assets 

Ail assets~ liabilities and future benefits relating to reinsurance contracts with affiliates have been transferred to 
Amtrust! Technology Insurance Company as of June 1,201 I. See Note I. 

C. Change in Terms of Intercompany Arrangements 

No change subsequent to last report date. 

D. Amounts Due to or From Related Parties 

Amounts due (To) From AffiIiates March 31 .2012 
AffiIiate Amount 

Twin Bridges ($79,805)_ 
CRMH -

CRMUSA -
Net Due AffiIiates (79,805) 

The amount due Tvvin Bridges represents interest accrued on the funds vvithheld under the reinsurance agreements 
through May 31, 2011. 

E. Guarantees or Contingencies for Related Parties 

Not applicable 

F. Management, Service Contracts, Cost Sharing Agreements 

On November 6.2007, the Company entered into an Administrative Services Agreement with MUSAC" effective 
January 1,2008, pursuant to which MUSAC will perform or arrange various administrative services for the 
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Company~ including but not limited to, information systems, claims adjusting, loss control, and accounting and 
financial and executive management services. 

These agreements, as well as all other executory contracts to which the Company is a party, are subject to 
assumption or rejection at the discretion of the Conservator pursuant to the Conservation Order. 

G. Nature of Relationships that Could Affect Operations 

All outstanding shares of the Company are owned by its Parent. 

H. Amount Deducted for Investment in Upstream Company 

Not applicable 

1. Detail ofInvestments in Affiliates Greater than 10% of Admitted Assets 

Not Applicable 

1. Writedovm for Impainnents ofInvestments in Subsidiary, Controlled or Affiliated Companies 

Not Applicable 

K. Foreign subsidiary Valued Using CARVM 

Not Applicable 

L. Downstream Holding Company Valued Using Look-Through Method 

Not Applicable 

Note 11 - Debt 

A. Capital Notes 

Not applicable 

B. All Other Debt 

Not applicable 

Note 12 - Retirement Plans, Deferred Compensation, Post~ernplovment Benefits and Compensated Absences and 
Other Post-retirement Benefit Plans 

A. Defined Benefit Plans 

Not applicable 

B. Defined Contribution Plans 

Not applicable. 

C. Multi-employer Plans 

Not applicable 
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D. ConsolidatedIHolding Company Plans 

The Stock Ownership Plan no longer exists and the Company has not incurred any expense relative to such a plan. 

E. Post-employment Benefits and Compensated Absences 

The Company paid $638,803 as severance to terminated employees which represented one-half of the amount due 
to them under the Company's severance policy. The Conservator has approved claims by the employees for the 
remaining severance due of$638~803. There are no other obligations to current or former employees for benefits 
after their employment but before their retirement. 

Note 13 Capital and Surplus, Shareholders' Dividend Restrictions and Quasi-Reorganizations 

A. Outstanding Shares 

The Company has 50,000 shares of$75 par value common stock authorized and 40,000 shares 
issued and outstanding. The Company has no preferred stock authorized~ issued or outstanding. 

B. Dividend Rate of Preferred Stock 

Not applicable 

C. Dividend Restrictions & D. Amount of Ordinary Dividends that May Be Paid 

Dividends on common stock are paid as declared by the Board of Directors of the Company. Under the California 
Insurance Code~ in a given year the Company may pay ordinary dividends without the prior approval of the 
Insurance Commissioner up to an amount which is the greater of its statutory net income for the preceding year or 
10% of its policyholders' surplus at the at the end of the preceding year, less dividends made within the preceding 
twelve months. 

As the Company is in conservation, there will be no dividends paid until such time as deemed appropriate by the 
California DOL 

E. Restrictions on Profits 

Within the limitations of (C) above, there were no additional restrictions placed on the portion of the Company's 
profits that may be paid as ordinary dividends to stockholders but all dividend payments would be subject to the 
will of the Conservator of the Majestic Insurance Company in Liquidation estate. 

F. Restrictions on Surplus 

Within the limitations of (C) above, there were no additional restrictions placed on the portion of the Company's 
surplus including for whom surplus is being held. 

G. Mutual Surplus Advances 

Not applicable 

H. Company Stock Held for Special Purposes 

Not applicable 
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1. Changes in Special Surplus Funds 

Not applicable 

J. Changes in Unassigned Funds 

The following table presents the changes in components of unassigned surplus other than results incurred from 
underwriting or investment activities subsequent to the adoption of the Codification of the Statutory Accounting 
Principles excluding any increase or decrease directly related to the adoption of the Codification as of January 1, 
2001. 

Cumulative CUrrent 

Description Increase Year 

~&.gregate write-ins for gam or loss (5,289,315) -
Change in deferred taxes 33,561,378 32,748 
Statutory valuation reserve (~,561,378l -(g~. 

_~.Qn,a9mi~.e.d_as_s_eJs (7,207,658l -
Dividend to stockholder (7,175,OOOl -
Provision for reinsurance - -

The non-admitted assets include the non-admitted deferred tax assets (see Note 9) and exclude non-admitted 
invested assets, if there is any. 

K. Surplus Notes 

Not applicable 

L. and M. Quasi Reorganizations 

Not applicable 

Note 14 Contingencies 

A. Contingent Commitments 

None 

B. Guaranty Fund and Other Assessments 

The Company is subject to various assessments by the states and/or federal agencies (funds) in which it writes 
business. These assessments are for the general welfare and protection of workers compensation policyholders. 
The assessments may be based on the workers compensation premiums written by the Company in a calendar year 
or the outstanding loss reserves as of a year end date and assessment rates established by the various state or 
federal agencies. The Company is permitted by the insurance departments to pass certain assessments through to 
the policyholders. These assessments are billed to the policyholder with premiums as they become due. The 
accrual for all assessments occurs at the time the premiums are written or losses incurred. Because assessments are 
generally paid before the policy surcharges are collected, the payment of the assessment may result in a receivable 
from policyholders that will be taken on future policy surcharges to be collected. As of March 31, 2011, the 
Company had recorded assessments paid to insurance departments in excess of billed policyholder surcharges of 
$7.493,541. This excess assessment amount is presented as a write in asset with the caption "Advance Policy 
Surcharges" and $5,618,854 was treated as a non-admitted asset. 

The following amounts assessed against Majestic by governmental authorities were unpaid as of March 31, 2012 
and thereafter due to the conservation of Majestic. 
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Second Installment Payment of California DTR Assessments for 2011. By fetter to the California Department of 
Industrial Relations dated April 6, 2011, Majestic requested relief from payment of the second installment of the 
DIR assessments for 2011 due April 1,2011 in the amount of$I,772,965. This request was made on the ground 
that Majestic would cease writing business due to the impending conservation proceeding involving Majestic and 
that its liability for 2011 would be offset by an overpayments for 2010 and 2011. The DIR advised Majestic that 
this request was granted. 

First Installment Payment of California DTR Assessments for 2012. By letter to the California Department of 
Industrial Relations dated December 9, 2011, Majestic requested relief from payment of the first instalhnent of the 
DIR assessments for 2012 due by January 1,2012 in the amount of$730.822.10. 

Prepayment of California Gross Premiums Tax for 2011. By letter to the California Department of Insurance 
dated May 16,2011, Majestic requested relief from a quarterly prepayment of gross premiums tax which was due 
June 1, 2011 in the amount of $405,728. The request was made under Revenue & Taxation code Section 12260, 
which allows such relief where the insurer establishes that it has ceased to transact insurance in this state. By letter 
dated May 19,2011, the Department granted this request By letter dated August 25, 2011 Majestic made a 
similar request for relief from the quarterly prepayment of gross premium tax due September 1, 2011 in the 
amount of $405,728. The Department granted this request by letter dated September 2, 2011. 

Prepayment of New Jersev Premium Tax for 2011. By letter to the New Jersey Department of Treasury. Division 
of Taxation dated May 17,2011, Majestic requested relief from a prepayment of premium tax due June 1,2011 in 
the amount of$41,207.89. On May 26, 2011, the Division of Taxation issued a Revised Billing Notice stating that 
no amount was due on June L 2011. 

New York State W orkers~ Compengation Board Assessment for 2010. Majestic received a notice of assessment 
from the New York State Workers' Compensation Board (NY WCB) due April II, 2011 in the amount of 
$2,579,374. This amount was assessed for the calendar year 2010 under New York Workers' Compensation Law 
(WCL) Section 15.8, Special Disability Fund. This assessment was based on 2009 premium but should be 
reconciled to 2011 premium which will be lower than 2009, resulting in an anticipated refund. 

New York State Workers~ Compengation Board Assessment for 2011. Majestic received a notice of assessment 
from the NY WCB due April 12,2012 in the amount of$I,290,056. This amount was assessed for the calendar 
year 2011 under WCL 15.8, Special Disability Fund. By letter to the NY WCB dated March 29, 2012, Majestic 
requested relief from this assessment in light of its conservation. 

New York State Workers' Compensation Board Request for Excess Funds. In February 2010, Majestic received a 
written request from the WCB for payment of$704,037 representing the amount of policyholder surcharges 
collected by Majestic Insurance to offset the WCB's assessments for 2007, which amount may increase 
significantly depending on the effect of payment guidelines recently issued by the WCB. This request was based 
upon the WCB's interpretation of Chapter 56-B, New York Laws of 2009, which provides that an insurance 
camer which paid an amount assessed by the WCB for any year that was less than the surcharges collected from 
policyholders in that year must pay the excess fimds held as of January 1,2009 to the WCB. Majestic has 
requested reconsideration of the additional payment amount sought by the WCB. 

New York Special Funds Conservation Committee Assessment. By letter from the New York Compensation 
Insurance Rating Board dated June 22. 2011~ Majestic was notified that its share of the assessment covering 
expenses of the Special Fund Conservation Committee for 2011 was $67,562.10, of which an instalhnent of 
$33,781.05 was due for the second six months of2011. By letter to the SFCC dated July 11, 2011, Majestic 
requested relief from payment of that installment. The matter is pending. 

Workers' Compensation Insurance Rating Bureau of California Assessment. On April 1. 2011~ the Workers' 
Compensation Insurance Rating Bureau of California issued an invoice to Majestic for its 2nd Quarter, 2011 
Assessment in the amount of $96,445. By letter dated to the WCIRB April 29, 2011, Majestic requested relief 
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from payment of that assessment in light of the conservation proceeding involving Majestic. The matter is 
pending. 

New Jersev Workers! Compensation Security Fund Assessment. On July I, 2011~ the New Jersey 
Property-Liability Insurance Guaranty Association (''NJ IGA") sent notice to Majestic of an assessment of 
$95,728.86 for the Workers' Compensation Security Fund. By letter to the NJIGA dated August II, 2011, staff 
counsel for the Conservator of Majestic requested relief from payment this assessment. 

Other Assessments. By letter to the Arizona Department of Insurance dated August 12, 2011, Majestic requested 
relief from assessments for the Department's fraud unit and administration of voluntary residual market plans in 
the total amount of $900. By letter to their Illinois Department ofInsurance dated August 12. 2011, Majestic 
requested relief from the Department's financial regulation fee billing in the amount of $750. By letter to the New 
Jersey Department of Banking and Insurance dated December 9, 2011. Majestic requested relief from the 2011 
insurance fraud assessment for2011 in the amount of$7,372.73. By letter to the New York Compensation 
Insurance Rating Board dated December 14, 2011, Majestic requested relief from an assessment for expenses of 
the Board for the fourth quarter of2011. By letter to the New Jersey Department of Banking and Insurance dated 
January 31, 2012, Majestic requested relief from a special purpose assessment notice for FY 2011 in the amount of 
$7,826.30. By letter to the California Department ofIndustriai Relations, Division of Occupational Safety and 
Health dated April 24, 2012, Majestic requested relief from a 2012 Cal/OSHA assessment of $2,000. 

The Company does not believe it has any assessments which have not been properly accounted for and recorded. 

C. Gain Contingencies 

Not applicable 

D. All Other Contingencies 

Pursuant to the Conservation Order, continued prosecution of the lawsuits described below in this Note 14, and the 
filing of any other claims~ lawsuits or actions against the Company outside of the conservation proceedings 
pending in the Superior Court ofthe State of California, County of San Francisco (the "Conservation Court"), is 
enjoined. Alternative remedies for the assertion of any and all such claims are provided for under the 
Conservator's Rehabilitation Plan. The Rehabilitation Plan provides that the Conservator may request the 
Conservation Court to establish a claims bar date for filing proofs of claim against Majestic by non-policyholder 
creditors. The Rehabilitation Plan further provides that the Conservator shall administer, investigate, adjust and 
determine all such proofs of claim in a manner consistent with California Insurance Code Sections 1010 through 
1062. In accordance with these provisions of the Rehabilitation Plan. the Conservation Court has established a 
claims bar date ofJanuary 31, 2012 for filing non-policyholder proofs of claim with the Conservator. Prior to the 
claims bar date, the Conservator received a total of 86 proofs of claim which set forth claims of non-policyholder 
creditors in the aggregate amount of $205 million. The Conservator is reviewing all such proofs of claim for the 
purpose of determining such claims as provided in the Rehabilitation Plan. 

The following claims and lawsuits were brought against Majestic prior or subsequent to entry of the Conservation 
Order. Prosecution of these matters has been enjoined by the Conservation Order as stated above. 

On November 2, 2009~ an action entitled Healthcare Industry Trust of New York. et at v. Compensation Risk 
Managers, LLC et aI., was filed in the New York Supreme Court, Albany County. The complaint names 40 or 
more defendants. including Majestic Insurance Company, and seeks damages in excess of $220 million resulting 
from the closure ofthe Healthcare Industry Trust of New York, a group self-insurer formerly managed by 
Majestic's affiliate, Compensation Risk Managers. LLC ("CR1vf"). The only allegation of misconduct by Majestic 
is that it charged excessive premiums for excess worker's compensation insurance, causing unjust enrichment of 
Majestic in an unknovm amount. The complaint also alleges that Majestic is the alter ego of CR1vf and related 
defendants, so that Majestic should be held liable for their obligations. Majestic denies all liability in connection 
with this matter. 
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On or about December 9,_2009~ an action entitled The New York State Workers' Compensation Board, etc. v. 
Compensation Risk Managers, LLC. et al.. was filed in the New York Supreme Court, Albany County. The 
complaint names fifteen defendants, including Majestic Insurance Company, and seeks damages of $472 million 
plus interes't:, attorney's fees and punitive damages resulting from the closure of several group self-insurance trusts 
formerly managed by CRM. This is supported by unspecific allegations that Majestic and other defendants made 
misrepresentations, committed deceptive business practices in violation of Section 349 of the New York General 
Business law, and engaged in false advertising in violation of Section 350 of the General Business Law. There are 
no specific allegations of misconduct on the part of Majestic. Majestic denies all liability in connection with this 
matter. 

On October 28, 2010, an action entitled California Plasterine-, Inc .. et al. v. Pridemark-Everest Insurance Services. 
Inc. was filed in the Orange County. California Superior Court. The plaintiffs are eleven former member 
employers of the Contractors Access Program of California ("CAP"), a workers' compensation group self-insurer 
formerly administered by Compensation Risk Managers of California, LLC ("CRM CA"). The complaint names 
nine defendants, including Majestic Insurance Company, and seeks damages in excess of$30 million, restitution 
and other relief as the result of the defendants' alleged mismanagement and wrongful conduct vvith respect to CAP. 
Majestic is alleged to have aided and abetted the misconduct of the other defendants and committed unfair 

business practices. Majestic denies all liability in connection with this matter. ON March 24, 2011, after the court 
sustained Majestic's demurrer to the complaint with leave to amend, the plaintiffs dismissed the action against 
Majestic vvithout prejudice to re-filing the action. 

On December 20,2010, Biclanore Risk Services, as the conservator of CAP, filed an action entitled Contractors 
Access Program of California v. Majestic Capital. Ltd .. et al. alleging mismanagement of CAP by CRN! and 
related entities. The complaint named several defendants including various CRN! entities and Majestic Insurance 
Company. The allegations involving Majestic included a contention that the excess insurance policies vvritten by 
Majestic for CAP were not priced at competitive rates and an alter ego and/or agency theory of liability. The 
complaint sought damages of not less than $38 million. Majestic denies all liability in connection with this matter. 

On January 27, 2011, four employer members of CAP filed an action entitled Mark Tanner Construction Inc., et 
at v. Majestic Capital Ltd" et al. seeking recovery of damages in excess of$25 million allegedly caused by 
misconduct of the defendants in the management of CAP. The defendants include Majestic Insurance Company. 
Majestic denies all liability in connection with this matter. 

Majestic filed an action entitled Majestic Insurance Companv v. l.R. Pierce Plumbing seeking recovery of unpaid 
premiums of approximately $63,000 from Pierce, a former policyholder. On March 4, 201 I, Pierce filed a 
cross-complaint against Majestic for breach of contract, breach ofthe covenant of good faith and fair dealing and 
unfair or deceptive business practices. The cross-complaint alleges that Majestic set unnecessarily high reserves 
for claims under the insurance policies issued to Pierce and other policyholders, improperly delayed acting on 
claims and engaged in other practices which increased the cost of the insurance. Pierce seeks damages according 
to proof, punitive damages, attorneys' fees, injunctive relief and restitution or disgorgement on behalf of all 
persons injured by Majestic's allegedly unlawful practices. Majestic denies all liability in connection with this 
matter. 

By letter dated June 6, 2011, an attorney representing SMC Holdings, Inc. (SMC), a former policyholder of 
Majestic, advised that SMC disputed Majestic's billing for retrospective premium due under its 2004-2005 policy 
covering SMC and demanded a refund of approximately $1.4 million in prior retrospective premiums as the result 
of Majestic's alleged mishandling ofa single workers' compensation claim. Majestic disputes the allegations 
made by SMC's attorney and denies all liability in connection with this matter. 

On or about April 17~ 2012, West-Fair Electric Contractors. Inc .. a former member of the Elite Contractors. Trust 
of New York filed an adversary proceeding in the Chapter I I bankruptcy of Majestic Capital, Ltd. and its 
subsidiaries. The named defendants include CRM and various affiliated persons and entities, including Majestic 
Insurance Company. The suit seeks declaratory and injunctive relief and damages in an amount to be detennined 
based on West-Fair's joint and several liability for assessments made against the Elite Contractors Trust by the 
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NOTES TO FINANCIAL STATEMENTS 

New York State Workers' Compensation Board in excess of $82 million, The complaint alleges misconduct by 
the defendants in the management of the Elite Contractors Trust and alter ego claims. Majestic denies all liability 
in connection \Vith this matter. 

On Apri127. 201 I, a fonner employee of Majestic filed an action entitled Bunton v. Majestic Capitol Insurance et 
ill.:. seeking recovery of damages in unspecified amounts resulting from alleged gender and disability 
discrimination. harassment and retaliation. Majestic Insurance Company, sued erroneously as "Majestic Capitol 
Insurance Company", denies all liability in connection with this matter. By letter to the plaintiff dated May 2, 
2012. legal counsel for Majestic's Conservator demanded that this action be dismissed in light of the injunction 
restraining prosecution of actions against Majestic. 

Lawsuits arise against the Company in the Donnal course of business and are commented upon in this report if 
considered material or may be detrimental to the policyholders. Contingent liabilities arising from litigation, 
income taxes and other matters are not considered material in relation to the financial position of the Company. 

Note 15 - Leases 

A. Lessee Leasing Arrangements 

No current long term lease obligations. 

B. Lessor Leasing Arrangements 

Not applicable 

Note 16 - Information about Financial Instruments with Off-Balance Sheet Risk and with Concentrations of Credit 
Risk 

A. Financial Instruments with Off-Balance Sheet Risk 

Not applicable 

B. Financial Instruments with Concentrations of Credit Risk 

Not applicable 

Note 17 - Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities 

A. Transfers of Receivables Reported as Sales 

Not applicable 

B. Transfers and Servicing of Financial Assets 

Not applicable 

C. Wash Sales 

Not applicable 

Note 18 - Gain or Loss from Uninsured Plans and the Uninsured Portion of Partiallv Insured Plans 

A. Administrative Services Only (ASO) Plans 
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Not applicable 

B. Administrative Services Contract (ASC) Plans 

Not applicable 

C. Medicare of Other Similarly Structured Cost Based Reimbursement Contracts 

Not applicable 

Note 19 Direct Premiums Written / Produced bv ManaoerinO' General Agents I Third Party Administrators 

The company had no premiums written through managing general agents or third party administrators. 

N Qte 20 Other Items 

A. Extraordinary Items 

B. 

C. 

D. 

E. 

F. 

G. 

Relative to the imminent bankruptcy filing of Majestic Capital, LTD and Majestic USA Capital, Inc. as set forth in 
a press release dated March 21, 2011, the lessor on various operating leases engaged in by the Company 
determined that the lease agreements were in material uncured default. The lessor subsequently declared the 
subject leases in default and the entire indebtedness under all lease schedules became immediately due and payable 
and sought to recover the Casualty Loss Value of the property. 

On April 1,2011, the lessor drew down the letters of credits that were issued as collateral under the lease terms on 
the event of default. The aggregate value of the letters of credit was $8.000,000 and allegedly represented the 
Casualty Loss Value of the property as determined by addendum to the lease. The Company at that time 
considered the draw as termination of the lease and recognized the $8 million as impaired assets as of June 30. 
2011 and recorded an extraordinary charge to net income as of that date. However, the Conservator is 
investigating the legality of the actions of the lessor. and the recognition ofimpairment and the recording of an 
extraordinary charge is without prejudice to the Conservator"s available remedies against the lessor. 

Troubled Debt Restructuring for Debtors 

Not applicable 

Other Disclosures 

No significant Items 

Uncollectible Premiums Receivable 

No significant change. 

Business Intenuption Insurance Recoveries 

Not applicable. 

State Transferable Ta'( Credits 

Not applicable 

Subprime Mortgage Related Risk Exposure 
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Not applicable 

Note 21 - Event~ Subsequent 

No significant Items 

Note 22 - Reinsurance 

A. Unsecured Reinsurance Recoverables 

No significant change 

B. Reinsurance Recoverables in Dispute 

No significant change 

C. Reinsurance Assumed and Ceded and Protected Cells 

As of June 1, 2011, all reinsurance agreements and the associated rights and obligations have been assigned to 
AmTrust under the reinsurance/novation agreement referred to in note I. 

1. Commission on Unearned Premiums 

2. Additional or Return Commission Accruals 

No change 

3. Risks Attributed To Protected Cells. 

Not applicable. 

D. Uncollectible Reinsurance 

The Company did not incur any uncollectible reinsurance costs in the nine months ending Sept. 30, 2010. 

E. Commutation of Ceded Reinsurance 

Not applicable 

F. Retroactive Reinsurance 

Not applicable 

G. Reinsurance Accounted for as a Deposit 

Not applicable. 

Note 23 - Retrospectively Rated Contract..;; and Contracts Subject to Re-determination 

A. Method Used to Estimate 
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Not Applicable 

B. Method Used to Record 

Not Applicable 

C. Amount and Percent of Net Retrospective Premiums 

No significant change 

D. Calculation of Nonadmitted Accrued Retrospective Premiums 

No significant change 

Note 24 - Changes in Incurred Losses and Loss Adjustment Expenses 

Not applicable 

Note 25 Intercompanv Pooling ArranGements 

Not applicable 

Note 26 Strnctural Settlements 

A. Reserves Released due to Purchase of Annuities 

The company has no contingent liability under any structured settlement agreements. 

B. Annuity Insurers with Balances due Greater than 1 % of Policyholders' Surplus 

No significant change 

Note 27 Health Care Receivables 

Not applicable 

Note 28 - Participating Policies 

Not applicable 

Note 29 - Premium Deficiencv Reserves 

Not applicable 

Note 30 - High Deductibles 

Not applicable 

Note 31 ~ Discounting of Liabilities for Unpaid Losses or Unpaid Loss Adjustment Expenses 

A. Tabular Discounts 

The Company does not discount unpaid losses or loss adjustment expenses. 

B. Non-Tabular Discounts 
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Not applicable 

C. Changes in Discount Assumptions 

Not applicable 

Note 32 Asbestos and Environmental Reserves 

A. Asbestos Reserves 

There are no material amounts of losses applicable to Asbestos claims. 

B. Ending Reserves for Asbestos Claims for Bulk and IBNR Losses and LAE Included in A above: 

Not applicable 

C. Ending Reserves for Asbestos Claims for Loss Adjustment Expenses Included in A above (Case, Bulk and IBNR): 

Not applicable 

D. Environmental 

The Company does not underwrite environmental coverage. 

E. Ending Reserves for Environmental Claims for Bulk and IBNR Losses and LAE Included in D above: 

Not applicable 

F. Ending Reserves for Enviromnental Claims for Loss Adjustment Expenses Included in D above (Case, Bulk and 
IBNR) 

Not applicable 

Note 33 - Subscriber Savings Accounts 

Not applicable 

Note 34 - Multiple Peril Crop 

Not Applicable 
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GENERAL INTERROGATORIES 

PART 1 - COMMON INTERROGATORIES 

GENERAL 

1.1 Did the reporting entity ID:perience any material transactions requiring the filing of Disclosure of Material Transactions with the State of DomiClle, as required by the 
ModelAd.? 

1 .2 If yes, has the repat been filed with the domiciliary state? 

2.1 Has any change been made during the year of this statement in the charter, by·laws, articles of incorporation, or deed of settlement of the reporting 
enttty? 

2.2 If yes , date of change: 

3. Have there been any substantial changes in the organizational chart since the prior quarter end? 

4.1 Has the reporting entity been a party to a merger or consolidation during the period covered by!hisstatemen!? 

4.2 If yes, provide name of entity, NAte Company Code, and state ofdomicHe (use two Jetterstate abbreviation) for any entityihat has ceased to exist as a result oflhe 
merger or consolidation. 

1 2 3 
Name of Entity NAIC Company Code State of Domicile 

Yes ( ) No (X) 

Yes ( ) No ( ) 

Yes ( ) No (X) 

Yes ( ) No (X) 

Yes ( ) No (X) 

5. If the reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s), attorney-in-fact, or similar agreement, 
have there been any significant changes regarding the terms ofthe agreement or principals involved? Yes ( ) No ( ) N/ A (Xl 

6.1 State as of what date the latest financial examination of the reporting entity was made or is being made. 

6.2 State the as of date that the latest flllancial examination report became available from either the state of domicile or the reporting entay. 
This date should be the date of the examined balance sheet and not the date the report was completed or released. 

6.3 State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or the reporting entity. 
This is the release date or completion date of the examination report and not the date of the exarrtination (balance sheet date). 

6.4 By what department or departments? 

Caiifoiriia'De~rimeni of'lnsurance" 
6.5 Have all financial statement adjustments wtthin the latest financial examination report been accounted for in a subsequent financial statement filed 

with Departments? 

6.6 Have all of the recommendations within the latest financial.examination report been complied with? 

7.1 Has this reporting entity had any Certificates of Authority, ncenses or registrations (including corporate registration, if applicable) suspended or revoked by any 
governmental entity during the reporting pericxl? (You need not report an action, either formal or informal, if a confidentiality clause is part oflhe 
agreement.) 

7.2 If yes, give full information 

8.1 Is the company a subsidiary ofa bank holding company regulated by the Federal Reserve Board? 

8.2 If response to 8, 1 is yes, please identify the name of the bank holding company, 

8.3 Isthe company affiliated with one or more banks, thrifts or securities firms? 

12/31/2010 

12/31/2010 

0410812011 

Yes ( ) No ( ) N/A (X) 

Yes ( ) No ( ) N/A (~ 

Yes ( ) No (X) 

Yes ( ) No (X) 

Yes ( ) No (X) 

8.4 If response to 8.3 Is yes, please provide below the names and location (c~y and state of the main office) of any affiliates regulated by a federal regulatory services agency 
p.e. the Federal Reserve Board (FRS), the Office of the Comptroller of the Currency (OCC) , the Federal DepOSIT InslJl'ance Corporation (FDIC) and the Securrues Exchange 
Commission (SEC)) and identify Ihe affiliate's primary federal regulator. 

Affiliate Name 

2 
Location 

(CiW, Slate) FRS 

7 

OCC FDIC SEC 
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GENERAL INTERROGATORIES (continued) 

PART 1 - COMMON INTERROGATORIES 

GENERAL 

9.1 he the senior officers (principal executive officer, principal financial officer, principal accol.mting officer or controller, or persons performing 
simnar functions) of the reporting entity subject to a code of ethics, which includes the following standards? 

la) Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and professional relationships; 
b) FuIT, fair, accurate, timely and understandable disclosure in the periodic relXlrts required to be filed by the reJ)ll'ting enttty, 

(c) Compliance with appITcable governmental taws, rules and regulations; 
(d) The prompt internal reporting of violations to an appropriate person or persons identified in the code; and 
(e) Accountability for adherence to the code. 

9, 11 If the response to 9, 1 is No, please explain: 

9,2 Has the code of ethics fur senior managers been amended? 

9,21 If the response to 9,2 is Yes, provide infonnation related to amendmenl(s), 

9.3 Have any provisions of the code of ethics been waived for any of the specified officers? 

9,31 If the response to 9,3 is Yes, provide the nature of anywaiver(s). 

FINANCIAL 

10,1 Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement? 

10,2 If yes, indicate the amounts receivable from parent included in the Page 2 amount 

INVESTMENT 

Yes (X) No ( ) 

Yes{)No{~ 

Yes ( ) No (X) 

Yes ( ) No (X) 

11. 1 Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available for use by another person? 
(Exclude securities under securities lending agreements. ) Yes ( ) No (X) 

11.2 If yes, give full and complete information relating thereto: 

12. Amount of real estate and mortgages held in other invested assets in Schedule BA: 

13, Amount of real estate and mortgages held in short-term investments: 

14. 1 Does the reporting entity have any investments in parent, subsidiaries and affiliates? 

14,2 If yes, please complete the following: 

14,21 Bonds .......... 
14.22 Preferred Stoel<. 
14.23 Common Stock .......... 
14.24 Short-Term Investments . 
14.25 Mortgage Loans on Real Estate ... .. ............................................. ., 
M,.M_ ...................... , ......................... , .. , ........................... . 
14.27 Total Investment in Parent, Subsidiaries and Affiliates (Subtotal Line 14,21 to Une 14.20) . 
14.28 Total Investment in Parent included in Line 14,21 10 Line 14.26 above ".,""""""'" 

15. 1 Has the reporting entity entered into any hedging transactions reported on schedule DB? 

15.2 If yes, has a comprehensive description of the hedging program been made available to the domiciliarystale? 

If no, attach a description with this statement. 

7,1 

1 
Prior Year-End Book! 

Adjusted Carrying Value 

Yes ( ) No (X) 

2 
Current Quarter Book! 

Adjusted Carrying Value 

Yes ( ) No (X) 

Yes ( ) No ( ) 



STATEMENT AS OF MARCH 31, 2012 OF THE MAJESTIC INSURANCE CO.- IN CONSERVATION 

GENERAL INTERROGATORIES (continued) 

PART 1 - COMMON INTERROGATORIES 

INVESTMENT 

16. Exduding items in Schedule E ~ Part 3· Special Deposits, real estate, mortgage loans and investments held physically in the reporting entity's offices, vaults or 
safety deposit boxes, were all stocks, bonds and other securfties, owned throughout the current year held pursuant to a custodial agreement with a qualified bank 
or trust rompany in accordance with Section 1, III- Gerl€raJ Examination Consideration, F - Outsourcing of Critical Functions, Custodial or Safekeeping Agreements 
of the NAlC Financial Condnion Examiners Handbook? 

10.1 For all agreements that comply with the requirements of the NAte Financial Condttion Examiners Handbook, complete the following: 

1 
Name of Custodian (s) 

2 
Custodian Address 

16,2 For all agreements that do not complywfth the requirements of the NAIC Financial Condition Examiners Handbook, provide the name, location and a complete explanation: 

. 3 

Yes ~) No ( ) 

1 
Name(s) 

2 
Location(s) Complete Explanation (s) 

16.3 Have there been any changes, including name changes, in the custodian(s) identified in 16,1 during the current quarter? 

16,4 If yes, give fuJi and complete information relating thereto: 

2 

Old Custodian New Custodian 

3 
Date 

of Change 

Yes ( ) No (X) 

4 

Reason 

16,5 Identify all investment advisors, brokers/dealers or individuals acting on behalf of brokers/dealers that have access to the investment accounts, handle securities and have authority to make investments 
on behalf of the reporting entity: 

1 
Central Registration Depository 

2 
Name(s) 

3 
Address 

105900 , . , .... , . , ... Gen Re New England Asset76 Batterson Par 76 Batterson Park Rd., Farmington, Ct 06032 , ..... ,., .. '.... ..,., ..... , .... 

17.1 Have an the flung requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed? 

17,2 Ifno, nstexceptions: 

7.2 

Yes ( ) No ~) 
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GENERAL INTERROGATORIES (continued) 
PART 2 

PROPERTY AND CASUALTY INTERROGATORIES 

1. If the reporting entity is a member of a pooling arrangement, did the agreement or the reporting enttty's participation change? 

If yes, attach an explanation. 

2. Has the reporting entity reinsured any risk with any other reporting entity and agreed to release such entity from liabimy, in whole or in part, from any 
loss that may occur on the risk, or portion thereof, reinsured? 

If yes, attach an explanation. 

3, 1 Have any of the reporting enttty's primary reinsurance contracts been canceled? 

3.2 If yes, g'lVefull and complete information thereto 

4.1 he any oftM liabilities for unpaid losses and loss adjustment expenses other than certain workers' compensation tabular reserves (see Annual Statement 
Instructions pertaining to disclosure of discounting for definition of "tabular reserves") discounted at a rate of interest greater than zero? 

4.2 If yes, complete the Discount Schedule. 

5. Operating Percentages: 

5. 1 A&H loss percent 

5.2 A&H cost contajnment percent 

5.3 A&H expense percent excluding cost containment expenses 

6.1 Do you act as a custodian for health savinas accounts? 

6.2 If yes, please provide the amount of custodial funds held as of the reporting date. 

6.3 Do you act as an administrator for health savings accounts? 

6.4 If yes, please provide the balance of the funds administered as of the reporting date. 

8 

Yes ( ) No ( ) NIA (X) 

Yes ( ) No (X) 

Yes ( ) No (X) 

Yes ( ) No (X) 

................. % 

............. ,," % 

......... % 

Yes ( ) No (X) 

s .................. . 

Yes ( ) No (X) 

s ................ .. 
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Schedule F - Ceded Reinsurance 

NONE 
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SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN 
Current Year to Date - Allocated by States and Territories 

Direct Prem'lums Written 
D~ect Losses Paid 
IDeducting Salvage I Direct Losses Unpaid 

2 
Active Current Year 

states, etc. Status To Date 

3 
Prior Year 

To Date 

4 
Current Year 

To Date 

5 
Prior Year 

To Date 

6 
Current Year 

To Date 

7 
Prior Year 

To Date 

1. Alabama.. . .............. ".. . ...... AL N.. . .......... , 
~: =~;a:... . ............. , .. ,... ...... ~ t::,············ .... ,' '7fA:7S2' ....... " ... . ::::: :::::::""" .... """846;982' 

529.177 4,196.265 
4. Arkansas.... .................... . .. ,'" AR N ............ ,., ................ . ..... .." ... " ... "" 
5, California.. . .......... " ................ CA L..... "" 13,270,717 12.608,6n .. 
a.Colorado.. . ............. ".... . ...... CO N .................. " .. . 
7. Connecticut ............... . ..... CT N. 
8. Delaware ....... ".... . ...................... DE N. 
9. DisirictofColumbia ....... DC L ... 
W._..... . ........................... ~N. 
11. Geor~a .. ................... ................. .. ..... GA N .. .. 
12, Hawaii ...... . ..• , .• HI l ....... , ... , ...... . 34.160 
D........ ................... DL... 
~_ .....................lL. 
15. Indiana ............... . ..... IN N 
16. Iowa ................ .. ..... IA N .. 
~~_ ............. ................gN ..................... . 
18. Kentucky ............... ,. . ...... KY N •... .. .... ,., .• , •..... 
19. louisiana.. ........................................... LA N ....... "..... . ........... , ..... .. 
m._ .................. . ...... EN .............. . 
21. Ma~and ..... .................................. ...................... MD N. ...... .......... ..... ........... . .............. .. 
22. Massachusetts .,' ........ ,.. .. .... , MA N. , ... ,. "', ........ , 
23, Michigan...... . ...... , ... ,., ... , ., .... , ... ,',.... ,MI N, , .. ,., ., ... , , .. ,., ......... , ... , ..... ,., .... , ... 
24, Minnesota ....... MN N" 
25. Mississippi.. .. .... "".". ." ... ,," .... , ....... MS N 
26. Missour·l.. .. ... "."" .. " " ...... MO N .. 
27. Montana....... """''''''"" , ...... MT l 
28. Neb~ska.... .. .. .... ....... ................. .................. ..... NE N. .. ........ .. 
29. Nevada....... .............. .. ..... NY L.. ...... ...... 118,2341 ................ 46,169 
3Q,NewHampshire ....... NH N ..... " ......... " .. ,' " ....... ", .. " ...... " .. " ."" .... ,, . 
31, NewJersey ... , ....... NJ l ...... " ... " ..... " 2,075,223 ...... " ........ , .. 2,105,473 
32. NewMexico." ..... "....... . ........... " .. " "" ... " ....... " .... NM l .... . 

657.870 

23,628,632 

33. NewYork......... ............. .. ..................................... NY L 
34. North Carolina", ....... NC N ..... " ....... , 
35. North Dako1a.. .. .. .... ..... .. .... ND N 
.~ ........................................................ ~N 
37,Oklahoma .... , ... ,.,.... OK N, , .... , .. " ... , ... , ... ". ,."'" 
38. Oregon......... OR L.. .. ............ 5,660 2,492,004 
39. Pennsylvania" .. "" ....... ,," .. " ... " .. ,,".... ". PA N .... " ... " .. ,""" '" .. " .. "." ..... 
40. Rhode Island.".. RJ N, ......... "" " ...... " .. "" .,," .. " .. " ... "" ......... " " ... " ... " .. """ . 
41. South Carolina . .. .. ""."." " ..... SC N ... ,," ....... ". "" ............ " .. " .... "." 
42. Soulh Dakola .............. ............. .. ..................... SD N.... ..... ....... ..................... .......... .. 
43. Tennessee .. " ..... " .... " ....... TN N. " .. " ... "." ." .. , ."" .. " .. "" .. "."" •.. " ......... "... """"."".". 
M._ ...................................................... UL .............................................. . 
45. Utah ... .. UT L.. ...... ....... ............. ............. .. ............... .. 
46. Vermont ...... ,.,.... . ..... , vr N ................. " ................... , , .• , .......... ,., ...•... " ...... ,.,." .... " ..... ,., ..... . 
~~ ................................................. ~N... ............... . ................ . 
48. Washington. . ....... ,., ..... " ....... ,., ......... ,. WA l" .......... ,., ..... " ...... , .................. ".. 38,211 ............... . 
49. WestVirginia".. "" ...... " ... """ .... " .. "" WV N 
50. Wisconsin ..• ,. . ....... ,...... .............. .. ..... ,...... . .. ,.,. WI N ........ ,.... . ......... , .. 
51.Wyoming."..... ".WY N. 
52. American Samoa ............ " " ...... "." " ....... " AS N. 
~_ .................................................. ~N ............................. . 
54. PuertoRico ... ,.. .. ........ ,...... ..""." .. '.' ......... PR N ..... """". .... ........... . ......... , .................... " ............... " ............ . 
55. U.S. Virgin Islands " ....... " .. "" .. "". VI N. 
56, Northern Mariana Islands . . ........ "., ............... " ... MP N ,., ........ ,., .. , .......... ,., ................. , ............ ,.. .... ............ . .............. . 
57. Canada............. .. .................. CN N....... .......... .. ........................................................ .. 
58. Aggregate Otner Alien OT XX X 
5S. TOlals.............. .... .......... ............... .. .......... lal ... 16 

DETAILS OFWRffE.INS 
saOI. 
5802.... ................ .. .......... . 
5803....... ....... ............... .. 
5898. Summary of remaining write-ins for Line 58 from overflow page.,.". 
5899. TOTALS (Line 5801 through Line 5803 plus Line 5898) (Line 58 above) 

xxx 
XXX 
XXX 
XXX 
XXX 

ii;ii:i:3rii 

(l) Licensed or Chartered - Licensed Insurance Carrier or Domiclled RRG; (R) Registered - NorKlomicITed RRGs; (0) Qualified -OuaITfied or Accredited Reinsurer, 
(E) Eligible -Reporting Ent~ies eligible or approved to write Surplus Lines in the state; (N) None of the above - Not allowed to write business in the state. 

(a) Insert the number of'Lor responses except for Canada and Other Alien. 
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STATEMENT AS OF MARCH 31, 2012 OF THE MAJESTIC INSURANCE CO.-IN CONSERVATION 

Page 12 
Schedule Y, Part 1A 

NONE 

Schedule Y, Part 1A, Explanation 
NONE 

Page 13 
Part l' - Loss Experience 

NONE 

Part 2 - Direct Premiums Written 
NONE 

Page 14 
Part 3 - Loss and Loss Adjustment Expense Reserves 

NONE 

Pages 12,13,14 



STATEMENT AS OF MARCH 31,2012 OF THE MAJESTIC INSURANCE CO.- IN CONSERVATION 

SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES 

The following supplemental reports are required to be filed as part of your statement fiITng. However, in the event that your company does not transact the type of business 
for which the special report must be filed, your response of NO to the specific interrogatory will be accepted in TIeu of filing a "NONE' report and a bar code will be primed 
below. If the supplement is required of your company but is not being filed for whatever reason enter SEE EXPLANATION and provide an explanation fonowing the 
interrogatory questions. 

Responses 

1. WiJl the Trusted Surplus Statement be filed wfth the state of domicile and the NAtC with this statement? NO 

EXPLANATION: 

BARCOOE: 
422 6 920 1 249 0 0 0 0 0 1 

Document Identifier 490: 
11111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111 

2. Will Supplement A to Schedule T (Medical Professional Liability Supplement) be filed with trus statement? NO 

EXPlANATION: 

BARCOOE: 
422 6 9 2 0 1 2 4 5 5 0 0 0 0 1 

Document Identifier 455: 
11111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111 

3, Will the Medicare Part 0 Coverage Supplement be filed with the state of domicile and the NAIC with this statement? 

. EXPlANATION: 

NO 

BARCOOE: 
4 2 2 6 9 2 0 1 2 3 6 5 0 0 0 0 1 

Document Identifier 365: 

11111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111 

4. Will the Directorand Officer Supplement befiled with the state of domicile and the NAIC with this statement? NO 

EXPlANATION: 

BARCOOE: 

Document Identifier 505: 
42269201250500001 

11111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111 

15 



STATEMENT AS OF MARCH 31,2012 OF THE MAJESTIC INSURANCE CO .-IN CONSERVATION 

SCHEDULE A - VERIFICATION 
Real Estate 

1. Bookl adjusted carrying value, December 
2. Cost of acquired: 

2.1 Actual cost at time of acquisition .. 

N 0 N E 2.2 AddHionai investment ma:le after aer 
3. Curren! year change in encumbrances .. 
4. T olal gain (Joss) on disposa~ ...... , .. 
5. Deduct amounts received on disposals .. 
6. T ctal foreign exchange change in book/ac 
7. Deduct current year's other than temporar 
8. 
9. 

Deduct current yea~s depreciation ...... 
Book/adjusted carrying value at end of CUll"'" ~ "'" 1'-'"'' , 1'''''' 1..,!1I"'<' f"UO> ""'"'' 1"".) .. ,110.,. ,,,~,,,'" 
Une 5 plus Une 6 minus Line 7 minus Line 8) ... ...... .................. . ... ........................ .. .... 

10. Deduct toml nonadmitted amounts ......................•.... ........ ............... 
11, statement value at end of current period (Line 9 minus Une 10) . . . . . . . . . . . . . . . . . . ...... ........ ...... 

SCHEDULE B - VERIFICATION 

1. Bookvaluefr~corded investment excludin( 
2. CostofacqUired: 

2. 1. Actual cost at time of acquisition . 
2.2. Additional investment made after a-

3. capitalized deferred interest and other,. 
4. Aca'ualofdiscount ............ "",,. 
5. Unrealized valuation increase (decrease) 
6. Total gain (loss) on disposals ...... "" 
7, Deduct amounts received on disposals . 
8. Deduct amortization of premium and mort! 

Mortgage Loans 

NONE 

1 

Year To Date 

.. ... " ..... 

............ , 
... ............. 

. . . . . . . . . . .. 
...... " .. .. . 

........ , .. . 
" .. ..... 

............. 

. ............ 

....... ..... 
. ... ............. 

............. 

Year To Date 

9. Total foreign exchange change in book value/recorded investment excluding accrued interest."".,., .. ,., .....•. , ".,.".,' •.. 
10, Deduct current yea~s other than temporary impairment recognized."., ................. ,." ........ . 

2 
Prior Year Ended 

December 31 

.. " .... 

... "",, . ..... 
.......... 

.... ........ 
. ... " ... 

..... .. .... 

....... 

.. . 
.... .. .. 
.. .. 

2 
Prior Year Ended 

December 31 

11, Book value/recorded investment excluding accrued interest at end of current period (Line 1 plus Une 2 plus 
Line 3 plus Une4 plus lineS plus Line 6 minus Line 7 minus Line 8 plus Line 9 minus Une 10) ,.,. , .. ,. '... ,.".,. ,. , .. , , •. 

12, Total Valuation Allowance , .. "., ......... , ., ...... ,.......... "., .... , ............. "., .... , ............ "., ...... , .. 
13. Subtotal (Line 11 plus Line 12) ,.... , .. , .. ,., ............ ,., ., .................. "., ........... , .. . 
14. Deducttotal nonadmnted amounts,.".,. "., .. , .•.. ,."., .. ,. , .. , 
15. Statement value at end of current period (Line 13 minus Line 14) •.•.. 

1. Book/ adjusted carrying value, December 
2. Cost of acquired: 

2.1. Actual cost at time of acquisition . 
2.2. AddItional investment made after a' 

3. Capitalized deferred interest and other . 
4, Accrualofo'iscount , ....... , .... , ..•. , 

SCHEDULE BA - VERIFICATION 
Other Long~Term Invested Assets 

NONE 
I Year To Date 

2 
Prior Year Ended 

December 31 

5. Unrealized valuation increase (decrease) 
6. Total gain (loss) on disposals ..................................... "............ "................. ............. . ........... . 
7. Deduct amounts received on OISPOsaJs .................... " ................ .............. . .".. . ....... ,.. ." .................... . 
8. Deduct amortization of premium and depreciation ............•................•.•.................. , •.•................ 
9 • Total forelgn exchange change 'In book/ a~usted carrying value •.... " .................. " . . . . . ............ . 

10. Deduct current year's other than temporary impa~ment recognized ........................... . 
11. Book/adjusted carrying value at end of current period (Line 1 piUS Une 2 plus Line 3 plus Line 4 plus 

Line 5 plus Line 6 minus Line 7 minus Line 8 plus Line 9 minus Line 10) .................•.. 
12. Deduct total nonadmitted amounts ...•.................•..................•.. 
13. Statement value at end of current period (Line 11 minus Line 12) •..................• 

SCHEDULE D - VERIFICATION 
Bonds and Stocks 

1. Book/adjusted carrying value of bonds and stocks, December 31 of prior year. 
2. Cost of bonds and stocks acquired.. .................... . ............. .. 
3. Accrual of discount ..... " ........... , .".................. .............. . ................. . 

Year To Date 

.. ................ 10,299,973 
............. .. .. 125.020 

.. ...... 26 

2 
Prior Year Ended 

December 31 

257.749,647 
........ 10.898,841 

.. 11.172 
4. Unrealized valuation increase (deaease) .......... .. .. .. .. .. .. .. .. .. .. • .. .. .. .. .. .. .. • .. . ................ . 
5. Total gain (loss) on disposals .......... , .. ,."...... " ........... ,............ ....•.. ............... ............. . ..... 7,754,280 
6. Deduct cons'lderation for bonds and stocks d'ISPOSed of . "............ ........ ...... 293,826 .... 263,561,082 
7. Deduct amortization of premium ........................... ................. ............. ..•.. ................ . ..... 9,294 .. 659,668 
8. Total foreign exchange change in book/adjusted carrying value............................. .. ............... ............. ....... ............ .,.. .. ........... . 
9. Deduct current year's other than temporary impairment recognized............................ .......... ....... . .... 1,283 ... 1,893,217 

10. Book/adjusted carrying value at end of current period (Line 1 plus Line 2 plus Line 3 plus Line 4 plus .............• 
lineS minUs Une6 minus Line 7 plus Line 8 minus Line 9) .................. .................. .. ......... 10,120,616 ........ 10,299,973 

11. Deduct total nonadmitted amounts ........... , . . . . .. . . . .. . .. .. . .. . . . .. . . . .. .• .. ............ . 
12. statement value at end of current period (Une 10 minus Line 11) ..........•.. 

$101 



en 
2 

BONDS 

f. Class 1 a 
2. C!ass2 a 
3, Class3 a 
4. Glass4 a 
5. Class5 a 
6. Class6 a 

7. ToIalBonds 

PREFERRED STOCK 

8. Class I 
9. Class2 

10, Cl8ss3 
II. Class4 
12. Class 5 
13. Class 6 

14. ToIa! 

15. Total Bonds and Preferred Stock- ... 

STATEMENT AS OF MARCH 31, 2012 OF THE MAJESTIC INSURANCE CO .-IN CONSERVATION 

SCHEDULE D - PART 1 B 

ShoWing the Acquisitions, DIspositions and Non-Trading ActMly 

During the Current Quarter for all Bonds and Preferred Stock by Rating Class 

Bookl A~usted 
Carrying Vakle 

treglnn!ng of 
Curroot Quarter 

11,912,439 
..••. 318,937 

6 

I I I BooklA~lISIed 1800kIA~lISIed Acquisitions Dispos;lions ~'oo·Trading Carry~ Value crurns Valoo 
Durilg During Activity During En of En of 

Cl.Ifreni QlJ3iler Current Quarter Current Quarter Fkst QLJaJler Serond Quarter 

1,769,924 
1
8.16911 IO,48D,921 
2,352 ...... 318,575 

3\6,595 

12.301.376 I ........ 3\6,595 I ..... 1,769,924 I ....... (10,551)1.. 10.6,7,496 

.... 11,301,376 3\6,595 1,769,924 (10,55111 ... 10,687,496 

(a) 800klAdjusted Carrying Value column for the end of !he current (eportfig period IncIuOOs the follo'o'i'fIlgamouni of non,ate!l short·term and cash eqiialenl bonds hyNAJC designation: 
NAlCI $ ..................... ;NflJC1 $ ..................... ;NflJC3 $ ..................... ;NflJC4 $ ..................... ;NflJC5 $ ..................... ;NflJC6 

BooklAo,lISIed 
Ca/rying Value 

End of 
Third QlJafler 

BooklA<illSled 
Car:catue 
Dece r31 

PriotYear 

11,912,439 
388,937 

.... 12,301,376 

11,301,376 



STATEMENT AS OF MARCH 31, 2012 OF THE MAJESTIC INSURANCE CO.-IN CONSERVATION 

SCHEDULE DA - PART 1 
Short-Term Investments 

1 2 . 3 4 

Interest 
Book! Adjusted Actual Collected 
Carrying Value Par Value Cost Year To Da!e 

9199999 Totals ..................... .................... . 746,885 XXX ...... 746,885 . ................. 

SCHEDULE DA - VERIFICATION 
Short-Term Investments 

Year To Date 
Prior Year Ended 

December 31 

1, Book I adjusted carrying value, December 31 of prioryear ....... ,......... . ............•. .. 2,001,408 

.... 221,575 

..... 6,503,849 

....... 47,729,687 2. Cost of short· term investments acquired 

3. Accrual of discount ........ , .... ,.. ......... . ......•.... 

4. Unrealized valuation increase (decrease) 

5. Total gain (loss) on disposals. 

6. Deduct consideration received on disposals ... 

7. Deduct amortization of premium .... 

8, Total forejgn exchange change in book/adjusted carrying value ..............• 

9. Deduct current year's other than temporary impairment recognized •.. 

10. Book/aojusted carrying value at end of current period (Line 1 + Line 2 + 
Line 3 + Line 4 + Line 5· Line 6· Line 7 + Line 8· Line 9) ..•........... 

11. Deduct total nonadmitted amounts . 

12. Statement value at end of current period (Line 10 minus Line 11) 

.. 1,476,098 .... 52,232,128 

. ........... ., 746,885 ... 2,001,408 

., ............ .,.746,885 ....... ., ... ., 2,001,408 

5103 

5 

Paid for Accrued 
Interest 

Year To Date 

, , .. 



STATEMENT AS OF MARCH 31, 2012 OF THE MAJESTIC INSURANCE CO.-IN CONSERVATION 

PageSI04 
Schedule DB, Part A, Verification 

NONE 

Schedule DB, Part B, Verification 
NONE 

PageSI05 
Schedule DB, Pt. C, Section 1 , Replicated (Synthetic Assets) Open 

NONE 

PageSI06 
Sch DB, Pt C, Sn 2, Replication (Syn Assets) Transactions Open 

NONE 

PageSI07 
Schedule DB, Verification 

NONE 

Pages S104. S105, S106. SI07 



STATEMENT AS OF MARCH 31, 2012 OF THE MAJESTIC INSURANCE CO.- IN CONSERVATION 

SCHEDULE E - VERIFICATION 

1. BookfacfjUsted carrying value, December 31 of prior year . 

2. Cost of cash equivalents acquired 

3, Accrual of discount . 

4. Unrealized valuation ina-ease (decrease) ............ , 

5. Total gain (loss) on disposals 

6, Deduct consideration received on disposals .... 

7. Deduct amortization of prem'lum •.. , .••. 

(Cash Equivalents) 

8. Total foreign exchange change in book/adjusted carrying value . 

Year To Date 

2 

Prior Year Ended 
December 31 

. ............................... 93,352 

. .............................. 93,352 

9. Dl:lluct current year's other than temporary impairment recognized .................... " .. , .............................•. 

10, BOOkl adjusted carrying value at end of current period (line 1 + Line 2 + 
Line 3 + Line4+ Line5- Line6· Line 7 + Line 8-Line 9) .................... ,., 

11. Deduct total nonadmitted amounts . 

12. Statement value at end of current period (Line 10 minus Line 11) ....................... , 

SI08 



STATEMENT AS OF MARCH 31,2012 OF THE MAJESTIC INSURANCE CO,-IN CONSERVATION 

Page E01 
Sch, A, PI. 2, Real Estate Acquired 

NONE 

Sch, A, PI. 3, Real Estate Disposed 
NONE 

Page E02 
Schedule B, Part 2, Mortgage Loans Acquired 

NONE 

Schedule B, Part 3, Mortgage Loans Disposed 
NONE 

Page E03 
Sch, BA, PI. 2, Other Long-Term Invested Assets Acquired 

NONE 

Sch, BA, PI. 3, Other Long-Term Invested Assets Disposed 
NONE 

Page E04 
Schedule D, Part 3, Long-Term Bonds and Stocks Acquired 

NONE 

Pages E01 ,E02, E03, E04 
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STATEMENT AS OF MARCH 31,2012 OF THE MAJESTIC INSURANCE CO.-IN CONSERVATION 

SCHEDULE D - PART 4 
Show Afllong-Term Bonds and Stock Sold, Redeemed or OthelWise Disposed of 

by the Company During the Current Quarter 

1 2 3 4 5 6 1 8 9 10 CIlang, In BooklA~us!ed G~1)"ing Value 16 

11 12 13 14 15 
Prior Current Current 

y"" Bookl Uruea[(zed y"" Year'sOiOO Tolal Total Foreign BooklAdjus!ed 
GUSIP Numb<! AcllISl,d VaJlJation (AmDlI· Than Temporary Change in Exchange Carrying Value 
lden~f, Disposal of Shafes 
calion o.saiplion Foreign Dale Name 01 Purchaser 

--

Bonds-U,S. Governments 
911811·1l~ UNIJEDSTATESTREASURYNOTES •........ 0111512011 MATURITY •..•...•.. 
911m-GA·2 UNITED STATES TREASURY NOTES .. mlWI2Il12 PRIOR PERiOO INCOME 
0599999· Subtolal- Bonds· U ,S, Governments... . ..•.•..•.•.. 

Bonds- U.S, Political SuMYis!oos of Slates 
OW33R·l~1 BIRMINGHAMAL ••.•....................•... 0110911011 PRiORPERIOOINCOME 
2499999· Subtotal- Bonds -U.S, Potitical SuMMsions of Slaies 

-

Actual Carl)"ing 
01 SlocI< Consideration ParVam Co;! Value 

_. 

212.0QIJ . 112,OQIJ.00 .. 115,316 .. 272,087 
...... . .......... . 

272,0QIJ . 271,0QIJ.00 .. 275,316 •• 171,087 

Bonds· U. S. SpOOaI Revenue and Special A. .... ~ssmenl and All Non-Guaranteed OMgatioos of Agendas and Authorities of Gtriernments and Thei Pottkal Subdi)isitlns 

Il1Cfease/ 
([Roc"se) 

ization}/ 
Acuetion 

(81) 

. .. (81) 

IfI\13lmenl 
Rewgnized 

311i3K.QJ.tl fEDERALHOMHNMlGCORPlGlm7. . ..... 0310111011 PAYDOWN ...........•.• . ...•.. 4,168 ... 4,168.00 .... 4,587 .4,119 (111 .... 
312i1111-KB-8 fEDERAL HOMHN MTGCORP 1G131S9 .. . ..... 0310111011 PAYOOVflI ............ " .•.• 5,717 ... 5,717.00 .... 5,%1 .5.132 5 •... 
31201K{8·' fEDERALHOMElNMTGCORPiEOl251 •...... 0310111011 PAYDOWN ..........•.. ......... .......•.. . .....• 4,853 ... 4,853.00 5,116 .... 4.863 ...................•. Ib .... 
31@E·\'I/·2 FEDERALNATIO~AlMTGASSOC_ ....•... 0310111011 PAYDOWN. ••.•... . ..... 6,977 .•. 6,977.00 .... 1,420 .... 6,995 18 .... 
31m99· Subtotal· Bonds· U.S. S~I Re'ieoue and Specla!Assessmenl and NI Ne&Guaran!eed Obf'93lions of AgencIes and 
AuUicli1ieso1Go'l~JlIIIOOI,andTh"PoIiticoISubd1"sions ...............•....................•.....................•.... . ..... 21,620 .. 21,826.00 •.. 23,1/4 ... 11.871 .. (45) . 

83W997· Subtotal· Bonds- Pari 4 . ................ . .... 203,826 .203,826.00 .. 198,400 .• lro,959 ...........•.•..... (133) 

839S9W -Subtotal- Bonds. . .... 203,826 . 203,826.00 .. 198,49) .. 203,919 ..•. (133) . 

999S999· TOTALS ..... .................. . ................. . .............. . .... 203.826 ............... 203,49) .. 203,919 ..........•.. . ... (133) 

(e) For aD COIIVTlOO stock bear'1flQ the NAlC malkei Indicalor'l1 pro'lide: the number of suchiswes •... 

8.IA.C.V. Change il alrsrl 
(11+12·13) B.IA.C.V. Dee 

... (81) 

..•• (81) 

.. .....••. (11). 

. 271,000 

271.0QIJ 

.. 4,168 
...•.. (5l ..............•... 5.717 
..... p1 •... . ............ 4,633 
.•.•• 18 .... . ... 6,977 

. ......... (45) •. ............. 11,826 

......... (133) . . .......... 293,m 

. ........ (133) . . ........... 293,826 

.. .... ..• (133) •.. . ........•. 2ro,82O 

17 18 

Foreign 
Exchange Reaized 

Gail Gail 
Iloss) on 
Disposal 

(loss) on 
Di._1 

19 

Tolal 
Gail 

(loss) on 
Disposal 

20 21 22 
NAlG 

Bond Designa· 
Interestl Iiooor 

Stock Sialed Markel 
Di'lidends Con,adual Indi-
Received Mal"~ calOf 

Dlring Year Dal, (a) 
_._- -

. .. 6,338 0211512012 1 .. 
..... 5,400 11/3011011 1 •.. " 

11.738 •.... 

••....... 3,163 11/01/2011 lfE ." 
.. 3,163 

. .•..• 40 1210112016 1 . 

. .••.• 35 0310112023 1 . 
.43 MIOll201/ I ... 

58 01/0112011 1 •.... 

.176 

. 15,076 

. 15,076 

... 15,076 .•... 



STATEMENT AS OF MARCH 31, 2012 OF THE MAJESTIC INSURANCE CO.-IN CONSERVATION 

Page E06 
Schedule DB, Part A, Section 1 

NONE 

Financial or Economic Impact of the Hedge 
NONE 

Page E07 
Schedule DB, Part B, Section 1 

NONE 

Schedule DB, Part B, Section 1 , Broker Name 
NONE 

Schedule DB, Part B, Financial or Economic Impact of the Hedge 
NONE 

Page E08 
Schedule DB, Part D 

NONE 

Page E09 
Schedule DL, Part 1 

NONE 

Page E10 
Schedule DL, Part 2 

NONE 

Pages E06. EO?, E08, E09. E1 0 



STATEMENT AS OF MARCH 31,2012 OF THE MAJESTIC INSURANCE CO.-IN CONSERVATION 

SCHEDULE E - PART 1 - CASH 

1 

Depository 

Name I Location and Supplemental rmonnation 

Open DepOSitories 
Welts Fargo Bank ..... San Francisco, CA., ...... ,.". ,. , .... ,. 
HSBC Bank.... "., ... San Francisco, CA ., 
embank ... ,'" San Francisoo, CA .. . " ... " ....... .. 
State Street Bank., Kansas City, MO. 

Month End Depository Balances 

2 

Code 

3 4 5 Book Balance at End of Each 

Amount of Amount of 
Month During Current Quarter 

Interest Interest Accrued 6 
Rate of Received During at Current 
Interest Current Quarter Statement Date First Month 

.............. 1.550,708 
...................... ....................~. 

. ............................................. II,m 
........................ ..• m 

7 8 

Second Month Third Month 

. .... 1,454.836 ..... 1.452,221 

....... 87.849 ...... 87.192 

.. " ......... , .. 
U.S. Bank ......... " ............. . San FrancIsco, CA 
0199999" TOTAL· Open Depositories ", .. , ......... . 

......................... .. .... ................ ...... . .. 1,100 
........ 19,157 

.... 4,283 
..... 1,566,105 

::i9:i57 
......... 4.263 
..... 1,562,833 . ......................................................... 1,671,233 

0399999· TOTAL Cash on Oeposft " .......... , ... . .. 1,571.233 ..... 1,566.105 . .. 1.562,833 

0598399 - 70T AlS ...... . ............... . . ....... 1,671,233 ..... 1,566,105 ..... 1,562,833 

Ell 

9 
, 



STATEMENT AS OF MARCH 31,2012 OF THE MAJESTIC INSURANCE CO.-IN CONSERVATION 

Page E12 
Schedule E, Part 2, Cash Equivalents 

NONE 

Page E12 
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11111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111 

SUPPLEMENT FOR THE QUARTER ENDING MARCH 31,2012 OF THE MAJESTIC INSURANCE CO,· IN CONSERVATION 

MEDICARE PART D COVERAGE SUPPLEMENT 
(Net of Reinsurance) 

NA!C Group Code: 0000 NA!C Company Code: 42269 

1 I 2 3 4 5 

Individual Coverage Group Coverage 

I Total 
IllSured Uninsured Insured Uninsured Cash 

1. Premiums Co!!ected . .... XXX 
XXX" 2. Earned Premiums .................. 

N 0 N E 
XXX 

3. Claims Paid ......... " ....... XXX 
4. Cla'lms Incurred ........... , ......... XXX XXX 
5, Reinsurance Coverage and Low Income ( 

Claims Paid Net of Reimbursements Ap~ ..... ................. 
6. Aggregate Policy Reserves· Change ... XXX XXX 
7. Expenses Paid " ............ , ...... XXX 
8. Expenses Incurred •..... XXX XXX 
9. Underwriting Gain or Loss .... ............ , ... . .... 

I I 
...... 

I 
XXX XXX 

10. Gash Flow Result . . . . . . . . . , . . , . ' " ................... " .... " XXX XXX XXX XXX 

(a) Unlllsured Receivable/Payable Wllh CMS at End of Quarter: $" ........... duefromCMSor $ ...... dueto CMS 

365 



4 2 2 6 920 1 2 4 5 5 0 0 0 0 1 

111"" 11111 11111 111111111111111 "'" 11111 11111 11111 ""1111" 11111 11111111111111111111 "" "" 

SUPPLEMENT FOR THE QUARTER ENDING MARCH 31, 2012 OF THE MAJESTIC INSURANCE CO.- IN CONSERVATION 

SUPPLEMENT "A" TO SCHEDULE T 
EXHIBIT OF MEDICAL PROFESSIONAL LIABILITY PREMIUMS WRITTEN 

ALLOCATED BY STATES AND TERRITORIES 

States, Etc. 

1. Alabama ,,,... " .. "" .. "",,. AL 
2. ~aska ........... AI( 
3, Arizona " .... "". PJ. 
4,Arkansas "" ... "" ... " ... AR 
5. ~lifomia "."." ... " ... CA 
6. Colorado ""." ... CO 
7, Connecticut " ..... "." ... " .. ,,"" CT 
8. Delaware "".". DE 
9. District of Columbia .. "" .... "".,," DC 

10. Florida "" "." .. FL 
11, GeorQia "" "".""."" .. ,,' GA 
12. Hawaii., , HI 
13.ldaho ."" .....•.•.. , "., .. ,.".,., ID 
14. Jllinois ."." ... ,,'"'' " .... IL 
15,lncflana . . ... IN 
16. Iowa ................ IA 
17. Kansas " ... ", ... KS 
18. Kentucky "" ... "" .... " KY 
19. Louisiana ""."""",, ... LA 
20. Maine, "."." ME 
21. Maryland """ ... "." ... " ... "." MD 
22, Massachusetts , , .. ,'" MA 
23. Michigan ".. ."",, .... ,," "" MI 
24, Minnesota "."" .... "".,," MN 
2S. Mississippi ... " " ... " ". "" MS 
26. MisSQun . ".""."" ... " MO 
'}]. Montana , MT 
28. Nebraska "" .. "" .... NE ." 
29. Nevada ".". ..." .... tw 
30. New Hampshire ... "" .... " ... NH 

Direct 
Premiums 
Written 

The type ofhealth care prov'cers reporte:l on this page is: 

2 

Direct 
Premiums 
Earn" 

Direct Losses Paid 

3 

Amount 

4 
Number of 

Claims 

Direct 
Losses 
Incurred 

31. New Jersey ... "" .... " ... NJ 
32. New Mexico , .,. NM 
33, New York ""." ... NY 
34. North~rolina. "" ...... ".. NC 
35. North Dakota ............. NO 
36. Ohio .. "" .... "".,," OH 
37. D~ahoma . .. ......... OK NONE 
38, Oregon "" ... " .... "." OR 
39. Pennsylvania "."." .... PA 
40. Rhode Island ., ".,., RI 
41. South Carolina . ." ... "." ... ". SC 
42, South Dakota. .. .... ". SO 
43. Tennessee ... "" .. "" ... TN 
44. Texas,."."" ....•. ,.".".,.".,. TX 
45. Utah ...... .. ...... UT 
46. Vermont. V7 
47. Virginia ",.. VA 
48, Washington" ...... ".,," WA 
49. West Virginia " "."" .... ,, •. ,," WV 
50. Wisconsin". "."" .... ,," "" WI 
51. Wyoming "'" "" ... ".""." .. WY 
52. American Samoa " ... " .. " , AS 
53. Guam .... ".,," " .... GU 
54. Puerto Rico """ " ...... " ... " .... PR 
55. U.S, Virgin Islands ... Vl 
56, Northern Mariana Islands " .... " ... MP 
57. Canada .. ,""""." .. "" .... " ... CN 
58. Aggregate Other Alien •.• .,.".,. OT 
59. Totals, ... 

DET~LS OF WRlTE1NS 
5801. ...................... .... .. ................ . 
5802. ................. ................. .. .. ............... . 
5803. .............................. ......... .......... .. ................... . 
5898. Summary of remaining wrne-ins for 

Line 58 from overflow page ".,., 
5899. Tolals (Une 5801 through Line 5803 plus 

lIne5898) (Line 58 above) . 

455 

Direct Losses Unpaid 

6 
Amount 

Reported 

7 
Number of 

Claims 

Direct Losses 
Incurred But 
NolReported 
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PROPERTY AND CASUALTY SUPPLEMENT FOR THE QUARTER ENDING MARCH 31 , 2012 

OF THE U.S. BRANCH OF THE MAJESTIC INSURANCE CO.-IN CONSERVATION 

TRUSTEED SURPLUS STATEMENT 

AFFIDAVIT OF U . S. MANAGERS, GENERAL AGENTS OR A nORNEYS 

c---,,======c-;;====,,---- being duly sworn, says that hel she is the of 
the MAJESTIC INSURANCE CO.-IN CONSERVATION , a corporation organized under the laws of , 
entered to transact business in the United States through the State of , that this trusteed surplus statement together 
with its related schedules appended hereto is a true statement of the trusteed surplus of said corporation, that the several items of assets, as hereinafter enumerated, 
are the absolute property of said corporation, free and clear from any liens or claims thereon, except as hereinafter stated, and that each and all of the hereinafter 
mentioned assets are held in the United States by Insurance Departments and Officers of the various States of the United States and Trustees as hereinafter indicated, 
and that the assets, liabilities and deductions therefrom reported in this statement are in accordance with the instructions accompanying this statement. 

Subscnbed and sworn to before me this 

day of A.D., 2012 

AFFIDAVIT OF TRUSTEE - SCHEDULE B 

being sworn, say that it is the Trustee of the "MAJ=ES"T"IC"IN"'S"'U"'RAN""'CE"'CC""'.·"'IN"C"O"'N"SER""'VA"'T"'IO"'N ___________ --;_.,-;--:--_-;-;-,.--,-,, __ 
a corporation organized under the laws of , entered to transact business in the 
United States through the State of , located at , 
that the assets listed in Schedule B of the following statement are held by it as such Trustee within the United States, and that the said assets are subject to no other 
claims than those of policyholders and creditor. 

day of A.D., 2012 NONE Subscribed and sworn to before me this 

AFFIDAVIT OF TRUSTEE - SCHEDULE C 

being sworn. say that it is the Trustee of the MAJESTIC INSURANCE CO.· IN CONSERVATION 
a corporation organized under the Jaws of , entered to transact business in the 
United States through the State of , located at , 
that the assets listed in Schedule C of the following statement are held by it as such Trustee within the United States, and that the said assets are subject to no other 
claims than those of policyholders and creditors within the United States. 

Subscribed and sworn to before me this 

day of A.D., 2012 

AFFIDAVIT OF TRUSTEE - SCHEDULE D 

being sworn, say that it is the Trustee of the "M",AJ",ES"T"IC"IN"S",URAN="CE",C"O", .• ",IN"C",O"NS"E",RV",A",T",IO"N ___________ --;_.,.,,-;---__ -;-;-,.--,-,;---
a corporation organized under the laws of , entered to transact business in the 
United States through the State of , located at , 
that the assets listed in Schedule D of the foUowing statement are held by it as such Trustee within the United States, and that the said assets are subject to no other 
claims than those of poncyholders and creditors within the United States. 

Subscribed and swom to before me this 

day of A.D .. 2012 

TSS-1 
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PROPERTY AND CASUALTY SUPPLEMENT FOR THE QUARTER ENDING MARCH 31 , 2012 

OF THE U.S. BRANCH OF THE MAJESTIC INSURANCE CO.-IN CONSERVATION 

TRUSTEED SURPLUS STATEMENT 
ASSETS 

SCHEDULE A· DEPOSITS WITH STATE OFFICERS (EXCLUDING SPEC~L DEPOSITS) 

2 3 
Admitted Asset 

4 5 

Line Number Descr~lion Value Par Value Falr'Value 

NONE 

SCHEDULE B· DEPOSITS WITH UNITED STATES TRUSTEE 

2.01.. .. Cash ................ . 
2.02 .' .... Bonds ......... . 
2.03 .... Preferr,; S1ock ................. . 
2.04 ," ... Common Stock ....• . ..........•.•................... 
2.05... Mortgage Loans on Real Estate ............... . ............... . 
2.06. RealEstale ,........ . .............. " ................... .. 
2,07 ...... Short~Term Investment .. " ............ . 
2.08 ... . Other Invested Assets ..................................... . I • • • • • • • • • • • • • • • • • • • • • 

2.09 ." . Miscellaneous Assets not included in any of the above categories . 
2.98 Accrued Investment Income ....... , ................. "., ... . 
2.99 ...... Totas. . ............................. .. 

SCHEDULE C· DEPOSITS WITH UNITED STATES TRUSTEE 

3.01 ...... Cash 
3.02. "'" Bonds. . .......... " .................. . 
3.03 ".. Preferred Stock.. . .............. . 
3.04 ... Common Stock ..... " ... " ... .. 
3.05 ." ... Mortgage Loans on Real Estate . 
3.06 ". Real Estate."" 
3.07 ... ". Short·Term Investment ......... . 
3.08. Other Invested Assets "..... ,,, 
3,09 , ".,. MiscelianeousAssets not included in any of the above categories 
3,98 , " ... Accrued Investmentlncome ...... "."" ........... " ... " .. 
3,99, .,," Totals .. ", 

SCHEDULE D - DEPOSITS WITH UNITEO STATES TRUSTEE 

·············i<'xx ""'X'XX' . 

4M.~ ................................................................................... . .......... . 
4,02, " ... Bonds .......... " ... " ... ".. .. ...... " ... " .............. " .............. "" .. " ............... "" ... " ..... .. 
4,03, " ... PreferredStock..... .,.".".".. """""''''' .... ' ...... ,.".,." .•. , ,., .... ".,."., ..•. , ,,, ... ,, ........ . 
4,04 .... " Common stock .... " ... ".. . ... ".""......." ... " ........ . 
4.05 .. ,," Mortgage Loans on ReaJEstate ..... " ............. , .. ,., .. "" ............ ,,, .... , ............. ,.".,." .. . 
4.06 .. " .. Real Estate ".".... . ........ " ... " ..... " ... " ............ ".,," ............... " ... "".. .. ............ .. 
4.07 .. "., Short·Termlnvestments .. ".. ...,."" .. ,'" ....... "" .... " ...•.•. , .. ,.,.""....... .. ... ".,." ,..... , .. ,." ,."., 
4.08 .... OIherl~,"Assets ............ .... .. ......... .. 
4.09 , ..... Miscellaneous Assets notincluded in any ofthe above categories . " ........ "..... ........ " ... ".... .. """.,, .... ". "................ " ..... " ... 
4.98, .. ". Accrued Investment Income ............... " ......... ""... " ...... "..... ..."" ... "....... "......... ......... XXX ix'x" 
4.99 ." ... Totals ... " ...... " ............... ""....... ..""....... .. .. "......... .. ................. " ........ "" ..... .. 

TS5-2 



PROPERTY AND CASUALTY SUPPLEMENT FOR THE QUARTER ENDING MARCH 31 , 2012 

OF THE U.S. BRANCH OF THE MAJESTIC INSURANCE CO .-IN CONSERVATION 

TRUSTEED SURPLUS STATEMENT 
LIABILITIES AND TRUSTEED SURPLUS 

1. T ola) liabilities ..... , •.. 

ADDITIONS TO LIABILITIES: 

2. Ceded reinsurance balances payable .................... ,' 

3. Agents' aedi! balances ............ ,," 

4. Aggregate write-'Insfor other a:ldh'lonsto Dabittt'les . 

5. Total additions (Line 2 plus Line 3 plus Line4) .. 

6. Total(Une1plusLineS). 

DEDUCTIONS FROM LIABILITIES: 

7. Reinsurance recoverable on paid losses and loss adjustment expenses: 

7.1 Authorized companies .•. , .. 

7.2 Unauthorized companies 

8. Special stale deposits, not exceeding net liabirrties carried in this statement on business in each respective state: 

8.1 Special state deposits (submit schedule) , 

8.2 Accrued interest on special state deposits •.. 

9. Agents' balances or uncollected premiums not more than ninety day 

10, Unpaid reinsurance premiums receivable: not exceeding Josses and 

10.1 Authorized companies .. 

10.2 Unauthorized comr:~mies 

11. Aggregate write-ins for other deductions from liabilities .. 

NONE 
12. Total deductions (Une 7 through Line 11) ......... ,'" ,."".".".,." """"''''', .• , ... ,",.,""' .•.. "'''''''''''''''' 

13, Total adjusted liabilities (line 6 minus Line 12).,. 

14. Trusteed surplus" .•... ,,", .... , .• ".,'".".,.,," 

15. To~1 

DETAILS OF WRITE·INS 
04iJ1. .. .......... . 
04iJ2 ............ .. 
0403 ........................................................... . 
0498. Summary of remaining write-ins for Line 4 from overflow page"." 
0499. Tolals (Une 04iJ1llirnugh line 0403 plus Une 0498) (line 4 above) 

1~............... . ...................................................................... . 
1m ................................................................................................. . 
1103 ........................................................... .. 
1198, Summary of remaining wrHe-ins for Line 11 from overflow page" .. , 
1199. Totals (Une 1101 through Line 1103 plus Line 1198) (Line 11 above) 

TSS-3 
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SUPPLEMENT FOR THE QUARTER ENDING MARCH 31, 2012 OF THE MAJESTIC INSURANCE CO.-IN CONSERVATION 

DIRECTOR AND OFFICER INSURANCE COVERAGE SUPPLEMENT 
Year To Date For The Period Ended March 31 

NAIC Group Code: 0000 NAIC Company Code: 42269 

If the reporting entity writes any director and officer (0&0) business, please pI 

NONE 1. Monoline Policies 

2, Commercial Multiple Peril (CMP) Packaged Policies 

2.1 Does the reporting entity provide 0&0 liability coverage as part of a CMP packaged policy? 

2.2 Can the direct premium earned for 0&0 Uability coverage provided as part of a CMP packaged policy be quantified or estimated? 

2,3 Ifthe answer to question 2,2 is yes, provide the quantified or estimated direct premium earned amount for 0&0 liability coverage in CMP packaged policies, 

2,31 Amount quantified: 

2.32 Amount estimated using reasonable assumptions: 

2,4 If the answer to 2,1 is yes, provide direct losses incurred (Josses paid plus change in case reserves) for the 0&0 liability coverage provided in 
CMP packaged policies, 

505 

ct 
led - 3 

Direct 
Losses -S ............. . 

Yes(}No(} 

Yes(}No(} 

$ .. . 

$ ...... .. 


