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. AGREEMENT FOR DISBURSEMENT-OF FUNDS
PURSUANT TO SECTION 1035.5 OF THE CALIFORNIA
INSURANCE CODE

This Agreement is entered into on ' between the California Insuréncc-
Guarantee Assooiation and the Califomia Insurance ‘Commissioner as Liquidator
(“Liquidator”) of Great States Insurance Company (“Great St.ates”);

WHEREAS, Great States is insolvent, and an order undef Califomia. Insurance
COde section 1016 has been entered aploointing the California Insorance Commissioner as
Liquidator of Great States and directing the Liquid‘at‘or to wind up and liquidate the
busioess and affairs of Great States, and

'WHEREAS, the Liquidator proposes, pﬁrsuant to Califomia Insurénce Code,
section 1035.5, after reserving amounts necessory-for payment of expenses of
administration and the payment of claims of securéd creditors (to the exten;of tho value
of security held) and claims falling within the priorities established in subdivisions 1
‘and (2) of the Califomia Insurance Code section 1033, to make on initial distribution of
: aVail_éble assets of Great States on an eq_uiféblé allocation to the Califomia Insurance
. Gua'ra'ntoe Associatioﬁ; and.may make 'éddiiionai di‘Stribut'ions of assets'las such assets
become available and .up'o'n.aj.)provo.l of the Liqoidation Court. Such equitable
disfribution’, pursoant to California Insurance 'Cocio, scction 1035.5(d), will bo offset by
the amount of any s.tatutory deposit and/or special deposits available to,.t'he.Califomia -
Iosurance Guarantee Association for payment of claims; hoWever, any surety bond

proceeds received by CIGA pursuant to California Insurance Code section 11690 et seq.,
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shall be used to reduce_its claim in the liquida;tion of Great Stétes and shall not also
constitute an offset pursuant to *séctioh 1035.5(d).. As con‘sidératib;l fqr the agfeement by
the Liquidator of Great States to make a distribution to the California Insurance
Guarantee Association, the Califorﬁia Insurance Guarantee Association agrees

pursuant to California Iﬁsurance Code, section 1035.5:

1. To return to the Liduidator of Great States such assets disbursed by the
Commissioner to the California Insurance Guafanfee .As_éociation, as may be ;équired ltq
pay claims of secured creditors: and claims falling within the priorities estab‘li’_shed in’
subparagraphs (1) and (2) of the California Insurance Code, as it presently exists or as
amended. | |

2. To make a full report to the Liquidator, 'acc0un‘ting for all assets so disbursed
to the ‘Ca‘lifomia Insurance Gua_rantee‘ Association, all disbursement’s made therefrom,
any interest earned by the California Insurance Guarantee Association on such assets, and
ény other matter as the court may direct.

3. If any legal action is necessary to enforce this agreement, the California
Insurance Guarantee Asséciati‘on’ agfees tﬁa’t such ac‘tilon shall be commenced in‘Athe :
Su_péfior Court Qf the 'St_:a'te of Califorhi’a, for the Cotﬁty of San Fraricis'co, in the
liquidation procééding.éf Great Siétes by'. vﬁy 'of Order to Sh6§v Caﬁ'seénd:t'hé California
Ins_u'ra.nce Guaraﬁtee Association agfees,for this purpose only to subjeét itself to the
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jurisdiction of the Supeﬁor Court of the State of California for the County of San

Francisco by way of said Order to Show Cause procedure.

Dated: , 2005 ' _ - JOHN GARAMENDI ,
; ’ Insurance Commissioner of the State
Of California, ’
Liquidator of Great States Insurance
Company

By:
David E. Wilson
- Special Deputy Insurance Commissioner

Dated: , R 2005 | k California Insurance Guarantee Association

By:
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